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BASE PROSPECTUS

Bank

U.S.$ 10,000,000,000
U.S. Medium-Term Note Program

Under the U.S. Medium-Term Note Program (the “Program”) described in this base prospectus (the “Base Prospectus”), Danske Bank A/S
(the “Bank,” “Danske Bank,” the “Issuer” and, together with its consolidated subsidiaries, the “Group”) may, subject to compliance with all
relevant laws, regulations and directives, from time to time issue debt instruments (the “Notes”) denominated in any currency agreed by the
Issuer and the relevant Dealer(s) (as defined below). The aggregate principal amount of Notes outstanding will not at any time exceed
U.S.$ 10,000,000,000 (or its equivalent in other currencies), subject to any duly authorized increase. The terms of each particular issue of
Notes will be established by the Issuer and specified in the relevant Final Terms (as defined below). Any Notes issued under the Program on or
after the date of this Base Prospectus are issued subject to the provisions described herein (as such Base Prospectus may be amended or
supplemented from time to time).

The Notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or any state
securities laws and, subject to certain exceptions, may not be offered or sold, directly or indirectly, within the United States or to or for the
account or benefit of U.S. persons, as defined in Regulation S under the Securities Act (“Regulation S”). The Notes may be offered for sale
only (i) in the United States, to qualified institutional buyers (“QIBs”) within the meaning of, and in reliance on, Rule 144A under the
Securities Act (“Rule 144A”) or another available exemption from, or in a transaction not subject to, the registration requirements of the
Securities Act; or (ii) outside the United States, to non-U.S. persons in reliance on, and in accordance with, Regulation S, in each case, in
compliance with applicable laws, regulations and directives. See “Plan of Distribution—Selling Restrictions” and “Transfer and Transfer
Restrictions.”

The Notes may be issued on a continuing basis to one or more of the Dealers specified herein and any additional Dealers appointed under the
Program from time to time, which appointment may be for a specific issue or on an ongoing basis (each a “Dealer” and, together, the
“Dealers”). References in this Base Prospectus to the “relevant Dealer” shall, in relation to any issue of Notes, be to the Dealer agreeing to
subscribe for such Notes or, in the case of each issue of Notes syndicated amongst a group of Dealers, the lead manager of such issue.

This Base Prospectus has been approved by the Central Bank of Ireland (the “Central Bank™), as competent authority under the Prospectus
Directive (as defined below). The Central Bank only approves this Base Prospectus as meeting the requirements imposed under Irish and
European Union law pursuant to the Prospectus Directive. Such approval relates only to the Notes which are to be admitted to trading on a
regulated market for the purposes of Directive 2004/39/EC and/or which are to be offered to the public in any Member State of the European
Economic Area (each, a “Member State”). This Base Prospectus constitutes a base prospectus for the purposes of Article 5.4 of the
Prospectus Directive and has been prepared for the purpose of giving information with regard to the issue of Notes under the Program during
the period of twelve months from the date of its publication.

Application has been made to the Irish Stock Exchange plc (the “Irish Stock Exchange”) for Notes issued under the Program to be admitted
to the Official List (the “Official List”) and trading on its regulated market. References in this Base Prospectus to Notes being “listed” (and all
related references) on the Irish Stock Exchange shall mean that such Notes have been admitted to the Official List and to trading on its
regulated market. The regulated market of the Irish Stock Exchange is a regulated market for the purposes of Directive 2004/39/EC. However,
Notes may also be issued under the Program on an unlisted basis or be admitted to listing, trading and/or quotation by other stock exchanges,
listing authorities and/or quotation by other stock exchanges, listing authorities and/or quotation systems, and the Final Terms applicable to a
Series (as defined below) of Notes will specify whether or not the Notes of such Series have been admitted to trading on the regulated market
of the Irish Stock Exchange or are unlisted or are admitted to listing, trading and/or quotation by any other stock exchange, listing authority
and/or quotation system.

See “Risk Factors” for a discussion of certain factors to be considered in connection with an investment in the Notes.

EACH INITIAL AND SUBSEQUENT PURCHASER OF NOTES OFFERED HEREBY IN MAKING ITS PURCHASE WILL BE
DEEMED TO HAVE MADE CERTAIN ACKNOWLEDGMENTS, REPRESENTATIONS AND AGREEMENTS INTENDED TO
RESTRICT THE RESALE OR OTHER TRANSFER OF SUCH NOTES AND MAY IN CERTAIN CASES BE REQUIRED TO PROVIDE
CONFIRMATION OF COMPLIANCE WITH SUCH RESALE OR OTHER TRANSFER RESTRICTIONS. SEE “TRANSFER AND
TRANSFER RESTRICTIONS.”

Arranger for the Program

BofA Merrill Lynch
Dealers
BofA Merrill Lynch Citigroup
Danske Bank Goldman, Sachs & Co.
J.P. Morgan Wells Fargo Securities

The date of this Base Prospectus is February 26, 2016.



IMPORTANT INFORMATION

The Bank accepts responsibility for the information contained in this Base Prospectus and the Final Terms for each
Tranche (as defined below) of Notes issued under the Program. To the best of the knowledge of the Bank (which has
taken all reasonable care to ensure that such is the case), the information contained in this Base Prospectus is in
accordance with the facts and does not omit anything likely to affect the import of such information. References herein to
this “Base Prospectus” are to this document, as supplemented from time to time including the documents incorporated by
reference.

No representation, warranty or undertaking, express or implied, is made and no responsibility or liability is accepted by
the Arranger or the Dealers or any of their affiliates as to the accuracy or completeness of the information contained or
incorporated by reference in this Base Prospectus or any information provided by the Bank in connection with the
Program. No Arranger or Dealer or any of their affiliates accepts any liability in relation to the information contained or
incorporated by reference in this Base Prospectus or any other information provided by the Bank in connection with the
Program.

The Bank has not authorized any person to give any information or to make any representation not contained in or not
consistent with this Base Prospectus or any other information supplied in connection with the Program or the Notes and,
if given or made, such information or representation must not be relied upon as having been authorized by the Bank or
any of the Arranger or the Dealers.

Neither this Base Prospectus nor any other information supplied in connection with the Program or the Notes should be
considered as a recommendation by the Bank or the Dealers or any of their affiliates that any recipient of this Base
Prospectus or any other information supplied in connection with the Program or any Notes should purchase any Notes.
Each investor contemplating purchasing any Notes should make its own independent investigation of the Bank’s
financial condition and affairs, and its own appraisal of the Bank’s creditworthiness. Neither this Base Prospectus nor any
other information supplied in connection with the Program or the issue of any Notes constitutes an offer or invitation by
or on the Bank’s behalf or by or on behalf of the Dealers to any person to subscribe for or to purchase any Notes.

Neither the delivery of this Base Prospectus nor the offering, sale or delivery of any Notes shall in any circumstances
imply that the information contained herein concerning the Bank is correct at any time subsequent to the date hereof or
that any other information supplied in connection with the Program is correct as of any time subsequent to the date
indicated in the document containing the same. The Dealers expressly do not undertake to review the Bank’s financial
condition or affairs during the life of the Program or to advise any investor in the Notes of any information coming to
their attention. Investors should review, among other things, the most recently published documents incorporated by
reference into this Base Prospectus when deciding whether or not to purchase any Notes.

The Notes have not been, and will not be, registered under the Securities Act or any state securities laws. Unless
otherwise specified in any supplement to this Base Prospectus, each Tranche of Notes is initially being privately placed
exclusively to persons reasonably believed by the Dealers to be QIBs within the meaning of Rule 144A or in other
transactions exempt from the registration requirements of the Securities Act, including in accordance with Regulation S.

Notes offered in the United States to QIBs in reliance on Rule 144A will be represented by one or more “Rule 144A
Global Notes” and Notes offered outside the United States in reliance on Regulation S will be represented by one or
more “Regulation S Global Notes” (together with the Rule 144A Global Notes, the “Global Notes”). After their initial
private placement, Notes represented by Rule 144A Global Notes may be resold to QIBs in transactions satisfying the
requirements of Rule 144A or in transactions exempt from the registration requirements of the Securities Act, including
in accordance with Regulation S. For a description of certain restrictions on resale or transfer of the Rule 144A Global
Notes, see “Plan of Distribution—Selling Restrictions” and “Transfer and Transfer Restrictions.”

Neither this Base Prospectus nor any Final Terms constitute an offer to sell or the solicitation of an offer to buy any
Notes in any jurisdiction to any person to whom it is unlawful to make the offer or solicitation in such jurisdiction. The
distribution of this Base Prospectus and the offer or sale of Notes may be restricted by law in certain jurisdictions. The
Bank, the Arranger and the Dealers do not represent that this Base Prospectus may be lawfully distributed, or that any
Notes may be lawfully offered, in compliance with any applicable registration or other requirements in any such
jurisdiction, or pursuant to an exemption available thereunder, or assume any responsibility for facilitating any such
distribution or offering. In particular, no action has been taken by the Bank, the Arranger or the Dealers which is intended
to permit a public offering of any Notes or distribution of this Base Prospectus in any jurisdiction where action for that
purpose is required. Accordingly, no Notes may be offered or sold, directly or indirectly, and neither this Base Prospectus
nor any advertisement or other offering material may be distributed or published in any jurisdiction, except under
circumstances that will result in compliance with any applicable laws and regulations. This Base Prospectus may only be
used for the purposes for which it has been published. Persons into whose possession this Base Prospectus or the Notes
may come must inform themselves about, and observe any such restrictions on the distribution of this Base Prospectus
and the offering and sale of Notes. In particular, there are restrictions on the distribution of this Base Prospectus and the
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offer or sale of Notes in the United States, see “Plan of Distribution—Selling Restrictions” and “Transfer and Transfer
Restrictions.”

The rating of certain Tranches of Notes to be issued under the Program may be specified in the relevant Final Terms.
Whether or not each credit rating applied for in relation to a relevant Tranche of Notes will be issued by a credit rating
agency established in the European Union (the “EU”) and registered under Regulation (EC) No. 1060/2009, as amended
(the “CRA Regulation™) will be specified in the relevant Final Terms. In general, European regulated investors are
restricted from using a rating for regulatory purposes if such rating is not issued by a credit rating agency established in
the EU and registered under the CRA Regulation unless the rating is provided by a credit rating agency operating in the
EU before June 7, 2010 which has submitted an application for registration in accordance with the CRA Regulation and
such registration is not refused. A list of registered credit rating agencies is available on the European Securities and
Markets Authority (“ESMA?”) website at www.esma.europa.eu/page/List-registered-and-certified-CRAs (list last updated
on December 1, 2015).

In connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) named as the stabilizing manager(s)
(the “Stabilizing Manager(s)”) (or any person acting on behalf of any Stabilizing Manager(s)) in the relevant Final
Terms may over-allot Notes or effect transactions with a view to supporting the market price of the Notes at a level
higher than that which might otherwise prevail. However, there is no assurance that the Stabilizing Manager(s) (or any
person acting on behalf of any Stabilizing Manager) will undertake stabilization action. Any stabilization action may
begin on or after the date on which adequate public disclosure of the terms of the offer of the relevant Tranche of Notes is
made and, if begun, may be ended at any time, but it must end no later than the earlier of 30 days after the issue date of
the relevant Tranche of Notes and 60 days after the date of the allotment of the relevant Tranche of Notes. Any
stabilization action or over-allotment must be conducted by the relevant Stabilizing Manager(s) (or any person acting on
behalf of any Stabilizing Manager(s)) in accordance with all applicable laws, regulations and rules.
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OVERVIEW

The following overview should be read as an introduction to, in conjunction with, and is qualified in its entirety by, the
more detailed information that appears elsewhere in this Base Prospectus, including the Group’s consolidated financial
statements incorporated by reference into this Base Prospectus. See “Risk Factors” for a discussion of certain factors
that should be considered in connection with an investment in the Notes. Any decision to invest in the Notes should be
based on the consideration of this Base Prospectus as a whole together with the relevant Final Terms. Certain terms
used in this overview are defined elsewhere in this Base Prospectus, including under “Terms and Conditions of the
Notes.”

Business Overview

The Group is the leading financial service provider in Denmark (source: the Danish Financial Supervisory Authority (the
“DFSA”)) measured by total working capital (defined as deposits, issued bonds, subordinated debt and sharcholders’
equity) as at September 30, 2015, and one of the largest in the Nordic region measured by total assets as at
December 31, 2015. The Group offers its customers in Denmark and in its other markets a broad range of services that,
depending on the market, include services in banking, mortgage finance, financing, investing, life insurance, trading, real
estate agency and asset management. The Group has a leading market position in Denmark and is one of the larger banks
in Finland and Northern Ireland. The Group also has significant operations in its other main markets of Sweden and
Norway. As at December 31, 2015 the Group’s total assets amounted to DKK 3,293 billion and the Group employed
19,049 full-time equivalent employees. As at the same date, the Group had approximately 3.5 million customers and
approximately 2.2 million customers used the Group’s online services. The Group had 300 branches as at
December 31, 2015.

The Bank is the parent company of the Group. Danske Bank is a Nordic universal bank with bridges to the rest of the
world, and its core markets are Denmark, Sweden, Norway and Finland (through its subsidiary). In these countries, it
serves all types of customers, from personal customers and businesses to large institutional clients. In Denmark and
Finland, it has market-leading positions, while in Sweden and Norway, it has challenger positions. It also operates in
Northern Ireland, where it serves both personal and business customers, and the Baltic countries, where it now focuses on
business banking. The Group has additional offices in several other European countries including a subsidiary in
Luxembourg and branch offices in Poland, Germany and the United Kingdom (the “U.K.”), where its main offerings are
solutions for Nordic and local businesses as well as private banking clients. The Group also conducts broker-dealer
activities in New York and has a subsidiary in St. Petersburg serving Nordic corporate banking customers.

Group Strategy and Mission

The Group’s vision is to be “recognized as the most trusted financial partner.” The Group’s core values are expertise,
integrity, value creation, agility and collaboration. The Group aims to meet and interact with its customers allowing them
seamless navigation and connectivity regardless of time or place. As reflected in the Group’s corporate responsibility
policy, the Group strives to conduct business on the basis of customers’ needs in a profitable and sustainable manner.

The Group focuses on strengthening relationships with customers and creating a simpler and more efficient financial
institution. For example, the Group aims to create innovative solutions to meet its customers’ demand for digital
solutions, and constantly offer new solutions and features that enhance the easy banking experience.

The Group’s information technology (“IT”) strategy is a fundamental prerequisite for the Group’s ability to develop
dynamically and maintain its position as Denmark’s leading financial services provider and as a key financial player in
the Nordic region.

Recent Developments
Share Buy-back Program 2015

In March 2015, the Bank announced a share buy-back program for a total of DKK 5 billion to be executed under the
European Commission’s Regulation No. 2273/2003 of December 22, 2003. In November 2015, the Bank announced the
completion of its share buy-back program whereby 24,907,165 shares were purchased at a gross value of
DKK 5.0 billion.

On February 22, 2016, the Board of Directors of the Bank (the “Board of Directors” or the “Board”) proposed to the
annual general meeting of shareholders of the Bank (the “General Meeting”) convened for March 17, 2016 that the
shares purchased under the share buy-back program be cancelled.

New Operating Model for Northern Ireland

In July 2015, the Group announced that as part of an ongoing business review, the Group believes that its activities in
Northern Ireland would operate more efficiently as a standalone business unit rather than as part of Personal Banking and
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Business Banking, while still benefiting from cost efficiencies within the Group. Accordingly, the Group’s activities in
Northern Ireland will be presented as a separate business unit in its financial reporting effective from the Group’s interim
report for the first quarter of 2016. For information on the effect of the transfer of Personal Banking and Business
Banking customers to the new Northern Ireland business unit, see note 38 to the Group’s audited consolidated financial
statements as at and for the year ended December 31, 2015 incorporated by reference into this Base Prospectus.

Establishment of New Wealth Management Business Unit

In November 2015, the Group announced that as part of an ongoing business review, the Group will establish a new
business unit, Wealth Management, which will encompass the Group’s expertise within pension savings and wealth and
asset management. The Wealth Management business unit will include Danica Pension, Danske Capital and parts of the
private banking operations. The business unit will organizationally be in place from April 1, 2016 and will be presented
as a separate business unit in financial reporting effective from the Group’s interim report for the first quarter of 2016.

Sale of Danske Capital AS

In January 2016, the Group announced that it had entered into an agreement to sell its Estonian fund management
company, Danske Capital AS, in line with its strategy to focus on corporate banking and on serving private banking
clients connected to corporate banking in the Baltic countries. Pending approval by the Estonian Financial Supervision
Authority and the Estonian Competition Authority, the transaction is expected to be completed towards the end of the
first half of 2016.

Share Buy-back Program 2016

In February 2016, the Bank announced that beginning on February 4, 2016, it will initiate a new share buy-back program
that will total DKK 9 billion and run for no more than 12 months. The Bank has announced that the Board of Directors
intends to propose to the annual General Meeting in 2017 that the shares purchased under the share buy-back program be
cancelled.

Overview of Key Risk Factors

An investment in the Notes involves risks. Such risks include, but are not limited to, the risk factors described below and
in “Risk Factors.” Any of these risks could have a material adverse effect on the Bank’s business, results of operations,
financial position or future prospects or the value of the Notes. Additional risks and uncertainties, including those of
which the Bank’s executive board (the “Executive Board”) is currently unaware or deems immaterial, may also have a
material adverse effect on the business, results of operations, financial position or future prospects of the Group or may
result in other events that could cause investors to lose all or part of their investment. This Base Prospectus also contains
forward-looking statements that are subject to future events, risks and uncertainties. The actual outcome could differ
materially from the outcome anticipated in these forward-looking statements as a result of many factors, including but not
limited to the risks described below and elsewhere in this Base Prospectus. See “Important Information for Investors—
Special Notice Regarding Forward-looking Statements.”

Risks related to the markets in which the Group operates include, but are not limited to the following:

° The weak economic recovery or deterioration in the economic conditions in the markets in which the Group
operates can have a material adverse effect on the Group’s business, results of operations and financial position.

° Disruptions and volatility in the global financial markets may adversely impact the Group.
° The Group’s profitability may be adversely affected by volatility in interest rates.
° The Group’s financial performance may be adversely affected by the changes in fair value of its holdings of

financial instruments and a decline in its net trading income.

° The Group’s financial performance may be adversely affected by material fluctuations in foreign currency
exchange rates.

° Being part of the financial services industry, the Group faces substantial competitive pressures.

° Catastrophic events, terrorist attacks, acts of war or hostilities, pandemic diseases and other unpredictable events
could have an adverse effect on the Group’s business and results of operations.

Risks related to the Group include, but are not limited to the following:

° The Group has significant customer and counterparty credit risk exposure.




Deterioration in counterparties’ credit quality may adversely affect the Group’s business, results of operations
and financial position; additionally, the Group’s credit risk is concentrated in four Nordic countries, particularly
Denmark.

The Group’s other banking businesses add to the risks of the Group, including counterparty and settlement risks.

Iliquidity or a decline in the value of the collateral securing the Group’s loans could require the Group to
increase its loan impairment charges.

The Group has acquired significant goodwill through its acquisitions and, as a result of the financial crisis, has
made significant goodwill impairment charges and it may be required to further write down its acquisition
goodwill.

Adverse capital and credit market conditions may negatively affect the Group’s ability to access liquidity and
capital, as well as its cost of funding and capital.

The Bank’s funding and competitive position depend on its credit ratings.

Operational risks, including outsourcing partners and suppliers, can potentially result in financial loss as well as
harm the Group’s reputation.

There are risks associated with the Group’s complex IT systems.
The Bank’s ownership of the Danica Group exposes the Group to insurance risks.

The Group may incur further liabilities under its defined benefit retirement plans if the value of plan assets is not
sufficient to cover potential obligations.

The risk management methods used by the Group may be insufficient to cover unidentified, unanticipated, or
incorrectly quantified risks, which could lead to material losses or material increases in liabilities.

The Group’s loan portfolio may not grow, which could adversely affect net interest income.

The Group depends on its senior management and employees, and it may have difficulty attracting and retaining
qualified professionals.

The Group’s accounting policies and methods are critical to how it reports its results of operations and financial
condition. They require management to make estimates about matters that are uncertain.

Risks relating to the legal and regulatory environment in which the Group operates include, but are not limited to the
following:

The Group is subject to a wide variety of banking, insurance and financial services laws and regulations, which
could have an adverse effect on its business.

The Group faces increased capital and liquidity requirements as a result of the Basel III Framework.

The Bank may be subject to bail-in under the BRRD, and the exercise of any power under the BRRD could have
a material adverse effect on Holders.

The Group will have to pay additional amounts under deposit guarantee schemes or resolution funds.

Changes in the Group’s accounting policies or in accounting standards could materially affect how it reports its
financial condition and results of operations.

Risks related to the Notes generally include, but are not limited to the following:

The Notes may not be a suitable investment for all investors.

Modification and waiver of the Notes may be made by defined majorities of Holders.
Changes in law could affect the governing law of the Notes.

Trading in the Notes could be impacted by denominations involving integral multiples.
Notes may be subject to optional redemption by the Bank.

Notes may be redeemed prior to maturity for taxation reasons.




Notes may be issued at a substantial discount or premium.

The Notes may be subject to changes in interest rate, which could affect the value of the Notes.
Holders of the Bank’s covered bonds will have priority over Holders upon bankruptcy of the Bank.
Credit ratings may not reflect all risks.

Legal investment considerations may restrict certain investments.

Exchange rates and exchange controls may affect investments in the Notes.

Secondary market risk.

Payments under the Notes may be subject to withholding tax pursuant to the U.S. Foreign Account Tax
Compliance Act.




Summary Consolidated Financial Information and Other Data

The consolidated income statement and balance sheet data presented below have been derived from the audited
consolidated financial statements of the Group as at and for the years ended December 31,2015 and 2014, including
comparative figures as at and for the years ended December 31,2014 and 2013, respectively. These consolidated
financial statements of the Group have been prepared in accordance with the International Financial Reporting Standards
(“IFRS”) issued by the International Accounting Standards Board (the “IASB”) as adopted by the EU and Danish
disclosure requirements for listed financial companies, and are incorporated by reference into this Base Prospectus. The
consolidated financial statements of the Group as at and for the year ended December 31, 2015 have been audited by
Deloitte Statsautoriseret Revisionspartnerselskab (“Deloitte”) and the consolidated financial statements of the Group as
at and for the year ended December 31, 2014 have been audited by Ernst & Young P/S. The reports of Deloitte and Ernst
& Young P/S on the respective financial statements are incorporated by reference herein.

The following information is based on the financial highlights presentation used by the Group when presenting such
information in its annual and interim reports, and the ratios and key figures set forth below have been derived from the
Group’s regularly maintained records and operating systems. The Group’s financial highlights deviate from the
corresponding figures in the Group’s consolidated financial statements due to reclassification of certain items as
discussed in more detail under “Important Information for Investors—Presentation of Financial Information.” See
notes 1(c) and 3 to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2015
and the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 incorporated
by reference into this Base Prospectus for information on reconciling the consolidated income statements and the
financial highlights presentation.

The information below should be read together with the consolidated financial statements of the Group incorporated by
reference into this Base Prospectus and the sections “Important Information for Investors—Presentation of Financial
Information,” “Important Information for Investors—Non-IFRS Measures of Financial Performance” and “Operating
and Financial Review and Prospects.”

For the year ended December 31,

2015 2014 2013

(restated)V (restated)®
(DKK in millions)
INCOME STATEMENT DATA

NEt INTETESt INCOME ....eeuviieevieiieeeieeeireetee et e ereeeteeereeeteeeseeereeereessseesaeenseenns 21,476 22,313 22,077
NEt FEE INCOIME ......veiiieiiieeeeieeeetee et e e e s eaeeeeeaaeeeenn 12,122 11,154 9,468
Net trading INCOME ......eevvevieieieeientieeeieseete et este e eresteesaesseeseeseesaesesseensenses 6,933 6,693 5,799
Other INCOME .......ccveeeeeeeeieeieeeee e 1,778 1,344 1,308

Net income from insurance business ................... 1,892 2,496 1,088
Total INCOME.......cceevviiieiiieeiieeeiee e 44,201 44,000 39,740
Operating eXpPenSeS .......cccveeueeeerveeruerrerreereseenenne (21,827) (22,641) (23,794)
Goodwill impairment charges®................... (4.601) (9.099) -

Profit before loan impairment charges 17,773 12,260 15,947
Loan impairment charges..........c.ccoceveeererieenennens (57) (2.788) (4.111)
Profit before tax, core 17,716 9,472 11,836
Profit before tax, NON-COTE .......cciiierrieieieiieieee ettt ere e see et et aesreenenens 46 (1,503) (1.777)
Profit DEfOTE tAX .. .cvviieeieeee ettt ettt et aeeenee s 17,762 7,969 10,059
TaX.ooieiieeeieeeeieeeeiene (4.639) (4,020) (2.944)
Net profit for the year 13,123 3,948 7,115
Net profit for the year before goodwill impairment charges..........cccccoceeeennenee. 17,724 13,047 7,115
Attributable to additional Tier 1 tC. ......ccceverieriirieiierieieeeeie e 607 261 -




As at December 31,

2015 2014 2013
(restated)” (restated)®
(DKK in millions)
BALANCE SHEET DATA
Assets
Due from credit institutions and central banks............ccccccoevviiiviiiiiiiiiiieeen, 75,221 63,786 53,714
Repo 10ans .....c.coceeiviiiniieeceeeee . 216,303 290,095 316,079
LOANS ..tiitieiieeie ettt ettt ettt ettt ettt e et e bt e b e e te e b e re et e eteebaereenbesraenbetean 1,609,384 1,563,729 1,536,773
Trading portfolio @SSELS .....c.eeveriiriiriieierieeteeeee et 547,019 742,512 695,722
INVESMENT SECUTILIES ....vveiiirieieiiiieeeiiieeeieeeeetee e et e ettt e et e e et e e eteeeeeareeeeareeas 343,304 330,994 161,917
Assets under iNSUrance CONLTACES ..........ccveeevierreeiieeerieeeeeereeeeeeereeeereeereesene e 265,572 268,450 246,484
Total asSets N NON-COTE ........ccveeruiirrieirieireeetieereectee e et e ereeeteeeaeereeeeneeeeans 24,236 32,329 41,837
OtNET @SSELS....ecuvieviieiieetieeieecte e et e et e eeteeeteeebeeeareebeeetaeeteesaseesseeeaseeseeeaseenseaas 211,840 161.120 174.531
TOLAl ASSELS ..euveeuretieieriieiesteete e et et ete e s este et e besteeseeseebeeseensesseensessaensensean 3,292,878 3,453,015 3,227,057
Liabilities
Due to credit institutions and central banks ...............cccoeeeviiiieiiiiiiiie e, 137,068 126,800 132,253
Repo deposits.......coeeeereerieneeienienieee 177,456 400,618 331,091
DEPOSItS ..ot 816,762 763,441 776,412
Bonds issued by Realkredit Danmark............cccceeueeieiennne 694,519 655,965 614,196
Other issued bOndS...........ooovveiiiiiiiiiiieeceeeeee e . 363,931 330,207 310,178
Trading portfolio HaDILIIES .......ccverveecieriieierieeiese e 471,131 550,629 435,183
Liabilities under INSUTanCe CONTTACES. ........veieeuvreeieeeeeeeeeeeeeeeeeeeeeeeeereeeeeeeeeennes 285,030 288,352 262,468
Total liabilities iN NON-COTE........ccoeeevieeerieereecie ettt 5,520 4,950 17,476
Other HabIlIties ..oveeveriieierieeierie ettt ettt te et e e e b e sbeesaesaeesaeeeas 140,640 138,642 135,924
Subordinated debt.........cc.oviiiiiiieieiiceeeeee e 39,991 41,028 66,219
Additional TIier 1 €LC. ..ccouiiiiiiiiiieiiee e 11,317 5,675 -
Shareholders’ SQUILY .......eveeieriieieriieieie ettt st seeens 149.513 146,708 145,657
Total liabilities and EQUILY .......ccceevveriieieriieieieeieie e 3,292,878 3,453,015 3,227,057

As at and for the year ended December 31,

2015 2014 2013
(restated)V (restated)®
Ratios and Key Figures
Earnings per share,™ DKK ...........ooovuivuieeeeeeseeeeeeeeeeeeeseeeeeeeeeeee e 12.8 3.8 7.1
Return on average shareholders’ equity,® percent ...............cocooveeeveverennnn. 8.5 2.5 5.0
Return before goodwill impairments on average shareholders’

EQUILY, PErCent® ... oo 11.6 8.6 5.0
Return on average tangible equity,” percent............coccovovveeeveevrreesesseesrenenn. 12.9 10.5 6.4
Net interest income as percent per annum of loans and deposits .............c...... 0.89 0.96 0.95
CoSt/INCOME T80, PEICENL .........v.eveeeeeeeeeeeeee oo 59.8 72.1 59.9
Cost/income ratio before goodwill impairment charges,” percent.................. 49.4 51.5 59.9
Total capital ratio, ¥ PETCENL .cieieeiesteeiieett et ste ettt ee st besteentesbeeneestesneens 21.0 19.3 21.4
Common equity Tier 1 capital ratio, """ percent .............oooeeveevecerreerreern 16.1 15.1 14.7
Full-time-equivalent staff (end of year) .........ccccevevieciieiieienieereeeeeeee 19,049 18,603 19,122

(1) As discussed in more detail under “Important Information for Investors—Presentation of Financial Information—Restatements and
Reclassifications of Financial Highlights and Segment Reporting—Year Ended December 31, 2015,” the Group has restated the comparative
financial highlights and business segment figures as at and for the year ended December 31, 2014 in the Group’s annual report as at and for
the year ended December 31, 2015. The above tables reflect the restated figures. The corresponding non-restated financial highlights can be
found in note 3 to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 incorporated by
reference into this Base Prospectus.

2) As discussed in more detail under “Important Information for Investors—Presentation of Financial Information—Restatements and
Reclassifications of Financial Highlights and Segment Reporting—Year Ended December 31, 2014,” the Group has restated the comparative
financial highlights and business segment figures as at and for the year ended December 31, 2013 in the Group’s annual report as at and for
the year ended December 31, 2014. The above tables reflect the restated figures.

3) Goodwill impairment charges includes impairment charges of DKK 4,117 million on goodwill and DKK 484 million on customer relations.

4) Net profit for the year divided by the average number of shares outstanding during the year. Net profit is stated after the deduction of interest
net of tax on equity-accounted additional Tier 1 capital.

5) Net profit for the year divided by average shareholders’ equity during the year calculated on a quarterly basis. Net profit is stated after the
deduction of interest net of tax on equity-accounted additional Tier 1 capital.

(6) Net profit for the year before goodwill impairments divided by average shareholders’ equity during the year calculated on a quarterly basis.
Net profit is stated after the deduction of interest net of tax on equity-accounted additional Tier 1 capital.

7 Net profit for the year divided by average shareholders’ equity, adjusted for intangible assets during the year. Average tangible equity is
calculated as a quarterly average. Net profit is stated after the deduction of interest net of tax on equity-accounted additional Tier 1 capital.

®) Expenses, including goodwill impairment charges, divided by total income.

) Expenses, excluding goodwill impairment charges, divided by total income.

(10) Total capital divided by the total REA. Calculated in accordance with the Danish Financial Business Act prior to 2014 and the CRR (as
defined herein) thereafter.

(11 Common equity Tier 1 capital divided by the total REA. Calculated in accordance with the Danish Financial Business Act prior to 2014 and

the CRR thereafter.




General Description of the Program

This overview does not purport to be complete and is qualified in its entirety by reference to the detailed information
appearing elsewhere in this Base Prospectus. Terms not defined in this overview are defined elsewhere in this Base
Prospectus.

ISSUET .....oviiieiieeieieee e, Danske Bank A/S.
Description...........ccccocevienenenn, U.S. Medium-Term Note Program.
Program Amount....................... The aggregate principal amount of Notes outstanding at any time shall not exceed

U.S.$ 10,000,000,000 or the approximate equivalent in another currency calculated as
at the issue date of the relevant Notes. The Program size may be increased from time
to time without the consent of the holders of the Notes (the “Holders”).

AYTaANEEr ........ocveeeeieieieieeieeeenes, Merrill Lynch, Pierce, Fenner & Smith Incorporated.
Dealers ........cocooeviiniiniinieneenn, Citigroup Global Markets Inc.
Danske Bank A/S

Goldman, Sachs & Co.

J.P. Morgan Securities LLC

Merrill Lynch, Pierce, Fenner & Smith Incorporated
Wells Fargo Securities, LLC

and any other Dealer appointed from time to time by the Issuer either generally in
respect of the Program or in relation to a particular Tranche of Notes.

Fiscal Agent...............cocoeeenenne, U.S. Bank National Association.
Listing Agent..............cccoccoeee, Arthur Cox Listing Services Limited.
Currencies ...............ccoeveeueenennns, Any currency agreed between the Issuer and the relevant Dealer(s), subject to any

applicable legal or regulatory restrictions.

Maturities .........c..coceeveeveninenenn, Such maturities as may be agreed between the Issuer and the relevant Dealer(s),
subject to such minimum or maximum maturity as may be allowed or required from
time to time by the relevant central bank (or equivalent body) or any laws or
regulations applicable to the Issuer or the relevant Specified Currency.

Issue Price..........coccoeenieninncnns, Notes may be issued on a fully paid basis and at an issue price which is at par or at a
discount to, or premium over, par as specified in the relevant Final Terms.

Form and Denomination of

NOES ..., Notes will be issued only in registered form and in minimum denominations of
U.S.$200,000 (or, in the case of Notes not denominated in U.S. dollars, the
equivalent thereof in such foreign currency, rounded down to the nearest 100,000
units of such foreign currency, but so that in no event will the minimum denomination
be lower than EUR 100,000 or its equivalent at the date of issue of the relevant Notes)
and integral multiples of U.S.$ 1,000 (or, in the case of Notes not denominated in
U.S. dollars, 1,000 units of such foreign currency) in excess thereof.

Unless otherwise specified in any supplement to this Base Prospectus, Notes offered
in the United States to QIBs in reliance on Rule 144A will be represented by one or
more Rule 144A Global Notes and Notes offered outside the United States in reliance
on Regulation S will be represented by one or more Regulation S Global Notes.
Copies of the Global Notes will be available for inspection at the specified office of
the Fiscal Agent.




Status of the Notes

Issuance in Series ..

Interest...................

Interest Payments .

Redemption ...........

Withholding Taxes

Taxation.................

Events of Default...

Negative Pledge.....
Cross Default.........

Listing and Admiss
Trading................

Governing Law......

Selling Restrictions

ion to

Global Notes representing the Notes will be held by or on behalf of The Depository
Trust Company (“DTC”) for the benefit of participants in DTC, including Euroclear
Bank SA/NV (“Euroclear”) and Clearstream Banking, SA (“Clearstream,
Luxembourg”).

The Notes will constitute direct, unconditional, unsubordinated and unsecured
obligations of the Issuer and will rank pari passu without any preference among the
Notes and at least pari passu with all other ordinary, non-preferred unsubordinated
and unsecured obligations of the Issuer, present and future, save for certain mandatory
exceptions provided by law, including those required as a result of the BRRD as
implemented into Danish law.

The Notes will be issued in separate series (each, a “Series”) under the Agency
Agreement and each Series may comprise one or more tranches of Notes (each, a
“Tranche”). The Notes of each Tranche that constitute the same Series will be
subject to identical terms, except that the issue date, the issue price or the first
payment of interest (if any) may be different in respect of different Tranches of the
same Series.

Notes may be interest-bearing or non-interest bearing. Interest (if any) may accrue at
a fixed rate or a floating rate and the basis of calculating interest may change between
the issue date and the maturity date of the relevant Series.

Interest may be paid monthly, quarterly, semi-annually, annually or at such other
intervals as are specified in the relevant Final Terms.

The Final Terms will specify the scheduled maturity date for the Notes. The Final
Terms will indicate whether Notes may be redeemed early (other than for taxation
reasons or following an Event of Default) at the option of the Issuer and/or the
Holders on a date or dates specified and at a price or prices and on such terms as are
specified in the relevant Final Terms.

All payments in respect of the Notes will be made without withholding or deduction
for or on account of taxes levied in Denmark unless such withholding or deduction is
required by law.

In the event payments are subject to withholding or deduction of tax, subject to
certain exceptions, the Issuer will pay such additional amounts as will result in receipt
by Holders of the amount that would have been received in the absence of such
withholding or deductions.

For certain Danish, U.S. and Irish tax considerations, see “Taxation.”

The events or circumstances described in Condition 12 (Events of Default) of the
Terms and Conditions of the Notes (the “Conditions”) shall be acceleration events in
relation to the Notes of any Series of Notes.

None.

None.

Each Series of Notes may be listed on the Irish Stock Exchange and/or admitted to
listing, trading and/or quotation by any other listing authority, stock exchange and/or
quotation system as may be agreed between the Issuer and the relevant Dealer(s) and
specified in the relevant Final Terms or may be issued on the basis that a Series of
Notes will not be admitted to listing, trading and/or quotation by any listing authority,
stock exchange and/or quotation system.

The Notes and all related contractual documentation will be governed by, and
construed in accordance with, English law.

The Notes have not been and will not be registered under the Securities Act or any
state securities laws and, subject to certain exceptions, may not be offered or sold
directly or indirectly within the United States or to or for the benefit of U.S. persons.
In addition, there are certain restrictions on the offer, sale and transfer of the Notes in
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Risk Factors...........cccccevvveeeeennnnn,

Ratings

the EEA (including the U.K.) and such other restrictions as may be required in
connection with the offer and sale of a particular Tranche of Notes. See “Plan of
Distribution” and “Transfer and Transfer Restrictions.”

There are certain factors that may affect the Issuer’s ability to fulfill its obligations
under the Notes. See “Risk Factors” for a discussion of certain factors to be
considered in connection with an investment in the Notes.

The Program has been rated by the following rating agencies: Standard & Poor’s
Credit Market Services Europe Limited (“S&P”), Fitch Ratings Limited (“Fitch”)
and Moody’s Investors Service Ltd. (“Moody’s”). Up-to-date information should
always be sought by direct reference to the relevant rating agency. See also
“Operating and Financial Review and Prospects—Credit Ratings” for information on
the Bank’s long-term debt credit ratings.

Tranches of Notes issued under the Program may be rated or unrated. Where a
Tranche of Notes is rated, such rating will not necessarily be the same as the ratings
assigned to the Program, and will be specified in the relevant Final Terms. A security
rating is not a recommendation to buy, sell or hold securities and may be subject to
suspension, reduction or withdrawal at any time by the assigning rating agency.




RISK FACTORS

An investment in the Notes involves a high degree of risk. Prospective investors should carefully consider the following
risk factors, together with the information set out elsewhere in this Base Prospectus, prior to making any investment
decision with respect to the Notes. The risks described below could have a material adverse effect on the Bank’s
business, results of operations, financial position or future prospects, or the value of the Notes. Additional risks and
uncertainties, including those of which the Group’s management is not currently aware or deems immaterial, may also
have an adverse effect on the Group’s business, results of operations, financial position or future prospects, or may
result in other events that could cause investors to lose all or part of their investment.

This Base Prospectus also contains forward-looking statements that involve risks and uncertainties. Actual results of
operations of the Group could differ materially from those anticipated in these forward-looking statements as a result of
certain factors, including the risks faced by the Group, described below and elsewhere in this Base Prospectus. The
order in which the following risks are presented is not intended to be an indication of the probability of their occurrence
or the magnitude of their potential effects. The risk factors set out below are the ones that the Bank believes are the most
significant risks facing the Group.

Risks Related to the Markets in which the Group Operates

The weak economic recovery or deterioration in the economic conditions in the markets in which the Group operates
can have a material adverse effect on the Group’s business, results of operations and financial position.

The financial services industry generally prospers in conditions of economic growth, stable geopolitical conditions,
capital markets that are transparent, liquid and buoyant, and positive investor sentiment. Each of the Group’s operating
segments is affected by general economic and geopolitical conditions, which can cause the Group’s results of operations
and financial position to fluctuate from year to year as well as on a long-term basis. The Group’s performance is in
particular significantly influenced by the general economic conditions of the countries in which it operates, in particular
the Nordic markets (Denmark, Sweden, Norway and Finland) and Northern Ireland. Following the global economic
crisis, the Danish economy picked up in the second half of 2013, and the Norwegian economy remained strong in 2013.
However, the Swedish economy grew at a slower rate in 2013 than in 2012, and the Finnish economy saw economic
contraction in 2013 because of weak exports and a tight fiscal policy. Northern Ireland experienced slight contraction of
its economy in 2013. In 2014, the Danish economy experienced slow, modest growth throughout the year, and the
Swedish economy also grew slowly, mainly because of domestic demand driven by record-low interest rates. The
Norwegian economy remained strong in the first half of 2014, but the significant drop in oil prices in the second half of
2014 meant that growth slowed markedly. The Finnish economy continued to contract in 2014 due to, among other
things, the economic sanctions between Russia and the EU, weak domestic demand and the need to tighten economic
policy. During the first nine months of 2015, the general economic conditions were mixed in the Nordic region. The
Swedish economy performed the best with solid growth rates. Denmark also moved in the right direction although the
economic recovery in Denmark remained fragile. However, this was not true in the third quarter of 2015 when Denmark
experienced negative growth for the first time in two years. During the same period, the Finnish economy stopped
contracting. The Norwegian mainland economy slowed further due to spillover effects from lower oil prices. In 2016,
there has been a significant sell off of oil-related stocks and commodities. This reflects, infer alia, high supply, concerns
regarding the pace of growth in the United States and China, the stronger U.S. dollar and the tightening of monetary
policy in the United States. The oil price is at a low level compared to its ten-year average. In addition, very
accommodating central bank monetary policy and low interest rates have had, and continue to have, an impact on the
Group’s net interest income, see “—The Group’s profitability may be adversely affected by volatility in interest rates”
below. Adverse economic developments have affected and will continue to affect the Group’s business in a number of
ways, including, among others, the income, wealth, liquidity, business and/or financial condition of the Group’s
customers, particularly its small- and medium-sized enterprise (“SME”) customers, which, in turn, could further reduce
the Group’s credit quality (resulting in increased impairment charges) and demand for the Group’s financial products and
services. As a result, any or all of the conditions described above could continue to have a material adverse effect on the
Group’s business, results of operations and financial position, and measures implemented by the Group might not be
satisfactory to reduce any credit, market and liquidity risks.

Disruptions and volatility in the global financial markets may adversely impact the Group.

From August 2007 through the early part of 2009, the global financial system experienced unprecedented credit and
liquidity conditions and disruptions leading to a reduction in liquidity, greater volatility, general widening of spreads and,
in some cases, lack of price transparency in money and capital markets interest rates. Following a period of stabilization
in 2010 and the first half of 2011, the recovery was adversely affected by turmoil and disruptions in the capital markets
that were triggered by high sovereign budget deficits and rising direct and contingent sovereign debt in Greece, Ireland,
Italy, Portugal and Spain. Even though market conditions improved somewhat in the latter part of 2012, the
developments in the financial markets were driven mainly by central bank initiatives, and markets remained volatile with
uncertainty about future macroeconomic developments. For example, the rescue package offered to Cyprus in March
2013 resulted in increased market volatility and speculation about the stability of the eurozone. The continued modest
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GDP growth and low inflation experienced in Europe has also raised concerns, as evidenced by the quantitative easing
program introduced by the European Central Bank (the “ECB”) in January 2015, and speculation regarding uncertainty
over the stability of the eurozone, including Greece’s ability to comply with the terms of its bailout program and remain a
member, has continued. In the beginning of 2016, European banks have led the stock market decline and the price of
credit default swaps on banks has increased significantly due to, among other factors, non-performing loans (“NPL”) and
negative interest rates, which both adversely affect the profitability of banks. Since the second quarter of 2015, stock
prices in China have experienced a significant drop and increased volatility, resulting primarily from a continued sell-off
of shares trading in the Chinese markets. This volatility has been significant since the beginning of 2016 and stock prices
have decreased significantly, causing concerns about the growth of the Chinese economy. The volatility in China,
combined with China’s economic slowdown and concerns about the development of the economies of other large
developing countries, has been followed by volatility in stock markets around the world as well as increased turbulence
in commodity markets, including a significant decrease in oil prices. Further, China changed its exchange rate system in
August 2015 implying that the daily reference rate is now market-based and Chinese renminbi should no longer be
considered as a U.S. dollar proxy. As a result, the Chinese renminbi depreciated, and the People’s Bank of China has
intervened in the market in order to ensure stability in the Chinese renminbi. People’s Bank of China later communicated
that it is looking at a basket of currencies. Any continued volatility, sell-off and price decreases in the Chinese stock
markets, volatility in the value of the Chinese renminbi or concerns about the general economic outlook may have a
further adverse contagion effect across global financial markets. The market conditions have also been, and are likely to
continue to be, affected by concerns over increased geopolitical tensions, including those related to the crisis in Eastern
Ukraine and the Middle East, and the effects of the recent significant reduction in global oil prices. There can be no
assurances that a potential tightening of liquidity conditions in the future as a result of, for example, further deterioration
of public finances of certain European countries will not lead to new funding uncertainty, resulting in increased volatility
and widening of credit spreads. The U.S. Federal Reserve increased the federal funds target rate in December 2015 and
has indicated that further increases are possible in the future. This tighter monetary policy could lead to further financial
turmoil in 2016 and in the near term. Risks related to the economic development in emerging markets have also had, and
may continue to have, a negative impact on global economic activity and the global financial markets. If these conditions
continue to persist, or should there be further turbulence in these or other markets, this could have a material adverse
effect on the Group’s ability to access capital and liquidity on financial terms acceptable to the Group. Further, any of the
foregoing factors could have a material adverse effect on the Group’s business, results of operations and financial
position.

The Group’s profitability may be adversely affected by volatility in interest rates.

The Group earns interest from loans and other assets and pays interest to its depositors and other creditors. The Group’s
results of operations are, therefore, dependent to a great extent on the Group’s net interest income. Net interest income
represented 48.6 percent of the Group’s total income in 2015, as compared to 50.7 percent (restated) in 2014. Net interest
income represented 52.7 percent of the Group’s total income in 2014, as compared to 55.6 percent in 2013. The Group’s
net interest margin, which is the difference between the yield on its interest-bearing assets and the cost of its interest-
bearing liabilities, varies according to prevailing interest rates and is a significant factor in determining the profitability of
the Group. Net interest margins, particularly deposit margins, tend to be compressed in a low interest rate environment,
as discussed in more detail below. Reductions in interest rates, a prolonged period of low interest rates, compression of
the interest rate spread, or any sharp or unexpected increase in interest rates may result in a decrease in the amount of net
interest income generated by the Group and in its net interest margin, either of which could have a material adverse effect
on the Group’s business, results of operations and financial position. During the periods under review, margins,
especially deposit margins, have been under pressure due to the low interest rate environment.

Interest rates are highly sensitive to many factors beyond the Group’s control, including fiscal and monetary policies of
governments and central banks in the jurisdictions in which the Group operates. In particular, the effect of the EU’s
Economic and Monetary Union and the policies of the governments of the four Nordic countries (Denmark, Sweden,
Norway and Finland, together the “Nordic countries” or the “Nordic region”) in which the Group operates and the U.K.
are significant for the Group and are unpredictable in nature. For example, central banks have reduced interest rates to
record lows and the interest rates have remained low since 2013, and even reached negative levels in certain jurisdictions.
In a low interest rate environment, many deposit rates have been reduced to a level close to or below zero. In Denmark,
Danmarks Nationalbank (the “Danish Central Bank”) increased the certificate of deposit rate to negative 0.65 percent in
the beginning of 2016 up from negative 0.75 percent between February 6, 2015 and January 7, 2016, which was the
lowest level historically. As at the date of this Base Prospectus, the Danish Central Bank lending rate is positive at
0.05 percent, despite the negative deposit rate. With deposit rates at levels close to or below zero, it is difficult to
compensate for any further decline in interest rates with further reductions in these deposit rates. Consequently, lower
interest rates resulting from monetary policy adversely affect the Group’s deposit margin with a consequent adverse
effect on net interest income. A zero to negative interest rate environment may also adversely affect the Group’s yield on
excess liquidity placed by it with the central banks and yield on its liquidity bond portfolio and its trading and bond
portfolio maintained for client facilitation. The Group’s net interest income in 2014 and 2013 was adversely affected by
low interest rates, and the low interest rate environment and very low deposit margins continued to put pressure on net
interest income in 2015. The Group cannot predict when these low interest rate policies may be reversed, and it is
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difficult for the Group to assess the impact that increases in interest rates will have on the Group’s business, results of
operation and financial position.

The Group’s financial performance may be adversely affected by the changes in fair value of its holdings of financial
instruments and a decline in its net trading income.

The Group’s trading portfolio assets amounted to DKK 547,019 million as at December 31, 2015, DKK 742,513 million
as at December 31, 2014 and DKK 695,723 million as at December 31, 2013. The fair value of financial instruments held
by the Group, including bonds (government, corporate and mortgage), equity investments, investments in private equity
and hedge funds, commodities and derivatives (including credit derivatives), is sensitive to volatility of and correlations
between various market variables, including interest rates, credit spreads, equity prices and foreign exchange rates. If the
fair value of the Group’s trading portfolio assets were to decline, the Group would be required to record fair value losses.
In addition, the fair value of certain financial instruments is determined by using financial models incorporating
assumptions, judgments and estimates that are inherently uncertain and may change over time or may ultimately be
inaccurate. Moreover, market volatility and illiquidity could make it difficult to value certain of the Group’s holdings.
Any of these factors could require the Group to recognize fair value losses, which may have a material adverse effect on
the Group’s business, results of operations and financial position. In addition, because the Group’s net trading income
depends to a great extent on the performance of financial markets, volatile market conditions could result in a significant
decline in the Group’s net trading income, or result in a trading loss, which, in turn, could have a material adverse effect
on the Group’s business, results of operations and financial position.

The Group’s financial performance may be adversely affected by material fluctuations in foreign currency exchange
rates.

The Group has operations in a number of jurisdictions. As a result, the Group’s operations are conducted in many
different currencies, all of which must be translated into Danish Kroner at the applicable exchange rates for inclusion in
the Group’s consolidated financial statements. Because the Group’s consolidated financial statements are stated in
Danish Kroner, the translation effect of these material foreign currency fluctuations may have an adverse effect on the
results of operations and financial position of the Group and may affect the comparability of its results between financial
periods. The Group also has liabilities in currencies other than Danish Kroner and trades currencies on behalf of its
customers and for its own account, thus maintaining open currency positions. Adverse movements in foreign exchange
rates may impact the Group and its customers negatively, particularly with respect to the Group’s liabilities denominated
in foreign currencies and its customers’ open currency positions. Adverse currency movements may also impact the
Group’s deposit base and certain borrowers and the Group’s exposure to its lenders. Accordingly, fluctuations in foreign
currency exchange rates, in particular if such fluctuations are unanticipated or sudden, may adversely affect the Group’s
cash flows as well as its balance sheet positions, and over the long term, its results of operations, and may have a material
adverse effect on the Group’s business, results of operations, capital ratios and financial position.

The Danish Kroner is pegged to the euro. In 2015, the Danish Kroner faced strong appreciation pressure due to the
change in monetary policy in Switzerland and the significant current account surplus in Denmark. To ensure a stable
currency, the Danish Central Bank lowered interest rates to below the levels in Europe to reduce appreciation pressure as
it defended the peg to the euro. Since spring 2015, the appreciation pressure has eased significantly. As the foreign
exchange reserves returned to the same level as at the end of 2014, the Danish Central Bank increased the certificate of
deposit rate to negative 0.65 percent from negative 0.75 percent in January 2016. As discussed under “—7The Group’s
profitability may be adversely affected by volatility in interest rates” above, low interest rates can adversely affect the
Group. Accordingly, any action taken by the Danish Central Bank in response to the pressure on the Danish Kroner,
including further interest rate cuts, could have a material adverse effect on the Group’s business, results of operations and
financial position.

Being part of the financial services industry, the Group faces substantial competitive pressures.

There is substantial competition in Denmark, the other Nordic countries and the other jurisdictions in which the Group
operates for banking services and other products and services that the Group provides. Such competition is strongest in
the Group’s core geographic markets in Denmark and the other Nordic countries where it faces competition from
regional banks and from a number of local banks. In recent years, the Group has lost some market share in deposits and
lending. See “Description of the Group—Competitive Position and Main Markets” for more information on the Group’s
market shares. The Group’s banking operations in its other markets also face varying levels of competition. The Group
seeks to maintain customer loyalty and retention, which can be influenced by a number of factors, including service
levels, the prices and attributes of products and services, financial strength and actions taken by competitors. If the Group
is unable to effectively compete through offering attractive and profitable products and service offerings, it may lose
market share or incur losses on some or all of its activities.

Competition in the financial services industry is affected by a high level of consolidation, both at national and
international levels, in the markets in which the Group operates as well as by the emergence of alternative distribution
channels for many of the products offered by the Group. Consumer demand, technological changes disruptive to the
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established banking industry, regulatory actions and other factors also affect the competition that the Group faces. The
failure by the Group to manage these competition risks could have a material adverse effect on the Group’s business,
results of operations and financial position.

Catastrophic events, terrovist attacks, acts of war or hostilities, pandemic diseases and other unpredictable events
could have an adverse effect on the Group’s business and results of operations.

Catastrophic events, terrorist attacks, acts of war or hostilities, pandemic diseases and other similar unpredictable events,
and responses to those events or acts, may create economic and political uncertainties that could have a negative impact
on the economic conditions in the countries where the Group operates and, more specifically, could interrupt the Group’s
business and result in substantial losses. Such events or acts and losses resulting therefrom are difficult to predict and
may relate to property, financial assets, trading positions or key employees. If the Group’s business continuity plans do
not fully address such events or cannot be implemented under the circumstances, such losses may increase. Unforeseen
events can also lead to additional operating costs, such as higher insurance premiums and the implementation of
redundant back-up systems. Insurance coverage for certain unforeseeable risks may be unavailable, and thus increase the
risk of the Group. The Group’s inability to effectively manage these risks could have a material adverse effect on the
Group’s business, results of operations and financial position.

Risks Related to the Group
The Group has significant customer and counterparty credit risk exposure.

As a large and diverse financial organization, the Group is subject to a broad range of general credit risks. Through its
banking operations in Denmark and in certain other jurisdictions, the Group engages in traditional banking businesses,
including lending to retail, corporate and institutional customers. These activities expose the Group to credit risk. The
Group is also exposed to credit risk with respect to customers and third parties who owe the Group money, securities or
other assets and who may not pay or perform their obligations. These customers and third parties include borrowers of
loans made to them by the Group, issuers whose securities the Group holds, trading counterparties, counterparties under
swap, credit and other derivative contracts, clearing agents, exchanges, clearing houses and other financial
intermediaries. These parties may default on their obligations to the Group due to bankruptcy, lack of liquidity,
downturns in the economy or declines in asset values, operational failures or other reasons. For information on the
Group’s credit exposure, see “Risk Management—Credit Risk—Credit Exposure.”

Within the financial services industry, the default of any one institution could lead to defaults by other institutions.
Concerns about, or a default by, one institution could lead to significant liquidity problems, losses or defaults by other
institutions because the commercial and financial soundness of many financial institutions may be closely related as a
result of their credit, trading, clearing and other relationships. Even perceived lack of creditworthiness or questions about
a counterparty’s solvency may lead to market-wide liquidity problems and losses or defaults by the Group or by other
institutions. This risk is sometimes referred to as “systemic risk” and may adversely affect financial intermediaries, such
as clearing agencies, clearing houses, banks, securities firms and exchanges. The Group routinely executes a high volume
of transactions with counterparties in the financial services industry and systemic risk could have a material adverse
effect on the Group’s ability to raise new funding and on its business, results of operations and financial position.
Volatility in foreign exchange and fixed income markets could increase counterparty credit risk. Credit risk also includes
the risk of losses due to a country’s financial difficulties, the imposition of sanctions relating to or affecting such country,
political decisions on nationalization and expropriation, or if the country’s credit rating is downgraded, or there is an
expectation of a potential downgrade.

In addition, the Group is subject to the risk that its rights against third parties may not be enforceable in all
circumstances. The deterioration or perceived deterioration in the credit quality of third parties whose securities or
obligations the Group holds could result in losses and/or adversely affect its ability to rehypothecate or otherwise use
those securities or obligations for liquidity purposes. A significant downgrade in the credit ratings of the Group’s
counterparties could also have a material adverse effect on the Group’s income and risk weightings applied to the
Group’s assets, leading to increased capital requirements. While in many cases the Group is permitted to require
additional collateral from counterparties that experience financial difficulty, disputes may arise as to the amount of
collateral the Group is entitled to receive and the value of pledged assets. The Group may also be unable to realize or
liquidate collateral held by it at prices sufficient to recover the full amount of the counterparty exposure.

If any of the events described above materialize, it could have a material adverse effect on the Group’s business, results
of operations and financial position.

Deterioration in counterparties’ credit quality may adversely affect the Group’s business, results of operations and
financial position; additionally, the Group’s credit risk is concentrated in four Nordic countries, particularly
Denmark.

The Group is a leading provider of credit to retail, corporate and institutional customers in Denmark and also has
significant banking operations in Finland, Norway and Sweden. The Group is exposed to the risk that its borrowers may
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not repay their loans according to their contractual terms and that the collateral securing the payment of these loans, if
any, may not be sufficient. The Group’s principal credit exposures are to retail and corporate customers, financial
institutions and credit institutions. The Group’s largest exposure is to lending in Personal Banking, which consists to a
large extent of mortgage products in the Nordic countries. The main risks in the personal customer portfolio relate to
interest-only loans and short-term adjustable rate mortgages in Denmark, the weak economy in Finland and high
household debt in Denmark and Sweden.

As this credit risk reflects some concentration, particularly to retail customers through the Group’s large mortgage
portfolio in Denmark, a major part of which are interest-only mortgages that do not amortize, the Group’s financial
position will be sensitive to a significant deterioration in credit and general economic conditions in Denmark. The
interest-only mortgages will be reset and begin amortizing on the dates specified in the respective mortgage agreements.
The Group’s risk is particularly related to customers’ ability to amortize their mortgages when they reset and when loan-
to-value (“LTV”) ratios are high, which provides less collateral coverage. As at December 31, 2015, interest-only
mortgages with high LTV ratios (higher than 80 percent) that will reset before December 31, 2020 amounted to
DKK 14.9 billion. Furthermore, the economic conditions for the agricultural industry in Denmark are currently difficult.
As at December 31, 2015, the Group’s gross exposure to the agricultural industry amounted to DKK 66.4 billion. Of this
gross exposure, 5.8 percent was non-performing with 82 percent of the uncollateralized non-performing exposure being
covered by the allowance account. The economic conditions for oil-related activities (oil majors, oil services and
offshore) are also currently very weak. As at December 31, 2015, the Group’s gross exposure to these oil-related
activities amounted to DKK 22.9 billion. In the second half of 2015, the Group recorded DKK 147 million in collective
impairment charges towards oil-related exposure and DKK 150 million towards indirect effects of the low oil price. The
Group is also exposed to the economic conditions in its other core Nordic markets, Northern Ireland and the other
countries in which it operates. The conflicts in Eastern Ukraine and the Middle East pose potential risks of destabilization
in the EU. Within the Group’s operating region, Finland and the Baltic countries are exposed to potential spillover effects
from any further escalation of the Ukrainian conflict, from instability and political uncertainties. Deterioration in the
economic conditions in the Group’s markets, or the failure of large borrowers in these countries to perform their
obligations to the Group, could have a material adverse effect on the Group’s business, results of operations and financial
position.

The Group records loan impairment charges aimed at covering estimated probable incurred credit losses inherent in its
loan portfolio. The Group’s loan impairment charges are based on, among other things, its analysis of current and
historical delinquency rates and loan management, its customers’ likely repayment capacity and the valuation of the
underlying assets, as well as numerous other management assumptions. These internal analyses and assumptions may
give rise to inaccurate predictions of credit performance, and the Group may experience unexpected reductions in
profitability or increased losses as a result. Due to improving economic conditions and improving credit quality over
recent periods, the Group’s loan impairment charges have been declining. The Group’s loan impairment charges for 2015
amounted to a reversal of DKK 61 million, as compared to DKK 3,718 million for 2014 and DKK 5,420 million for
2013. Any significant increase in the size of the Group’s loan impairment charges in the future, or loan losses in excess
of the Group’s loan impairment charges, could have a material adverse effect on its business, results of operations and
financial position. See also “—Risks Related to the Markets in which the Group Operates—The weak economic recovery
or deterioration in the economic conditions in the markets in which the Group operates can have a material adverse
effect on the Group’s business, results of operations and financial position” above and “—Illiquidity or a decline in the
value of the collateral securing the Group’s loans could require the Group to increase its loan impairment charges”
below.

The Group’s other banking businesses add to the risks of the Group, including counterparty and settlement risks.

In addition to its traditional banking businesses, the Group conducts investment banking and insurance businesses and
holds a large securities portfolio. Such activities expose the Group to risks which, for example, can arise from holding
securities of third parties, entering into derivative contracts under which counterparties have obligations to make
payments to the Group, extending credit through other arrangements, executing securities, futures, currency or
commodity trades that fail to settle at the required time due to non-delivery by the counterparty, or systems failure by
clearing agents, exchanges, clearing houses or other financial intermediaries. Adverse changes in the financial condition
of the Group’s counterparties or a general deterioration in general economic conditions, or adverse changes to
counterparty credit risk arising from systemic risks in the financial system, could affect the recoverability and value of
the Group’s assets and require an increase in the level of the Group’s loan and other impairment charges. The Group’s
failure to manage these risks could have a material adverse effect on the Group’s business, results of operations and
financial position.

1lliquidity or a decline in the value of the collateral securing the Group’s loans could require the Group to increase its
loan impairment charges.

As at December 31, 2015, the Group held collateral amounting to DKK 1,504 billion, corresponding to 65 percent of the
Group’s net credit exposure. The lending portfolio primarily consists of mortgage loans, with the largest exposure to
customers in Denmark. In addition to the Group’s mortgage portfolio, other collateral includes equity and debt securities.
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Downturns in the residential and commercial real estate markets, and, in particular, a correction in the Danish residential
real estate market, or a general deterioration of economic conditions in the industries in which the Group’s customers
operate in Denmark, the other Nordic countries and the other markets in which the Group operates, or in the markets in
which the collateral is located, may result in illiquidity and a decline in the value of the collateral securing the Group’s
loans, including a decline to levels below the outstanding principal balance of those loans. In the case of equity securities
collateral, such securities may be unlisted and illiquid and the value of such securities is closely linked to the business
performance of the customers. A decline in the value of collateral securing the Group’s loans or the inability to obtain
additional collateral may, in certain cases, require the Group to reclassify the relevant loans, record loan impairments or
increase its reserve requirements.

As at December 31, 2015, the Group’s net credit exposure to the residential real estate markets in Denmark was
DKK 489 billion, corresponding to 21 percent of the Group’s net credit exposure. As at December 31, 2015, the Group’s
net credit exposure to the commercial property sector amounted to DKK 284 billion, corresponding to 12 percent of the
Group’s net credit exposure. Any future declines in property prices in any of the countries in which the Group offers
property financing may lead to loan impairment charges. In addition, a failure to recover the expected value of collateral
in the case of foreclosure may also expose the Group to losses.

The illiquidity referred to above or increases in loan impairment charges could have a material adverse effect on the
Group’s business, results of operations and financial position. See “Risk Management—Credit Risk” for a further
discussion of the credit risks to which the Group is exposed.

The Group has acquired significant goodwill through its acquisitions and, as a result of the financial crisis, has made
significant goodwill impairment charges and it may be required to further write down its acquisition goodwill.

The Group has completed a number of acquisitions that resulted in the Group recording goodwill on its balance sheet.
Goodwill is tested for impairment at least once a year which requires that management estimate the future cash flows
from acquisitions. A number of factors affect the value of such cash flows, such as discount rates and other conditions
which depend, in part, on economic developments, customer behavior and the competitive situation and, if and when
events or changes in circumstances indicate impairment, such goodwill must be written down accordingly. In 2015, the
Group recognized goodwill impairment charges of DKK 4,601 million (including impairment charges of
DKK 4,117 million on goodwill in the banking units in Finland and Northern Ireland and DKK 484 million on customer
relations in the banking units in Finland) owing to further worsening of the macroeconomic outlook with expectations of
even lower interest rate levels than those applied in the impairment test in 2014, and an increase in the capital allocated to
the banking units under the Group’s new capital allocation framework that will be implemented in 2016. In 2014, the
Group recognized a goodwill impairment charge of DKK 9,099 million consisting of DKK 3,493 million and
DKK 1,501 million against the Personal Banking and Business Banking business units in Finland, respectively, owing to
a weaker long-term economic outlook in Finland and changes in the assumptions on deposit margins, as well as the full
amount of the goodwill related to the Business Banking business unit in Estonia (impairment charge of
DKK 2,058 million) and DKK 2,046 million against the Personal Banking business unit in Northern Ireland owing to the
positioning of the Group as a Nordic universal bank as well as changes in the assumptions on deposit margins in
Northern Ireland. In 2013, the Group did not recognize any goodwill impairment charges. As at December 31, 2015, the
Group’s goodwill amounted to DKK 5.4 billion, or 0.2 percent, of the Group’s total assets. Should there be additional
declines in the value of its acquired businesses, the Group may be required to further impair its current goodwill which,
depending on the amount impaired, may have a material adverse effect on the Group’s results of operations and financial
position.

Adbverse capital and credit market conditions may negatively affect the Group’s ability to access liquidity and capital,
as well as its cost of funding and capital.

Liquidity risk is the risk of losses because funding costs become excessive, lack of funding prevents the Group from
maintaining its business model, or lack of funding prevents the Group from fulfilling its payment obligations. Liquidity
risk is inherent in much of the business of the Group and can be heightened by a number of factors, including rising
interest rates, which can increase the Group’s cost of funding, and reduced access to funding sources, including the
capital markets, which could be attributed to market conditions generally or the perception of the Group in the credit
markets. The capital and credit markets have experienced volatility since the latter half of 2014, continuing until the date
of this Base Prospectus due to, among other things, the situation in Greece, falling commodity and particularly oil prices
and the associated secondary effects of this decline on emerging markets, and continuing volatility in the Chinese stock
market and its repercussions for other stock and credit markets and investor confidence generally.

A substantial portion of the Group’s funding is derived from deposits and issued bonds. In addition to its core deposit
base and investment portfolio, the Group is reliant on a number of funding programs (which include covered bonds)
available to it in Europe and the United States. The Group’s existing senior funding programs are used for short- and
medium-term funding, while its covered bond issues primarily serve to satisfy long-term funding requirements. If the
short-term funding sources of the Group become volatile or are unavailable, the Group would be required to utilize other,
possibly more expensive sources to meet its funding needs, such as collateralized borrowings or asset sales. The
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availability of financing depends on a variety of factors such as market conditions, the general availability of credit, the
volume of trading activities, the overall availability of credit to the financial services industry, the Bank’s credit ratings
and credit capacity, as well as the possibility that customers or lenders could develop a negative perception of the
Group’s long- or short-term financial prospects. For example, declining residential property values may have a material
adverse effect on the Group’s ability to issue covered bonds. If the Group’s funding sources were limited or became
unavailable or market conditions deteriorated, the Group’s ability to raise funding could be adversely affected or such
market conditions could result in a significant increase in the Group’s cost of funding. If any of these events were to
occur they could have a material adverse effect on the Group’s business, results of operations and financial position.

The Bank’s funding and competitive position depend on its credit ratings.

The Bank’s credit ratings are important to its business. As at the date of this Base Prospectus, the Bank’s senior
unsubordinated long-term credit ratings are A, A and A2 from S&P, Fitch and Moody’s, respectively. For additional
information on the Bank’s credit ratings, see “Operating and Financial Review and Prospects—Credit Ratings.” The
Bank’s credit ratings are subject to change at any time and its credit ratings could be downgraded as a result of many
factors, including the failure of the Bank to successfully implement its strategies or general downgrading of the credit
ratings of financial institutions in the Danish banking sector. In addition, the Bank’s credit rating is, pursuant to the
current methodologies used by S&P and Moody’s, linked to all major markets in which Danske Bank operates (Denmark,
Sweden, Norway and Finland (through its subsidiary)). Accordingly, developments in these markets could impact the
Bank’s credit ratings. Any downgrade of the Bank’s credit ratings could adversely affect its liquidity and competitive
position, undermine confidence in the Bank, increase its borrowings costs and limit its access to the capital markets or
trigger obligations under certain bilateral provisions in some of its trading and collateralized financing contracts. Under
these provisions, counterparties could be permitted to terminate contracts with the Bank or require it to post additional
collateral. Termination of the Bank’s trading and collateralized financing contracts could cause it to sustain losses and
may impair its liquidity by requiring the Bank to find other sources of financing or to make significant cash payments or
securities movements. A downgrade of the Bank’s credit ratings could also lead to a loss of customers and counterparties,
which could have a material adverse effect on the Bank’s business, results of operations and financial position.

Operational risks, including outsourcing partners and suppliers, can potentially result in financial loss as well as
harm the Group’s reputation.

The Group is exposed to operational risks in the form of possible losses resulting from inappropriate or inadequate
internal procedures, human or system errors, or external events. Operational risks include legal risks and are often
associated with one-off events, such as failure to observe business or working procedures, defects or breakdowns of the
technical infrastructure, criminal acts, fire and storm damage, and litigation. These events can potentially result in
financial loss and harm to the reputation of the Bank, individual Group companies or the Group as a whole.

The nature of the Group’s business inherently generates operational risks. The Group’s business is dependent on
processing a large number of complex transactions across numerous and diverse products, and is subject to a number of
different legal and regulatory regimes. Operational risks are present in the Group’s businesses, through inadequate or
defective internal processes (including financial reporting and risk monitoring processes) or from people-related events
(including the risk of fraud and other criminal acts carried out against the Group, errors by employees and failure to
document transactions properly or obtain proper authorization) or external events (including natural disasters or the
failure of external systems). In addition, the Group’s failure to identify and deal with conflicts of interest could damage
the Group’s reputation and negatively affect the willingness of customers to enter into transactions with the Group. The
Group also faces the risk that its employees make decisions that are not in compliance with the Group’s corporate
governance practices, internal guidelines or policy documents or that otherwise conflict with applicable laws and
regulations. There can be no assurance that the risk controls, loss mitigation and other internal controls or actions in place
within the Group will be effective in identifying and controlling each of the operational risks faced by it. Any weakness
in these controls or actions could result in a material adverse impact on the Group’s business, financial condition, results
of operations, liquidity and/or prospects, and could result in reputational damage. Given the Group’s high volume of
transactions, errors in the recording and processing of transactions may be repeated or compounded before they are
discovered and rectified, and there can be no assurance that risk assessments made in advance will adequately predict the
occurrence, or estimate the costs, of these errors.

The failure of the Group to manage these risks could have a material adverse effect on the Group’s reputation, business,
results of operations and financial position.

There are risks associated with the Group’s complex IT systems.

Large-scale institutional banking activities, including those conducted by the Group, are increasingly dependent on
highly sophisticated IT systems to process and monitor, on a daily basis, a large number of transactions, many of which
are complex, across numerous and diverse markets, and in many currencies. The Group’s operations rely on the secure
processing, storage and transmission of confidential and other information in its IT systems and its IT platform serviced
by a third-party provider. Complex IT systems are vulnerable to a number of problems, such as unauthorized access or
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malicious hacking, computer viruses or other malicious code and other external attacks or internal breaches that could
have a security impact, as well as physical damage to vital IT centers and software or hardware malfunctions.

The threat to the security of the Group’s information held on customers from cyber-attacks continues to increase.
Activists, rogue states and cyber-criminals are among those targeting computer systems in general. Risks to technology
and cyber-security change rapidly and require continued focus and investment. Given the increasing sophistication and
scope of potential cyber-attacks, it is possible that future attacks may lead to significant breaches of security. If one or
more of such events occur, any one of them potentially could jeopardize the confidential and other information of the
Group, any of its clients or its counterparties. The Group may be required to spend significant additional resources to
modify its protective measures or to investigate and remediate vulnerabilities or other exposures. It may also be subject to
litigation and financial losses as well as reputation risks that are either not insured against or not fully covered through
any insurance maintained by the Group. Any such events could result in additional costs and material losses to the Group
and damage to the reputation of the Group.

In addition, since a large part of the Group’s IT services are outsourced to third-party partners, in particular to IBM as
provider of the Group’s IT mainframe services, the Group faces risks relating to the failure of those third parties to fulfill
their obligations towards the Group. Any failure or disruption in the Group’s IT platform, particularly for retail products
and services, or greater-than-expected costs for its IT platform could significantly affect the operations and the quality of
customer service of the Group and could have a material adverse effect on the Group’s reputation, business, results of
operations and financial position. Failure in the mobile payment systems (i.e., MobilePay) may have a direct impact on
retail businesses as they rely on the Group payment infrastructure in a way similar to their reliance on card terminals.
Any such failure or disruption could be due to, among others, a spike in transaction volume, deterioration in the quality
of IT development, support and operations processes and high turnover of employees, resulting in an inadequate number
of personnel to handle the growth and increasing complexity of operations.

Further, if the Group is not successful in implementing new systems, or adapting its current IT platform in line with the
expected growth of its business, the Group may not be able to meet the expectations or changing demands of its
customers. If the Group fails to effectively implement new IT systems or to adapt to new technological developments, it
may incur substantial additional expenses or be unable to compete successfully, which could have a material adverse
effect on the Group’s reputation, business, results of operations and financial position.

The Bank’s ownership of the Danica Group exposes the Group to insurance risks.

The Group operates a life insurance and pensions business through the Danica Group, which exposes the Group to
market risks as well as insurance risks. For additional information on the Group’s insurance risks, see “Risk
Management—Insurance Risk.” The insurance activities are reported in the business unit Danica Pension. The most
important factor with respect to the conventional life insurance products of Danica Pension (Danica Traditionel) is the
relationship between Danica Pension’s investment securities and its life insurance obligations. Danica Traditionel
insurance policies offer guaranteed benefits calculated on the basis of interest rates (technical rates). The guaranteed
benefits apply to all future ordinary payments as well as current savings and guarantees under issued policies. Until 1994,
the technical rate was 4.5 percent per annum. From 1994 to 1999, the technical rate was 2.5 percent per annum, from
1999 to 2011, Danica Pension offered policies with a maximum technical rate of 1.5 percent per annum, and since 2011,
the technical rate of interest has been 0.5 percent per annum. A significant number of policies had a technical rate higher
than 0.5 percent as at December 31, 2015.

The policyholders’ savings earn an actual rate of interest that is set at the discretion of Danica Pension, which can be
changed at any time. In practice, Danica Pension annually grants to its policyholders a bonus interest rate on the
policyholders’ savings. The difference between the technical rate and the actual interest rate accrued on policyholders’
savings is called a “bonus.” The actual interest rate paid to policyholders for 2015 was 1.8 percent per annum before tax.
Bonus interest rates above or below investment return rates will, respectively, strengthen or weaken the collective bonus
potential. If the future expected returns on the investment securities of Danica Pension’s customers are inadequate to
cover these guaranteed benefit levels, Danica Pension will be required to set aside additional reserves to cover such
guarantees. If such reserve strengthening cannot be covered by the bonus potential, the remaining deficit will be provided
by funds allocated from shareholders’ equity of the relevant entity of the Danica Group, which would negatively affect
the Group’s equity.

Danica Pension’s insurance risk is linked to actual trends in life expectancy, mortality, disability, critical illness and other
similar factors. For example, an increase in life expectancy affects the time during which benefits are payable under
certain pension plans, whereas trends in mortality and critical illness affect life insurance and disability benefits. Danica
Pension undertakes ongoing actuarial assessments, which take into account the factors described above, for the purpose
of calculating insurance obligations and relevant reserve adjustments. Such assessments involve estimates and
assumptions, which are inherently uncertain, and include Danica Pension’s estimates of premiums to be received over the
assumed life of the policy, the timing of the event covered by the insurance policy, the amount of benefits or claims to be
paid under the policy and the investment returns on the assets purchased with the premiums received.
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Only a small portion of Danica Pension’s insurance risk is covered by reinsurance arrangements and relates to large
individual policy exposures and the risk of losses due to disasters. The inability of Danica Pension to successfully
manage these insurance risks could have a material adverse effect on the Group’s business, results of operations, capital
ratios and financial position.

The Group may incur further liabilities under its defined benefit retirement plans if the value of plan assets is not
sufficient to cover potential obligations.

Pension risk arises because of the Group’s liability for defined benefit pension plans for current and former employees.
The Group’s defined benefit pension obligations consist of pension plans in Northern Ireland, Ireland and Sweden as well
as a number of small pension plans in Denmark. All of these plans are closed to new members, and new employees are
enrolled in defined contribution or cash balance plans. In addition, the Group has minor defined benefit pension
obligations that are recognized directly on the balance sheet and that are not managed by separate pension funds.

The Group’s obligation, less the value of plan assets, is recognized as a liability, and the liability and pension expenses
are measured actuarially. The Group’s IFRS aggregate net pension assets as at December 31,2015 amounted to
DKK 2,107 million, as compared to DKK 1,412 million as at December 31,2014 and DKK 1,048 million as at
December 31, 2013.

Additional cash contributions may be required to the pension plans in excess of ordinary contributions, for example, as a
result of changes in the underlying assumptions for the calculation of the pension obligations, which may lead to greater
than expected estimated future obligations, or as a result of declines in the value of, and return from, the plan assets. If
such additional contributions are significant, it could have a material adverse effect on the Group’s business, results of
operations and financial position.

The risk management methods used by the Group may be insufficient to cover unidentified, unanticipated, or
incorrectly quantified risks, which could lead to material losses or material increases in liabilities.

The Group devotes significant resources to developing risk management policies, procedures and assessment methods for
its banking and other businesses. For these purposes, the Group uses a value-at-risk (“VaR”) model, back testing, models
to calculate risk exposure amounts (“REA”) and stress tests, as well as other risk assessment methods. Nonetheless, the
risk management techniques and strategies applied by the Group may not be fully effective in hedging risk exposure in
all economic market environments or against all types of risk, including risks that the Group fails to identify or anticipate.
Some of the qualitative tools and metrics used by the Group for managing risk are based upon the use of observed
historical market behavior as well as future predictions. The Group applies statistical and other tools to these observations
and predictions to arrive at quantifications of risk exposures. These tools and metrics may fail to predict or predict
incorrectly future risk exposures and the Group’s losses could, therefore, be significantly greater than such measures
would indicate. In addition, the risk management methods used by the Group do not take all risks into account and could
prove insufficient. If prices move in a way that the Group’s risk modeling has not anticipated, the Group may experience
significant losses. Assets that are not traded on public trading markets, such as derivative contracts between banks, may
be assigned values that are calculated by the Group using mathematical models. Monitoring the deterioration of assets
like these can be difficult and may lead to losses that the Group has not anticipated. Unanticipated or incorrectly
quantified risk exposures could result in material losses in the banking and asset management businesses of the Group.

Other risk management methods depend upon the evaluation of information regarding markets, customers or other
matters that is publicly available or otherwise accessible. This information may not in all cases be accurate, up-to-date or
properly evaluated. Management of operational, legal and regulatory risk requires, among other things, policies and
procedures to properly record and verify a large number of transactions and events, and the Group’s policies and
procedures may not be fully effective.

The inability of the Group to successfully implement and adhere to effective risk management methods, including the
inability to accurately assess the credit risk of its customers, could have a material adverse effect on the Group’s
business, results of operations and financial position.

The Group’s loan portfolio may not grow, which could adversely affect net interest income.

The Group’s loans increased by 2.9 percent to DKK 1,609,384 million as at December 31,2015 from
DKK 1,563,729 million as at December 31,2014, which, in turn, represented an increase of 1.8 percent from
DKK 1,536,773 million as at December 31, 2013. Developments in the Group’s loan portfolio in recent years have been
characterized by weak growth and low demand for credit. In addition, the Group may find it difficult to increase lending
volumes to customers that meet its credit quality standards, in part due to the weak economic environment. The inability
to find credit-quality customers or continuing weak credit demand may continue to have an impact on the Group’s
lending. If the Group is unable to grow its loan portfolio in general, the Group may not generate sufficient interest
income to offset the continuing low net interest margins or any decline in such net interest margins, which could have a
material adverse effect on the Group’s business, results of operations and financial position.
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The Group depends on its senior management and employees and it may have difficulty attracting and retaining
qualified professionals.

The future operating results of the Group depend to a large extent upon the continued contributions of senior
management. The Group could be adversely affected if any of its senior managers ceases to actively participate in the
management of its business. In addition, the Group depends in large part on its ability to attract, train, retain and motivate
highly skilled management and employees. There is, however, significant competition for employees with the level of
experience and qualifications in banking that the Group depends upon. In the future, it may be increasingly difficult for
the Group to hire and retain qualified personnel.

The Group may lose some of its most talented personnel to competitors, which could adversely affect the business of the
Group and prevent it from retaining and attracting customers, managing existing and new legal and regulatory
obligations, implementing and monitoring internal financial reporting policies and procedures, or maintaining or
improving operational performance.

In order to recruit qualified and experienced employees and to minimize the possibility of their departure to other
companies, the Group companies provide compensation packages that they believe are consistent with the standards of
the labor markets in which the Group operates, and as a result, the Group may incur high operational costs. If the Group
cannot attract, train, retain and motivate qualified personnel, it may be unable to compete effectively in the banking
industry and the Group’s strategies may be limited, which in each case could have a material adverse effect on the
Group’s business, results of operations and financial position.

The Group’s accounting policies and methods are critical to how it reports its results of operations and financial
condition. They require management to make estimates about matters that are uncertain.

Accounting policies and methods are fundamental to how the Group records and reports its results of operations and
financial condition. Management must exercise judgment in selecting and applying many of these accounting policies
and methods so they comply with IFRS. Management has identified certain accounting policies in the notes to its
financial statements as being critical because they require management’s judgment to ascertain the value of assets and
liabilities. See “Operating and Financial Review and Prospects—Significant Accounting Estimates,” “Operating and
Financial Review and Prospects—Significant Accounting Selections” and the notes to the Group’s audited consolidated
financial statements as at and for the year ended December 31, 2015 incorporated by reference into this Base Prospectus.

The estimates and assumptions that the Group uses in preparing its financial statements are based on premises that
management finds reasonable, but that are inherently uncertain and unpredictable. A variety of factors could affect the
ultimate value that is obtained either when earning income, recognizing an expense, recovering an asset or reducing a
liability. Although the Group has established detailed policies and control procedures that are intended to ensure that
these critical accounting estimates and assumptions are well controlled and applied consistently, there can be no
assurance that these policies and procedures will always be effective. In addition, the policies and procedures are
intended to ensure that the process for changing methodologies occurs in an appropriate manner. Because of the
uncertainty surrounding the Group’s estimates and assumptions pertaining to these matters, the Group cannot guarantee
that it will not be required to make changes in accounting estimates or restate prior period financial statements in the
future.

Risks Relating to the Legal and Regulatory Environments in which the Group Operates

The Group is subject to a wide variety of banking, insurance and financial services laws and regulations, which could
have an adverse effect on its business.

The Group is subject to a wide variety of banking, insurance and financial services laws and regulations and faces the
risk of significant interventions by a number of regulatory and enforcement authorities in Denmark and in each of the
other countries in which the Group does business. As a result, the Group is exposed to many forms of risk (including
legal risk) which could have an adverse effect on its business.

Regulation of financial markets and banking has changed substantially as a result of the global financial crisis and the
perception that one of the causes of the financial crisis was attributable in part to the failure of regulatory structures. The
Group is facing greater regulation in the jurisdictions in which it operates. The Bank is subject to supervision by the
DFSA and Danish regulations regarding, among other things, solvency and capital adequacy requirements, including
capital ratios and liquidity rules. The Group is also subject to the supervision of local supervisory authorities in other
countries in which the Group operates as well as the ECB with regard to the Bank’s Finnish subsidiary. The Bank and
many of the Group companies are also subject to EU regulations with direct applicability and EU directives which are
implemented through local laws.

Compliance with banking regulations has increased the Group’s capital requirements, exposes it to additional costs and
liabilities, and may require it to change how it conducts its business, including the reduction of risk and leverage of
certain activities, or otherwise have an adverse impact on its business, the products and services it offers and the value of
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its assets. For examples of recent regulations which have impacted and are expected to continue to impact the Group, see
“—The Group faces increased capital and liquidity requirements as a result of the Basel Il Framework” below. Various
aspects of banking regulations are still under debate internationally, including, among other things, proposals to review
standardized approaches for capital requirements for credit, market and operational risk (together with a proposed capital
floor based on the revised approaches for banks using internal models) as well as proposals to increase a financial
institution’s ability to absorb losses in a situation where it is deemed no longer viable. The Bank is also subject to risks as
a result of implementation of the European Banking Union. The Group has entities both within and outside the eurozone.
The Group’s operations can also be adversely impacted by changes in tax laws applicable to the Group and this could
have a material adverse effect on the Group’s business, results of operations and financial position.

The Group operates in a legal and regulatory environment that exposes it to potentially significant litigation and
regulatory risks. As a result, the Group may become involved in various disputes and legal proceedings in Denmark and
other jurisdictions, including litigation and regulatory investigations. The Group’s banking and other operations,
including its insurance operations, like those of other financial services companies, have been the subject of regulatory
scrutiny from time to time. For example, the Group is subject to applicable anti-money laundering and terrorist financing
laws. The supervisory authorities conduct ongoing inspections of the Group’s compliance with anti-money laundering
legislation that could lead to supervisory actions.

Disputes and legal proceedings generally are subject to many uncertainties, and their outcomes are often difficult to
predict, particularly in the earlier stages of a case or investigation. Adverse regulatory action or adverse judgments in
litigation could result in fines or in restrictions or limitations on the Group’s operations, any of which could result in a
material adverse effect on its reputation or financial condition. In addition, any determination by local regulators that the
Group has not acted in compliance with applicable local laws in a particular market, or any failure to develop effective
working relationships with local regulators, could have a material adverse effect not only on the Group’s businesses in
that market but also on its reputation generally.

As an organization consisting of various financial institutions, most operations in the Group are contingent upon licenses
issued by financial regulators in the countries in which such financial institutions operate. Violations of rules and
regulations, whether intentional or unintentional, may lead to the withdrawal of the Group’s licenses. Any breach of these
or other regulations could adversely affect the Group’s reputation or financial condition.

The Group faces increased capital and liquidity requirements as a result of the Basel III Framework.

The final versions of the Regulation No 575/2013 of the European Parliament and of the Council on prudential
requirements for credit institutions and investment firms (the “CRR”) and Directive (2013/36/EU) of the European
Parliament and of the Council on access to the activity of credit institutions and prudential supervision of credit
institutions and investment firms (or, as the case may be, any provision of Danish law transposing or implementing such
Directive), as amended or replaced from time to time (the “CRD IV Directive”) were adopted in June 2013. The CRR
entered into force on January 1, 2014, whereas the CRD IV Directive was implemented in Denmark in March 2014. The
framework implemented among other things Basel III in the EU. Each of the CRR and the CRD IV Directive covers a
wide range of prudential requirements for banks across Member States, including capital requirements, stricter and
aligned definitions of capital, REA, a leverage ratio, large exposure framework and liquidity and funding requirements.
The CRD IV Directive covers the overall supervisory framework for banks (including the individual risk assessment) and
other measures such as the combined capital buffer requirements, systemically important financial institution (“SIFI”)
governance and remuneration requirements. As a consequence of the European Banking Authority’s (the “EBA”)
outstanding regulatory technical standards, the Group is subject to the risk of possible interpretational changes.

See “The Danish Banking System and Regulation” for a description of the impact on the Group of the new capital and
liquidity requirements.

The Bank may be subject to bail-in under the BRRD, and the exercise of any power under the BRRD could have a
material adverse effect on Holders.

On May 15, 2014, the European Parliament and the Council of the EU adopted a directive providing for the
establishment of an EU-wide framework for the recovery and resolution of credit institutions and investment firms
(Directive 2014/59/EU) (the “BRRD”). The BRRD, including the general bail-in tool (as defined below) and MREL (as
defined below), was implemented into Danish law and entered into force as of June 1, 2015 in the Danish act on
restructuring and resolution of certain financial undertakings (the “Danish Resolution Act”) and the Danish Financial
Business Act.

The BRRD is designed to provide authorities designated by Member States with a credible set of tools to intervene
sufficiently early and quickly in an unsound or failing institution so as to ensure the continuity of the institution’s critical
financial and economic functions, while minimizing the impact of an institution’s failure on the economy and financial
system. If the relevant resolution authority considers that (a) an institution is failing or likely to fail, (b) there is no
reasonable prospect that any alternative private sector measures would prevent the failure of such institution within a
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reasonable timeframe, and (c) a resolution action is in the public interest, the relevant resolution authority may use the
following resolution tools and powers alone or in combination without the consent of the institution’s creditors: (i) sale of
business — which enables resolution authorities to direct the sale of the institution or the whole or part of its business on
commercial terms; (ii) bridge institution — which enables resolution authorities to transfer all or part of the business of the
institution to a “bridge institution” (an entity created for this purpose that is wholly or partially in public control); (iii)
asset separation — which enables resolution authorities to transfer impaired or problem assets to one or more publicly
owned asset management vehicles to allow them to be managed with a view to maximizing their value through eventual
sale or orderly wind-down (this can be used together with another resolution tool only); and (iv) bail-in relating to
eligible liabilities — which gives resolution authorities the power to write down or convert to equity all or a part of certain
claims of unsecured creditors, including the Holders, of a failing institution — and to write-down or convert to equity
certain unsecured debt claims (including the Notes) (the “general bail-in tool”), which equity could also be subject to
any future application of the general bail-in tool.

The BRRD also provides for a Member State as a last resort, after having assessed and exploited the above resolution
tools to the maximum extent possible whilst maintaining financial stability, to be able to provide extraordinary public
financial support through additional financial stabilization tools. These consist of the public equity support and temporary
public ownership tools. Any such extraordinary financial support must be provided in accordance with the EU state aid
framework.

An institution will be considered as failing or likely to fail when: (i) it is, or is likely in the near future to be, in breach of
its requirements for continuing authorization; (ii) its assets are, or are likely in the near future to be, less than its
liabilities; (iii) it is, or is likely in the near future to be, unable to pay its debts as they fall due; or (iv) it requires
extraordinary public financial support (except in limited circumstances).

In addition to the general bail-in tool, the BRRD provides for resolution authorities to have the further power to
permanently write down or convert into equity Tier 1 and Tier 2 capital instruments at the point of non-viability and
before any other resolution action is taken (non-viability loss absorption). Any shares issued to holders of such capital
instruments upon any such conversion into equity may also be subject to any application of the general bail-in tool.

For the purposes of the application of any non-viability loss absorption measure, the point of non-viability under the
BRRD is the point at which the relevant authority determines that the institution meets the conditions for resolution (but
no resolution action has yet been taken) or that the institution will no longer be viable unless the relevant Tier 1 and/or
Tier 2 capital instruments are written down or converted or extraordinary public support is to be provided and without
such support the appropriate authority determines that the institution would no longer be viable.

The BRRD also provides resolution authorities with broader powers to implement other resolution measures with respect
to distressed banks, which may include (without limitation) the replacement or substitution of the bank as obligor in
respect of debt instruments, modifications to the terms of debt instruments (including altering the maturity and/or the
amount of interest payable and/or imposing a temporary suspension on payments) and discontinuing the listing and
admission to trading of financial instruments.

With the implementation of the BRRD, European banks are required to have bail in-able resources in order to fulfill the
minimum requirement for own funds and eligible liabilities (“MREL”). There is no minimum EU-wide level of MREL —
each resolution authority is required to make a separate determination of the appropriate MREL requirement for each
resolution group within its jurisdiction, depending on the resolvability, risk profile, systemic importance and other
characteristics of each institution. The requirement for Danish institutions is expected to be based on the EBA
methodology. The authorities are expected to determine the exact MREL requirement for the largest Danish banks during
2016 in conjunction with the preparation of their resolution plans. This may require Danish SIFIs, such as the Bank, and
other banks to issue debt that can be bailed in. According to the Danish implementation of the BRRD in the Danish
Financial Business Act, if the DFSA receives notification that a bank no longer fulfills the MREL requirement, the DFSA
can set a deadline for compliance with MREL. If the bank does not meet the requirement within the prescribed period,
the non-fulfillment of the order will be evaluated relative to the DFSA’s common sanctions. The ultimate sanction of
repeated and serious violation of the Danish Financial Business Act is that the banking license can be withdrawn.

Also, a comparable concept for loss absorption, total loss absorbing capacity (“TLAC”), has been adopted by the
Financial Stability Board. The implementation of TLAC in EU legislation is under consideration. The outcome could
influence the implementation of MREL.

The powers set out in the BRRD will impact how credit institutions and investment firms are managed as well as, in
certain circumstances, the rights of creditors. The BRRD outlines the priority ranking of certain deposits in an insolvency
hierarchy, which has required changes to the insolvency hierarchy in Denmark. The BRRD establishes a preference in the
ordinary insolvency hierarchy, firstly, for insured depositors and, secondly, for all other deposits of individuals and
micro, small and medium-sized enterprises held in the European Economic Area (“EEA”) or non-EEA branches of an
EEA bank. These preferred deposits rank ahead of all other unsecured senior creditors of the Bank, including the
Holders, in the insolvency hierarchy. Furthermore, the insolvency hierarchy could be changed in the future.
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The exercise of any power under the BRRD or any suggestion of such exercise could have a material adverse effect on
the rights of Holders, the price or value of their investment in any Notes and/or the ability of the Bank to satisfy its
obligations under any Notes. Although the BRRD, as implemented, contains certain limited safeguards for creditors in
specific circumstances, including in the case of senior creditors (such as the Holders) a safeguard that aims to ensure that
they do not incur greater losses than they would have incurred had the relevant financial institution been wound up under
normal insolvency proceedings, there can be no assurance that these safeguards will be effective if such powers are
exercised. The determination that all or a part of the principal amount of the Notes will be subject to bail-in is likely to be
inherently unpredictable and may depend on a number of factors which may be outside of the Group’s control. The
application of the general bail-in tool with respect to the Notes may result in the write-down or cancellation of all, or a
portion of, the principal amount of, or outstanding amount payable in respect of, and/or interest on, the Notes and/or the
conversion of all, or a portion, of the principal amount of, or outstanding amount payable in respect of, or interest on, the
Notes into shares or other securities or other obligations of the Bank or another person, including by means of a variation
to the terms of the Notes to give effect to such application of the general bail-in tool. Accordingly, potential investors in
the Notes should consider the risk that the general bail-in tool may be applied in such a manner as to result in Holders
losing all or a part of the value of their investment in the Notes or receiving a different security than the Notes, which
may be worth significantly less than the Notes and which may have significantly fewer protections than those typically
afforded to debt securities. Moreover, the relevant resolution authority may exercise its authority to apply the general
bail-in tool without providing any advance notice to the Holders.

Holders may have limited or no rights to challenge any decision of the resolution authority to exercise the bail-in power
or to have that decision reviewed by a judicial or administrative process or otherwise. Further, the amendment of such
recovery and resolution powers, and/or any implications or anticipation that they may be used, may have a significant
adverse effect on the market price of the Notes, even if such powers are not used.

The Group will have to pay additional amounts under deposit guarantee schemes or resolution funds.

In Denmark and other jurisdictions, deposit guarantee schemes and similar funds (“Deposit Guarantee Schemes”) have
been implemented from which compensation for deposits would become payable to customers of financial services firms
in the event a financial services firm is unable to pay, or unlikely to pay, claims against it. In most jurisdictions in which
the Group operates, these Deposit Guarantee Schemes and resolution funds are funded, directly or indirectly, by financial
services firms that operate and/or are licensed in the relevant jurisdiction. The future target level of funds to be
accumulated in Deposit Guarantee Schemes and resolution funds across different EU countries may exceed the minimum
target levels provided for in the BRRD, Directive 2014/49/EC (the “Revised Deposit Guarantee Schemes Directive”)
and in Regulation 2014/806/EC of the European Parliament and of the Council establishing uniform rules and a uniform
procedure for the resolution of credit institutions and certain investment firms in the framework of a Single Resolution
Mechanism and a Single Resolution Fund and amending Regulation 1093/2010/EC (the “SRM”) (the latter of which will
be relevant for Danish credit institutions should Denmark choose to participate in the Banking Union, which includes the
SRM). All Danish credit institutions must make contributions to the Danish resolution fund on the basis of their size and
risks relative to other credit institutions in Denmark. The assets of the Danish resolution fund must equal at least
1 percent of the covered deposits of all Danish credit institutions by December 31, 2024. The first contributions to the
Danish resolution fund were paid in the fourth quarter of 2015, with Danske Bank’s and Realkredit Danmark A/S’s
(“Realkredit Danmark”) payment totaling DKK 194 million. The target level of the Danish Guarantee Fund for
Depositors and Investors (the “Danish Guarantee Fund”) is 0.8 percent of the covered deposits. As at
December 31, 2015, the Danish Guarantee Fund fulfilled its target level and, therefore, no further payment is currently
needed. In the event of future disbursements from the Danish Guarantee Fund, the Danish credit institutions will be
required to pay annual contributions until the fund reaches its target level again.

Changes in the Group’s accounting policies or in accounting standards could materially affect how it reports its
financial condition and results of operations.

From time to time, the IASB, the EU and/or other regulatory bodies change the accounting and financial reporting
standards that govern the preparation of the Group’s financial statements. These changes can be difficult to predict and
can materially impact how the Group records and reports its results of operations and financial condition. In some cases,
the Group could be required to apply a new or revised standard retrospectively, resulting in restating prior period
financial statements.

In July 2014, the IASB issued IFRS 9 Financial Instruments, which will replace IAS 39. IFRS 9 provides principles for
classification and measurement of financial instruments, provisioning for expected credit losses and the new general
hedge accounting model. IFRS 9, which has not yet been adopted by the EU, will be effective from January 1, 2018. The
Group does not plan to adopt IFRS 9 before the effective date.

Under IFRS 9, provisioning for expected credit losses on financial assets recognized at amortized cost in the income
statement depends on whether the credit risk has increased significantly since initial recognition. If the credit risk has not
increased significantly, the provision equals 12-month expected credit losses. If the credit risk has increased significantly,
the provision equals the lifetime expected credit losses. The Group is currently assessing the impact from IFRS 9 on the
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Group’s financial statements. The implementation of the principles for classification and measurement in IFRS 9 is
currently not expected to lead to significant reclassifications between fair value and amortized cost. The allowance
account is expected to increase when provisions for expected credit losses on loans at amortized cost are to be recognized
instead of provisions for incurred losses only. No firm decision has yet been taken on whether the Group should continue
to apply the hedge accounting under IAS 39 (until the IASB’s macro hedge accounting project is finalized) or not.
IFRS 9 introduces several new concepts, especially on the provisioning for expected credit losses. While it is the Group’s
ambition to leverage models from the internal ratings-based (“IRB”) framework, these concepts require interpretation
and internal model development. Further, it is expected that the EBA will issue guidelines during 2016, and these
guidelines may influence the Group’s final choice of the definitions to be applied. During 2015, the Group started to
analyze the changes that will have to be implemented to the Group’s modelling framework and IT systems to cope with
the provisioning for expected credit losses. The design of and changes to the Group’s modelling framework and IT
systems are expected to start in the first quarter of 2016 and stretch into 2017. It is not yet possible to give an estimate of
the quantitative impact from the implementation of IFRS 9.

In May 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers, which replaces IAS 18 Revenue and
other existing IFRSs on revenue recognition. Under IFRS 15, revenue is recognized when the performance obligations
inherent in the contract with a customer are satisfied. IFRS 15 also includes additional disclosure requirements. IFRS 15,
which has not yet been adopted by the EU, will be effective from January 1, 2018. The Group is assessing the potential
impact of IFRS 15 on revenue recognition in the Group and the financial statements. It is not yet possible for the Group
to estimate the effect of IFRS 15 on its financial statements.

In January 2016, the IASB issued IFRS 16 Leases. IFRS 16, which replaces IAS 17, Leases, will only imply insignificant
changes to the accounting for lessors. For lessees, the accounting will change significantly, as all leases (except short-
term leases and small asset leases) will be recognized in the balance as a right-of-use asset. Initially, the lease liability
and the right-of-use asset are measured at the present value of future lease payments (defined as economically
unavoidable payments). The right-of-use asset is subsequently depreciated in a way similar to depreciation of other
assets, such as tangible assets (i.e., typically on a straight-line basis over the lease term). IFRS 16, which has not yet been
adopted by the EU, will be effective from January 1, 2019. It is not yet possible to give an estimate of the effect on the
financial statements from the changes in the accounting treatment when the Group acts as a lessee.

The IASB, the EU and/or other regulatory bodies may make other changes to accounting and financial reporting
standards that govern the preparation of the Group’s financial statements. Any such change in the Group’s accounting
policies or accounting standards could materially affect its reported results of operations and financial condition.

Risks Related to the Notes Generally
The Notes may not be a suitable investment for all investors.

Each potential investor of Notes must determine the suitability of the investment in light of its own circumstances. In
particular, each potential investor should:

@) have sufficient knowledge and experience to make a meaningful evaluation of the relevant Notes, the merits and
risks of investing in the relevant Notes and the information contained or incorporated by reference in this Base
Prospectus or any applicable supplement to this Base Prospectus;

(ii) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular
financial situation, an investment in the relevant Notes and the impact such investment will have on its overall
investment portfolio;

(iii) have sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes, including
Notes with principal or interest payable in one or more currencies, or where the currency for principal or interest
payments is different from the currency in which such potential investor’s financial activities are principally
denominated;

@iv) understand thoroughly the terms of the relevant Notes and be familiar with the behavior of any relevant indices
and financial markets; and

W) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for economic, interest
rate and other factors that may affect its investment and its ability to bear the applicable risks.

Some Notes are complex financial instruments and such instruments may be purchased as a way to reduce risk or
enhance yield with an understood, measured, appropriate addition of risk to the investor’s overall portfolio. A potential
investor should not invest in Notes that are complex financial instruments unless it has the expertise (either alone or with
the assistance of a financial adviser) to evaluate how the Notes will perform under changing conditions, the resulting
effects on the value of such Notes and the impact this investment will have on the potential investor’s overall investment
portfolio.
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Modification and waiver of the Notes may be made by defined majorities of Holders.

The Conditions contain provisions for calling meetings of Holders to consider matters affecting their interests generally.
These provisions permit defined majorities to bind all Holders including Holders who did not attend and vote at the
relevant meeting and Holders who voted in a manner contrary to the majority.

Changes in law could affect the governing law of the Notes.

The Conditions are governed by, and construed in accordance with, English law. No assurance can be given as to the
impact of any possible judicial decision or change to the English law or administrative practice after the date of this Base
Prospectus.

Trading in the Notes could be impacted by denominations involving integral multiples.

In relation to any issue of Notes that have denominations consisting of a minimum Specified Denomination (as defined
herein) plus an integral multiple of another smaller amount in excess thereof, it is possible that such Notes may be traded
in amounts that are not integral multiples of such minimum Specified Denomination. In such a case a Holder who, as a
result of trading Notes in such amounts, holds a Note in an amount that is less than the minimum Specified Denomination
in its account with the relevant clearing system and would need to purchase an additional principal amount of Notes such
that its holding amounts equal to a minimum Specified Denomination.

Notes may be subject to optional redemption by the Issuer.

An optional redemption feature is likely to limit the market value of Notes. During any period in which the Issuer may
elect to redeem Notes, the market value of such Notes generally will not rise substantially above the price at which they
can be redeemed. This may also be true prior to any redemption period.

The Issuer may be expected to redeem Notes when its cost of borrowing is lower than the interest rate it is paying on the
Notes. At those times, an investor generally would not be able to reinvest the redemption proceeds at an effective interest
rate as high as the interest rate on the Notes being redeemed and may only be able to do so at a significantly lower rate.
Potential investors should consider reinvestment risk in light of other investments available at that time.

Notes may be redeemed prior to maturity for taxation reasons.

In the event that the Issuer as a result of any change in the laws, regulations or rulings of Denmark or of any political
subdivision thereof or any authority or agency therein or thereof having power to tax or in the interpretation or
administration of any such laws, regulations or rulings which becomes effective on or after the date of issue of any
Tranche of Notes or any other date specified in the relevant Final Terms, the Issuer would be required to pay additional
amounts as provided in Condition 11 (Taxation), and such obligation cannot be avoided by the Issuer taking reasonable
measures available to it, then the Issuer may redeem the Notes prior to their maturity.

Notes may be issued at a substantial discount or premium.

The market values of Notes issued at a substantial discount or premium to their nominal amount tend to fluctuate more in
relation to general changes in interest rates than do prices for conventional interest-bearing securities. Generally, the
longer the remaining term of such Notes, the greater the price volatility as compared to conventional interest-bearing
securities with comparable maturities.

The Notes may be subject to changes in interest rate, which could affect the value of the Notes.

Investment in certain types of Notes involves the risk that subsequent changes in market interest rates may adversely
affect the value of such Notes.

Holders of the Issuer’s covered bonds will have priority over Holders upon bankruptcy of the Issuer.

The Issuer has issued covered bonds in accordance with the Danish Financial Business Act. In accordance with the
Directive 2009/65/EC of the European Parliament and of the Council of July 13, 2009 on the coordination of laws,
regulations and administrative provisions relating to undertakings for collective investment in transferable securities, as
amended or replaced from time to time (the “UCITS Directive”) and the European Capital Requirements Directives,
2006/48/EC and 2006/49/EC (or, as the case may be, any provision of Danish law transposing or implementing such
Directive), as amended or replaced from time to time (the “CRD?”), the covered bonds have the benefit of priority over a
matched pool of assets upon bankruptcy of the Issuer. To the extent that claims in relation to the covered bonds and
related derivative contracts, any refinancing bonds issued by the administrator, any short-term loans taken out by the
administrator and any senior debt (if any) issued with the benefit of the assets in the cover pool are not met out of the
pool of assets or the proceeds arising from it, the residual claims will rank pari passu with the unsecured and
unsubordinated obligations of the Issuer, including obligations on Notes issued under the Program. For information on
creditor hierarchy under the BRRD, see “—Risks Relating to the Legal and Regulatory Environments in which the Group
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Operates—The Bank may be subject to bail-in under the BRRD, and the exercise of any power under the BRRD could
have a material adverse effect on Holders” above.

Credit ratings may not reflect all risks.

One or more independent credit rating agencies may assign credit ratings to the Notes and/or the Issuer. The ratings may
not reflect the potential impact of all risks related to the structure, the market, other additional risk factors discussed
above, and other factors that may affect the value of the Notes or the standing of the Issuer. A security credit rating is not
a recommendation to buy, sell or hold securities and may be suspended, reduced or withdrawn by the rating agency at
any time. The Issuer may also decide to discontinue its cooperation with a rating agency at any time. In addition, changes
in the Issuer’s credit ratings may affect the market value of the Notes. Rating agencies also regularly reassess the
methodologies they employ to measure the creditworthiness of companies and securities. Any updates to these
methodologies could affect the credit ratings assigned by the agencies.

In addition to ratings assigned by any hired rating agencies, rating agencies not hired by the Issuer to rate a Tranche of
Notes may assign unsolicited ratings. If any non-hired rating agency assigns an unsolicited rating to any Notes, there can
be no assurance that such rating will not differ from, or be lower than, the ratings provided by a hired rating agency. The
assignment of a non-solicited rating by a rating agency not hired by the Issuer could adversely affect the market value
and liquidity of the Notes.

Legal investment considerations may restrict certain investments.

The investment activities of certain investors are subject to legal investment laws and regulations, or review or regulation
by certain authorities. Each potential investor should consult its advisers to determine whether and to what extent (i) the
Notes are legal investments for it, (ii) the Notes can be used as security for indebtedness and (iii) other restrictions apply
to its purchase or holding of any Notes. Financial institutions should consult their advisers or regulators to determine the
appropriate treatment of Notes under any applicable risk based capital or similar rules.

Exchange rates and exchange controls may affect investments in the Notes.

An investment in Foreign Currency Notes (as defined herein) entails significant risks that are not associated with a
similar investment in a security denominated in U.S. dollars. Such risks include, without limitation, the possibility of
significant changes in the rate of exchange between the U.S. dollar and the Specified Currency (as defined herein) and
the possibility of the imposition or modification of foreign exchange controls by either the United States or foreign
governments. Such risks generally depend on economic and political events and the supply of and demand for the
relevant currencies over which the Issuer has no control. In recent years, rates of exchange between the U.S. dollar and
certain foreign currencies have been highly volatile and such volatility may be expected in the future. Fluctuations in any
particular exchange rate that have occurred in the past are not necessarily indicative, however, of fluctuations in the rate
that may occur during the term of any Foreign Currency Note. Depreciation of the Specified Currency applicable to a
Foreign Currency Note against the U.S. dollar would result in a decrease in (i) the U.S. dollar-equivalent yield of such
Note, (ii) the U.S. dollar-equivalent value of the principal repayable at maturity of such Note and (iii) generally, in the
U.S. dollar-equivalent market value of such Note.

Governments have imposed from time to time exchange controls and may in the future impose or revise exchange
controls at or prior to the maturity of a Foreign Currency Note. Such exchange controls could affect exchange rates as
well as the availability of a Specified Currency at the time of payment of principal of and any premium and interest on a
Foreign Currency Note. Even if there are no exchange controls, it is possible that the Specified Currency for any
particular Foreign Currency Note would not be available at the maturity of such Note due to circumstances beyond the
control of the Issuer.

Secondary market risk.

Notes may have no established trading market when issued, and one may never develop. If a market does develop, it may
not be liquid. Holders should be aware that during the credit crisis, there has been a general lack of liquidity in the
secondary market for instruments similar to the Notes. Therefore, investors may not be able to sell their Notes easily or at
a price that will provide them with a yield comparable to similar investments that have a developed secondary market.
This is particularly the case for Notes that are especially sensitive to interest rate, currency or market risks or are
designed for specific investment objectives or strategies or have been structured to meet the investment requirements of
limited categories of investors. These types of Notes generally would have a more limited secondary market and more
price volatility than conventional debt securities. Illiquidity may have a severely adverse effect on the market value of the
relevant Notes.
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Payments under the Notes may be subject to withholding tax pursuant to the U.S. Foreign Account Tax Compliance
Act.

With respect to (i) Notes issued after the date that is six months after the date the term “foreign passthru payment” is
defined in regulations published in the U.S. Federal Register (the “Grandfather Date”), or (ii) Notes issued on or before
the Grandfather Date that are materially modified after the Grandfather Date, a foreign financial institution (an “FFI”)
may, under certain circumstances, be required pursuant to Sections 1471 through 1474 of the U.S. Internal Revenue Code
of 1986, as amended (the “Code”), and the regulations promulgated thereunder (“FATCA”) or any applicable
intergovernmental agreement (“IGA”) between the United States and certain other countries together with implementing
legislation and regulation to withhold tax at a rate of 30 percent on all or a portion of payments of principal and interest
which are treated as “foreign passthru payments” made on or after January 1, 2019, at the earliest, to an investor or any
other financial institution through which payment on the Notes is made that is a non-U.S. financial institution that is not
in compliance with FATCA. As at the date of this Base Prospectus, regulations defining the term “foreign passthru
payment” have not yet been published. If the Issuer issues further Notes on or after the Grandfather Date pursuant to a
reopening of a Series of Notes that was created on or before the Grandfather Date (the “original Notes”) and such further
Notes are not fungible with the original Notes for U.S. federal income tax purposes, payments on such further Notes may
be subject to withholding under FATCA or any applicable IGA between the United States and certain other countries
together with implementing legislation and regulation and, should the original Notes and the further Notes be
indistinguishable for non-tax purposes, payments on the original Notes may also become subject to withholding under
FATCA. The United States has entered into IGAs or reached IGAs in principal with many other jurisdictions, including
Denmark, which modify the application of the rules to FFIs in such jurisdictions.

Under the November 19, 2012 Agreement to Improve International Tax Compliance and to Implement FATCA
concluded between the governments of the United States and Denmark (the “Danish IGA”), an entity classified as an
FFI that is treated as resident in Denmark is expected to provide the Danish tax authorities with certain information on
U.S. holders of its securities. Information on U.S. holders will be automatically exchanged with the IRS. The Issuer is an
FFI and provided it complies with the requirements of the Danish IGA and the Danish legislation implementing the
Danish IGA, it should not be subject to FATCA withholding on any payments it receives and it should not be required to
withhold tax on any “foreign passthru payments” that it makes.

The application of FATCA to interest, principal or other amounts paid on or with respect to the Notes is not currently
clear. If an amount in respect of U.S. withholding tax were to be deducted or withheld from interest, principal or other
payments on the Notes, none of the Issuer, any paying agent or any other person would, pursuant to the Conditions, be
required to pay additional amounts as a result of the deduction or withholding of such tax.
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IMPORTANT INFORMATION FOR INVESTORS
Notice to Prospective Investors in the United States

The Notes have not been and will not be registered under the Securities Act or any state securities laws and, subject to
certain exceptions, may not be offered or sold, directly or indirectly, within the United States or to or for the account or
benefit of U.S. persons, as defined in Regulation S. The Notes may be offered for sale only (i) in the United States, to
QIBs within the meaning of, and in reliance on, Rule 144A under the Securities Act or another available exemption from,
or in a transaction not subject to, the registration requirements of the Securities Act; or (ii) outside the United States, to
non-U.S. persons in reliance on, and in accordance with, Regulation S, in each case, in compliance with applicable laws,
regulations and directives. Prospective purchasers are hereby notified that sellers of the Notes may be relying on the
exemption from the provisions of Section 5 of the Securities Act provided by Rule 144A. See “Plan of Distribution—
Selling Restrictions” and “Transfer and Transfer Restrictions.”

In the United States, this Base Prospectus is being furnished on a confidential basis solely for the purpose of enabling a
prospective investor to consider purchasing the Notes described herein and it may not be forwarded or redistributed to
any other person.

The Notes have not been recommended or approved by any United States federal or state securities commission or
regulatory authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy
of this Base Prospectus. Any representation to the contrary is a criminal offense in the United States.

U.K. Restrictions

This Base Prospectus does not constitute an offer of Notes to the public in the U.K. No prospectus has been or will be
approved in the U.K. in respect of the Notes. Consequently this document is being distributed in the U.K. only to, and is
directed at (a) persons who have professional experience in matters relating to investments falling within Article 19(51)
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (b) high net worth
entities falling within Article 49(2)(a) to (d) of the Order, and other persons to whom it may lawfully be communicated,
falling within Article 49(1) of the Order (all such persons together being referred to as “relevant persons”). Any person
who is not a relevant person should not act or rely on this document or any of its contents.

Notice to Investors in the European Economic Area

This Base Prospectus has been prepared on the basis that, except to the extent sub-paragraph (ii) below may apply, any
offer of Notes in any Member State of the EEA which has implemented the Prospectus Directive (each, a “Relevant
Member State”) will be made pursuant to an exemption under the Prospectus Directive, as implemented in that Relevant
Member State, from the requirement to publish a prospectus for offers of Notes. Accordingly, any person making or
intending to make an offer in that Relevant Member State of Notes which are the subject of an offering contemplated in
this Base Prospectus as completed by Final Terms in relation to the offer of those Notes may only do so (i) in
circumstances in which no obligation arises for the Bank or any Dealer to publish a prospectus pursuant to Article 3 of
the Prospectus Directive or supplement a prospectus pursuant to Article 16 of the Prospectus Directive, in each case, in
relation to such offer or (ii) if a prospectus for such offer has been approved by the competent authority in that Relevant
Member State or, where appropriate, approved in another Relevant Member State and notified to the competent authority
in that Relevant Member State and (in either case) published, all in accordance with the Prospectus Directive, provided
that any such prospectus has subsequently been completed by Final Terms which specifies that offers may be made other
than pursuant to Article 3(2) of the Prospectus Directive in that Relevant Member State and such offer is made in the
period beginning and ending on the dates specified for such purpose in such prospectus or Final Terms, as applicable.
Except to the extent sub-paragraph (ii) above may apply, neither the Bank nor any Dealer have authorized, nor do they
authorize, the making of any offer of Notes in circumstances in which an obligation arises for the Bank or any Dealer to
publish or supplement a prospectus for such offer. As used in this paragraph, the expression “Prospectus Directive”
means Directive 2003/71/EC, as amended, including by Directive 2010/73/EU, and includes any relevant implementing
measure in the Relevant Member State.

Enforcement of Liabilities and Service of Process

Danske Bank A/S is established under the laws of Denmark, with its domicile in Copenhagen. All of the directors and
executive officers of the Bank and certain of the persons named herein are non-residents of the United States. All or a
substantial portion of the assets of such non-resident persons and of the Bank are located outside the United States. As a
result, it may not be possible for U.S. investors to effect service of process upon such persons or the Bank or to enforce
against them in U.S. courts a judgment obtained in such courts.

Original actions or actions for the enforcement of judgments of U.S. courts relating to the civil liability provisions of the
federal or state securities laws of the United States are not directly enforceable in Denmark. If a party in whose favor the
final judgment is rendered brings a new suit in a competent Danish court, the party may submit to the Danish court the
final judgment that has been rendered by the U.S. court. Such judgment will only be regarded by a Danish court as
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evidence of the outcome of the dispute to which the judgment relates, and a Danish court may choose to rehear the
dispute ab initio.

Neither the Bank, nor any of its respective directors or officers has consented to the jurisdiction of the courts of the
United States or any state thereof in connection with any suit brought by an investor in the Notes or named an agent for
service of process within the United States upon the Bank or such persons or to enforce, in United States courts,
judgments against the Bank or such persons or judgments obtained in such courts predicated upon the civil liability
provisions of the federal securities laws of the United States. Pursuant to the Conditions, the Bank will consent to the
jurisdiction of the courts of England and will appoint an agent for service of process in England.

The registered offices of the Bank are located at 2-12 Holmens Kanal, DK-1092 Copenhagen K, Denmark, with
telephone number +45 33 44 00 00 and Danish corporate registration number 61126228.

Special Notice Regarding Forward-looking Statements

Certain statements in this Base Prospectus, including certain statements set forth under “Overview,” “Risk Factors,”
“Operating and Financial Review and Prospects,” “Risk Management,” “Description of the Group,” and “The Danish
Banking System and Regulation,” are based on the beliefs of the Bank, as well as assumptions made by and information
currently available to the Bank, and such statements may constitute forward-looking statements. These forward-looking
statements (other than statements of historical fact) regarding the Group’s future results of operations, financial
condition, cash flows, business strategy, plans and objectives of the Group’s management for future operations can
generally be identified by terminology such as “targets,” “believes,” “estimates,” “expects,” 4 plans,”

aims,” “intends,
“seeks,” “will,” “may,” “anticipates,” “would,” “could,” “continues” or similar expressions or the negatives thereof.

LLINT3

2

Such forward-looking statements involve known and unknown risks, uncertainties and other important factors that could
cause the actual results, performance or achievements of the Group, or industry results, to differ materially from any
future results, performance or achievements expressed or implied by such forward-looking statements. Such risks,
uncertainties and other important factors include, among others:

° changes in the general economic and business conditions in the markets in which the Group operates,
particularly in Denmark and the other countries where the Group operates;

° changes in, or the failure or inability to comply with, regulations (including capital levels, liquidity and leverage
ratios);

° changes in internal risk control and in the regulatory capital treatment of the Group’s positions;

° changes in industry trends;

° changes in the competitive environment and competitive pressures in the markets in which the Group operates;

° changes in interest rates, credit spreads, foreign exchange rates, equity and commodity prices;

° changes in real property values or asset quality;

° the loss of any significant customers;

° the extent and nature of future developments in the lending market and in other market segments in which the

Group operates;

° changes in business strategy or development plans;

° political, governmental and regulatory changes or changes in political or social conditions;

° availability, terms and deployment of capital;

° changes in the Group’s funding and liquidity position;

° changes in the Group’s credit ratings;

° changes in the quality of the Group’s loan portfolio and the Group’s counterparty risk, including credit
developments in the small-medium enterprise segment;

° changes in the availability of qualified personnel;

° limitations in the effectiveness of the Group’s internal risk management processes, of its risk measurement,

control and modeling systems, and of financial models generally;
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° the Group’s ability to maintain or increase market share for its products and services and control expenses;

° management changes and changes to the structure of the Group’s business units;
° the occurrence of operational failures, such as fraud, unauthorized trading and systems failures; and
° technological developments.

Additional factors that could cause the Group’s actual business, results of operations or financial condition to differ from
the forward-looking statements include, but are not limited to, the other factors that the Group has indicated in other parts
of this Base Prospectus that could materially adversely affect its business and financial performance.

Should one or more of these factors or uncertainties materialize, or should any underlying assumptions prove to be
incorrect, the Group’s actual results of operations or financial position could differ materially from that described herein
as anticipated, believed, estimated or expected. The Bank urges investors to read the sections of this Base Prospectus
entitled “Risk Factors,” “Operating and Financial Review and Prospects,” “Description of the Group” and “The Danish
Banking System and Regulation” for a more complete discussion of the factors that could affect the Group’s future
performance and the industry in which the Group operates.

The Bank does not intend, and does not assume any obligation, to update any forward-looking statements contained
herein, except as may be required by law. All subsequent written and oral forward-looking statements attributable to the
Bank or to persons acting on its behalf are expressly qualified in their entirety by the cautionary statements referred to
above and contained elsewhere in this Base Prospectus.

Certain Defined Terms

The following terms used in this Base Prospectus have the meanings assigned to them below:
“Articles of Association™.................. the articles of association of the Bank.

“Baltic countries” ................ccco....... Estonia, Latvia and Lithuania.

“Bank,” “Danske Bank” or
B 71 =) GRS Danske Bank A/S.

“Basel ITI” ........cccooiiiiiiieee framework agreement of the Basel Committee on Banking Supervision to amend
rules on impairments, capital requirements for mortgage lenders, a maximum
leverage ratio, countercyclical capital buffers and minimum liquidity levels,
among others.

“Board of Directors” or “Board” .... the board of directors of the Bank.

“BRRD ......ooovieiiiieiieieeieeeeeeeens Directive (2014/59/EU) of the European Parliament and of the Council
establishing a framework for the recovery and resolution of credit institutions and
investment firms (or, as the case may be, any provision of Danish law transposing
or implementing such Directive), as amended or replaced from time to time. The
BRRD, including the general bail-in tool and MREL, was implemented into
Danish law and entered into force as of June 1, 2015 in the Danish Resolution Act
and the Danish Financial Business Act.

“C&I i the Corporates & Institutions business unit.

“Central Bank™.............cccocoeennnnne the Central Bank of Ireland.

“Clearstream, Luxembourg” .......... Clearstream Banking, SA.

“CRD” e the European Capital Requirements Directives, 2006/48/EC and 2006/49/EC (or,

as the case may be, any provision of Danish law transposing or implementing such
Directive), as amended or replaced from time to time.

“CRD IV Directive” ............ccccvene.. Directive (2013/36/EU) of the European Parliament and of the Council on access
to the activity of credit institutions and prudential supervision of credit institutions
and investment firms (or, as the case may be, any provision of Danish law
transposing or implementing such Directive), as amended or replaced from time to
time.
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“CRR” et Regulation No 575/2013 of the European Parliament and of the Council on
prudential requirements for credit institutions and investment firms, as amended or
replaced from time to time.

“CVA” et credit value adjustment.

“Danica Group” ........ccceccveveevrennn. Forsikringsselskabet Danica, Skadeforsikringsaktieselskab af 1999 and its
subsidiaries.

“Danica Pension” ................ccccoo..... Danica Pension, the business unit carrying out the insurance activities of the
Group.

“Danish Central Bank™................... Danmarks Nationalbank.

“Danish Kroner” or “DKK” ............ the currency of Denmark.

“Danske Capital” ................c..cc........ Danske Capital, a division of the Bank.

“Deloitte” ........cccovvevieiieeeieieee Deloitte Statsautoriseret Revisionspartnerselskab.

“Deposit Guarantee Schemes™ ........ deposit guarantee schemes and similar funds.

DESA” ..ot the Danish Financial Supervisory Authority.

“EBA” .o the European Banking Authority.

“ECB” ..ottt the European Central Bank.

“EU” oottt the European Union.

“euro” or “EUR”.........ccoecvniiin, the currency of the member states of the EU participating in the EU’s Economic
and Monetary Union.

“Euroclear”.............c.ccocevvereneneennn. Euroclear Bank SA/NV.

“Executive Board”............................ the executive board of the Bank.

“FICC .o Fixed Income, Currencies and Commodities (part of C&I).

“Fiteh” ..o, Fitch Ratings Limited.

“General Meeting” ..............c.ccoenee.. the general meeting of sharcholders of the Bank.

“GIOUP” ..ooeveeeeeeeeeceeeeeee e the Bank and its consolidated subsidiaries.

“TASB ..o International Accounting Standards Board.

“TCAAP” ..., the internal capital adequacy assessment process.

“TIFRS” .ot International Financial Reporting Standards issued by the IASB.

“TRB ..ottt internal ratings-based.

“Irish Stock Exchange” ................... the Irish Stock Exchange plc.

T e information technology.

“LCR” it liquidity coverage ratio.

“MO0AY’S” ... Moody’s Investors Service Ltd.

“MREL”......coovviiiiieieeeeeeeeeine the minimum requirement for own funds and eligible liabilities.

“Nordic countries” or
“Nordic region” ...........cccceeruvennene. Denmark, Sweden, Norway and Finland.

NPL” e, non-performing loans.

30



“OEID” ..o, objective evidence of impairment.

“REA” ..ot risk exposure amounts.

“Realkredit Danmark™ .................... Realkredit Danmark A/S.

“S&P” ..o Standard & Poor’s Credit Market Services Europe Limited.

“SIFI” ..o systemically important financial institution.

“Solvency II”.........cooviiiiiieiee Directive 2009/138/EC of the European Parliament and of the Council on the

taking-up and pursuit of the business of Insurance and Reinsurance (Solvency II)
(recast) (or, as the case may be, any provision of Danish law transposing or
implementing such Directive), as amended or replaced from time to time.

“UCITS Directive” ..........ccccevvenn. Directive 2009/65/EC of the European Parliament and of the Council on the
coordination of laws, regulations and administrative provisions relating to
undertakings for collective investment in transferable securities (UCITS) (or, as
the case may be, any provision of Danish law transposing or implementing such
Directive), as amended or replaced from time to time.

UK e, the United Kingdom.
“U.S. dollar” or “U.S.$”......cceevennn. the currency of the United States.
“VaR” ..o, value-at-risk.

Available Information

For as long as the Program remains valid with the Central Bank, electronic copies of the following documents will be
available during usual business hours on any day (except on Saturdays, Sundays and public holidays) at the Bank’s
registered office, 2-12 Holmens Kanal, DK-1092 Copenhagen K, Denmark:

(i) the articles of association of the Bank (the “Articles of Association”); and

(i1) the Program Agreement (as defined in “Plan of Distribution”), the Agency Agreement and the Deed of
Covenant (each as defined in “Terms and Conditions of the Notes”) and the forms of the Global Notes.

For as long as the Program remains valid with the Central Bank, copies of the following documents will be available at
http://'www.danskebank.com/en-uk/ir/debt/fundingprogrammes/pages/us-mtn.aspx (the “U.S. MTN Program website”):

@) a copy of this Base Prospectus; and

(i1) any supplements to this Base Prospectus, any future base prospectuses relating to the Program and any
supplements to any future base prospectuses relating to the Program.

For as long as the Program remains valid with the Central Bank, copies of the following documents will be available on
the website of the Bank at www.danskebank.com:

(1) the Group’s consolidated financial statements incorporated by reference into this Base Prospectus (see
“Incorporation by Reference” for more details); and

(i1) any other documents incorporated by reference herein from time to time.

Except as set forth under “—Incorporation by Reference” below, no other information or documents included on the
website of the Bank are part of or shall be incorporated by reference into this Base Prospectus.

Copies of any Final Terms relating to Notes which are admitted to trading on the Irish Stock Exchange’s regulated
market will be available at the website of the Irish Stock exchange at www.ise.ie.

In accordance with Danish company law, the Group’s consolidated annual accounts, including the financial statements
and the auditors’ reports, as well as the Articles of Association, are also available at the Danish Commerce and
Companies Agency.

The Bank has agreed that, for so long as any Notes are “restricted securities” within the meaning of Rule 144(a)(3) under
the Securities Act, the Bank will, during any period in which it is neither subject to Section 13 or 15(d) of the U.S.
Securities Exchange Act of 1934, as amended (the “Exchange Act”), nor exempt from reporting pursuant to Rule 12g3-
2(b) thereunder, provide to any Holder or beneficial owner of such restricted Notes or to any prospective purchaser of
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such restricted Notes designated by such Holder or beneficial owner, upon the request of such Holder, beneficial owner
or prospective purchaser, the information required to be provided by Rule 144A(d)(4) under the Securities Act.

The Bank is not currently subject to the periodic reporting and other information requirements of the Exchange Act. The
Bank is eligible for the exemption from periodic reporting under Rule 12g3-2(b) of the Exchange Act.

Statistical Data

The statistical data included in this Base Prospectus is not intended to comply with Regulation S-K, Industry Guide 3,
Statistical Disclosure by Bank Holding Companies under the Securities Act applicable to offerings of securities by bank
holding companies that are registered with the U.S. Securities and Exchange Commission.

Market and Industry Information

This Base Prospectus contains information about the market share, market position and industry data for the operating
areas of the Group and its reporting segments. Unless otherwise indicated, such information is based on data reported to
central banks in each of Denmark, Sweden, Norway, Finland, Ireland and each of the Baltic countries. Such information
has been accurately reproduced and, as far as the Bank is aware and is able to ascertain from such information, no facts
have been omitted which would render the information provided herein inaccurate or misleading.

Industry publications generally state that the information they contain has been obtained from sources believed to be
reliable, but the accuracy and completeness of such information is not guaranteed. The Bank has not independently
verified and cannot give any assurance as to the accuracy of market data and industry forecasts contained in this Base
Prospectus that were taken or derived from these industry publications.

Presentation of Financial Information
General

The audited consolidated financial statements of the Group as at and for the years ended December 31, 2015 and 2014,
including comparative figures as at and for the years ended December 31, 2014 and 2013, respectively, have been
prepared in accordance with IFRS as adopted by the EU and Danish disclosure requirements for listed financial
companies, and are incorporated by reference into this Base Prospectus. The consolidated financial statements of the
Group as at and for the year ended December 31, 2015 have been audited by Deloitte and the consolidated financial
statements of the Group as at and for the year ended December 31, 2014 have been audited by Ernst & Young P/S. The
reports of Deloitte and Ernst & Young P/S on the respective financial statements are incorporated by reference herein.
Deloitte and Ernst & Young P/S are members of “FSR — Danske Revisorer” (Association of State Authorized Public
Accountants).

The discussion of the results of operations of the Group and its reporting segments included in “Overview of
Consolidated Financial Information and Other Data” and “Operating and Financial Review and Prospects” is based on
the financial highlights presentation used by the Group and each reporting segment when presenting such information.
The financial highlights deviate from the figures in the consolidated financial statements of the Group due to
reclassification of certain items, as discussed in more detail under “—Financial Highlights and Segment Reporting”
below.

Financial information set forth in a number of tables in this Base Prospectus has been rounded. Accordingly, in certain
instances, the sum of the numbers in a column or row may not conform exactly to the total figure given for that column
or row. In addition, certain percentages presented in the tables in this Base Prospectus reflect calculations based upon the
underlying information prior to rounding and, accordingly, may not conform exactly to the percentages that would be
derived if the relevant calculations were based upon the rounded numbers.

The Group’s financial year ends on December 31, and references in this Base Prospectus to any specific financial year
are to the twelve-month period ended December 31 of such year.

Financial information previously published for any financial periods can differ from subsequently published financial
information due to the retrospective implementation of subsequent changes in accounting policies and other retrospective
adjustments made in accordance with IFRS as adopted by the EU and Danish disclosure requirements for listed financial
companies.
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Financial Highlights and Segment Reporting

The discussion of the results of operations of the Group and each reporting segment included in “Overview of
Consolidated Financial Information and Other Data” and “Operating and Financial Review and Prospects” is based on
the financial highlights presentation used by the Group and each reporting segment when presenting such information in
its annual and interim reports. The presentation in the financial highlights deviates from the presentation in the
consolidated financial statements of the Group and each reporting segment as follows:

° In the financial highlights, income contributed by Fixed Income, Currencies and Commodities (“FICC”) and
trading income at Capital Markets (both part of the Corporates & Institutions business unit (“C&I”)) is
presented as net trading income, whereas it is presented as net interest income, net fee income, net trading
income and other income in the consolidated income statement. Similarly, income at Group Treasury (part of
Other Activities) except for income at the internal bank and income on the hold-to-maturity portfolio are
presented as net trading income in the financial highlights and as net interest income, net fee income, net trading
income and other income in the consolidated income statement. As the distribution of income between the
various income line items in the consolidated income statement can vary considerably from year to year,
depending on the underlying transactions and market conditions, income contributed by FICC, trading income at
Capital Markets and income at Group Treasury (except for income from the internal bank and the hold-to-
maturity portfolio) are presented net in the financial highlights as net trading income.

° Income and expenses from Danica Pension are consolidated on a line-by-line basis in the consolidated income
statement. The return on conventional insurance activities accruing to the Group is determined by the
contribution principle. Since the Group’s return cannot be derived directly from the individual income statement
items, income contributed by Danica Pension is presented on a single line in the financial highlights as net
income from insurance business.

° The Non-core segment includes certain customer segments that are no longer considered part of the Group’s
core business. The profit or loss is, therefore, presented as a separate line item in the financial highlights profit
before tax, Non-core, whereas the individual income and expense items are included in the various income
statement items in the consolidated income statement.

° For operating leases where the Group acts as lessor, the gains or losses at the end of the lease agreement are
presented on a net basis under other income in the financial highlights to better reflect the development in the
cost basis. In the consolidated income statement, gains or losses on the sale of operating lease assets, excluding
properties, are presented on a gross basis (i.e., the revenue on the sale of the assets are recognized under other
income and the carrying amount of the lease assets is recognized under expenses).

See notes 1(c) and 3 to the Group’s audited consolidated financial statements as at and for the year ended
December 31,2015 and the Group’s audited consolidated financial statements as at and for the year ended
December 31, 2014 incorporated by reference into this Base Prospectus for information on reconciling the Group’s
consolidated income statements and the Group’s financial highlights presentation. See also “Overview of Consolidated
Financial Information and Other Data.”

Restatements and Reclassifications of Financial Highlights and Segment Reporting
Year Ended December 31, 2015

The financial highlights as at and for the year ended December 31, 2014 were restated in the Group’s annual report as at
and for the year ended December 31, 2015 to reflect the following changes:

° During the third quarter of 2014, the Group’s liquidity portfolio was transferred from FICC (part of C&I) to
Group Treasury (part of Other Activities). When the liquidity portfolio was held by FICC, the cost of holding
the liquidity portfolio was booked under net trading income. At Group Treasury, the cost of holding the liquidity
portfolio is borne by the internal bank and has been booked under net interest income since January 1, 2015.
Further, the restatement covers a change in the disclosure of the internal bank result.

° Prior to the Group’s annual report as at and for the year ended December 31, 2015, the Group disclosed
brokerage and debt capital markets fees in Capital Markets (part of C&I) as net trading income. Income from
these services is net fee income and has been disclosed as such since January 1, 2015.

On January 1, 2015, the Group transferred Baltic Personal Banking customers to Non-core business unit as the Group
decided to exit its Personal Banking operations in the Baltics. Comparative figures for 2014 have not been restated as the
effect of the transfer was immaterial.

The restated financial highlights as at for the year ended December 31, 2014 in the Group’s annual report as at and for
the year ended December 31, 2015 also reflect the restatement related to changes to the accounting of a pension scheme
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discussed under “—Restatements and Reclassifications of Consolidated Financial Statements—Year Ended
December 31, 2015” below.

For additional information, see note 2(a) to the Group’s audited consolidated financial statements as at and for the year
ended December 31, 2015 incorporated by reference into this Base Prospectus.

Comparability of Financial Information

The financial information in the discussion of the results of operations of the Group under “Operating and Financial
Review and Prospects—Review of Consolidated Financial Information for the Years Ended and as at December 31, 2014
and 2013—Income Statement” does not reflect the restatements discussed above, nor does it reflect the restatements
discussed under “—Restatements and Reclassifications of Consolidated Financial Statements—Year Ended
December 31, 2015” below. Therefore, the financial information used in the discussion under “Operating and Financial
Review and Prospects—Review of Consolidated Financial Information for the Years Ended and as at December 31, 2014
and 2013—Income Statement” is not fully comparable with the restated financial information as at and for the year ended
December 31, 2014 included in the Group’s annual report as at and for the year ended December 31,2015 and the
discussion of the financial information of the Group under “Operating and Financial Review and Prospects—Review of
Consolidated Financial Information for the Years Ended and as at December 31, 2015 and 2014.” The financial
information as reported as at and for the year ended December 31, 2014 on a non-restated basis has been provided for
purposes of the discussion under “Operating and Financial Review and Prospects—Review of Consolidated Financial
Information for the Years Ended and as at December 31, 2014 and 2013 and elsewhere in this Base Prospectus where
2014 financial data is compared to 2013 financial data. The financial information as reported as at and for the year ended
December 31, 2014 should be read together with the restated financial information as at and for the year ended
December 31, 2014 included in the Group’s annual report as at and for the year ended December 31, 2015.

Year Ended December 31, 2014

Comparative financial highlights and business segment figures as at and for the year ended December 31, 2013 were
restated in the Group’s annual report as at and for the year ended December 31, 2014 to reflect the following change:

° Effective as of October 31, 2013, the Group discontinued Personal Banking and Business Banking in the
Republic of Ireland to focus exclusively on customers in C&l. Accordingly, the Group transferred Personal
Banking and Business Banking customers in Ireland to the Non-core unit with effect from January 1, 2014 in
accordance with its strategy to place Non-core activities in a separate business unit. The change affected the
financial highlights and business segment reporting, whereas the consolidated income statement, balance sheet,
total equity, earnings per share information and statement of capital were not affected. In the Group’s annual
report as at and for the year ended December 31, 2014, comparative financial highlights and business segment
figures as at and for the year ended December 31, 2013 were restated.

For additional information, see note 2 to the Group’s audited consolidated financial statements as at and for the year
ended December 31, 2014 incorporated by reference into this Base Prospectus.

Restatements and Reclassifications of Consolidated Financial Statements
Year Ended December 31, 2015

The comparative financial information as at and for the year ended December 31, 2014 was restated in the Group’s
audited consolidated financial statements as at and for the year ended December 31, 2015 to reflect the following change:

° As at December 31, 2015, the Group had a pension scheme for approximately 200 current and 1,100 former
employees of the Bank held with the Danica Group. The Bank has guaranteed a real return on policyholders’
savings. In continuation of a dialogue with the DFSA, the Danica Group changed the accounting treatment in its
annual report 2014 from net presentation and measurement of the scheme and the financial guarantee to gross
presentation and measurement with the financial guarantee recognized as an asset at an amount representing the
expected payments. The change was implemented through a restatement of comparative financial information as
at and for the year ended December 31, 2014 in the Group’s audited consolidated financial statements as at and
for the year ended December 31, 2015. The financial guarantee from the Bank to the Danica Group was settled
in the third quarter of 2015. Therefore, the Danica Group is currently the only entity in the Group exposed to the
risks related to the pension scheme.

The restatement reduced the Group’s shareholders’ equity as at January 1, 2014 by DKK 839 million. The effect on the
consolidated balance sheet as at December 31, 2014 was an increase in insurance liabilities of DKK 1,037 million, a
reduction of other liabilities of DKK 73 million, a reduction of tax liabilities of DKK 228 million and a reduction of
shareholders’ equity of DKK 736 million. As a result of the change, the Group’s net profit for the year ended
December 31, 2014 increased by DKK 103 million, comprising an increase in net trading income of DKK 134 million and
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a decrease in tax of DKK 31 million. The restatement increased the Group’s earnings per share for the year ended
December 31, 2014 from DKK 3.6 to DKK 3.8.

See also note 2 to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2015
incorporated by reference into this Base Prospectus.

Comparability of Financial Information

The financial information in the discussion of the consolidated financial information of the Group under “Operating and
Financial Review and Prospects—Review of Consolidated Financial Information for the Years Ended and as at
December 31, 2014 and 2013 does not reflect the restatements discussed in the preceding paragraph above nor does it
reflect the restatements discussed under “—Restatements and Reclassifications of Financial Highlights and Segment
Reporting—Year Ended December 31, 2015” above, and the financial information used in the discussion under
“Operating and Financial Review and Prospects—Review of Consolidated Financial Information for the Years Ended
and as at December 31, 2014 and 2013 is not fully comparable with the restated financial information as at and for the
year ended December 31, 2014 included in the Group’s annual report as at and for the year ended December 31, 2015
and the discussion of the financial information of the Group under “Operating and Financial Review and Prospects—
Review of Consolidated Financial Information for the Years Ended and as at December 31, 2015 and 2014.” The
financial information as reported as at and for the year ended December 31, 2014 is no longer current as IFRS requires
the effects of the changed accounting policy described above to be reflected on a retrospective basis. The financial
information as reported as at and for the year ended December 31, 2014 on a non-restated basis has been provided for
purposes of the discussion under “Operating and Financial Review and Prospects—Review of Consolidated Financial
Information for the Years Ended and as at December 31, 2014 and 2013 and elsewhere in this Base Prospectus where
2014 financial data is compared to 2013 financial data. The financial information as reported as at and for the year ended
December 31, 2014 should be read together with the restated financial information as at and for the year ended
December 31, 2014 included in the Group’s annual report as at and for the year ended December 31, 2015.

Non-IFRS Measures of Financial Performance

The discussion of the results of operations of the Group included in “Overview of Consolidated Financial Information
and Other Data” and “Operating and Financial Review and Prospects” is based on the financial highlights presentation
used by the Group when presenting such information in its annual and interim reports. Results of the Group performance
have historically been presented on the basis of IFRS financial results adjusted to take into account certain accounting
items as described under “—Presentation of Financial Information™ above.

Although the financial information based on the financial highlights presentation has been derived from the Group’s
regularly maintained records and operating systems, certain of the information related to income statement items and
corresponding ratios is not presented in accordance with IFRS. Certain of the income statement information and ratios
that are presented based on the financial highlights presentation deviate from the corresponding figures in the Group’s
consolidated financial statements due to reclassification of certain items as discussed in more detail under
“—Presentation of Financial Information” above. These measures are non-IFRS financial measures.

A non-IFRS financial measure is defined as one that measures historical or future financial performance, financial
position or cash flows but which excludes or includes amounts that would not be so adjusted in the most comparable
IFRS measure. The reconciliations between the non-IFRS financial highlight figures presented by the Group and the
IFRS equivalent figures are described in notes 1(c) and 3 to the Group’s audited consolidated financial statements as at
and for the year ended December 31, 2015 and the Group’s audited consolidated financial statements as at and for the
year ended December 31, 2014, which are incorporated by reference into this Base Prospectus.

In addition to information on the Group’s results of operations that is based on the financial highlights presentation, this
Base Prospectus includes certain other non-IFRS measures. These include the following information which has also been
prepared on a financial highlights basis: return on average shareholders’ equity, return before goodwill impairments on
average shareholders’ equity, return on average tangible equity, net interest income as percent per annum of loans and
deposits, cost/income ratio, cost/income ratio before goodwill impairments and average shareholder’s equity. See
“Overview of Consolidated Financial Information and Other Data” for a description of how these non-IFRS measures
are calculated.

Non-IFRS measures should not be considered in isolation from, or as a substitute for, financial information presented in
compliance with IFRS. Non-IFRS measures as reported by the Group may not be comparable to similarly titled amounts
reported by other companies. The non-IFRS measures discussed in this Base Prospectus are used in the internal
management of the Group, along with the most directly comparable IFRS financial measures, in evaluating operating
performance. The Group’s management believes that these non-IFRS measures, when considered in conjunction with
IFRS measures, accurately reflect the Group’s economic performance and enhance investors’ and management’s overall
understanding of the Group’s performance. In addition, because the Group has historically reported certain non-IFRS
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measures to investors, the Bank’s management believes that the inclusion of non-IFRS measures provides consistency in
the Group’s financial reporting.

Incorporation by Reference
This Base Prospectus incorporates by reference important information about the Group, which means that:
)] the incorporated information is considered part of this Base Prospectus; and

(i1) the Bank can disclose important information to prospective purchasers of Notes by referring prospective
purchasers to documents that include such information.

The following information, which has previously been published and has been submitted to and filed with the Central
Bank, shall be deemed to be incorporated in, and form part of, this Base Prospectus:

Information Source
Income Statement for the Group for the year ended December 31, 2015.................... Annual Report 2015 page 46
Statement of Comprehensive Income for the Group for the year ended

December 31, 2015 ittt sre b enae e Annual Report 2015 page 47
Balance Sheet for the Group as at December 31, 2015.......cccooieiiieiiiniinieieeeieene Annual Report 2015 page 48
Statement of Capital for the Group for the year ended December 31, 2015 ................ Annual Report 2015 pages 4952
Cash Flow Statement for the Group for the year ended December 31, 2015............... Annual Report 2015 page 53
Notes to the financial statements for the Group as at and for the year ended

December 31, 2015 . ittt a e ens Annual Report 2015 pages 54—162
Statement by the Management as at and for the year ended December 31, 2015........ Annual Report 2015 page 184
Independent Auditors’ Report for the Group as at and for the year ended

December 31, 2015 ittt be e ens Annual Report 2015 page 185
Income Statement for the Group for the year ended December 31, 2014..................... Annual Report 2014 page 46
Statement of Comprehensive Income for the Group for the year ended

December 31, 2014 ... .ottt ettt Annual Report 2014 page 47
Balance Sheet for the Group as at December 31, 2014........c.cccevieriieciiieniereeieeee Annual Report 2014 page 48
Statement of Capital for the Group for the year ended December 31, 2014 ................ Annual Report 2014 pages 49-51
Cash Flow Statement for the Group for the year ended December 31, 2014............... Annual Report 2014 page 52
Notes to the financial statements for the Group as at and for the year ended

December 31, 2014......cuiiiiieieieteeeeetere ettt Annual Report 2014 pages 53—-157
Statement by the Management as at and for the year ended December 31, 2014......... Annual Report 2014 page 177
Internal Audit’s Report as at and for the year ended December 31, 2014.................... Annual Report 2014 page 178
Independent Auditors’ Report for the Group as at and for the year ended

December 31, 2014 ...ttt aae e ns Annual Report 2014 page 179
The section “Terms and Conditions of the Notes” from the Base Prospectus dated

September 4, 2015 relating to the Program ...........ccocevvevieniieiieecienieniee e Base Prospectus dated September 4,

2015 pages 156-174

The Annual Report 2015 that includes information incorporated in this Base Prospectus relating to the year ended and as
at December 31,2015 as described in the above cross reference list can be viewed online at
http.//www.danskebank.com/en-uk/ir/Documents/2015/Q4/annualreport2015.pdf.

The Annual Report 2014 that includes information incorporated in this Base Prospectus relating to the year ended and as
at December 31,2014 as described in the above cross reference list can be viewed online at
http.://www.danskebank.com/en-uk/ir/Documents/2014/Q4/Annualreport-2014.pdf.

The Base Prospectus dated September 4, 2015 relating to the Program that includes information incorporated into
this Base Prospectus relating to the previous Terms and Conditions of the Notes as described in the above cross
reference list can be viewed online at htip://www.danskebank.conv/da-
dkdir/gaeld/Documents/Prospekter/Danske_Bank_US _MTN_Program_2015 Update_Base_Prospectus.pdf.
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Where only certain parts of a document are incorporated by reference in this Base Prospectus, the non-incorporated parts
are either not relevant to investors or are covered elsewhere in this Base Prospectus. Any information not listed in the
above cross-reference list but included in the documents incorporated by reference is given for information purpose only.

In addition, in relation to each issue of Notes, the relevant Final Terms shall be deemed to form a part of, and should be
read together with, this Base Prospectus. Should any of the documents incorporated by reference in this Base Prospectus
themselves incorporate by reference further information, such information does not form a part of this Base Prospectus.

Any statement contained or incorporated by reference in this Base Prospectus, including any relevant Final Terms, will
be deemed to be modified or superseded for purpose of this Base Prospectus, including any relevant Final Terms, to the
extent that a statement contained in a document that is incorporated by reference into this Base Prospectus through a
supplement to the Base Prospectus and posted on the Group’s U.S. MTN Program website or investor relations website at
www.danskebank.com/en-uk/ir modifies or supersedes that statement (including as a result of a more recently
incorporated document). Any statement that is modified or superseded in this manner will no longer be a part of this Base
Prospectus or any relevant Final Terms, except as modified or superseded.

Incorporated documents will not be distributed to the Holders, but will be available to Holders upon request. Requests for
copies of any incorporated documents should be addressed to Danske Bank Investor Relations, 2-12 Holmens Kanal,
DK-1092 Copenhagen K, Denmark.

All references to the Base Prospectus in this section “Incorporation by Reference” mean this Base Prospectus as it may
be amended or supplemented from time to time.

Exchange Rates

The following tables set forth, for the periods and dates indicated, the average, high, low and period-end exchange rates,
based on the reference rates as published by the Danish Central Bank for the Danish Kroner in relation to the euro and the
U.S. dollar. The average rate means the average of the exchange rates on the last day of each month during the applicable
period. Fluctuations in the exchange rates between the Danish Kroner and the currencies set forth below in the past are
not necessarily indicative of fluctuations that may occur in the future. These rates may also differ from the actual rates
used in the preparation of the financial statements and other financial information presented in this Base Prospectus.

Reference rates of Danish Kroner per euro

Average High Low Period-end
7.451 7.459 7.432 7.434
7.444 7.461 7.430 7.460
7.458 7.464 7.452 7.460
7.455 7.467 7.437 7.444
7.459 7.472 7.435 7.463
7.463 7.465 7.460 7.463

Source: Danish Central Bank.

Reference rates of Danish Kroner per U.S. dollar

Average High Low Period-end
5.362 5.773 5.011 5.746
5.797 6.154 5.527 5.659
5.616 5.837 5.400 5.413
5.619 6.121 5.349 6.121
6.726 7.081 6.181 6.830
6.799 6.945 6.578 6.725

Source: Danish Central Bank.

The above rates are provided solely for the convenience of the reader. No representation is made that the Danish Kroner
could have been converted into euro or U.S. dollar at the rates shown or at any other rate for such periods or at such
dates.
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CAPITALIZATION

The following table sets forth, as at December 31, 2015, the Bank’s consolidated capitalization and indebtedness:

As at
December 31,
2015
(DKK,
in millions)
Due to credit institutions and CENIAl DANKS ...........ccouiiiiiiiiiiiiie ettt e et e e et e e s eaeesenaeeeeennes 271,588
DIEPOSIES 1.vventieeieie ettt ettt et et et et e e te et e s bt et e s teesae bt e st et e e st e bt e st et e e s e e beestenseeReenbe e Rt enseeRt e aeenbe s e ens e beestenteensenseesaenseentenseenes 863,474
Bonds issued by Realkredit Danmark 694,519
Oher ISSUSA DONAS. ...ttt ettt s bbb et et en e s e e bt e et ete b e et et eneen e e st ebeebeateseneeneeneaneanes 363.931
TOtAl SENIOT FUNAINEZ . ..c..eenetieieeee ettt b et e h et bt et e e bt e st e sa e e bt ea b et e e bt e bt ebtenbeeseenbeeseensesneens 2,193,512
Hereof secured funding(l) ............................................................................................................................................. 1,110,929
SUDOTAINALEA CAPILAL ..ottt ettt st b et ettt b e st b ettt ebe bt et b et et eaeeaeeae s 39.991
Total debt and SUDOTAINAted CAPIAL .......cc.eoueiiiiiiiiiti ettt ettt ene e 2,233,503
SRATE CAPILAL ....neeeeetiet ettt ettt ettt s et et e e et e s e st es e e st e st e et emeem e es e es e eb e et e eb e b en s eneeneen e et e beete s eneeneene et 10,086
Foreign currenCy translation TESEIVE ........ccuiiutiiirtieierteeiterteet ettt ettt ettt e e bt ettt eatesb e eatesbe e st e bt eabesbeestenbeessesteeneenbeennas (593)
Reserve for available-for-sale financial assets.. 401)
RELAINEA CAIMINES.....c.eieuieiieitieie ettt ettt et et et e e s bt e st et e et e e teeseenbe e st ansesseenseeatesseentenseensesseentenseensenteeneenseennas 132,352
PropOSEd QIVIAENAS .....c.vieiieiieieti ettt ettt ettt et e s be e st e bt e st et e este bt e a b et e e st e bt enteeteente bt ententeentebeeneas 8,069
Shareholders of Danske Bank A/S 149,513
Additional Tier 1 capital NOLACTS ......cc.icuieiiiiiiieiiciete ettt et et e et et e e st e beeseesbeessessaesseseessensesssensennns 11,317
TOLAL CQUILY ..evvetieeteteeteteetet et e e et et e st e e e bt e st e st e esae s e eseesseeseesseassessesssenseessensesssenseaseesseessenseessenseessenseassensesssensenseensensnans 160,830
Total senior funding, subordinated capital and EQUILY ........cceviriieririiiirieeeeee ettt 2,394,333
(1) Hereof secured funding consists of bonds issued by Realkredit Danmark of DKK 695 billion, covered bonds of DKK 239 billion and repo

transactions of DKK 177 billion.

The table above should be read in conjunction with the financial statements incorporated by reference hereto. There have
been no material changes affecting the Bank’s consolidated capitalization and indebtedness between December 31, 2015
and the date of this Base Prospectus.
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USE OF PROCEEDS

The net proceeds from each issue of Notes will be applied by the Bank to meet part of its general financing requirements.
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OVERVIEW OF CONSOLIDATED FINANCIAL INFORMATION AND OTHER DATA

The consolidated income statement and balance sheet data presented below have been derived from the audited
consolidated financial statements of the Group as at and for the years ended December 31,2015 and 2014, including
comparative figures as at and for the years ended December 31,2014 and 2013, respectively. These consolidated
financial statements of the Group have been prepared in accordance with IFRS as adopted by the EU and Danish
disclosure requirements for listed financial companies, and are incorporated by reference into this Base Prospectus. The
consolidated financial statements of the Group as at and for the year ended December 31, 2015 have been audited by
Deloitte and the consolidated financial statements of the Group as at and for the year ended December 31,2014 have
been audited by Ernst & Young P/S. The reports of Deloitte and Ernst & Young P/S on the respective financial
statements are incorporated by reference herein.

The following information is based on the financial highlights presentation used by the Group when presenting such
information in its annual and interim reports, and the ratios and key figures set forth below have been derived from the
Group’s regularly maintained records and operating systems. The Group’s financial highlights deviate from the
corresponding figures in the Group’s consolidated financial statements due to reclassification of certain items as
discussed in more detail under “Important Information for Investors—Presentation of Financial Information.” See
notes 1(c) and 3 to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2015
and the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 incorporated
by reference into this Base Prospectus for information on reconciling the consolidated income statements and the
financial highlights presentation.

The information below should be read together with the consolidated financial statements of the Group incorporated by
reference into this Base Prospectus and the sections “Important Information for Investors—Presentation of Financial
Information,” “Important Information for Investors—Non-IFRS Measures of Financial Performance” and “Operating
and Financial Review and Prospects.”

For the year ended December 31,

2015 2014 2013
(restated)? (restated)®
(DKK in millions)

INCOME STATEMENT DATA
NEt INLETESE INCOIME ...t eee et e e et e e e e e eaeeeeeneeeeens 21,476 22,313 22,077
Net fee income........... 12,122 11,154 9,468
Net trading income ... 6,933 6,693 5,799
Other INCOME .....oooveveiiiiiiiiee e 1,778 1,344 1,308
Net income from insurance business 1.892 2,496 1,088
Total INCOME........covviiieiriiieiiieccciee e 44,201 44,000 39,740
OPCIAtING EXPEIISES ...veuvenreeurenteenterteetesteetesteetesteetesteentesseesesteestessessesseesensens (21,827) (22,641) (23,794)
Goodwill impairment Charges™............o..ooueveeeeeeeeeeeeceeeeeseeeee e (4.601) (9.099) —
Profit before loan impairment charges 17,773 12,260 15,947
Loan impairment Charges........c.ocvevverieieniieienieeieieeeeteseeie et see e sreene e (57) (2.788) (4.111)
Profit DEfOre taX, COTE ...cvviiiiiiiiiieie ettt 17,716 9,472 11,836
Profit before tax, Non-core ...........ccceeverveennene 46 (1,503) (1.777)
Profit before taX ......cccceevvvveiveiieiiiee e 17,762 7,969 10,059
TaX.eotieiieeeieeeeieeeeiene (4.639) (4.020) (2.944)
Net profit for the year 13,123 3,948 7,115
Net profit for the year before goodwill impairment charges..... 17,724 13,047 7,115

Attributable to additional Tier 1 etc. ......ccceeveervevereereeienne 607 261 -

40



As at December 31,

2015 2014 2013
(restated)” (restated)®
(DKK in millions)
BALANCE SHEET DATA
Assets
Due from credit institutions and central banks............ccccccoevviiiviiiiiiiiiiieeen, 75,221 63,786 53,714
Repo 10ans .....c.coceeiviiiniieeceeeee . 216,303 290,095 316,079
LOANS ..tiitieiieeie ettt ettt ettt ettt ettt e et e bt e b e e te e b e re et e eteebaereenbesraenbetean 1,609,384 1,563,729 1,536,773
Trading portfolio @SSELS .....c.eeveriiriiriieierieeteeeee et 547,019 742,512 695,722
INVESMENT SECUTILIES ....vveiiirieieiiiieeeiiieeeieeeeetee e et e ettt e et e e et e e eteeeeeareeeeareeas 343,304 330,994 161,917
Assets under iNSUrance CONLTACES ..........ccveeevierreeiieeerieeeeeereeeeeeereeeereeereesene e 265,572 268,450 246,484
Total asSets N NON-COTE ........ccveeruiirrieirieireeetieereectee e et e ereeeteeeaeereeeeneeeeans 24,236 32,329 41,837
OtNET @SSELS....ecuvieviieiieetieeieecte e et e et e eeteeeteeebeeeareebeeetaeeteesaseesseeeaseeseeeaseenseaas 211,840 161,120 174.531
TOLAl ASSELS ..euveeuretieieriieiesteete e et et ete e s este et e besteeseeseebeeseensesseensessaensensean 3,292,878 3,453,015 3,227,057
Liabilities
Due to credit institutions and central banks ...............cccoeeeviiiieiiiiiiiie e, 137,068 126,800 132,253
Repo deposits.......coeeeereerieneeienienieee 177,456 400,618 331,091
DEPOSItS ..ot 816,762 763,441 776,412
Bonds issued by Realkredit Danmark............cccceeueeieiennne 694,519 655,965 614,196
Other issued bOndS...........ooovveiiiiiiiiiiieeceeeeee e . 363,931 330,207 310,178
Trading portfolio HaDILIIES .......ccverveecieriieierieeiese e 471,131 550,629 435,183
Liabilities under INSUTanCe CONTTACES. ........veieeuvreeieeeeeeeeeeeeeeeeeeeeeeeeereeeeeeeeeennes 285,030 288,352 262,468
Total liabilities iN NON-COTE........ccoeeevieeerieereecie ettt 5,520 4,950 17,476
Other HabIlIties ..oveeveriieierieeierie ettt ettt te et e e e b e sbeesaesaeesaeeeas 140,640 138,642 135,924
Subordinated debt.........cc.oviiiiiiieieiiceeeeee e 39,991 41,028 66,219
Additional TIier 1 €LC. ..ccouiiiiiiiiiieiiee e 11,317 5,675 -
Shareholders’ SQUILY .......eveeieriieieriieieie ettt st seeens 149.513 146,708 145,657
Total liabilities and EQUILY .......ccceevveriieieriieieieeieie e 3,292,878 3,453,015 3,227,057

As at and for the year ended December 31,

2015 2014 2013
(restated)V (restated)®
Ratios and Key Figures
Earnings per share,™ DKK ...........cooovvirviieeeeeeeeeeeeeseeseseesesee s 12.8 3.8 7.1
Return on average shareholders’ equity,® percent ............cocoovevveverevrenenene. 8.5 2.5 5.0
Return before goodwill impairments on average shareholders’

CQUILY, PEICEII® ..o 11.6 8.6 5.0
Return on average tangible equity,” percent..............ccooovveerevenne 12.9 10.5 6.4
Net interest income as percent per annum of loans and deposits..... 0.89 0.96 0.95
Cost/income ratio,® PEICENL vttt eeas 59.8 72.1 59.9
Cost/income ratio before goodwill impairment charges,” percent.... 49.4 51.5 59.9
Total capital ratio,"'? percent......................... 21.0 19.3 21.4
Common equity Tier 1 capital ratio,"" percent . 16.1 15.1 14.7
Full-time-equivalent staff (end of year) .........coceveveeieninienineeeeeeceee 19,049 18,603 19,122

1) As discussed in more detail under “Important Information for Investors—Presentation of Financial Information—Restatements and
Reclassifications of Financial Highlights and Segment Reporting—Year Ended December 31, 2015,” the Group has restated the comparative
financial highlights and business segment figures as at and for the year ended December 31, 2014 in the Group’s annual report as at and for
the year ended December 31, 2015. The above tables reflect the restated figures. The corresponding non-restated financial highlights can be
found in note 3 to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 incorporated by
reference into this Base Prospectus.

2) As discussed in more detail under “Important Information for Investors—Presentation of Financial Information—Restatements and
Reclassifications of Financial Highlights and Segment Reporting—Year Ended December 31, 2014,” the Group has restated the comparative
financial highlights and business segment figures as at and for the year ended December 31, 2013 in the Group’s annual report as at and for
the year ended December 31, 2014. The above tables reflect the restated figures.

3) Goodwill impairment charges includes impairment charges of DKK 4,117 million on goodwill and DKK 484 million on customer relations.

4) Net profit for the year divided by the average number of shares outstanding during the year. Net profit is stated after the deduction of interest
net of tax on equity-accounted additional Tier 1 capital.

5) Net profit for the year divided by average shareholders’ equity during the year calculated on a quarterly basis. Net profit is stated after the
deduction of interest net of tax on equity-accounted additional Tier 1 capital.

(6) Net profit for the year before goodwill impairments divided by average shareholders’ equity during the year calculated on a quarterly basis.
Net profit is stated after the deduction of interest net of tax on equity-accounted additional Tier 1 capital.

7) Net profit for the year divided by average shareholders’ equity, adjusted for intangible assets during the year. Average tangible equity is
calculated as a quarterly average. Net profit is stated after the deduction of interest net of tax on equity-accounted additional Tier 1 capital.

®) Expenses, including goodwill impairment charges, divided by total income.

9) Expenses, excluding goodwill impairment charges, divided by total income.

(10) Total capital divided by the total REA. Calculated in accordance with the Danish Financial Business Act prior to 2014 and the CRR
thereafter.

(11) Common equity Tier 1 capital divided by the total REA. Calculated in accordance with the Danish Financial Business Act prior to 2014 and

the CRR thereafter.
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OPERATING AND FINANCIAL REVIEW AND PROSPECTS

Except for certain information derived from the financial highlights presentation used by the Group as discussed below,
the following discussion is based on and should be read in conjunction with the Group’s audited consolidated financial
statements as at and for the years ended December 31, 2015 and 2014, including comparative figures as at and for the
years ended December 31, 2014 and 2013, respectively, as well as the accompanying notes thereto, incorporated by
reference into this Base Prospectus. Such consolidated financial statements have been prepared in accordance with IFRS
as adopted by the EU and Danish disclosure requirements for listed financial companies. The following discussion of the
results of operations of the Group is based on the financial highlights presentation used by the Group when presenting
such information. The Group'’s financial highlights deviate from the corresponding figures in the consolidated financial
statements due to reclassification of certain items. See “—Description of Consolidated Financial Information” below.

This section contains forward-looking statements that involve inherent risks and uncertainties. Actual results may differ
materially from those contained in such forward-looking statements. See “Important Information for Investors—Special
Notice Regarding Forward-looking Statements” and “Risk Factors.”

Overview

The Group is the leading financial service provider in Denmark (source: the DFSA) measured by total working capital
(defined as deposits, issued bonds, subordinated debt and shareholders’ equity) as at September 30, 2015, and one of the
largest in the Nordic region measured by total assets as at December 31, 2015. The Group offers its customers in
Denmark and in its other markets a broad range of services that, depending on the market, include services in banking,
mortgage finance, financing, investing, life insurance, trading, real estate agency and asset management. The Group has a
leading market position in Denmark and is one of the larger banks in Finland and Northern Ireland. The Group also has
significant operations in its other main markets of Sweden and Norway. As at December 31, 2015 the Group’s total
assets amounted to DKK 3,293 billion and the Group employed 19,049 full-time equivalent employees. As at the same
date, the Group had approximately 3.5 million customers and approximately 2.2 million customers used the Group’s
online services. The Group had 300 branches as at December 31, 2015.

The Bank is the parent company of the Group. Danske Bank is a Nordic universal bank with bridges to the rest of the
world, and its core markets are Denmark, Sweden, Norway and Finland (through its subsidiary). In these countries, it
serves all types of customers, from personal customers and businesses to large institutional clients. In Denmark and
Finland, it has market-leading positions, while in Sweden and Norway, it has challenger positions. It also operates in
Northern Ireland, where it serves both personal and business customers, and the Baltic countries, where it now focuses on
business banking. The Group has additional offices in several other European countries including a subsidiary in
Luxembourg and branch offices in Poland, Germany and the U.K., where its main offerings are solutions for Nordic and
local businesses as well as private banking clients. The Group also conducts broker-dealer activities in New York and has
a subsidiary in St. Petersburg serving Nordic corporate banking customers.

Primary Factors Affecting the Group’s Results of Operations

The Group’s business, results of operations and financial position have been affected, and may continue to be affected,
by various factors, the most significant of which are described below. The impact of these and other potential factors may
vary significantly in the future.

Macroeconomic Environment

The Group derives a substantial majority of its income from its operations in Denmark, Sweden, Norway and Finland.
Accordingly, the Group’s business, results of operations and financial position depend upon the economic conditions
prevailing in these primary markets, in particular economic growth and the general level of interest rates. The Group’s
operations are also affected by the level of competition in these primary markets, particularly from other major banking
groups and specialist providers, including mortgage lenders. Through its activities, the Group is also exposed to the
economic conditions in Northern Ireland, the Baltic countries and, to a lesser extent, Ireland. Although the exposure to
these countries is relatively small, lower demand and the financial and economic crisis in these markets have adversely
affected, and could in the future adversely affect, the business, results of operations and financial position of the Group.

The financial markets generally improved in 2013. The United States was heavily affected by the discussion of when and
how to scale back its quantitative easing program introduced in 2012. In the eurozone, the recovery appeared to be
broadening as even countries such as Italy, Spain and Portugal started to show tentative signs of recovery. The economic
outlook for the emerging markets, including China, was more fragile. The stock markets rose significantly throughout
2013 on the strength of a stronger outlook for the global economy and ample liquidity in the financial markets.

The Danish economy contracted from 2012 to 2013 but picked up in the second half of 2013 as GDP rose in the third and
fourth quarters. Growth in the second half of 2013 was supported by modest economic growth in the EU. Swedish
growth also picked up in 2013 driven mainly by private and government consumption although growth remained below
the longer term trend. The Norwegian mainland economy remained strong in 2013, but total GDP growth slowed
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markedly because of lower oil production. The Finnish economy saw economic contraction again in 2013 because of
weak domestic demand. Both private consumption and gross fixed capital formation declined. The Irish economy
remained fragile, but the Irish government decided to exit the eurozone bailout program without an ESM precautionary
backstop since the public deficit was reduced significantly. Housing prices appeared to have found their floor and started
to rise from the level approximately 50 percent below their peak. Northern Ireland contracted marginally.

In 2014, the global economy improved despite headwinds from the Russia-Ukraine conflict and slower growth in China.
The stock markets finished higher, albeit with large fluctuations during the year, especially in Europe. Bond yields in
core Europe decreased to new historical lows as inflation dropped close to zero due to the significant reduction in oil
prices.

The Danish economy experienced slow, modest growth throughout 2014, which was the first full year of positive
economic growth since 2011. Growth was driven by slowly increasing domestic demand. Employment rose gradually as
well, and house prices continued the positive trend of the previous years. Domestic growth and the housing market in
particular were stimulated by very low interest rates. Export growth was limited by slow growth in Europe. Agricultural
exports were adversely affected by the economic sanctions between Russia and the EU. In Sweden, growth picked up
further in 2014, mainly because of domestic demand driven by record-low interest rates, which also stimulated the
housing market further, with house prices reaching a record-high level. The Norwegian economy remained strong in the
first half of 2014, but the significant drop in oil prices in the second half of 2014 made Norway more vulnerable. Exports
were supported by the weakening of the Norwegian Kroner. The Finnish economy contracted for the third successive
year in 2014 as the Finnish economy was affected negatively by, among other things, the economic sanctions between
Russia and the EU. The sanctions and the Russian recession affected the Finnish economy more relative to other
European countries as Russia is one of the largest export markets for Finnish companies. Domestic demand also
remained subdued in Finland. Ireland performed very well in 2014 with GDP growth of 5.2 percent, higher employment
and increasing house prices (source: Danske Research). GDP in Northern Ireland grew by 1.4 percent (source: Danske
Research).

In the first nine months of 2015, the economic recovery in Europe continued supported by low oil prices, very low
interest rates and the depreciation of the euro due to the ECB’s quantitative easing program. The economic upturn
remained on track in the United States with above trend growth and increasing employment. Growth was mainly driven
by domestic demand while net exports were a drag on growth. The tightening in the U.S. labor market was the main
reason why the U.S. Federal Reserve increased the federal funds target rate for the first time since the financial crisis at
the Federal Open Market Committee’s December 2015 meeting. The Chinese economy slowed due to a sharp slowdown
in the Chinese manufacturing sector, which affected commodity prices and emerging markets. Although European stock
prices fell during the financial turmoil of August through September, European stocks ended higher in 2015 supported by
the ECB’s quantitative easing program.

In the first quarter of 2015, Denmark and its EUR/DKK peg attracted a high degree of attention at the start of the year
due to the appreciation pressures on the Danish Kroner. The upward pressure prompted four rate cuts and intervention in
the foreign exchange market by the Danish Central Bank. The appreciation pressure began to ease in late February 2015
and the Danish Central Bank increased the rate on certificates of deposit to negative 0.65 percent from a historic low of
negative 0.75 percent in the beginning of 2016. Overall, the recovery in Denmark continued in 2015 although the
economy contracted in the third quarter of 2015 for the first time since 2013. Although GDP growth was negative in the
third quarter of 2015, employment continued to grow indicating that the underlying growth is still positive. The Danish
economy is supported by low oil prices, record-low interest rates and the significant weakening of the Danish Kroner.
The record-low interest rates have stimulated the housing market, particularly the apartment markets in Denmark’s
largest cities. While economic growth in Sweden remained solid, focus was on the Swedish central bank which lowered
the repo rate below zero and introduced a quantitative easing program as inflation and inflation expectations remained
well below the inflation target. House and apartment prices have increased significantly due to the low interest rates. In
Norway, the decline in oil investments began to have a clear adverse impact on the Norwegian mainland economy in
2015. This was, however, partly offset through exports supported by the weaker Norwegian Kroner, resilient private
consumption and more expansionary fiscal policy. The housing market remained tight supported by even lower interest
rates. The Finnish economy grew slightly in the first half of 2015, but the economy contracted in the third quarter of
2015, remained weak and continued to be adversely affected by both cyclical and structural factors. The economic
recovery in Ireland and Northern Ireland continued.

There has been significant stress in the financial markets in the beginning of 2016 due to, in the Bank’s view, many
factors. The drop in oil prices has led to a surge in high-yield spreads due to growing fears of an energy sector collapse.
The slowdown in China and other emerging markets, which has affected global manufacturing negatively, has also been
an important driver of the sell-off in the beginning of 2016. European banks have led the stock market decline and the
price of credit default swaps on banks has increased significantly due to, among other factors, NPL and negative interest
rates, which both adversely affect the profitability of banks. In addition, the tightening of monetary policy and concerns
regarding the pace of growth due to weak economic releases in the United States have weighed on sentiment. Central
banks’ easing bias has helped somewhat, but risk appetite remains poor.
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Interest Rates

The following table sets forth the annual averages of three-month interbank interest rates in Denmark, Sweden, Norway
and Finland and in the eurozone for the years indicated:

For the year ended December 31,

2015 2014 2013
(percent)
DeNMATK ... e 0.1) 0.3 0.3
SWEACTL ..ttt ettt sttt be ettt esbe b et reene et ebeaens 0.2) 0.7 1.2
INOTWAY ..ttt ettt et st ettt et st e e sateebeesineebeenane 1.3 1.7 1.8
Finland (EUIOZOMNE)........eeeeriiriieiieiieie ittt (0.0) 0.2 0.2

Source:  Macrobond Financial, Danske Research.

The Group earns interest from loans and other assets and pays interest to its depositors and other creditors. The Group’s
results of operations are, therefore, dependent to a great extent on the Group’s net interest income. Net interest income
represented 49 percent of the Group’s total income in 2015, 51 percent in 2014 and 56 percent in 2013. The Group’s net
interest margin, which is the difference between the yield on its interest-bearing assets and the cost of its interest-bearing
liabilities, varies according to prevailing interest rates and is a significant factor in determining the profitability of the
Group. Reductions in interest rates or compression of the interest rate spread may result in a decrease in the amount of
net interest income generated by the Group and its net interest margin.

The Group’s net interest income is driven by a combination of lending and deposit volumes and margins. The deposit
margin is generally more sensitive to decreases in interest rates than lending margin because in periods of interest rates
approaching zero or becoming negative, the rates payable on some customer deposits cannot decrease below zero, which
limits the ability to manage deposit margins. The Group’s net interest income totaled DKK 21,476 million in 2015, as
compared to DKK 22,313 million (restated) in 2014. The negative short-term interest rates continued to put pressure on
deposit margins and net interest income in 2015. Lending volume growth and lower funding costs, including the impact
of the repayment in full in April 2014 of the hybrid capital raised from the Danish State (DKK 24.0 billion), partly offset
this pressure. The Group’s net interest income totaled DKK 23,107 million in 2014, an increase of 5 percent from
DKK 22,077 million in 2013. The main reason for the increase was the repayment in full of the hybrid capital raised from
the Danish State, higher investment return from the Group’s liquidity bond portfolio and lower funding costs. Net interest
income in 2014 was, as compared to 2013, adversely affected by low interest rates and an adjustment of the funds
transfer pricing model. The model stipulates the internal charge payable by each business unit for funding and was
adjusted in 2014 to reflect the prevailing conditions in the liquidity market. The adjustment caused a corresponding
increase in net trading income as income at the internal bank is presented as net trading income, and consequently had no
effect on total income.

Loan Impairment Charges

The Group’s results of operations are affected by the level of impairment charges. The Group’s loan impairment charges
amounted to DKK 57 million, DKK 2,788 million and DKK 4,111 million in 2015, 2014 and 2013 respectively.

Loan impairment charges in 2015 declined as compared to 2014 at all business units, reflecting the Group’s ongoing
work to improve credit quality as well as improved macroeconomic conditions. In both 2013 and 2014, loan impairment
charges in the Group’s core activities declined as a result of improving macroeconomic conditions in the Group’s core
markets. Impairments decreased at all business units during these years.

Impairment on Goodwill and Customer Relations

Under IFRS, goodwill arises on the acquisition of an undertaking and is calculated as the difference between the cost of
the undertaking and the fair value of its net assets, including identifiable intangible assets, such as customer relations, and
contingent liabilities, at the time of acquisition. Goodwill is allocated to cash-generating units at the level at which
management monitors the investment. Goodwill is not amortized; instead, each cash-generating unit is tested for
impairment once a year, or more frequently if indications of impairment exist. Goodwill is written down to its
recoverable amount through profit and loss if the carrying amount of the net assets of the cash-generating unit exceeds
the higher of the assets’ fair value less costs to sell and their value in use, which equals the present value of the future
cash flows expected from the unit. Goodwill on associates is recognized under holdings in associates. Impairment of
goodwill does not have an impact on the Group’s capital ratios as goodwill is excluded from the calculations.

In 2015, the Group recognized a goodwill impairment charge of DKK 4,117 million. The goodwill impairment charge
included impairments of the remaining goodwill of the Personal Banking (DKK 2,814 million) and Business Banking
(DKK 1,153 million) units in Finland and the remaining goodwill of the Personal Banking unit in Northern Ireland
(DKK 150 million), due to further worsening of the macroeconomic outlook with expectations of even lower interest rate
levels than those applied in the impairment test in 2014, and an increase in the capital allocated to the banking units under
the Group’s new capital allocation framework that will be implemented in 2016. In addition, the Group recognized an
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impairment change of DKK 484 million on customer relations in the Personal Banking and Business Banking units in
Finland in 2015 for the same reasons. In 2014, the Group recognized a goodwill impairment charge of
DKK 9,099 million. This goodwill impairment charge reflected impairment charges of DKK 3,493 million and
DKK 1,501 million against the Personal Banking and Business Banking business units in Finland, respectively, owing to
a weaker long-term economic outlook in Finland and changes in the assumptions on deposit margins. It also reflected the
full amount of the goodwill related to the Business Banking business unit in Estonia (an impairment charge of
DKK 2,058 million) and DKK 2,046 million against the Personal Banking business unit in Northern Ireland owing to the
positioning of the Group as a Nordic universal bank as well as changes in the assumptions on deposit margins in
Northern Ireland. In 2013, the Group did not recognize any goodwill impairment charges. As at December 31, 2015, the
Group’s total goodwill amounted to DKK 5.4 billion, or 0.2 percent, of the Group’s total assets.

Reporting Segments

During the periods under review, the business operations of the Group were organized in seven business units, namely
Personal Banking, Business Banking, C&I, Danske Capital, Danica Pension, Non-core and Other Activities, which
correspond to its reporting segments. Other Activities includes Group Treasury, Group Support Functions and the
elimination of returns on own shares. See note 3 to the Group’s audited consolidated financial statements as at and for the
year ended December 31, 2015 incorporated by reference into this Base Prospectus.

The Group has announced certain changes with respect to its business units that will be effective from the Group’s
interim report for the first quarter of 2016. For additional information, see “—Recent Developments—New Operating
Model for Northern Ireland” and “—Recent Developments—Establishment of New Wealth Management Business Unit”
below.

Recent Developments
Share Buy-back Program 2015

In 2015, the Bank announced a share buy-back program for a total of DKK 5 billion to be executed under the European
Commission’s Regulation No. 2273/2003 of December 22, 2003. In November 2015, the Bank announced the
completion of its share buy-back program whereby 24,907,165 shares were purchased at a gross value of
DKK 5.0 billion.

On February 22, 2016, the Board of Directors proposed to the annual General Meeting convened for March 17, 2016 that
the shares purchased under the share buy-back program be cancelled.

New Operating Model for Northern Ireland

In July 2015, the Group announced that as part of an ongoing business review, the Group believes that its activities in
Northern Ireland would operate more efficiently as a standalone business unit rather than as part of Personal Banking and
Business Banking, while still benefiting from cost efficiencies within the Group. Accordingly, the Group’s activities in
Northern Ireland will be presented as a separate business unit in its financial reporting effective from the Group’s interim
report for the first quarter of 2016. For information on the effect of the transfer of Personal Banking and Business
Banking customers to the new Northern Ireland business unit, see note 38 to the Group’s audited consolidated financial
statements as at and for the year ended December 31, 2015 incorporated by reference into this Base Prospectus.

Establishment of New Wealth Management Business Unit

In November 2015, the Group announced that as part of an ongoing business review, the Group will establish a new
business unit, Wealth Management, which will encompass the Group’s expertise within pension savings and wealth and
asset management. The Wealth Management business unit will include Danica Pension, Danske Capital and parts of the
private banking operations. The business unit will organizationally be in place from April 1, 2016 and will be presented
as a separate business unit in financial reporting effective from the Group’s interim report for the first quarter of 2016.

Sale of Danske Capital AS

In January 2016, the Group announced that it had entered into an agreement to sell its Estonian fund management
company, Danske Capital AS, in line with its strategy to focus on corporate banking and on serving private banking
clients connected to corporate banking in the Baltic countries. Pending approval by the Estonian Financial Supervision
Authority and the Estonian Competition Authority, the transaction is expected to be completed towards the end of the
first half of 2016.

Share Buy-back Program 2016

In February 2016, the Bank announced that beginning on February 4, 2016, it will initiate a new share buy-back program
that will total DKK 9 billion and run for no more than 12 months. The Bank has announced that the Board of Directors
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intends to propose to the annual General Meeting in 2017 that the shares purchased under the share buy-back program be
cancelled.

Credit Ratings

As at the date of this Base Prospectus, the Bank’s credit ratings were as follows:

S&P Fitch Moody’s
Senior unsubordinated long-term debt/long-term issuer default rating............. A A A2
Senior unsubordinated short-term debt/short-term issuer default rating ........... A-1 F1 P-1

A credit or financial strength rating is not a recommendation to buy, sell or hold securities and may be subject to
suspension, reduction or withdrawal at any time by the assigning rating organization. Each rating should be evaluated
independently of any other rating. There is no guarantee that any rating of the Bank assigned by any such rating agency
will be maintained following the date of this Base Prospectus, and the Bank may seek to obtain ratings of the Bank from
other rating agencies. Up-to-date information should always be sought by direct reference to the relevant rating agency.
Each of S&P, Fitch and Moody’s is established in the EU and is registered under the CRA Regulation and is included in
the list of credit rating agencies registered in accordance with the CRA Regulation as of the date of this Base Prospectus.
This list is available on the ESMA website at www.esma.europa.eu/page/List-registered-and-certified-CRAs (list last
updated on December 1, 2015).

Significant Accounting Estimates
General

The Group presents its consolidated financial statements in accordance with IFRS as adopted by the EU and Danish
disclosure requirements for listed financial companies. Management’s estimates and assumptions of future events that
will significantly affect the carrying amounts of assets and liabilities underlie the preparation of the Group’s consolidated
financial statements. The estimates and assumptions that are deemed critical to the consolidated financial statements are:

° the fair value measurement of financial instruments;

° the measurement of loans;

o the measurement of goodwill;

° the measurement of liabilities under insurance contracts; and
° the recognition of deferred tax assets and liabilities.

The estimates and assumptions are based on premises that management finds reasonable but which are inherently
uncertain and unpredictable. The premises may be incomplete, unexpected future events or situations may occur, and
other parties may arrive at other estimated values. A detailed description of the accounting policies that the Group uses in
preparation of its consolidated financial statements is set forth in the notes to the Group’s audited consolidated financial
statements as at and for the year ended December 31, 2015 incorporated by reference into this Base Prospectus.

Fair Value Measurement of Financial Instruments

Measurements of financial instruments that are only to a limited extent based on observable market data, such as the
measurement of unlisted shares and certain bonds for which there is no active market, are subject to significant estimates.
The majority of unlisted shares are allocated to insurance contract policyholders, and the policyholders assume most of
the risk on the shares. Changes in the fair value of those shares will only to a limited extent affect the Group’s net profit.
For remaining portfolio of unlisted shares, a 10 percent increase or decrease in the fair value would amount to
DKK 238 million as at December 31, 2015 (December 31, 2014: DKK 224 million). The estimated fair value of illiquid
bonds significantly depends on the credit spread estimate. A credit spread widening of 50 basis points as at
December 31, 2015 would have caused the fair value of the bonds to decrease DKK 65 million (December 31, 2014:
DKK 36 million). The Group makes fair value adjustments to cover changes in counterparty risk (credit value adjustment
(“CVA”) and debt value adjustment (“DVA™)) on derivatives, bid-offer spreads on the net open position of the portfolio
of assets and liabilities with offsetting market risk recognized at mid-market prices, and model risk on level 3 derivatives.
During 2015, the CVA and DVA model was enhanced in a number of areas. Most importantly, the mapping of the
probability of default (“PD”) to proxies has been changed to a more advanced model. Further, a fair value adjustment to
cover expected funding costs (funding value adjustment) was included at the end of 2015. As at December 31, 2015, the
adjustments totaled DKK 1.3 billion (December 31, 2014: DKK 1.0 billion), including the adjustment for credit risk on
derivatives with customers subject to objective evidence of impairment (“OEI”’). For more information, see note 30 to
the Group’s audited consolidated financial statements as at and for the year ended December 31, 2015 incorporated by
reference into this Base Prospectus.
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Measurement of Loans

The Group makes impairment charges to account for any impairment of loans that occurs after initial recognition.
Impairment charges consist of individual and collective charges and rely on a number of estimates, including
identification of loans or portfolios of loans with OEI, expected future cash flows and the value of collateral. The Group
determines the need for impairment charges on the basis of the customer’s expected ability to repay debt. This ability
depends on a number of factors, including the customer’s earnings capacity and trends in general economic growth and
unemployment. Expectations of deteriorating repayment ability reduce credit quality and lead to downgrading of the
customer.

The losses incurred under non-performing loan agreements depend on, among other factors, the value of collateral
received. If the value of collateral decreased 10 percent as at December 31, 2015, individual impairment charges would
have increased by approximately DKK 2.8 billion (December 31, 2014: DKK 2.9 billion). The collective impairment
charges are sensitive to the credit rating of customers. If all customers were downgraded one rating category, collective
impairment charges would have increased by approximately DKK 3.0 billion as at December 31,2015
(December 31, 2014: DKK 3.9 billion). Further, a collective impairment charge of DKK 3.8 billion (December 31, 2014:
DKK 3.5 billion) has been recognized as management judgment to reflect market conditions at the balance sheet date that
are not fully reflected in the Group’s models. For more information on impairment charges for loans, see note 14 and the
section on credit risk in the risk management notes to the Group’s audited consolidated financial statements as at and for
the year ended December 31, 2015 incorporated by reference into this Base Prospectus. As at December 31, 2015, loans
accounted for approximately 55 percent of the Group’s total assets (December 31, 2014: 53 percent).

Measurement of Goodwill

Goodwill on acquisition is tested for impairment once a year or more frequently if indications of impairment exist.
Impairment testing requires management to estimate the future cash flows. A number of factors affect the value of such
cash flows, including discount rates, changes in the money market rate and other macroeconomic conditions, customer
behavior and competition. The impairment test conducted in 2015 resulted in impairment charges on goodwill of
DKK 4.1 billion (2014: DKK 9.1 billion) and on customer relations of DKK 0.5 billion (2014: DKK 0 billion) against the
Group’s banking units, mainly due to a further worsening of the long-term economic outlook and an increase in capital
allocated to the banking units under the new capital allocation framework that will be implemented in the first quarter of
2016. As at December 31,2015, goodwill amounted to DKK 5.4 billion (December 31,2014: DKK 9.5 billion).
Following the impairment charges made in 2015, no goodwill at the banking units remains. For Danske Capital, the
carrying amount of goodwill is DKK 1.8 billion. The excess value (the amount by which the cash-generating unit’s
recoverable amount exceeds the carrying amount) in the impairment test in 2015 for Danske Capital amounted to
DKK 0.1 billion. If growth in the terminal period were lowered by 0.5 percentage points to 1.2 percent, or the discount
rate were increased by 0.4 percentage points to 9.4 percent, the excess value would be zero. In 2014, as goodwill
impairment charges were recognized against the Group’s banking units, no excess value remained, and changes to the
key assumptions applied in the test could cause further impairments, although the assumptions applied in the impairment
test for 2014 included management judgments that, among others, reduced expectations for the interest rate level. See
note 18 to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2015 for
additional information on impairment testing and sensitivity to changes in impairment test assumptions.

Measurement of Liabilities under Insurance Contracts

Measurement of liabilities under insurance contracts is based on a number of actuarial computations that rely on
assumptions about a number of variables, including mortality and disability rates. Assumptions of future mortality rates
are based on the DFSA’s benchmark, while other assumptions are based on data from the Group’s own portfolio of
insurance contracts. The liabilities also depend on the discount yield curve, which is fixed on the basis of a zero-coupon
yield curve estimated on the basis of euro swap market rates to which is added the yield spread between Danish and
German government bonds and a mortgage yield curve spread. For more information, see note 17 to the Group’s audited
consolidated financial statements as at and for the year ended December 31, 2015 incorporated by reference into this
Base Prospectus. The risk management notes contain a sensitivity analysis for life insurance. The DFSA’s Executive
Order on Financial Reports for Insurance Companies and Multi-Employer Occupational Pension Funds has been
changed. The changes were effective from January 1, 2016. For more information, see note 2(b) to the Group’s audited
consolidated financial statements as at and for the year ended December 31, 2015 incorporated by reference into this
Base Prospectus.

Recognition of Deferred Tax Assets and Liabilities

Recognition of deferred tax requires management to assess the probability and amount of future profit. Deferred tax
assets arising from unused tax losses are recognized to the extent that such losses can be offset against tax on future
profit. As at December 31, 2015 deferred tax assets from recognized tax loss carry-forwards amounted to
DKK 0.3 billion (December 31, 2014: DKK 0.5 billion). The tax base of unrecognized tax loss carry-forwards, relating
primarily to the Group’s banking operations in Ireland, amounted to DKK 3.2 billion as at December 31, 2015

47



(December 31, 2014: DKK 3.5 billion). The full deferred tax liability arising from international joint taxation was
recognized and amounted to DKK 5.9 billion as at December 31, 2015 (December 31, 2014: DKK 6.4 billion). For more
information about deferred tax, see note 20 to the Group’s audited consolidated financial statements as at and for the year
ended December 31, 2015 incorporated by reference into this Base Prospectus.

Significant Accounting Selections
Financial Instruments and Insurance Contracts

Financial instruments accounted for more than 94 percent of the Group’s total assets and liabilities as at
December 31, 2015. A portion of financial assets relates to investments made under insurance contracts.

Financial Instruments — General

Purchases and sales of financial instruments are measured at fair value at the settlement date. Fair value adjustments of
unsettled financial instruments are recognized from the trade date to the settlement date.

Loans and Financial Liabilities

Loans and non-derivative financial liabilities are generally measured at amortized cost. However, loans granted under
Danish mortgage finance laws and the issued mortgage bonds funding these loans are measured using the fair value
option.

Loans granted under Danish mortgage finance laws are funded by issuing listed mortgage bonds with matching terms.
Borrowers may repay such loans by delivering the underlying bonds. Within the Group, such loans and bonds are granted
and issued by Realkredit Danmark only.

The Group buys and sells own bonds issued by Realkredit Danmark on an ongoing basis because the bonds play an
important role in the Danish money market. If the loans and bonds were measured at amortized cost, the purchase and
sale of own mortgage bonds would create timing differences in the recognition of gains and losses.

Consequently, the Group measures loans granted and bonds issued at fair value in accordance with the fair value option
offered by IAS 39 to ensure that neither gain nor loss will occur on the purchase of own bonds. The fair value of bonds
issued by Realkredit Danmark is normally equal to their market value. A small number of the bonds issued are illiquid,
however, and the fair value of these bonds is calculated on the basis of a discounted cash flow valuation technique.

The fair value of the loans granted is based on the fair value of the underlying bonds adjusted for changes in the fair
value of the credit risk on borrowers. Changes in the fair value of bonds issued cause corresponding changes to be made
to the fair value of the loans. Consequently, changes to the fair value of bonds issued, including as a result of changes to
own credit risk, do not affect net profit or loss. Changes to the fair value of loans as a result of changes to the credit risk
on borrowers are reflected in loan impairment charges in the income statement.

Securities

Securities are generally measured at fair value through profit or loss and are classified as either trading portfolio assets or
securities designated at fair value using the fair value option. Certain bond portfolios are held for the purpose of
generating a return until maturity. These portfolios are measured at amortized cost and are classified as hold-to-maturity
financial assets. Owing to significant distortion of the pricing of bonds, in 2008, the Group reclassified bonds in the held-
for-trading category to available-for-sale financial assets. This is the only time the Group has used the available-for-sale
valuation method. These bonds are measured at fair value. Unrealized fair value adjustments are recognized in other
comprehensive income, whereas impairment charges are recognized in the income statement.

Trading Portfolio Assets and Liabilities

The trading portfolio includes financial assets acquired for sale in the near term. The trading portfolio also contains
collectively managed financial assets for which a pattern of short-term profit taking exists. Trading portfolio liabilities
consist of derivatives and obligations to repurchase securities. All derivatives, including bifurcated embedded derivatives
and derivatives used for hedging, are measured at fair value and recognized under the trading portfolio.

Securities Designated at Fair Value

Other financial assets designated at fair value include securities that are managed on a fair value basis with no short-term
profit taking. This category consists mainly of securities purchased as part of the investment of insurance customer funds
and recognized in the balance sheet under assets under insurance contracts as well as the liquidity portfolio managed by
Group Treasury. Other securities portfolios managed on a fair value basis are recognized in the balance sheet under
investment securities.
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For both trading portfolio assets and securities designated at fair value, realized and unrealized capital gains and losses
and dividends are recognized in the income statement under Net trading income.

Hold-to-maturity Financial Assets

This category consists of bonds not managed on a fair value basis and held for the purpose of generating a return until
maturity. The bonds are measured at amortized cost. The Group has increased its use of this category since 2013.

Hedge Accounting

The Group uses derivatives to hedge the interest rate risk on most fixed-rate assets and fixed-rate liabilities measured at
amortized cost and available-for-sale financial assets. Hedged risks that meet the criteria for fair value hedge accounting
are treated accordingly. The interest rate risk on the hedged assets and liabilities is measured at fair value through profit
or loss. As at December 31, 2015, hedging derivatives measured at fair value accounted for approximately 0.1 percent of
total assets and approximately 0.5 percent of total liabilities, as compared to 0.6 percent and 0.2 percent, respectively, as
at December 31, 2014.

Insurance Activities — General

The Group issues life insurance policies, which are divided into insurance and investment contracts. Insurance contracts
are contracts that entail significant insurance risk or entitle policyholders to bonuses. Investment contracts are contracts
that entail no significant insurance risk and comprise unit-linked contracts under which the investment risk lies with the
policyholder.

Insurance Contracts

Insurance contracts comprise both an investment element and an insurance element, which are recognized as aggregate
figures.

IFRS 4 Insurance Contracts includes an option to continue the accounting treatment of insurance contracts under local
generally accepted accounting principles (“GAAP”). The Group’s life insurance provisions are, therefore, recognized at
their present value in accordance with the DFSA’s Executive Order on Financial Reports for Insurance Companies and
Multi-Employer Occupational Pension Funds. The life insurance provisions are presented under liabilities under
insurance contracts.

Assets earmarked for insurance contracts are recognized under Assets under insurance contracts if most of the return on
the assets accrues to the policyholders. Most of these assets are measured at fair value.

Investment Contracts

Investment contracts are recognized as financial liabilities, and, consequently, contributions and benefits under such
contracts are recognized directly in the balance sheet as adjustments of liabilities. Deposits are measured at the value of
the savings under deposits under pooled schemes and unit-linked investment contracts.

Savings under unit-linked investment contracts are measured at fair value under assets under pooled schemes and unit-
linked investment contracts. The return on the assets and the crediting of the amounts to policyholders’ accounts are
recognized under net trading income.

Assets Funded by Shareholders’ Equity

The separate pool of assets equal to shareholders’ equity is recognized at fair value and consolidated with other similar
assets.

Income from Insurance Business

Insurance activities are consolidated in the various consolidated income statement items. Insurance premiums are
recognized under net premiums. Net insurance benefits in the consolidated income statement consists of benefits
disbursed under insurance contracts and the annual change in insurance obligations not deriving from additional
provisions for benefit guarantees. The return on earmarked assets is allocated to the relevant items in the consolidated
income statement. The return to policyholders is recognized under net trading income as are changes to additional
provisions for benefit guarantees. For more information, see note 5 to the Group’s audited consolidated financial
statements as at and for the year ended December 31, 2015 incorporated by reference into this Base Prospectus.

The sources of the Group’s net income from insurance business comprise the return on assets funded by the Danica
Group’s shareholders’ equity, income from unit-linked business and health and accident business, and a risk allowance
for conventional life insurance.
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The risk allowance is determined in accordance with the DFSA’s Executive Order on the Contribution Principle. If the
technical basis for the conventional life insurance business for a given period is insufficient to allow booking of the risk
allowance, the amount may be booked in later periods when the technical basis permits. Insurance contracts guarantee a
certain long-term return on policyholders’ funds. If the technical basis exceeds the interest accrual to policyholders and
the risk allowance, the difference is allocated to the bonus potential. The bonus potential serves as a risk buffer. If the
technical basis is insufficient to cover the interest accrual to policyholders, the shortfall is covered by the bonus potential.
If the bonus potential is insufficient to cover the shortfall, the difference is provided for by the Group. Such amounts
provided for by the Group may be recovered at a later date when the technical basis permits.

As of January 1, 2016, a change of the DFSA’s Executive Order on the Contribution Principle implies that if the
technical basis in a given year is insufficient to allow the booking of the risk allowance, the amount can no longer be
recovered in later years. Under the transitional provisions, any unrecognized risk allowance amount as at
December 31, 2015 may be recovered over the next five years.

According to the DFSA’s Executive Order on the Contribution Principle, policyholders’ funds in Danica Traditionel
must be ring-fenced in groups with generally the same technical rate of interest, insurance risk and expenses. Danica
Pension has four interest rate groups: new business, low, medium and high. Danica Pension has individual investment
and hedging strategies for each group. The collective bonus potential and the risk allowance are also determined for each
group individually.

Recent Accounting Pronouncements

The TASB has issued a number of amendments to IFRSs that have not yet come into force. Similarly, the IFRS
Interpretations Committee has issued new interpretations that have not yet come into force. The changes that are likely to
affect the Group’s future financial reporting are discussed below. For more information, see note 2(b) to the Group’s
audited consolidated financial statements as at and for the year ended December 31, 2015 incorporated by reference into
this Base Prospectus.

IFRS 9 Financial Instruments

In July 2014, the IASB issued IFRS 9 Financial Instruments, which will replace 1AS 39. The standard provides
principles for classification and measurement of financial instruments, provisioning for expected credit losses and the
new general hedge accounting model. The general hedge accounting model will later be supplemented by a new macro
hedge accounting model, which the IASB is working on. IFRS 9, which has not yet been adopted by the EU, will be
effective from January 1, 2018. The Group does not plan to adopt IFRS 9 before the effective date.

Among other changes, in accordance with IFRS 9, provisioning for expected credit losses on financial assets recognized
at amortized cost in the income statement depends on whether the credit risk has increased significantly since initial
recognition. If the credit risk has not increased significantly, the provision equals 12-month expected credit losses. If the
credit risk has increased significantly, the provision equals the lifetime expected credit losses. Under IAS 39, only
incurred losses are recognized.

The Group is currently assessing the impact of IFRS 9 on its consolidated financial statements. The implementation of
the principles for classification and measurement in IFRS 9 is not expected to lead to significant reclassifications between
fair value and amortized cost. The allowance account is expected to increase when provisions for expected credit losses
on loans at amortized cost are to be recognized instead of provisions for incurred losses only. No firm decision has yet
been taken on whether the Group should continue to apply the hedge accounting under IAS 39 (until the IASB’s macro
hedge accounting project is finalized).

IFRS 9 introduces several new concepts, especially on the provisioning for expected credit losses. While it is the Group’s
ambition to leverage on models from the IRB framework, these concepts require interpretation and internal model
development. Further, it is expected that the EBA will issue guidelines during 2016 and these guidelines may influence
the Group’s final choice of the definitions to be applied. During 2015, the Group started to analyze the changes that will
have to be implemented to the Group’s modelling framework and IT systems to cope with the provisioning for expected
credit losses. The design of and changes to the Group’s modelling framework and IT systems are expected to start in the
first quarter of 2016 and stretch into 2017. It is not yet possible for the Group to give an estimate of the quantitative
impact from the implementation of IFRS 9.

IFRS 15 Revenue from Contracts with Customers

In May 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers, which replaces IAS 18 Revenue, and
other existing IFRSs on revenue recognition. Under IFRS 15, revenue is recognized when the performance obligations
inherent in the contract with a customer are satisfied. The new standard also includes additional disclosure requirements.
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IFRS 15, which has not yet been adopted by the EU, will be effective from January 1, 2018. The Group is assessing the
potential impact of the new standard on revenue recognition in the Group and the consolidated financial statements. It is
not yet possible for the Group to give an estimate of the effect on the consolidated financial statements.

IFRS 16 Leases

In January 2016, the IASB issued IFRS 16 Leases, which replaces IAS 17 Leases. IFRS 16 will only imply insignificant
changes to the accounting for lessors. For lessees, the accounting will change significantly, as all leases (except short-
term leases and small asset leases) will be recognized on balance as a right-of-use asset. Initially, the lease liability and
the right-of-use asset will be measured at the present value of future lease payments (defined as economically
unavoidable payments). The right-of-use asset is subsequently depreciated in a way similar to depreciation of other
assets, such as tangible assets (i.e., typically on a straight-line basis over the lease term).

IFRS 16, which has not yet been adopted by the EU, is to be effective from January 1, 2019. It is not yet possible for the
Group to give an estimate of the effect on the consolidated financial statements from the changes in the accounting
treatment when the Group acts as a lessee.

Changes to the Accounting for Insurance Activities

In July 2015, the DFSA issued changes to the Executive Order on Financial Reports for Insurance Companies and Multi-
Employer Occupational Pension Funds. The changes were made to reflect the measurement of insurance liabilities under
the Solvency II framework and were effective from January 1, 2016. The implementation is expected to reduce
shareholders’ equity by approximately DKK 0.2 billion. The Group expects to restate 2015 financial information in the
Group’s interim report for the first quarter of 2016.

Forthcoming Changes to Financial Highlights and Segment Reporting

As of January 1, 2016, Danske Bank in Northern Ireland will be disclosed as a separate business unit. In addition, the
new Wealth Management business unit will be established and will be presented as a separate business unit in the
financial reporting effective from the interim report for the first quarter of 2016. The Wealth Management business unit
will include Danica Pension, Danske Capital and parts of the private banking operations. For additional information on
the changes with respect to these business units that will be effective from the Group’s interim report for the first quarter
of 2016, see “—Recent Developments—New Operating Model for Northern Ireland” and “—Recent Developments—
Establishment of New Wealth Management Business Unit” above.

Description of Consolidated Financial Information
Financial Highlights and Segment Reporting

The discussion of the results of operations of the Group and its reporting segments included in this section, “Operating
and Financial Review and Prospects,” is based on the financial highlights presentation used by the Group and each
reporting segment when presenting such information in its annual and interim reports. The presentation in the financial
highlights deviates from the presentation in the consolidated financial statements of the Group and each reporting
segment as follows:

° In the financial highlights, income contributed by FICC and trading income at Capital Markets (both part of
C&l) is presented as net trading income, whereas it is presented as net interest income, net fee income, net
trading income and other income in the consolidated income statement. Similarly, income at Group Treasury
(part of Other Activities) except for income at the internal bank and income on the hold-to-maturity portfolio are
presented as net trading income in the financial highlights and as net interest income, net fee income, net trading
income and other income in the consolidated income statement. As the distribution of income between the
various income line items in the consolidated income statement can vary considerably from year to year,
depending on the underlying transactions and market conditions, income contributed by FICC, trading income at
Capital Markets and income at Group Treasury (except for income from the internal bank and the hold-to-
maturity portfolio) are presented net in the financial highlights as net trading income.

° Income and expenses from Danica Pension are consolidated on a line-by-line basis in the consolidated income
statement. The return on conventional insurance activities accruing to the Group is determined by the
contribution principle. Since the Group’s return cannot be derived directly from the individual income statement
items, income contributed by Danica Pension is presented on a single line in the financial highlights as net
income from insurance business.

° The Non-core segment includes certain customer segments that are no longer considered part of the Group’s
core business. The profit or loss is, therefore, presented as a separate line item in the financial highlights profit
before tax, Non-core, whereas the individual income and expense items are included in the various income
statement items in the consolidated income statement.
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° For operating leases where the Group acts as lessor, the gains or losses at the end of the lease agreement are
presented on a net basis under other income in the financial highlights to better reflect the development in the
cost basis. In the consolidated income statement, gains or losses on the sale of operating lease assets, excluding
properties, are presented on a gross basis (i.e., the revenue on the sale of the assets are recognized under other
income and the carrying amount of the lease assets is recognized under expenses).

See notes 1(c) and 3 to the Group’s audited consolidated financial statements as at and for the year ended
December 31,2015 and the Group’s audited consolidated financial statements as at and for the year ended
December 31, 2014 incorporated by reference into this Base Prospectus for information on reconciling the Group’s
consolidated income statements and the Group’s financial highlights presentation. See also “Overview of Consolidated
Financial Information and Other Data.”

Restatements and Reclassifications of Financial Highlights and Segment Reporting
Year Ended December 31, 2015

The financial highlights as at and for the year ended December 31, 2014 were restated in the Group’s annual report as at
and for the year ended December 31, 2015 to reflect the following changes:

° During the third quarter of 2014, the Group’s liquidity portfolio was transferred from FICC (part of C&I) to
Group Treasury (part of Other Activities). When the liquidity portfolio was held by FICC, the cost of holding
the liquidity portfolio was booked under net trading income. At Group Treasury, the cost of holding the liquidity
portfolio is borne by the internal bank and has been booked under net interest income since January 1, 2015.
Further, the restatement covers a change in the disclosure of the internal bank result.

° Prior to the Group’s annual report as at and for the year ended December 31,2015, the Group disclosed
brokerage and debt capital markets fees in Capital Markets (part of C&I) as net trading income. Income from
these services is net fee income and has been disclosed as such since January 1, 2015.

On January 1, 2015, the Group transferred Baltic Personal Banking customers to Non-core business unit as the Group
decided to exit its Personal Banking operations in the Baltics. Comparative figures for 2014 have not been restated as the
effect of the transfer was immaterial.

The restated financial highlights as at for the year ended December 31, 2014 in the Group’s annual report as at and for
the year ended December 31, 2015 also reflect the restatement related to changes to the accounting of a pension scheme
discussed under “—Restatements and Reclassifications of Consolidated Financial Statements—Year Ended
December 31, 2015” below.

For additional information, see note 2(a) to the Group’s audited consolidated financial statements as at and for the year
ended December 31, 2015 incorporated by reference into this Base Prospectus.

Comparability of Financial Information

The financial information in the discussion of the results of operations of the Group under “—Review of Consolidated
Financial Information for the Years Ended and as at December 31, 2014 and 2013—Income Statement” below does not
reflect the restatements discussed above, nor does it reflect the restatements discussed under “—Restatements and
Reclassifications of Consolidated Financial Statements—Year Ended December 31, 2015” below. Therefore, the
financial information used in the discussion under “—Review of Consolidated Financial Information for the Years Ended
and as at December 31, 2014 and 2013—Income Statement” below is not fully comparable with the restated financial
information as at and for the year ended December 31, 2014 included in the Group’s annual report as at and for the year
ended December 31, 2015 and the discussion of the financial information of the Group under “—Review of Consolidated
Financial Information for the Years Ended and as at December 31, 2015 and 2014 below. The financial information as
reported as at and for the year ended December 31, 2014 on a non-restated basis has been provided for purposes of the
discussion under “—Review of Consolidated Financial Information for the Years Ended and as at December 31, 2014
and 2013 below and elsewhere in this Base Prospectus where 2014 financial data is compared to 2013 financial data.
The financial information as reported as at and for the year ended December 31, 2014 should be read together with the
restated financial information as at and for the year ended December 31, 2014 included in the Group’s annual report as at
and for the year ended December 31, 2015.

Year Ended December 31, 2014

Comparative financial highlights and business segment figures as at and for the year ended December 31, 2013 were
restated in the Group’s annual report as at and for the year ended December 31, 2014 to reflect the following change:

° Effective as of October 31, 2013, the Group discontinued Personal Banking and Business Banking in the
Republic of Ireland to focus exclusively on customers in C&I. Accordingly, the Group transferred Personal
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Banking and Business Banking customers in Ireland to the Non-core unit with effect from January 1, 2014 in
accordance with its strategy to place Non-core activities in a separate business unit. The change affected the
financial highlights and business segment reporting, whereas the consolidated income statement, balance sheet,
total equity, earnings per share information and statement of capital were not affected. In the Group’s annual
report as at and for the year ended December 31, 2014, comparative financial highlights and business segment
figures as at and for the year ended December 31, 2013 were restated.

For additional information, see note 2 to the Group’s audited consolidated financial statements as at and for the year
ended December 31, 2014 incorporated by reference into this Base Prospectus.

Restatements and Reclassifications of Consolidated Financial Statements
Year Ended December 31, 2015

The comparative financial information as at and for the year ended December 31, 2014 was restated in the Group’s
audited consolidated financial statements as at and for the year ended December 31, 2015 to reflect the following change:

° As at December 31, 2015, the Group had a pension scheme for approximately 200 current and 1,100 former
employees of the Bank held with the Danica Group. The Bank has guaranteed a real return on policyholders’
savings. In continuation of a dialogue with the DFSA, the Danica Group changed the accounting treatment in its
annual report 2014 from net presentation and measurement of the scheme and the financial guarantee to gross
presentation and measurement with the financial guarantee recognized as an asset at an amount representing the
expected payments. The change was implemented through a restatement of comparative financial information as
at and for the year ended December 31, 2014 in the Group’s audited consolidated financial statements as at and
for the year ended December 31, 2015. The financial guarantee from the Bank to the Danica Group was settled
in the third quarter of 2015. Therefore, the Danica Group is currently the only entity in the Group exposed to the
risks related to the pension scheme.

The restatement reduced the Group’s shareholders’ equity as at January 1, 2014 by DKK 839 million. The effect on the
consolidated balance sheet as at December 31, 2014 was an increase in insurance liabilities of DKK 1,037 million, a
reduction of other liabilities of DKK 73 million, a reduction of tax liabilities of DKK 228 million and a reduction of
shareholders’ equity of DKK 736 million. As a result of the change, the Group’s net profit for the year ended
December 31, 2014 increased by DKK 103 million, comprising an increase in net trading income of DKK 134 million and
a decrease in tax of DKK 31 million. The restatement increased the Group’s earnings per share for the year ended
December 31, 2014 from DKK 3.6 to DKK 3.8.

See also note 2 to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2015
incorporated by reference into this Base Prospectus.

Comparability of Financial Information

The financial information in the discussion of the consolidated financial information of the Group under “—Review of
Consolidated Financial Information for the Years Ended and as at December 31, 2014 and 2013 below does not reflect
the restatements discussed in the preceding paragraph above nor does it reflect the restatements discussed under
“—Restatements and  Reclassifications of Financial Highlights and Segment Reporting—Year Ended
December 31, 2015 above, and the financial information used in the discussion under “—Review of Consolidated
Financial Information for the Years Ended and as at December 31, 2014 and 2013 below is not fully comparable with
the restated financial information as at and for the year ended December 31, 2014 included in the Group’s annual report
as at and for the year ended December 31, 2015 and the discussion of the financial information of the Group under
“—Review of Consolidated Financial Information for the Years Ended and as at December 31, 2015 and 2014 below.
The financial information as reported as at and for the year ended December 31, 2014 is no longer current as IFRS
requires the effects of the changed accounting policy described above to be reflected on a retrospective basis. The
financial information as reported as at and for the year ended December 31, 2014 on a non-restated basis has been
provided for purposes of the discussion under “—Review of Consolidated Financial Information for the Years Ended and
as at December 31, 2014 and 2013 below and elsewhere in this Base Prospectus where 2014 financial data is compared
to 2013 financial data. The financial information as reported as at and for the year ended December 31, 2014 should be
read together with the restated financial information as at and for the year ended December 31, 2014 included in the
Group’s annual report as at and for the year ended December 31, 2015.
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Review of Consolidated Financial Information for the Years Ended and as at December 31, 2015 and 2014
Income Statement
The Group

The following table sets forth a summary of the Group’s results of operations for the years indicated:

For the year
ended December 31,
2015 2014
(restated)V®
(DKK in millions)

INEt INEETESE INCOIMIC ....uvviieitieeeiii e e ettt e et e e ettt e e ettt e e ettt e e eeaaeeeeaeeeeeaaeeeesseeeeteeeeesseeeeseeeeeaseseeasseeeaannes 21,476 22,313

INEE FEE IMCOIMIE ......eeiiiiiieeceeee et ee e e et e e et e et e e eeaeeeeeaaeeeeaeeeentseeeenaneeeennreeenanes. 12,122 11,154

INEt trAQING INCOIMIE ...uveeeintieiieiieiieste ettt ettt etestt et e e aeestesbeenbeeseenseseeentenseenbesbeenseseensensesneesesneense, 6,933 6,693

(11113 4131670 ) .0 L= URRRRN 1,778 1,344

Net income from iNSUrance DUSINESS .......c.ccveuivvereirieiirieiiiiiiieiee ettt eaeeenens 1,892 2,496

TOAL INCOIME ...ttt ettt et e et et e et e e et e eteeeteeeaeeeaeeeteeeaeeeseeenseeseeeneeeenseenseeaneeensens 44201 44,000

OPETALING EXPEIISES ...c.veuvieteureneeueesieterteatetesteneeseesesteasesseseeneaseaseaseasensenseneaseabeaseaseneenseneaseasessensensensens (21,827) (22,641)

Goodwill IMPairment CharZEs™............oo.ovieoeeeeeeeeee e (4.601) (9,099)

Profit before loan impairment ChArges...........eeoueruirieieiiiiirieie et 17,773 12,260

Loan impairment ChAres..........cccoeririeieiiiiinenteetet ettt ettt sttt eneeee, (57) (2.788)

Profit DELOIE TAX, COTE ...ovviiiiieiieeeie ettt et ete e e e e e et e e e eae e e eetaeeeeaaeeeeenneeeenaneeenn, 17,716 9,472

Profit BefOre taxX, NOM-COTE .......oooceiiiiieie ettt eee e eee et e e et e e eaaeeeeaaaeeeeneeesenaeeeeeaneeas 46 (1,503)

g ) L 01T (o) (IR 725 QPR 17,762 7,969

TaX oo . (4.639) (4.020)

Net profit for the year...........cccoeerereinnienireeee 13,123 3,948

Net profit for the year before goodwill impairments . 17,724 13,047

Attributable to additional Tier 1 €1C. ......ccoeciriiriiriiiiiiiiirereece e 607 261

1) As at December 31, 2015, the Group had a pension scheme for approximately 200 current and 1,100 former employees of the Bank held
with the Danica Group. The Bank has guaranteed a real return on policyholders’ savings. In continuation of a dialogue with the DFSA, the
Danica Group changed the accounting treatment in its annual report 2014 from net presentation and measurement of the scheme and the
financial guarantee to gross presentation and measurement with the financial guarantee recognized as an asset at an amount representing the
expected payments. As a result of the change, the Group’s net profit for 2014 increased by DKK 103 million, comprising an increase in net
trading income of DKK 134 million and a decrease in tax of DKK 31 million. For additional information, see note 2(a) to the Group’s
audited consolidated financial statements as at and for the year ended December 31, 2015 incorporated by reference into this Base
Prospectus.

2) The pGroup’s liquidity portfolio was transferred from FICC (part of C&I) to Group Treasury (part of Other Activities) during the third
quarter of 2014. At FICC, the cost of holding the liquidity portfolio was booked under net trading income. At Group Treasury, the cost has
been borne by the internal bank and booked under net interest income from January 1, 2015 and the financial highlights for 2014 have been
restated. Further, the restatement covers a change in the disclosure of the internal bank result. Prior to the Group’s annual report as at and for
the year ended December 31, 2015, brokerage and debt capital markets fees were disclosed as net trading income. Income from those
services is net fee income and is disclosed as such from January 1, 2015. The Group has decided to exit the Personal Banking operations in
the Baltics. Consequently, Baltic Personal Banking customers have been transferred to the Non-core unit from January 1, 2015. Comparative
figures for 2014 have been restated, except for the transfer of the Baltic Personal Banking customers as the effect is immaterial. For
additional information, see note 2(a) to the Group’s audited consolidated financial statements as at and for the year ended
December 31, 2015 incorporated by reference into this Base Prospectus.

3) Goodwill impairment charges includes impairment charges of DKK 4,117 million on goodwill and DKK 484 million on customer relations.
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The following table sets forth the Group’s profit before tax by business unit for the years indicated:

For the year
ended December 31,
2015 2014
(restated)™®
(DKK in millions)
Personal BanKing .........co.ioueieieiiii ettt sttt 1,832 (891)
BusSiness Banking .......cc.cooeiiiiiiiiieeeeee ettt sttt 6,296 2,174
&Lttt e a et e h et h et bbbt e a b bt et e bt e h b e bt at e she et e ebeebesheentens 5,396 4,135
DANSKE CAPILAL....evieiiiiieiesieee ettt ettt sttt e e sttt e s bt et et e e at e besatenbeenbeeneenteeneennen, 1,649 1,406
Danica Pension .. 1,892 2,496
Non-core........ 46 (1,503)
Other Activities.. 651 151
TOLAL GIOUP ..ttt sttt s b et s b et s bt et s b et sbeeaesbeeneens 17,762 7,969
(1) As at December 31, 2015, the Group had a pension scheme for approximately 200 current and 1,100 former employees of the Bank held

with the Danica Group. The Bank has guaranteed a real return on policyholders’ savings. In continuation of a dialogue with the DFSA, the
Danica Group changed the accounting treatment in its annual report 2014 from net presentation and measurement of the scheme and the
financial guarantee to gross presentation and measurement with the financial guarantee recognized as an asset at an amount representing the
expected payments. For additional information, see note 2(a) to the Group’s audited consolidated financial statements as at and for the year
ended December 31, 2015 incorporated by reference into this Base Prospectus.

2) The Group’s liquidity portfolio was transferred from FICC (part of C&I) to Group Treasury (part of Other Activities) during the third
quarter of 2014. At FICC, the cost of holding the liquidity portfolio was booked under net trading income. At Group Treasury, the cost has
been borne by the internal bank and booked under net interest income from January 1, 2015 and the financial highlights for 2014 have been
restated. Further, the restatement covers a change in the disclosure of the internal bank result. Prior to the Group’s annual report as at and for
the year ended December 31, 2015, brokerage and debt capital markets fees were disclosed as net trading income. Income from those
services is net fee income and is disclosed as such from January 1, 2015. The Group has decided to exit the Personal Banking operations in
the Baltics. Consequently, Baltic Personal Banking customers have been transferred to the Non-core unit from January 1, 2015. Comparative
figures for 2014 have been restated, except for the transfer of the Baltic Personal Banking customers as the effect is immaterial. For
additional information, see note 2(a) to the Group’s audited consolidated financial statements as at and for the year ended
December 31, 2015 incorporated by reference into this Base Prospectus.

Total Income

The Group’s total income for the year ended December 31, 2015 amounted to DKK 44,201 million, a slight increase of
DKK 201 million as compared to DKK 44,000 million for the year ended December 31, 2014.

The Group’s net interest income for the year ended December 31, 2015 amounted to DKK 21,476 million, a decrease of
DKK 837 million, or 4 percent, as compared to DKK 22,313 million for the year ended December 31,2014. The
decrease was mainly due to continued pressure on deposit margins and net interest income due to negative short-term
interest rates. Lending volume growth and lower funding costs partly offset this pressure.

The Group’s loans as at December 31, 2015 amounted to DKK 1,609,384 million, an increase of DKK 45,655 million, or
3 percent, as compared to DKK 1,563,729 million as at December 31, 2014. The increase was mainly due to increases at
almost all banking units.

The Group’s deposits as at December 31, 2015 amounted to DKK 816,762 million, an increase of DKK 53,321 million,
or 7 percent, as compared to DKK 763,441 million as at December 31, 2014. The increase was mainly due to an increase
in the deposits at C&I as discussed under “—Corporates & Institutions—Total Income” below.

The Group’s net fee income for the year ended December 31, 2015 amounted to DKK 12,122 million, an increase of
DKK 968 million, or 9 percent, as compared to DKK 11,154 million for the year ended December 31, 2014. The increase
was mainly due to extensive mortgage refinancing in the first half of 2015, stronger customer activity at the banking units
and positive developments at Danske Capital as discussed under “—Danske Capital—Total Income” below.

The Group’s net trading income for the year ended December 31, 2015 amounted to DKK 6,933 million, an increase of
DKK 240 million, or 4 percent, as compared to DKK 6,693 million for the year ended December 31, 2014. The increase
was mainly due to high client activity owing to volatility in the financial markets, whereas activity in the second half was
somewhat lower. The Group’s net trading income for the year ended December 31,2014 included a gain of
DKK 1.0 billion from the sale of the Group’s shares in Nets Holding A/S (“Nets”) in July 2014.

The Group’s other income for the year ended December 31,2015 amounted to DKK 1,778 million, an increase of
DKK 434 million, or 32 percent, as compared to DKK 1,344 million for the year ended December 31, 2014. The increase
was mainly due to a refund in 2015 of payroll tax paid in previous years and gains on property sales.

The Group’s net income from insurance business for the year ended December 31,2015 amounted to
DKK 1,892 million, a decrease of DKK 604 million, or 24 percent, as compared to DKK 2,496 million for the year ended
December 31, 2014. The decrease was mainly due to a reduction in the amount booked to income from the shadow
account from DKK 0.6 billion in 2014 to DKK 0.2 billion in 2015. In addition, the result for 2015 was influenced by a
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payment of DKK 0.3 billion in special allotments triggered in particular by dividends of DKK 3.9 billion from the Danica
Group to the Bank. The full risk allowance for all four interest rate groups was booked in 2015 and 2014.

Expenses

The Group’s operating expenses for the year ended December 31, 2015 amounted to DKK 21,827 million, a decrease of
DKK 814 million, or 4 percent, as compared to DKK 22,641 million for the year ended December 31,2014. The
decrease was mainly due to the Group’s continuing cost-efficiency measures, which more than offset the increased costs
from higher customer activity.

The Group’s goodwill impairment charges for the year ended December 31,2015 amounted to DKK 4,601 million
(including impairment charges of DKK 4,117 million on goodwill in the banking units in Finland and Northern Ireland
and DKK 484 million on customer relations in the banking units in Finland), a decrease of DKK 4,498 million, or
49 percent, as compared to DKK 9,099 million for the year ended December 31, 2014. The impairment charges in 2015
resulted from further worsening of the macroeconomic outlook with expectations of even lower interest rate levels than
those applied in the impairment test in 2014, and an increase in the capital allocated to the banking units under the
Group’s new capital allocation framework that will be implemented in 2016. Since the impairments are based on long-
term assessments, they are not related to expected short-term developments at the individual units. The goodwill
impairment charges in 2014 are discussed under “—Review of Consolidated Financial Information for the Years Ended
and as at December 31, 2014 and 2013—Income Statement—The Group—Expenses” below. For additional information
on the Group’s goodwill impairment charges, see “—Primary Factors Affecting the Group’s Results of Operations—
Impairment on Goodwill and Customer Relations” above.

The Group’s expenses for VAT and payroll tax for the year ended December 31, 2015 amounted to DKK 1.9 billion, a
decrease of 0.3 billion, or 14 percent, as compared to DKK 2.2 billion for the year ended December 31, 2014.

Loan Impairment Charges

The Group’s loan impairment charges amounted to DKK 57 million for the year ended December 31, 2015, a decrease of
DKK 2,731 million, or 98 percent, as compared to DKK 2,788 million for the year ended December 31,2014. The
decrease was mainly due to the Group’s ongoing work to improve credit quality as well as improved macroeconomic
conditions. This positive development took place at all business units, and despite increased impairment charges towards
the agricultural and oil sectors. In 2015, the Group made collective impairment charges of DKK 1,119 million to cover
the risk of additional deterioration in these sectors (DKK 769 million for the agricultural sector and DKK 350 million for
the oil sector).

Profit Before Tax, Non-core

The Group’s profit before tax, Non-core amounted to DKK 46 million for the year ended December 31, 2015, a change
of DKK 1,549 million as compared to loss before tax, Non-core of DKK 1,503 million for the year ended
December 31, 2014. The change was mainly due to a combination of higher income, lower expenses and reversals of
impairments as the Irish property portfolio continued to unwind.

Profit Before Tax

The Group’s profit before tax for the year ended December 31, 2015 amounted to DKK 17,762 million, an increase of
DKK 9,793 million as compared to DKK 7,969 million for the year ended December 31, 2014.

Tax

The Group’s total tax charge for the year ended December 31, 2015 amounted to DKK 4,639 million, an increase of
DKK 619 million, or 15 percent, as compared to DKK 4,020 million for the year ended December 31, 2014. The increase
was mainly due to higher net profit, which was partly offset by positive adjustments of DKK 0.3 billion regarding prior
years.

Net Profit for the Year

The Group’s net profit for the year ended December 31,2015 amounted to DKK 13,123 million, an increase of
DKK 9,175 million as compared to DKK 3,948 million for the year ended December 31, 2014.
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Personal Banking
The following table sets forth a summary of the results of operations of Personal Banking for the years indicated:

For the year ended December 31,

2015 2014
(DKK in millions)
INEE INEETESE INCOIMIC ....vvieeitieeeiiie ettt e ettt e e ettt e e ettt e e ettt e e eeaaeeeeaeeeeeaaeeeeesseeeeteeeeesseeeeseeeeeaseseeesreeeaannes 9,416 10,764
Net fee income........... 5,108 4,567
Net trading income ... 724 723
Other income ............. . 610 632
TOLAL IIICOIME ...ttt et e et e e e e e et e e e eaaeeeeenaeeeeaeeeeeneseeeesaeesennneeseneeeeens 15,858 16,686
OPCTALING CXPEIISES ...vevvenrrerrerrererereesresesseessesseessesseessessessesseessessesssessesssessessesssesssensessasssesseessessasssens (10,389) (10,626)
Goodwill impairment charges (3.305) (5.539)
Profit before loan impairment charges 2,164 521
Loan impairment ChAIZES.......coueeuteiiirieiiiieie ettt ettt ettt et ebe et bt et e s bt et e saeenaes (332) (1.412)
Profit (loss) before tax 1,832 (891)
Profit before tax and goodwill impairment Charges ............coeeevererierienienienieeeeee e, 5,137 4,648

The following table sets forth information on Personal Banking’s LTV ratio, home loans, by country as at the dates
indicated:

As at December 31,

2015 2014 2013
Credit Credit Credit
LTV exposure LTV exposure LTV exposure
(percent) (DKK (percent) (DKK (percent) (DKK
in billions) in billions) in billions)
Denmark .......ccooooiiiiiiiiiciiiccc 66.8 489 72.9 500 725 501
Finland......c.cccovvieeinnncccneeccee e 62.0 86 61.3 84 61.5 87
SWEACIL.....eiiiiiicii e, 62.2 67 65.8 61 67.4 67
NOTWAY .t 64.0 84 63.5 65 62.2 67
Northern Ireland ..........ccocoveeveinennincceeeen 66.2 18 71.3 17 78.4 15
AVEIAZE...c.oveeeiieiitceeic ettt 65.5 70.1 69.9

Profit Before Tax and Goodwill Impairment Charges

Personal Banking’s profit before tax and goodwill impairment charges for the year ended December 31, 2015 amounted
to DKK 5,137 million, an increase of DKK 489 million, or 11 percent, as compared to DKK 4,648 million for the year
ended December 31, 2014. The return on allocated capital before goodwill impairment charges improved 6.4 percentage
points to 20.8 percent. The main reasons were higher net fee income, cost control and lower loan impairment charges.
The increase was partly offset by continued pressure on net interest income due to negative short-term interest rates in
Denmark, Finland and Sweden and a decline in rates in other markets.

Total Income

Personal Banking’s total income for the year ended December 31, 2015 amounted to DKK 15,858 million, a decrease of
DKK 828 million, or 5 percent, as compared to DKK 16,686 million for the year ended December 31, 2014.

Personal Banking’s net interest income for the year ended December 31,2015 amounted to DKK 9,416 million, a
decrease of DKK 1,348 million, or 13 percent, as compared to DKK 10,764 million for the year ended
December 31, 2014. The decrease was mainly due to considerable pressure on deposit margins resulting from the decline
in short-term interest rates.

Personal Banking’s loans, excluding reverse transactions before impairments, as at December 31, 2015 amounted to
DKK 808,453 million, an increase of DKK 14,390 million, or 2 percent, as compared to DKK 794,063 million as at
December 31, 2014. The increase was mainly due to higher demand for credit facilities in Norway.

Personal Banking’s deposits, excluding repo deposits, as at December 31, 2015 amounted to DKK 346,920 million, an
increase of DKK 17,457 million, or 5 percent, as compared to DKK 329,463 million as at December 31, 2014. The
increase was due to higher deposits in all markets.

Personal Banking’s net fee income for the year ended December 31, 2015 amounted to DKK 5,108 million, an increase
of DKK 541 million, or 12 percent, as compared to DKK 4,567 million for the year ended December 31, 2014. The
increase was mainly due to strong customer remortgaging activity in Denmark, in particular in the first half of 2015.

Personal Banking’s net trading income for the year ended December 31, 2015 amounted to DKK 724 million, an increase
of DKK 1 million as compared to DKK 723 million for the year ended December 31, 2014. The increase was mainly due
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to high customer interest in investment solutions driven by the historically low deposit rates in all markets. In addition,
net trading income was supported by strong customer remortgaging activity in Denmark and the high level of customer
activity, in particular in the first half of 2015.

Personal Banking’s other income for the year ended December 31, 2015 amounted to DKK 610 million, a decrease of
DKK 22 million, or 3 percent, as compared to DKK 632 million for the year ended December 31, 2014.

Expenses

Personal Banking’s operating expenses for the year ended December 31,2015 amounted to DKK 10,389 million, a
decrease of DKK 237 million, or 2 percent, as compared to DKK 10,626 million for the year ended December 31, 2014.
The decrease was mainly due to the Group’s efforts to reduce back-office production costs, which more than offset the
cost increase resulting from the increase in customer activity.

Personal Banking’s goodwill impairment charges for the year ended December 31, 2015 amounted to DKK 3,305 million
(including impairment charges of DKK 2,964 million on goodwill in the Personal Banking units in Finland and Northern
Ireland and DKK 341 million on customer relations in the Personal Banking unit in Finland), a decrease of
DKK 2,234 million, or 40 percent, as compared to DKK 5,539 million for year ended December 31,2014. The
impairment charges in 2015 resulted from further worsening of the macroeconomic outlook with expectations of even
lower interest rate levels than those applied in the impairment test in 2014, and an increase in the capital allocated to the
banking units under the Group’s new capital allocation framework that will be implemented in 2016. Since the
impairments are based on long-term assessments, they are not related to expected short-term developments at the
individual units. The impairment charges in 2014 are discussed under “—Review of Consolidated Financial Information
for the Years Ended and as at December 31, 2014 and 2013—Income Statement—Personal Banking—Expenses” below.
For additional information on the Group’s goodwill impairment charges, see “—Primary Factors Affecting the Group’s
Results of Operations—Impairment on Goodwill and Customer Relations” above.

Loan Impairment Charges

Personal Banking’s loan impairment charges amounted to DKK 332 million for the year ended December 31, 2015, a
decrease of DKK 1,080 million, or 76 percent, as compared to DKK 1,412 million for the year ended
December 31, 2014. The decrease was mainly due to the Group’s continued efforts to improve credit quality, as well as
lower LTV ratios in most markets, particularly in Denmark and Sweden where higher property prices acted as the main
driver of this development.

Profit (Loss) Before Tax

Personal Banking’s profit before tax for the year ended December 31, 2015 amounted to DKK 1,832 million, a change of
DKK 2,723 million as compared to a loss before tax of DKK 891 million for the year ended December 31, 2014.

Business Banking
The following table sets forth a summary of the results of operations of Business Banking for the years indicated:

For the year ended December 31,

2015 2014
(DKK in millions)
NEE INLETEST INCOIMIE ......veeveeeeeeeeteeeeteeetee et e eeeeeteeeeeeeteeeteeeaeeeseeeseeeeseeesseenseeeseeeseeensesesesenseesareenseeanes 9,091 8,978
INEE FEC IMCOMIC ... ittt e et e et e et e e et e e e etteeeeteeeeeateeeeesseeeesaeeeesseeeeaanes 2,109 2,082
Net trading INCOMIE ......eouveuiriieiirieieeiieteee ettt eaeas 665 637
Other INCOME™ ...t 594 516
TOtal INCOME .....uviivieiieeiieciie ettt ettt eaee e eereeeareereeennas 12,459 12,213
OPEIatiNG EXPEIISES ...vvevvevrerrerrreierreesresseersesseessesseessesseessesseessessesssesseessessanns (5,211) (5,473)
Goodwill impairment Charges...........ccvevververeerieeierieseesieeeeieseeereereeseeseeens (1.296) (3.559)
Profit before loan impairment Charges............ccceeveeveeriereeceneeieneeiese s 5,953 3,181
Loan impairment Charges............cceeerereeieiiiriinieneeecetese e 343 (1.007)
Profit BEfOre tax .....couevveieieieiei e 6,296 2,174
Profit before tax and goodwill impairment Charges ...........ccceeeererienenienieneeeseeeseee e 7,592 5,733

1) Operational leases are presented on a net basis under other income.

Profit Before Tax and Goodwill Impairment Charges

Business Banking’s profit before tax and goodwill impairment charges for the year ended December 31, 2015 amounted
to DKK 7,592 million, an increase of DKK 1,859 million, or 32 percent, as compared to DKK 5,733 million for the year
ended December 31, 2014. The return on allocated capital before goodwill impairment charges improved 7.0 percentage
points to 20.5 percent. The improvement was driven by a positive development in income, lower costs and lower loan
impairments.
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Total Income

Business Banking’s total income for the year ended December 31, 2015 amounted to DKK 12,459 million, an increase of
DKK 246 million, or 2 percent, as compared to DKK 12,213 million for the year ended December 31, 2014.

Business Banking’s net interest income for the year ended December 31,2015 amounted to DKK 9,091 million, an
increase of DKK 113 million, or 1 percent, as compared to DKK 8,978 million for the year ended December 31, 2014.
The increase was mainly due to strong lending growth and income initiatives, which more than offset the adverse effect
on deposit margins of the negative short-term interest rates.

Business Banking’s loans, excluding reverse transactions before impairments, as at December 31, 2015 amounted to
DKK 662,924 million, an increase of DKK 29,178 million, or 5 percent, as compared to DKK 633,746 million as at
December 31, 2014. The increase was mainly due to increased lending to customers in Norway and Sweden.

Business Banking’s deposits, excluding repo deposits, as at December 31, 2015 amounted to DKK 256,279 million, a
decrease of DKK 3,491 million, or 1 percent, as compared to DKK 259,770 million as at December 31, 2014. The
decrease was mainly due to lower deposits in Finland.

Business Banking’s net fee income for the year ended December 31, 2015 amounted to DKK 2,109 million, an increase
of DKK 27 million, or 1 percent, as compared to DKK 2,082 million for the year ended December 31, 2014. The increase
was mainly due to an increase in mortgage refinancing activity driven by the low interest rates in the first half of 2015,
stronger demand from existing customers and a general increase in activity.

Business Banking’s net trading income for the year ended December 31,2015 amounted to DKK 665 million, an
increase of DKK 28 million, or 4 percent, as compared to DKK 637 million for the year ended December 31, 2014. The
increase was mainly due to higher mortgage refinancing activity, in particular in the first half of 2015.

Business Banking’s other income for the year ended December 31, 2015 amounted to DKK 594 million, an increase of
DKK 78 million, or 15 percent, as compared to DKK 516 million for the year ended December 31, 2014.

Expenses

Business Banking’s operating expenses for the year ended December 31,2015 amounted to DKK 5,211 million, a
decrease of DKK 262 million, or 5 percent, as compared to DKK 5,473 million for the year ended December 31, 2014.
The decrease was mainly due to increased efficiency and tight cost control in general.

Business Banking’s goodwill impairment charges for the year ended December 31,2015 amounted to
DKK 1,296 million (including impairment charges of DKK 1,153 million on goodwill and DKK 143 million on customer
relations in the Business Banking unit in Finland), a decrease of DKK 2,263 million, or 64 percent, as compared to
DKK 3,559 million for year ended December 31, 2014. The impairment charges in 2015 resulted from further worsening
of the macroeconomic outlook with expectations of even lower interest rate levels than those applied in the impairment
test in 2014, and an increase in the capital allocated to the banking units under the Group’s new capital allocation
framework that will be implemented in 2016. Since the impairments are based on long-term assessments, they are not
related to expected short-term developments at the individual units. The impairment charges in 2014 are discussed under
“—Review of Consolidated Financial Information for the Years Ended and as at December 31, 2014 and 2013—Income
Statement—Business Banking—Expenses” below. For additional information on the Group’s goodwill impairment
charges, see “—Primary Factors Affecting the Group’s Results of Operations—Impairment on Goodwill and Customer
Relations” above.

Loan Impairment Charges

Business Banking’s loan impairment charges amounted to a reversal of DKK 343 million for the year ended
December 31, 2015, a change of DKK 1,350 million as compared to loan impairment charges of DKK 1,007 million for
the year ended December 31, 2014. The change was mainly due to the Group’s continual efforts to improve credit
quality, combined with more stable macroeconomic conditions. The reversals occurred mainly in the commercial
property segments in Denmark and Northern Ireland, while a decrease in oil prices led to an increase of collective loan
impairment charges in Norway. The outlook for the Danish agricultural sector remained weak in 2015, and the Group has
provided for this in its allowance account. In 2015, the Group made collective impairment charges of DKK 1,119 million
to cover the risk of additional deterioration in the agricultural and oil sectors (DKK 769 million for the agricultural sector
and DKK 350 million for the oil sector).

Profit Before Tax

Business Banking’s profit before tax for the year ended December 31, 2015 amounted to DKK 6,296 million, an increase
of DKK 4,122 million as compared to DKK 2,174 million for the year ended December 31, 2014.
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Corporates & Institutions
The following table sets forth a summary of the results of operations of C&I for the years indicated:

For the year ended December 31,

2015 2014
(restated)V
(DKK in millions)

INEt INEETESE INCOIMIC ....uvvieeitiieeiie e e ettt e et e e ettt e e ettt e e ettt e e eeteeeeeteeeeeaaeeeesseeeeteeeeesseeeeseeeeenreseeasseeeaannes 2,660 2,717
Net fee income........... 2,298 2,205
Net trading income ... . 4,909 4,192
ONET INCOMIEC .....vivienieceieie ettt ettt et e e ete et e steestesbeesaesseeseenseesaesseeseenseeseensesseensensasssesseansensannsens 7 7
o171 311670} s L= TR 9,873 9,121
Operating expenses . (4,412) (4,614)
Profit before loan impairment Charges............eoveerireiineeeeeee ettt 5,461 4,507
Loan impairment ChAIZES.......coueeuteiiirieiiiieie ettt ettt ettt et ebe et bt et e s bt et e saeenaes (65) (372)
PrOFIt DELOTE TAX ..eeeieeiiiieeie ettt ettt e e e et e et e e et e e et eeseaaeeesaaaeeseneteesaaseeeeaneeas 5.396 4,135

(1) Prior to January 1, 2015, the Group disclosed brokerage and debt capital markets fees as net trading income. Income from those services is

net fee income and the Group has disclosed it as such since January 1, 2015. Comparative figures for the year ended December 31, 2014
were restated to reflect the foregoing in the Group’s audited consolidated financial statements as at and for the year ended
December 31, 2015. For additional information, see “Important Information for Investors—Presentation of Financial Information” and
note 2(a) to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2015 incorporated by reference
into this Base Prospectus.

Total Income

C&I’s total income for the year ended December 31,2015 amounted to DKK 9,873 million, an increase of
DKK 752 million, or 8 percent, as compared to DKK 9,121 million for the year ended December 31, 2014.

C&TI’s net interest income for the year ended December 31,2015 amounted to DKK 2,660 million, a decrease of
DKK 57 million, or 2 percent, as compared to DKK 2,717 million for the year ended December 31, 2014. The decrease
was mainly due to lower deposit margins.

C&I’s loans, excluding reverse transactions before impairments, as at December 31,2015 amounted to
DKK 172,176 million, which was on level with the balance as at December 31, 2014 of DKK 172,393 million.

C&I’s deposits, excluding repo deposits, as at December 31, 2015 amounted to DKK 213,532 million, an increase of
DKK 39,311 million, or 23 percent, as compared to DKK 174,221 million as at December 31, 2014. The increase was
mainly due to higher deposits volumes from public institutions, financial institutions and corporate customers.

C&I’s net fee income for the year ended December 31,2015 amounted to DKK 2,298 million, an increase of
DKK 93 million, or 4 percent, as compared to DKK 2,205 million for the year ended December 31, 2014. The increase
was mainly due to loan origination and refinancing activity.

C&TI’s net trading income for the year ended December 31,2015 amounted to DKK 4,909 million, an increase of
DKK 717 million, or 17 percent, as compared to DKK 4,192 million for the year ended December 31, 2014. The increase
was mainly due to increased client activity within FICC, which was partly offset by a decline in trading income from
Debt Capital Markets that was primarily caused by low liquidity in secondary markets.

C&I’s other income for the year ended December 31, 2015 amounted to DKK 7 million, as compared to DKK 7 million
for the year ended December 31, 2014.

Expenses

C&TI’s operating expenses for the year ended December 31,2015 amounted to DKK 4,412 million, a decrease of
DKK 202 million, or 4 percent, as compared to DKK 4,614 million for the year ended December 31, 2014. The decrease
was mainly due to cost efficiency gains, which more than offset an increase in performance-based compensation resulting
from the strong performance in 2015.

Loan Impairment Charges

C&TI’s loan impairment charges amounted to DKK 65 million for the year ended December 31, 2015, a decrease of
DKK 307 million, or 83 percent, as compared to DKK 372 million for the year ended December 31,2014. Loan
impairment charges for the year ended December 31, 2014, were made for a small number of clients. Loan impairment
charges have fluctuated over time and are expected to continue to do so given the nature of C&I’s activities.
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Profit Before Tax

C&I’s profit before tax for the year ended December 31,2015 amounted to DKK 5,396 million, an increase of
DKK 1,261 million, or 30 percent, as compared to DKK 4,135 million for the year ended December 31, 2014. The main
reason was an increase in income driven by higher client activity and lower impairments. The return on allocated capital
rose 3.9 percentage points to 14.8 percent.

Danske Capital
The following table sets forth a summary of the results of operations of Danske Capital for the years indicated:

For the year ended December 31,

2015 2014
(DKK in millions)

Net interest income/(expense) @) 2
Net fee INCOME.......coovvvvvvueeiiciieenns 2,682 2,402
Other iNCOME ......covveevveieeeveiieieiene (12) 1
Total income.........ccceeeeevveeecnneeennnn.. 2,663 2,405
Operating eXpenses..........cceeveeveneenne (1,014) (999)
Profit before taX.........cccecevverenennennne 1,649 1,406

Total Income

Danske Capital’s total income for the year ended December 31, 2015 amounted to DKK 2,663 million, an increase of
DKK 258 million, or 11 percent, as compared to DKK 2,405 million for the year ended December 31, 2014.

Danske Capital’s net interest expense for the year ended December 31, 2015 amounted to DKK 7 million, a change of
DKK 9 million as compared to net interest income of DKK 2 million for the year ended December 31, 2014. The change
was mainly due to negative interest rates.

Danske Capital’s net fee income for the year ended December 31, 2015 amounted to DKK 2,682 million, an increase of
DKK 280 million, or 12 percent, as compared to DKK 2,402 million for the year ended December 31, 2014. The increase
was mainly due to higher assets under management and an increase in margins driven by improvement in the product
mix.

Danske Capital’s other income for the year ended December 31,2015 amounted to negative DKK 12 million, as
compared to DKK 1 million for the year ended December 31, 2014.

Operating Expenses

Danske Capital’s operating expenses for the year ended December 31, 2015 amounted to DKK 1,014 million, an increase
of DKK 15 million, or 2 percent, as compared to DKK 999 million for the year ended December 31, 2014. The increase
was mainly due to external consultants and travel expenses.

Profit Before Tax

Danske Capital’s profit before tax for the year ended December 31, 2015 amounted to DKK 1,649 million, an increase of
DKK 243 million, or 17 percent, as compared to DKK 1,406 million for the year ended December 31, 2014.
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Danica Pension
The following table sets forth a summary of the results of operations of Danica Pension for the years indicated:

For the year ended December 31,

2015 2014
(restated)V
(DKK in millions)

Danica TraditiONEl .........ccveiiiiuiiiiiiie et e e e et e e et e e e et e e e eateeeeteeeeeateeeenreeas 1,329 1,353
UNIt-HNKEA DUSINESS ...eveeiveiieiiiiieiesieeieeteet ettt ettt ettt sttt e st e b e b et esbeesaesbeeneenseensesneensen, 572 573
Health and accident business.................. ettt e, (182) (302)
Result from insurance business............... et e s e 1,719 1,624
RELUIN ON INVESTMENIES .....cuveuiiiiiitiitiieeit ettt ettt b e st ebe st be s e e enene 283 459
FINANCING TESULL ...ttt ettt s et b e st e et e st st et e besee e enene 61) (116)
SPeCial AIIOLMENT ......c.eeuiitiieieieeee ettt ettt b ettt n et ebeste b e eeneas (270) (82)
Change in ShadOW QCCOUNL ......eo.eiiuiiiieiiiieeee ettt ettt st s te b e e 221 _ 611
Net income from INSUTaNCe DUSINESS .......eeeertiruieriiriieriiiiieienitete ettt ettt et erte st et e b st enaesneeee 1,892 2,496
1) As at December 31, 2015, the Group had a pension scheme for approximately 200 current and 1,100 former employees of the Bank held

with the Danica Group. The Bank has guaranteed a real return on policyholders’ savings. In continuation of a dialogue with the DFSA, the
Danica Group changed the accounting treatment in its annual report 2014 from net presentation and measurement of the scheme and the
financial guarantee to gross presentation and measurement with the financial guarantee recognized as an asset at an amount representing the
expected payments. The change resulted in an increase in profit before tax of DKK 134 million for the year ended December 31, 2014. For
additional information, see note 2(a) to the Group’s audited consolidated financial statements as at and for the year ended
December 31, 2015 incorporated by reference into this Base Prospectus.

Danica Pension’s net income from insurance business for the year ended December 31,2015 amounted to
DKK 1,892 million, a decrease of DKK 604 million, or 24 percent, as compared to DKK 2,496 million for the year ended
December 31, 2014. The decrease was mainly due to a reduction in the amount booked to the shadow account from
DKK 0.6 billion in 2014 to DKK 0.2 billion in 2015. In addition, the result for 2015 was influenced by a payment of
DKK 0.3 billion in special allotments triggered in particular by dividends of DKK 3.9 billion from the Danica Group to
the Bank. The full risk allowance for all four interest rate groups was booked in 2015 and 2014.

The results of operations of Danica Traditionel for the year ended December 31, 2015 amounted to DKK 1,329 million, a
decrease of DKK 24 million, or 2 percent, as compared to DKK 1,353 million for the year ended December 31, 2014.
The decrease was mainly due to the transfer of business from Danica Traditionel to the unit-linked business. In addition,
the result for 2014 increased by DKK 116 million as a result of a correction made, in agreement with the DFSA,
regarding the treatment of a pension scheme. For additional information on the correction, see “Important Information
for Investors—Presentation of Financial Information—Restatements and Reclassifications of Consolidated Financial
Statements—Year Ended December 31, 2015 and note 2(a) to the Group’s audited consolidated financial statements as
at and for the year ended December 31, 2015 incorporated by reference into this Base Prospectus.

The results of operations of Danica Pension’s unit-linked business for the year ended December 31, 2015 amounted to
DKK 572 million, a slight decrease of DKK 1 million as compared to DKK 573 million for the year ended
December 31, 2014. Unit-linked business accounted for DKK 49 million in Sweden and DKK 73 million in Norway. The
Swedish result was adversely affected by higher pension costs because of a lower discount yield curve.

The results of operations of Danica Pension’s health and accident business for the year ended December 31,2015
amounted to a loss of DKK 182 million, an improvement of DKK 120 million, or 40 percent, as compared to a loss of
DKK 302 million for the year ended December 31, 2014. The improvement was mainly due to an additional provision
made in 2014 for negative run-off on claims in the Danish business.

Danica Pension’s return on investments for the year ended December 31, 2015 amounted to DKK 283 million, a decrease
of DKK 176 million, or 38 percent, as compared to DKK 459 million for the year ended December 31,2014. The
decrease was primarily due to less positive financial markets in 2015 than in 2014. The return on investments for
customers with the Danica Balance, Danica Link and Danica Select unit-linked products was DKK 4.5 billion in 2015,
representing an average rate of return of 4.8 percent, as compared to 9.4 percent in 2014. The average annual return rate
for the past five years was 6.0 percent for Danica Balance and 4.7 percent for Danica Traditionel. The return on
investments of Danica Traditionel customer funds was 1.0 percent in 2015, as compared to 14.0 percent in 2014.
Including changes in technical provisions, the return on customer funds was 5.1 percent in 2015, as compared to
7.2 percent in 2014.

Danica Pension’s financing result for the year ended December 31,2015 amounted to a loss of DKK 61 million, an
improvement of DKK 55 million, or 47 percent, as compared to a loss of DKK 116 million for the year ended
December 31, 2014.
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Non-core
The following table sets forth a summary of the results of operations of Non-core for the years indicated:

For the year ended December 31,

2015 2014
(DKK in millions)
TOtAl INCOME ...c..cviiiiereecee e ettt sttt sttt ettt e e 334 209
OPCIATINZ EXPEIISES ...vevvenvententerttenteettentesteetesteestesteestesseassesteestensesssenseestensesstesesseensesseensesseensesseensens (405) (782)
Profit (loss) before loan impairment Charges ...........coccoeveieieininenineieeeeseseeeeee e, (71) (573)
Loan impairment ChATZES.......cc.eeuieiiriieiieiieiesieetee ettt sttt ettt e et estesae e e sbeensesseennen, _118 (930)
Profit (10SS) DETOTE tAX 1..vevireieiieiesie ettt ettt ettt ae e te et b e esaesbesseensessaensessnenses _ 46 (1,503)

Total Income

Non-core’s total income for the year ended December 31,2015 amounted to DKK 334 million, an increase of
DKK 125 million, or 60 percent, as compared to DKK 209 million for the year ended December 31, 2014. The increase
was mainly due to a rating upgrade in 2015 that allowed the release of interest accrued over several years on a number of
collateralized liquidity facilities.

Operating Expenses

Non-core’s operating expenses for the year ended December 31, 2015 amounted to DKK 405 million, a decrease of
DKK 377 million, or 48 percent, as compared to DKK 782 million for the year ended December 31, 2014. The decrease
was mainly due to expenses incurred in 2014 related to the settlement of an agreement on life insurance products in the
Baltics.

Loan Impairment Charges

Non-core’s loan impairment charges for the year ended December 31, 2015 amounted to a reversal of DKK 118 million,
a change of DKK 1,048 million as compared to loan impairment charges of DKK 930 million for the year ended
December 31, 2014. The change was mainly due to reversals of previously made impairments in Ireland as the property
market continued to improve and collateral values rose.

Profit (Loss) Before Tax

Non-core’s profit before tax for the year ended December 31,2015 amounted to DKK 46 million, a change of
DKK 1,549 million as compared to a loss before tax of DKK 1,503 million for the year ended December 31, 2014.

Other Activities
The following table sets forth a summary of the results of operations of Other Activities for the years indicated:

For the year ended December 31,

2015 2014
(restated)V
(DKK in millions)
Net INtEreSt INCOME/(EXPEIISE ). euveurieurererrietietiertesteerteeteetesteetesseetesteestenseeatentesstensesseensesseensesnnenee 316 (148)
Net £8€ INCOME/(EXPEIISE) ..veuveeurererutertieiterteetenteetesteetesteeutesteestesseeatesbesstenbeeatentesstensesseentesseensesnnenee (75) (102)
INEt trAQING INCOIMIE .....veeeineieiieieeiieteeet et ette bttt eteset et e et e besbeesbe e st estesseense st ensesseensansesnsensesaeensesseense, 648 1,140
Other income 569 189
Total income 1,457 1,079
OPCTALING CXPEIISES ...vevrenreerreserereueeseessesseessesseessesseassesseessesseessessesssessesssessesssessesssensessssssesseessessasssens (803) (930)
Profit before loan impairment charges.... 654 149
Loan impairment CRATEES. ........cveiiiiirieieieiiei ettt ettt ettt se ettt e e e e eneens _ 2
PrOfit DETOTE TAX ..euteiuiiiieiterie ettt st b e ettt et eat et bt et satenbesaeennes _651 _151
(1) The restatement covers a change in the disclosure of the internal bank result. Comparative figures for 2014 have been restated. For

additional information, see note 2(a) to the Group’s audited consolidated financial statements as at and for the year ended
December 31, 2015 incorporated by reference into this Base Prospectus.
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The following table sets forth a breakdown of Other Activities’ profit/loss before tax for the years indicated:

For the year ended December 31,

2015 2014
(DKK in millions)
GIOUP TTEASULY ..eutieiieeiiieetieetee st et e ettt et e et estee st e e aeeens e e seeenteesseeenseenseeenseenneeenseesnseenneesnseenneeenseas 486 1,010
Own shares (154) (196)
Group SUPPOTt FUNCLIONS ....ueeuititiitiiteiei ettt ettt s et b et e et se et b et e b e e eneens _319 _(663)
TOtal OtNEr ACHVITIES ...viuveueeeieiietietirteetete et ettt sttt ettt ettt e et se bt s b e st et et ene e st ebesbentebeeeneens _651 _151

Other Activities’ total income for the year ended December 31, 2015 amounted to DKK 1,457 million, an increase of
DKK 378 million, or 35 percent, as compared to DKK 1,079 million for the year ended December 31, 2014.

Group Treasury recorded a profit of DKK 486 million for the year ended December 31,2015, a decrease of
DKK 524 million, or 52 percent, as compared to a profit of DKK 1,010 million for the year ended December 31, 2014.
The decrease was mainly due to the sale of the Group’s shares in Nets in July 2014, which resulted in a net profit of
DKK 1.0 billion in 2014,

A loss of DKK 154 million was recorded from the Bank’s own shares for the year ended December 31, 2015, an
improvement of DKK 42 million, or 21 percent, as compared to a loss of DKK 196 million for the year ended
December 31, 2014. The improvement was mainly due to a lesser increase in the Bank’s share price in 2015 than in 2014,
which was partly offset by a larger holding of own shares at the end of 2015.

Group support functions recorded a profit of DKK 319 million for the year ended December 31,2015, a change of
DKK 982 million as compared to a loss of DKK 663 million for the year ended December 31, 2014. The change was
mainly due to a refund of payroll taxes paid for 2004 to 2006 and gains on sale of Danish domicile properties. A refund
of VAT paid in earlier years had a positive effect in 2014.

Other Activities’ profit before tax for the year ended December 31, 2015 amounted to DKK 651 million, an increase of
DKK 500 million as compared to a profit before tax of DKK 151 million for the year ended December 31, 2014.

64



Balance Sheet

The following table sets forth the Group’s balance sheet data (prepared in accordance with IFRS as adopted by the EU
and Danish disclosure requirements for listed financial companies) as at the dates indicated:

As at December 31,

2015 2014
(restated)V
(DKK in millions)
Assets
Cash in hand and demand deposits with central banks ............ccecevieienerieninieneneceee e 76,837 33,876
Due from credit institutions and central banks 103,859 112,760
Trading portfolio assets 547,019 742,513
INVESTIMENT SECUTILIES ....vvviiieveieieeieieeeeeeeeeieee e et e ettt e e et e e e et e e eraeeeeenaeeeeenaeeseaeeeeeseseesenseeeenseeesnseeeens 343,304 330,994
Loans at amortized cost 1,079,257 1,092,902
L0ANS @t TAIT VAIUE ....oeiiieiiiieeiee ettt e et e e et e e et e e e s e e e s eateeeenaeesnnaeeens 741,660 741,609
Assets under pooled schemes and unit-linked investment CONtracts ..........ccccecevererierieriecrcsenenes 91,893 80,148
Assets under insurance contracts 265,572 268,450
INEANGIDIE ASSELS......eeuiiriientitieie ettt ettt ettt ettt eb et be et s bt et s bt et bt besae et e sbe st eneas 6,505 11,253
X ASSOES...uvrreiieeeeeetteeee e e eeectte e e e e e e eece e e e e e eeetaaeeeeeeeeetaaeeeeeeeeataraseeeeeeaearssaaeeeeenaaaaaeeeeeeanrrraaeeenannes 1,550 1,543
Other assets.... 35,422 36,966
B e P21 B T £ 3,292,878 3,453,015
Equity and liabilities
Due to credit institutions and central banks ............cc.cooooiiiiiiiiiiiiiicccecce e 271,588 329,048
Trading portfolio liabilities 471,131 550,629
DIEPOSIES ..ttt ettt bttt b et bbbt et e bt et bt et s bt et e ebe et e sheeabe e 863,474 966,197
Bonds issued by Realkredit Danmark ...........c.coceciinininiiiiiinniccnccceeeeee e 694,519 655,965
Deposits under pooled schemes and unit-linked investment contracts .. 96,958 86,433
Liabilities under inSUrance CONIACES..........cceeeeevveeeviveeeeieeeeereeeeieeeeennns 285,030 288,352
Other issued bonds.......c....coovvveeuneennn. 363,931 330,207
Tax liabilities........... 8,333 8,647
Other liabilities ........ 37,093 44,126
Subordinated debt.... 39.991 41,028
TOtAl THADIIITIES ....eevvevieeeiieeeieete ettt ettt ettt ettt et e b e eteebeessebeeasenseessebeessenbeessensesseensensas 3,132,048 3,300,632
TOLAL CQUILY ..eevveteeeieteeiesteetete et e it et e et ete et et e eteesbeestesaeesaessesseensaessensesseensesseensesssansensaensenseessansan 160,830 152,384
Total liabilities and equity 3,292,878 3,453,015
(1) As at December 31, 2015, the Group had a pension scheme for approximately 200 current and 1,100 former employees of the Bank held

with the Danica Group. The Bank has guaranteed a real return on policyholders’ savings. In continuation of a dialogue with the DFSA, the
Danica Group changed the accounting treatment in its annual report 2014 from net presentation and measurement of the scheme and the
financial guarantee to gross presentation and measurement with the financial guarantee recognized as an asset at an amount representing the
expected payments. This change reduced shareholders’ equity at January 1, 2014 by DKK 839 million for the Group. The effect as at
December 31,2014 was an increase in insurance liabilities of DKK 1,037 million, a reduction of other liabilities of DKK 73 million, a
reduction in tax liabilities of DKK 228 million and a reduction of shareholders’ equity of DKK 736 million. For additional information, see
note 2(a) to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2015 incorporated by reference
into this Base Prospectus.

Assets

As at December 31,2015, the Group’s total assets amounted to DKK 3,292.878 million, a decrease of
DKK 160,137 million, or 5 percent, as compared to DKK 3,453,015 million as at December 31, 2014. The decrease was
primarily due to a reduction in the bond portfolio, mainly at C&I, to improve the return on allocated capital. As at
December 31, 2015, total lending was up 3 percent from the level as at December 31, 2014. Lending increased at almost
all banking units. In Denmark, new gross lending, excluding repo loans, amounted to DKK 78.6 billion as at
December 31, 2015, of which lending to personal customers accounted for DKK 36.6 billion.

Liabilities

As at December 31,2015, the Group’s total liabilities amounted to DKK 3,132,048 million, a decrease of
DKK 168,584 million, or 5 percent, as compared to DKK 3,300,632 million as at December 31, 2014. The decrease was
primarily due to a reduction of repo transactions with credit institutions and central banks and repo deposits. As at

December 31, 2015, total deposits were up 7 percent from the level as at December 31, 2014, with an increase recorded
in particular at C&I.

Equity

As December 31, 2015, the Group’s total equity amounted to DKK 160,830 million, an increase of DKK 8,446 million,
or 6 percent, as compared to DKK 152,384 million as at December 31, 2014.
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The Group’s return on average shareholders’ equity was 8.5 percent for the year ended December 31, 2015, as compared
to 2.5percent for the year ended December 31,2014. The Group’s earnings per share for the year ended
December 31, 2015 were DKK 12.8, as compared to DKK 3.8 for the year ended December 31, 2014. The increase was
primarily due to lower goodwill impairment charges and loan impairment charges as well as an improved result in Non-
core.

Cash Flows
The following table sets forth the Group’s cash flow data as at the dates and for the years indicated:

As at and for the
year ended December 31,

2015 2014
(restated)V
(DKK in millions)
Cash flow from operations
J S ) 0TS (o) (TR 725 G RRP 17,762 7,969
(4,770) (4,095)
6,858 15,027
19,850 18,901
Changes in operating capital
Amounts due to/from credit institutions and central banks ............ccooceevierieiieniniieneneeeeeeeen (56,229) 14,960
Trading POTLIOLIO ..c..eeueieiieie ettt ettt et b et e b e st e beeat e besseesbeeneenne e 115,996 68,656
Acquisition/sale of own shares and additional Tier 1 capital .... 15 (325)
Other financial INStIUMENTS ........eeeveeierierieieeieie e (24,083) (172,309)
Loans at amortized cost....... 13,706 (7,879)
Loans at fair value........... (51) (13,528)
DEPOSItS...cuveuienievieiiieieieieieeee e (102,722) 22,294
Bonds issued by Realkredit Danmark ............ 38,553 41,769
Assets/liabilities under insurance contracts.... 593 2,964
Other assets/liabilities ..... 34,704 17,273
Cash flOW frOM OPETALIONS. ......ccveruieierieeierieeieteeeest e et eteeteebesteebeeseessesseensesseessesseensesseensesseensenss 40,332 (7,224)
Cash flow from investing activities
AcCqQUISItION/SAlE OF DUSINESSES ....euveviiiitiiiieieiiet ettt ettt ettt sttt se s et sne s 11 -
Acquisition of intangible assets ... (626) (418)
Acquisition of tangible assets ...... (378) (316)
Sale Of tANGIDIE ASSELS ...uvirveeiieiieieeiieteeieete ettt ettt ettt et et e st et et e be et e beeneesbeenbeeneennennean 661 415
Cash flow from INVESHING ACHIVILIES ....eeveevertieieriieiestieiesieete st eeteteetesteseestesseetesseebesseensesseensesnes (332) 319)
Cash flow from financing activities
Issues Of SUDOIAINAEA EDL.......cc.viiiiiiiiieiiiecee et e e e e e e s eaaeeeens 3,725 3,732
Redemption of subordinated debt ............cooiieieiiiiiiiieee e (5,212) (29,110)
DIVIAEIAS ..ttt ettt ettt s et e beeb et e e et ene et e ebees e b et et eneeneeseebeeenean (5,494) (2,000)
Share buy-back program (5,000) -
Issued additional Tier 1 Capital........cccocieiieriieieriieiesieeiee ettt ettt st nes 5,527 5,539
Paid interest on additional Tier 1 capital.........ccceeoeeriirieiiinieierieie e (529) (183)
Change in non-controlling interests (2) 2
Cash flow from financing activities (6.985) (22,020)
Cash and cash equivalents at JANUATY 1 ........coceoviriiiiiniiiiniieeeee et 143,543 173,500
Foreign currency translation ............cooeieerierienienieieei ettt sttt 2,277 (394)
Change in cash and cash equivalents 33.015 (29.563)
Cash and cash equivalents, end Of PEriod .......c.cceeieriiriierieieeee e e 178,835 143,543
Cash and cash equivalents end of period
(@8 1Y s34 1 - s T RPN 10,638 10,582
Demand deposits with central banks...........ccceoeeirinineneniiieeeeee 66,199 23,294
Amounts due from credit institutions and central banks within three months 101,998 109,667
TOTAL .ttt ettt ettt a e a et h ettt a e n et e bt b et ententeneeaeeae et e b e tenteneeneebesennens 178,835 143,543
Note: For more information about restrictions on the use of cash flows from Group undertakings, see note 35 to the Group’s audited consolidated

financial statements as at and for the year ended December 31, 2015, incorporated by reference into this Base Prospectus.

Total cash inflow from operations was DKK 40,332 million for the year ended December 31,2015, a change of
DKK 47,556 million as compared to cash outflow of DKK 7,224 million for the year ended December 31, 2014. The
change was primarily attributable to decreased cash outflow from other financial instruments due to a reduction of
currency contracts and interest rate contracts and increased cash inflow from trading portfolio related to a reduction of the
bond portfolio. The change was partly offset by increased cash outflow from deposits due to a reduction of repo deposits
and cash outflow from amounts due to/from credit institutions and central banks due to a reduction of repo transactions
with credit institutions.

66



Total cash outflow from investing activities was DKK 332 million for the year ended December 31, 2015, an increase of
DKK 13 million, or 4 percent, as compared to DKK 319 million for the year ended December 31, 2014. The increase was
primarily attributable to increased cash outflow from acquisition of intangible assets due to higher investments in
software. The increase was partly offset by increased cash inflow from sale of tangible assets due to the sale of certain of
the Danish domicile properties.

Total cash outflow from financing activities was DKK 6,985 million for the year ended December 31, 2015, a decrease of
DKK 15,035 million, or 68 percent, as compared to DKK 22,020 million for the year ended December 31, 2014. The
decrease was primarily attributable to decreased cash outflow from redemption of subordinated debt due to the repayment
in full in April 2014 of the hybrid capital raised from the Danish State.

Review of Consolidated Financial Information for the Years Ended and as at December 31, 2014 and 2013
Income Statement
The Group

The following table sets forth a summary of the Group’s results of operations for the years indicated:

For the year
ended December 31,
2014 2013
(restated)V
(DKK in millions)
INEE INECTEST INMCOMMIC ... .eueeeiteniecieeite et eite sttt et e eet e be et e be et e et e ettesbesseentesseensesseestenseensensesseenseeneensanes 23,107 22,077
Net fee income....... 10,491 9,468
Net trading income 6,562 5,799
OBREI IIICOIMIE ...ttt e e e et e e et e e e e e e e e enaeessaaeesaneseesnaeesssseessneeens 1,344 1,308
Net income from iNSUTANCEe DUSINESS ......cc.erveeeuieuieiiitiriereieiei ettt ettt see e seenean 2,362 1,088
Total income 43,866 39,740
OPCIATINZ EXPEIISES ... eevvenvenrerteemterteeutenteestesteeutestesstesseestensesstesseestensesstenseestensesstensesstenbesseensesseeneenses (22,641) (23,794)
GoodWill IMPAITMENTt CRATEES......cveeieiieiieieeieteet ettt ettt sttt sttt et s e b eaes (9.099) -
Profit before loan impairment charges.... 12,126 15,94
Loan impairment charges.............. (2,788) (4.111)
Profit before tax, core.......... 9,338 11,836
Profit DEfore tax, NON-COTE .......ecvieierieiiieieetieie ettt ste et e steeseebe e e e aesseenbesssensessnensesnsensanes (1,503) (1.777)
PrOfIt DEFOTE tAX ..vvviiiieiiie ettt e et e e et e e et e e e e et e e s saaaeeseneaeesaeeessnaeeesnaaeeanns 7,835 10,059
@K ettt ettt ettt s et b ettt n et e aaeean (3.989) (2.944)
Net profit for the year 3,846 7,115
Net profit for the year before goodwill impairments .. 12,945 7,115
Attributable to additional TIer 1 @1C. ....ccuirieriieieriirieiieieie ettt ettt et st e st s esae e 261 -
(1) The Group transferred Personal Banking and Business Banking customers in Ireland to the Non-core unit with effect from January 1, 2014

in accordance with its strategy to place Non-core activities in a separate business unit. The change affected the financial highlights and
business segment reporting, whereas the consolidated income statement, balance sheet, total equity, earnings per share information and
statement of capital were not affected. In the Group’s annual report as at and for the year ended December 31, 2014, comparative financial
highlights and business segment figures as at and for the year ended December 31, 2013 were restated. For additional information, see note 2
to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 incorporated by reference into this
Base Prospectus.

The following table sets forth the Group’s profit before tax by business unit for the years indicated:

For the year
ended December 31,
2014 2013
(restated)”
(DKK in millions)

Personal BanKing .........ccooeriiieieii ettt (891) 2,899
Business Banking ... 2,174 4,838

4,135 3,373
DANSKE CaAPTLAL ..ottt ettt sttt et bbbt et st e st e bt et ee 1,406 1,131
DaANICA PENSION ...t ee e e e e e et e e e et e e eetaeeeeaaeeeeae e e enareeenaneean 2,362 1,088
INOTIECOTE ...ttt ettt ettt ettt et e bt e et e te e st et e eseente e s eenbe et e enbeeseenbesseensesseensesseentenseensesseeneensesneensanes (1,503) (1,777)
Other Activities... 345 (1,136)
EIIMINATIONS. ... eetietieiieieie ettt ettt e et e et esbeetaesseeseesbeesaessessaenseasaessesseensesseensesseensensesssenes (196) (357)
TOLAL GIOUD .vvevieiieiieiiesteeieete ettt et et e st e te et e beeteebeestesseeseesseeseenseesaensesseenseassensasssessenssensenseensenses 7,835 10,059
(1) The Group transferred Personal Banking and Business Banking customers in Ireland to the Non-core unit with effect from January 1, 2014

in accordance with its strategy to place Non-core activities in a separate business unit. The change affected the financial highlights and
business segment reporting, whereas the consolidated income statement, balance sheet, total equity, earnings per share information and
statement of capital were not affected. In the Group’s annual report as at and for the year ended December 31, 2014, comparative financial
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highlights and business segment figures as at and for the year ended December 31, 2013 were restated. For additional information, see note 2
to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 incorporated by reference into this
Base Prospectus.

Total Income

The Group’s total income for the year ended December 31,2014 amounted to DKK 43,866 million, an increase of
DKK 4,126 million, or 10 percent, as compared to DKK 39,740 million for the year ended December 31, 2013.

The Group’s net interest income for the year ended December 31, 2014 amounted to DKK 23,107 million, an increase of
DKK 1,030 million, or 5 percent, as compared to DKK 22,077 million for the year ended December 31, 2013. The main
reason for the increase was the repayment in full in April 2014 of the hybrid capital raised from the Danish State
reducing interest expense, and higher income from the Group’s liquidity bond portfolio. Net interest income was
adversely affected by low interest rates and an adjustment of the funds transfer pricing model. The model stipulates the
internal charge payable by each business unit for funding and was adjusted in 2014 to reflect the prevailing conditions in
the liquidity market. The adjustment caused a corresponding increase in net trading income as income at the internal bank
is presented as net trading income, and consequently had no effect on total income.

The Group’s loans as at December 31, 2014 amounted to DKK 1,563,729 million, an increase of DKK 26,956 million, or
2 percent, as compared to DKK 1,536,773 million as at December 31, 2013. Most of the Group’s markets saw weak
growth and low demand for credit in 2014.

The Group’s deposits as at December 31, 2014 amounted to DKK 763,441 million, a decrease of DKK 12,971 million, or
2 percent, as compared to DKK 776,412 million as at December 31, 2013. The decrease was mainly due to marginal
decreases recorded in all markets across all product types.

The Group’s net fee income for the year ended December 31, 2014 amounted to DKK 10,491 million, an increase of
DKK 1,023 million, or 11 percent, as compared to DKK 9,468 million for the year ended December 31, 2013. Net fee
income benefited from increased customer activity at all banking units and positive developments at Danske Capital as
discussed in “—Danske Capital—Total Income” below.

The Group’s net trading income for the year ended December 31, 2014 amounted to DKK 6,562 million, an increase of
DKK 763 million, or 13 percent, as compared to DKK 5,799 million for the year ended December 31, 2013. The increase
was generated primarily by improved income at Group Treasury, including the gain of DKK 1.0 billion from the sale of
the Group’s shares in Nets in July 2014. At C&l, client-driven income rose on the strength of higher activity in
Transaction Banking and the capital markets. Income from the Group’s FICC operations decreased because of
persistently low volatility, low interest rates and new regulatory requirements that increased capital requirements.

The Group’s other income for the year ended December 31, 2014 amounted to DKK 1,344 million, an increase of
DKK 36 million, or 3 percent, as compared to DKK 1,308 million for the year ended December 31, 2013.

The Group’s net income from insurance business for the year ended December 31,2014 amounted to
DKK 2,362 million, an increase of DKK 1,274 million as compared to net income of DKK 1,088 million for the year
ended December 31, 2013. The increase resulted from the booking of the risk allowance to income for all of the four
interest rate groups and partial booking of the shadow account balance, which was enabled by an improved net
investment result on customer funds.

Expenses

The Group’s operating expenses for the year ended December 31, 2014 amounted to DKK 22,641 million, a decrease of
DKK 1,153 million, or 5 percent, as compared to DKK 23,794 million for the year ended December 31, 2013. The
decrease was mainly due to the Group’s continuing cost-efficiency measures.

The Group’s goodwill impairment charges for the year ended December 31, 2014 amounted to DKK 9,099 million, as
compared to nil for the year ended December 31, 2013. The goodwill impairments in 2014 in Finland were the result of a
weaker long-term economic outlook in Finland and changes in the assumptions on deposit margins. The goodwill
impairments in Northern Ireland and Estonia in 2014 were the result of the positioning of the Group as a Nordic universal
bank as well as changes in the assumptions on deposit margins in Northern Ireland. Since the impairments are based on
long-term assessments, they are not related to expected short-term developments at the individual units. For additional
information on the Group’s goodwill impairment charges, see “—Primary Factors Affecting the Group’s Results of
Operations—Impairment on Goodwill and Customer Relations” above.

The Group’s expenses for VAT, bank tax and financial services employer tax for the year ended December 31, 2014
amounted to DKK 2.2 billion, an increase of DKK 0.1 billion as compared to DKK 2.1 billion for the year ended
December 31, 2013.
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Loan Impairment Charges

The Group’s loan impairment charges amounted to DKK 2,788 million for the year ended December 31, 2014, a decrease
of DKK 1,323 million, or 32 percent, as compared to DKK 4,111 million for the year ended December 31, 2013. The
level of individual impairments in core activities reflected improving macroeconomic conditions in the Group’s core
markets. Individual impairments decreased at all business units.

Profit Before Tax

The Group’s profit before tax for the year ended December 31, 2014 amounted to DKK 7,835 million, a decrease of
DKK 2,224 million, or 22 percent, as compared to DKK 10,059 million for the year ended December 31, 2013.

Tax

The Group’s tax on the profit for the year ended December 31, 2014 amounted to DKK 3,989 million, an increase of
DKK 1,045 million, or 35 percent, as compared to DKK 2,944 million for the year ended December 31, 2013. While the
Group’s profit before tax decreased, the Group’s tax increased as the goodwill impairment recorded in 2014 was not tax
deductible.

Net Profit for the Year

The Group’s net profit for the year ended December 31,2014 amounted to DKK 3,846 million, a decrease of
DKK 3,269 million, or 46 percent, as compared to DKK 7,115 million for the year ended December 31, 2013.

Personal Banking

The following table sets forth a summary of the results of operations of Personal Banking for the years indicated:

For the year
ended December 31,
2014 2013
(restated)”
(DKK in millions)

NEL INEETEST INCOIMIE ...ttt e et e et e e et e e e saeeeeaaeeessaaeeessaeesaseaeesanseessnseesnaeeas 10,764 11,009
INEE FEC IMCOIMIC ......viiiiiiie ettt e et e et e et e e et e e e eat e e e eaeeeeeaaeeeeeaseeeeetseeeesaeeaannes 4,567 4,204
Net trading income ...... 723 644
Other income ............... 632 667
Total income................ 16,686 16,524
Operating eXpenses.............c..... (10,626) (11,738)
Goodwill impairment charges................ (5.539) -
Profit before loan impairment charges.... 521 4,786
Loan impairment charges..............c......... (1.412) (1.887)
Profit (loss) before taX .......c.cccoevieverienenieninieienee, (891) 2,899
Profit before goodwill impairment charges and taX ............cccceveeeereriirinieieneeeseeee e 4,648 2,899

1) The Group transferred Personal Banking and Business Banking customers in Ireland to the Non-core unit with effect from January 1, 2014

in accordance with its strategy to place Non-core activities in a separate business unit. The change affected the financial highlights and
business segment reporting, whereas the consolidated income statement, balance sheet, total equity, earnings per share information and
statement of capital were not affected. In the Group’s annual report as at and for the year ended December 31, 2014, comparative financial
highlights and business segment figures as at and for the year ended December 31, 2013 were restated. For additional information, see note 2
to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 incorporated by reference into this
Base Prospectus.

Profit Before Goodwill Impairment Charges and Tax

Personal Banking’s Profit before goodwill impairment and tax for the year ended December 31, 2014 amounted to
DKK 4,648 million, an increase of DKK 1,749 million, or 60 percent, as compared to DKK 2,899 million for the year
ended December 31, 2013. The return on allocated capital before goodwill impairments improved 4.6 percentage points
to 14.4 percent. The main reasons were lower loan impairments, improved fee and trading income and benefits from cost-
efficiency measures.

Total Income

Personal Banking’s total income for the year ended December 31, 2014 amounted to DKK 16,686 million, an increase of
DKK 162 million, or 1 percent, as compared to DKK 16,524 million for the year ended December 31, 2013.

Personal Banking’s net interest income for the year ended December 31,2014 amounted to DKK 10,764 million, a
decrease of DKK 245 million, or 2 percent, as compared to DKK 11,009 million for the year ended December 31, 2013.
The decrease was mainly due to the continuing low interest rate environment.
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Personal Banking’s loans, excluding reverse transactions before impairments, as at December 31, 2014 amounted to
DKK 794,063 million, a decrease of DKK 14,024 million, or 2 percent, as compared to DKK 808,087 million as at
December 31, 2013. The decrease was mainly due to reduced volumes in Denmark.

Personal Banking’s deposits, excluding repo deposits, as at December 31, 2014 amounted to DKK 329,463 million, a
decrease of DKK 4,389 million, or 1 percent, as compared to DKK 333,852 million as at December 31, 2013. The
decrease was mainly due to lower market rates.

Personal Banking’s net fee income for the year ended December 31, 2014 amounted to DKK 4,567 million, an increase
of DKK 363 million, or 9 percent, as compared to DKK 4,204 million for the year ended December 31, 2013. The
increase was mainly due to higher market activity within mortgage refinancing and increased customer activity in
investment products because of the historically low interest rates in all markets.

Personal Banking’s net trading income for the year ended December 31, 2014 amounted to DKK 723 million, an increase
of DKK 79 million, or 12 percent, as compared to DKK 644 million for the year ended December 31, 2013. The increase
was mainly due to higher market activity within mortgage refinancing and increased customer activity in investment
products because of the historically low interest rates in all markets.

Personal Banking’s other income for the year ended December 31, 2014 amounted to DKK 632 million, a decrease of
DKK 35 million, or 5 percent, as compared to DKK 667 million for the year ended December 31, 2013.

Expenses

Personal Banking’s operating expenses for the year ended December 31, 2014 amounted to DKK 10,626 million, a
decrease of DKK 1,112 million, or 9 percent, as compared to DKK 11,738 million for the year ended
December 31, 2013. The decrease was mainly due to lower staff and premises costs and back-office efficiency
improvements.

Personal Banking’s goodwill impairment charges for the year ended December 31, 2014 amounted to DKK 5,539 million
as compared to nil for year ended December 31, 2013. In 2014, the Group recognized a goodwill impairment charge of
DKK 3,493 million against the Personal Banking business unit in Finland owing to a weaker long-term economic outlook
in Finland and changes in the assumptions on deposit margins and DKK 2,046 million against the Personal Banking
business unit in Northern Ireland owing to changes in the assumptions on deposit margins and the positioning of the
Group as a Nordic universal bank. In 2013, the Group did not recognize any goodwill impairment charges. See also
“—Primary Factors Affecting the Group’s Results of Operations— Impairment on Goodwill and Customer Relations”
above.

Loan Impairment Charges

Personal Banking’s loan impairment charges amounted to DKK 1,412 million for the year ended December 31, 2014, a
decrease of DKK 475 million, or 25 percent, as compared to DKK 1,887 million for the year ended December 31, 2013.
The decrease was mainly due to improved household finances as the overall economic environment improved,
particularly in Denmark.

Profit (Loss) Before Tax

Personal Banking’s loss before tax for the year ended December 31, 2014 amounted to DKK 891 million, a change of
DKK 3,790 million as compared to a profit before tax of DKK 2,899 million for the year ended December 31, 2013.

70



Business Banking

The following table sets forth a summary of the results of operations of Business Banking for the years indicated:

For the year
ended December 31,
2014 2013
(restated)V
(DKK in millions)

INEt INECTEST IMCOMMIC .....eveeeieiieiiesieeiteeteeete sttt et eet e teettebe et e et e eseenbesseentesseensesseentenseensesesseenseeneansenes 8,978 8,892
INEE FEE INCOMIE......eievieiiieiieectie ettt ettt et ettt e et eeeteeebe e taeesbeeeaseeaseessseeaseesseenseessseeseessseenneans 2,082 1,926
INEt trAQING INCOIMEC ....veeereevieiieieeiierteeeetesteteeteete st estesteessesseessesesssesseassensessaensesssensesseensesseassensenss 637 758
Other income................ 516 495
Total income............... 12,213 12,071
Operating expenses................... (5,473) (5,482)
Goodwill impairment charges................. (3.559) -
Profit before loan impairment charges.... 3,181 6,58
Loan impairment charges............ccccecc.... (1,007) (1.751)
PrOfit DETOTE TAX c..evieniiieieieeiteiee ettt ettt ettt et ettt et e teest e beente s e eneenbeeneete e 2,174 4,838
Profit before goodwill impairment charges and taX ...........cccceevueeierierierienieie e 5,733 4,838
(1) The Group transferred Personal Banking and Business Banking customers in Ireland to the Non-core unit with effect from January 1, 2014

in accordance with its strategy to place Non-core activities in a separate business unit. The change affected the financial highlights and
business segment reporting, whereas the consolidated income statement, balance sheet, total equity, earnings per share information and
statement of capital were not affected. In the Group’s annual report as at and for the year ended December 31, 2014, comparative financial
highlights and business segment figures as at and for the year ended December 31, 2013 were restated. For additional information, see note 2
to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 incorporated by reference into this
Base Prospectus.

Total Income

Business Banking’s total income for the year ended December 31, 2014 amounted to DKK 12,213 million, an increase of
DKK 142 million, or 1 percent, as compared to DKK 12,071 million for the year ended December 31, 2013. Adjustments
to interest rates and fees and higher levels of business activity compensated for lower interest rate levels and a reduction
of the F1 FlexLan® loan (a mortgage loan product) volume, which reduced fee income, to reduce refinancing risk.

Business Banking’s net interest income for the year ended December 31,2014 amounted to DKK 8,978 million, an
increase of DKK 86 million, or 1 percent, as compared to DKK 8,892 million for the year ended December 31, 2013. The
increase was mainly due to adjustments to interest rates and higher lending volumes more than compensating for
continuing lower interest rate levels.

Business Banking’s loans, excluding reverse transactions before impairments, as at December 31, 2014 amounted to
DKK 633,746 million, an increase of DKK 21,173 million, or 3 percent, as compared to DKK 612,573 million as at
December 31, 2013. The increase was mainly due to higher lending in the Nordic countries.

Business Banking’s deposits, excluding repo deposits, as at December 31, 2014 amounted to DKK 259,770 million, a
decrease of DKK 3,654 million, or 1 percent, as compared to DKK 263,424 million as at December 31, 2013. The
decrease was mainly due to reduced deposits in Sweden.

Business Banking’s net fee income for the year ended December 31, 2014 amounted to DKK 2,082 million, an increase
of DKK 156 million, or 8 percent, as compared to DKK 1,926 million for the year ended December 31, 2013. The
increase was mainly due to adjustments to fees and additional business.

Business Banking’s net trading income for the year ended December 31, 2014 amounted to DKK 637 million, a decrease
of DKK 121 million, or 16 percent, as compared to DKK 758 million for the year ended December 31,2013. The
decrease was mainly due to a sharp reduction in the F1 FlexLan® loan volume.

Business Banking’s other income for the year ended December 31, 2014 amounted to DKK 516 million, an increase of
DKK 21 million, or 4 percent, as compared to DKK 495 million for the year ended December 31, 2014.

Expenses

Business Banking’s operating expenses for the year ended December 31,2014 amounted to DKK 5,473 million, a
decrease of DKK 9 million as compared to DKK 5,482 million for the year ended December 31, 2013. The operating
expenses decreased slightly as efficiency improvements and lower costs for IT and consultancy services were partly
offset by higher expenses for severance payments.

Business Banking’s goodwill impairment charges for the year ended December 31,2014 amounted to
DKK 3,559 million, as compared to nil for year ended December 31, 2013. In 2014, the Group recognized a goodwill
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impairment charge of DKK 1,501 million against the Business Banking business unit in Finland owing to a worsening of
the long-term economic outlook in Finland and changes in the assumptions on deposit margins and the full amount of the
goodwill related to the Business Banking business unit in Estonia (an impairment charge of DKK 2,058 million) owing to
the positioning of the Group as a Nordic universal bank. In 2013, the Group did not recognize any goodwill impairment
charges. See also “—Primary Factors Affecting the Group’s Results of Operations— Impairment on Goodwill and
Customer Relations” above.

Loan Impairment Charges

Business Banking’s loan impairment charges amounted to DKK 1,007 million for the year ended December 31, 2014, a
decrease of DKK 744 million, or 42 percent, as compared to DKK 1,751 million for the year ended December 31, 2013.
The decline was driven by a drop in individual impairments, primarily in Denmark, and in impairments relating to the
commercial property sectors in Northern Ireland and Norway. The outlook for the Danish agricultural sector deteriorated
over the second half of 2014 because of lower sales prices and the Russian embargo. These factors were the main reasons
for the increase in collective impairments.

Profit Before Tax

Business Banking’s profit before tax for the year ended December 31, 2014 amounted to DKK 2,174 million, a decrease
of DKK 2,664 million, or 55 percent, as compared to DKK 4,838 million for the year ended December 31, 2013.

Corporates & Institutions

The following table sets forth a summary of the results of operations of C&I for the years indicated:

For the year
ended December 31,
2014 2013
(DKK in millions)
INE INEETESE INCOIME ...ttt et e ettt e ete et e e vt e etteebeeeaaeeteessseeseeesseesssesaseeseeesseessseensesssseenneans 2,717 2,306
Net fee income.........ccoceevveeveeeneeennen. 1,542 1,218
Net trading income .............occveneeneen. 4,855 4,894
Other inCOME ......coovvevveierreireieiene 7 17
Total INCOME ......ccovvvveviiiiiiiieeennee. 9,121 8,435
Operating eXpPenses...........ocerveeververeeneeene (4,614) (4,588)
Profit before loan impairment charges.... 4,507 3,847
Loan impairment CHArZES.......coueeieririerieeieieeiteree ettt sttt et st e bbb sbe e besanenaeene (372) (473)
PrOfit DETOTE TAX ...ovieuiieiieieeieteet ettt ettt ettt et et e bt et e te e st e beentaseentenseennenseens 4,135 3,374

Total Income

C&I’s total income for the year ended December 31,2014 amounted to DKK 9,121 million, an increase of
DKK 686 million, or 8 percent, as compared to DKK 8,435 million for the year ended December 31, 2013.

C&TI’s net interest income for the year ended December 31,2014 amounted to DKK 2,717 million, an increase of
DKK 411 million, or 18 percent, as compared to DKK 2,306 million for the year ended December 31, 2013. The increase
was mainly due to higher lending volumes and higher margins. Cash management activities also contributed to the
increase in net interest income through increases in loans and deposits.

C&TI’s loans and advances, excluding reverse transactions before impairments, as at December 31, 2014 amounted to
DKK 172,393 million, an increase of DKK 17,987 million, or 12 percent, as compared to DKK 154,406 million as at
December 31, 2013. The increase was mainly due to increased lending to existing corporate clients as credit demand
improved concurrent with improvements in the general economic conditions, in most core markets.

C&I’s deposits, excluding repo deposits, as at December 31, 2014 amounted to DKK 174,221 million, a decrease of
DKK 5,052 million, or 3 percent, as compared to DKK 179,273 million as at December 31, 2013. The decrease was
mainly due to a decrease in term deposits.

C&I’s net fee income for the year ended December 31,2014 amounted to DKK 1,542 million, an increase of
DKK 324 million, or 27 percent, as compared to DKK 1,218 million for the year ended December 31, 2013. The increase
was mainly due to higher levels of loan origination and refinancing activity compared to 2013. Cash management
activities contributed to the increase in net fee income.

C&I’s net trading income for the year ended December 31,2014 amounted to DKK 4,855 million, a decrease of
DKK 39 million, or 1 percent, as compared to DKK 4,894 million for the year ended December 31, 2013.
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C&I’s other income for the year ended December 31, 2014 amounted to DKK 7 million, a decrease of DKK 10 million,
or 59 percent, as compared to DKK 17 million for the year ended December 31, 2013.

Expenses

C&I’s operating expenses for the year ended December 31,2014 amounted to DKK 4,614 million, an increase of
DKK 26 million, or 1 percent, as compared to DKK 4,588 million for the year ended December 31, 2013. Operating
expenses in 2014 maintained the level from 2013 despite restructuring costs incurred during 2014,

Loan Impairment Charges

C&TI’s loan impairment charges amounted to DKK 372 million for the year ended December 31, 2014, a decrease of
DKK 101 million, or 21 percent, as compared to DKK 473 million for the year ended December 31, 2013. The decrease
was mainly due to fewer clients suffering economic distress as the general economic environment improved. Impairments
in C&I are made for a small number of clients.

Profit Before Tax

C&TI’s profit before tax for the year ended December 31,2014 amounted to DKK 4,135 million, an increase of
DKK 761 million, or 23 percent, as compared to DKK 3,374 million for the year ended December 31, 2013. The main
reason for the increase was an increase in client activity and increased net interest income. The return on allocated capital
remained stable, however, as the amount of allocated capital increased because of regulatory requirements.

Danske Capital

The following table sets forth a summary of the results of operations of Danske Capital for the years indicated:

For the year
ended December 31,
2014 2013
(DKK in millions)
INEt INEEIEST INCOMIE ... vttt ettt sttt ettt st sttt eb et sbe et eb e bt et s b et et eueebeebenaennen 2 (38)
Net fee income 2,402 2,186
OFNET INCOMIE ...ttt b et be sttt et e bt e bt s bttt e et e st ebeabentenbens 1 16
TOLAL IIICOIME ...t ettt e e e e e e e eae e e e enteeeeenaeesenaaeeeeneeeeeenseesensneeensneeens 2,405 2,164
Operating expenses _(999) 1.033)
PrOfit DETOIE tAX .....eititiieeieee ettt ettt ettt ettt b e ae e 1,406 1,131

Total Income

Danske Capital’s total income for the year ended December 31, 2014 amounted to DKK 2,405 million, an increase of
DKK 241 million, or 11 percent, as compared to DKK 2,164 million for the year ended December 31, 2013.

Danske Capital’s net interest income for the year ended December 31, 2014 amounted to DKK 2 million, a change of
DKK 40 million as compared to negative DKK 38 million for the year ended December 31, 2013. The improvement was
mainly due to lower allocated funding cost following the repayment in full in April 2014 of the hybrid capital raised from
the Danish State.

Danske Capital’s net fee income for the year ended December 31, 2014 amounted to DKK 2,402 million, an increase of
DKK 216 million, or 10 percent, as compared to DKK 2,186 million for the year ended December 31, 2013. The increase
was mainly due to higher assets under management, which increased from DKK 727 billion as at December 31, 2013 to
DKK 795 billion as at December 31, 2014.

Danske Capital’s other income for the year ended December 31,2014 amounted to DKK 1 million, as compared to
DKK 16 million for the year ended December 31, 2013.

Operating Expenses

Danske Capital’s operating expenses for the year ended December 31, 2014 amounted to DKK 999 million, a decrease of
DKK 34 million, or 3 percent, as compared to DKK 1,033 million for the year ended December 31, 2013. The decrease
was mainly due to lower staff costs and IT expenses.

Profit Before Tax

Danske Capital’s profit before tax for the year ended December 31, 2014 amounted to DKK 1,406 million, an increase of
DKK 275 million, or 24 percent, as compared to DKK 1,131 million for the year ended December 31, 2013.
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Danica Pension

The following table sets forth a summary of the results of operations of Danica Pension for the years indicated:

For the year
ended December 31,
2014 2013
(DKK in millions)
Danica Traditionel ...............ccc......... 1,237 1,139
Unit-linked business ............cccceeunene 573 539
Health and accident business............ (302) (167)
Result from insurance business........ 1,508 1,511
Return on investments ..................... 441 349
Financing result ..........cccococeveinenenne. (116) (176)
Special allotment ..........cccccecerenenne (82) (158)
Change in shadow account ..................... _ 611 (438)
Net income from insurance business 2,362 1,088

Danica Pension’s net income from insurance business for the year ended December 31,2014 amounted to
DKK 2,362 million, an increase of DKK 1,274 million as compared to DKK 1,088 million for the year ended
December 31, 2013. The increase resulted from the booking of the risk allowance to income for all of the four interest
rate groups and partial booking of the shadow account balance, which was enabled by an improved net investment result
on customer funds. In 2013, the Group booked the risk allowance for three of the four interest rate groups, although only
partly from one of those three groups.

The results of operations of Danica Traditionel for the year ended December 31, 2014 amounted to DKK 1,237 million,
an increase of DKK 98 million, or 9 percent, as compared to DKK 1,139 million for the year ended December 31, 2013.
The increase was mainly due to higher risk allowance stemming from higher provisions caused by the lower interest
rates, as the risk allowance for each interest rate group is calculated as the risk allowance rate multiplied by provisions.

The results of operations of Danica Pension’s unit-linked business for the year ended December 31, 2014 amounted to
DKK 573 million, an increase of DKK 34 million, or 6 percent, as compared to DKK 539 million for the year ended
December 31, 2013. The increase was mainly due to a larger business volume. Unit-linked business comprised
DKK 429 million in Denmark, DKK 63 million in Sweden and DKK 81 million in Norway in 2014.

The results of operations of Danica Pension’s health and accident business for the year ended December 31, 2014
amounted to negative DKK 302 million, a decrease of DKK 135 million, or 81 percent, as compared to negative
DKK 167 million for the year ended December 31, 2013. The decrease was mainly due to a negative run-off on claims in
the Danish health and accident business regarding injuries incurred in previous years.

Danica Pension’s return on investments for the year ended December 31,2014 amounted to DKK 441 million, an
increase of DKK 92 million, or 26 percent, as compared to DKK 349 million for the year ended December 31, 2013. The
return on investments for customers with the Danica Balance, Danica Link and Danica Select unit-linked products was
DKK 8.1 billion in 2014, representing an average rate of return of 9.4 percent, as compared to 8.6 percent in 2013. The
average annual return rate for the past five years was 7.6 percent for Danica Balance and 8.3 percent for Danica Link.
The return on investments of Danica Traditionel customer funds was 14.0 percent in 2014, as compared to a negative
return of 0.2 percent in 2013. Including changes in technical provisions, the return on customer funds was 7.2 percent in
2014.

Danica Pension’s financing result for the year ended December 31, 2014 amounted to negative DKK 116 million, an
increase of DKK 60 million, or 34 percent, as compared to negative DKK 176 million for the year ended
December 31, 2013.
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Non-core

The following table sets forth a summary of the results of operations of Non-core for the years indicated:

For the year
ended December 31,
2014 2013
(restated)V
(DKK in millions)

TOLAL INCOIMC ...ttt ettt ettt ettt et s e e e st e beeseenb e et e entesseensesseentesseensesseensesaeeneansas 209 385
OPCIALING EXPEIISES ...veevvenvienrerreesteseenterseentesseeseessesssesseestessesssessesssansesssensesneessesssensesseesesssensesseensenses (782) (853)
Profit (loss) before loan impairment charges.... (573) (468)
Loan impairment CHATZES.......ccvecveririieriieiesieeierie et ete et esteeaetesseebeesaesesseessesssessessnensenssensenes (930) (1,309)
Profit (10SS) DETOTE tAX ...vivvieieiiieieiiieieitieiesie ettt ettt et et e et e be et e seesaebeessesbeeseessesssessanes (1,503) (1,777)
1) The Group transferred Personal Banking and Business Banking customers in Ireland to the Non-core unit with effect from January 1, 2014

in accordance with its strategy to place Non-core activities in a separate business unit. The change affected the financial highlights and
business segment reporting, whereas the consolidated income statement, balance sheet, total equity, earnings per share information and
statement of capital were not affected. In the Group’s annual report as at and for the year ended December 31, 2014, comparative financial
highlights and business segment figures as at and for the year ended December 31, 2013 were restated. For additional information, see note 2
to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 incorporated by reference into this
Base Prospectus.

Total Income

Non-core’s total income for the year ended December 31,2014 amounted to DKK 209 million, a decrease of
DKK 176 million, or 46 percent, as compared to DKK 385 million for the year ended December 31, 2013. The decrease
was mainly due to a decrease in total outstanding loans as a result of asset sales, repayments and write-offs.

Operating Expenses

Non-core’s operating expenses for the year ended December 31, 2014 amounted to DKK 782 million, a decrease of
DKK 71 million, or 8 percent, as compared to DKK 853 million for the year ended December 31, 2013. The decrease
was mainly due to a reduction in staff driven by lower activity levels, partly offset by the settlement of an agreement on
life insurance products in the Baltics.

Loss Before Loan Impairment Charges

Non-core’s loss before loan impairment charges for the year ended December 31, 2014 amounted to DKK 573 million,
an increase of DKK 105 million, or 22 percent, as compared to DKK 468 million for the year ended December 31, 2013.

Loan Impairment Charges

Non-core’s loan impairment charges for the year ended December 31, 2014 amounted to DKK 930 million, a decrease of
DKK 379 million, or 29 percent, as compared to DKK 1,309 million for the year ended December 31, 2013. The
decrease was mainly due to lower charges against exposures at Non-core Ireland.

Loss Before Tax

Non-core’s loss before tax for the year ended December 31,2014 amounted to DKK 1,503 million, a decrease of
DKK 274 million, or 15 percent, as compared to DKK 1,777 million for the year ended December 31,2013. The
decrease was mainly due to lower impairments.
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Other Activities

The following table sets forth a summary of the results of operations of Other Activities for the years indicated:

For the year
ended December 31,
2014 2013
(restated)V
(DKK in millions)

INEt INECTEST IMCOMMIC .....eveeueiieiiesieeite ettt ettt et e et e teettebe et e esbesstenbe st eentesseensesseentenseensensesseenseeneensanes 646 (92)
Net fee income............... . (102) (66)
Net trading income 346 (513)
Other income _ 189 130
Total income 1,079 (541)
Operating expenses (930) (953)
Profit before loan iMpairment Charges..........cueverieririiiiiieiee e 149 (1,494)
Loan impairment CHArZES.......coueeieruiriirieeieieet ettt ettt et ettt et bt et sbe e besaneseeens _ 2 -
PrOfit DETOTE TAX ...evieniiieieieeiieteee ettt ettt ettt et et e bt et e teestenbeenteseentenbeennenseens _151 1,494)
(1) The Group transferred Personal Banking and Business Banking customers in Ireland to the Non-core unit with effect from January 1, 2014

in accordance with its strategy to place Non-core activities in a separate business unit. The change affected the financial highlights and
business segment reporting, whereas the consolidated income statement, balance sheet, total equity, earnings per share information and
statement of capital were not affected. In the Group’s annual report as at and for the year ended December 31, 2014, comparative financial
highlights and business segment figures as at and for the year ended December 31, 2013 were restated. For additional information, see note 2
to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 incorporated by reference into this
Base Prospectus.

The following table sets forth a breakdown of Other Activities’ profit/loss before tax for the years indicated:

For the year
ended December 31,
2014 2013
(restated)”
(DKK in millions)
GIOUD TTEASULY ...ttt ettt ettt ettt ettt s h e et b et s bt et s bt et e s bt et e sbe et esbe et e saeemeenees 1,010 (533)
OWN SNATES ....veeitiiieiieeeteeeete ettt ettt et e e te et e s st esbeeteesseeseesbaessessesseesseessessaessessenssessesseessansas (196) (110)
GIOUD SUPPOTT TUNCLIONS ...uviiiitienteiieie sttt ettt ettt ettt sb et bt et sbe e e s bt et e s bt et e sbe et e saeebenes (663) (851)
TOtal Other ACLIVITIES «..eeuveeuietieiieieeiieie ettt ettt ettt sb et bt et b et e s bt et s bt et e sbe et e sbeebennes _151 (1,494)
1) The Group transferred Personal Banking and Business Banking customers in Ireland to the Non-core unit with effect from January 1, 2014

in accordance with its strategy to place Non-core activities in a separate business unit. The change affected the financial highlights and
business segment reporting, whereas the consolidated income statement, balance sheet, total equity, earnings per share information and
statement of capital were not affected. In the Group’s annual report as at and for the year ended December 31, 2014, comparative financial
highlights and business segment figures as at and for the year ended December 31, 2013 were restated. For additional information, see note 2
to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 incorporated by reference into this
Base Prospectus.

Other Activities’ total income for the year ended December 31,2014 amounted to DKK 1,079 million, a change of
DKK 1,620 million as compared to negative DKK 541 million for the year ended December 31, 2013.

Group Treasury recorded a profit of DKK 1,010 million for the year ended December 31,2014, a change of
DKK 1,543 million as compared to a loss of DKK 533 million for the year ended December 31, 2013. The change was
mainly due to the sale of the Group’s shares in Nets in July 2014, which resulted in a net profit of DKK 1.0 billion.

A loss of DKK 196 million was recorded from the Bank’s own shares for the year ended December 31, 2014, an increase
of DKK 86 million, or 78 percent, as compared to a loss of DKK 110 million for the year ended December 31, 2013. The
increase was mainly due to a higher share price.

Group support functions recorded a loss of DKK 663 million for the year ended December 31, 2014, an improvement of
DKK 188 million, or 22 percent, as compared to a loss of DKK 851 million for the year ended December 31, 2013. A
refund of VAT paid in earlier years had a positive effect in 2014, while expenses for the Danish Guarantee Fund had a
negative effect in 2013.

Other Activities’ total profit before tax for the year ended December 31, 2014 amounted to DKK 151 million, an increase
of DKK 1,645 million, as compared to a loss before tax of DKK 1,494 million for the year ended December 31, 2013.
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Balance Sheet

The following table sets forth the Group’s balance sheet data (prepared in accordance with IFRS as adopted by the EU
and Danish disclosure requirements for listed financial companies) as at the dates indicated:

As at December 31,

2014 2013
(DKK in millions)

Assets

Cash in hand and demand deposits with central banks ..........c.cceceverieniniiniiniienenecee e 33,876 43,721
Due from credit institutions and central banks................... 112,760 131,381
Trading portfolio assets .... 742,513 695,723
Investment securities ........ 330,994 161,917
Loans at amortized cost .... 1,092,902 1,088,728
Loans at fair VAlUE .........oooviiiiiiiiiieiieee e 741,609 728,081
Assets under pooled schemes and unit-linked investment contracts... 80,148 74,761
Assets under INSUTANCE CONETACES .......ovuveriieueereieeeeiieeeeeeeeeeeeeeeeneeeeas 268,450 246,484
INEANGIDIE ASSELS......eutiriieuiitieieett ettt ettt ettt ettt b et s bt et s bt et e s bt et e bt et e sae et e sbe et eneas 11,253 20,641
TAX BSSOES..uveeeutiie et eet ettt ee e e et e e e et e e ettt e e e et e e e e eaae e e eeteeeeeteeeeetteeeeaaeeeaateeeettteeearaeeataaeans 1,543 1,356
Other assets 36.966 34,263
Total assets 3.453,015 3,227,057
Equity and liabilities

Due to credit institutions and central banks 329,048 312,597
Trading portfolio liabilities.........c.cccoervierinienncnne 550,629 435,183
DEPOSILS ..ot 966,197 943,901
Bonds issued by Realkredit Danmark ............cocoieeviiiiiiininiiiiieseseceee e 655,965 614,196
Deposits under pooled schemes and unit-linked investment CONIaCtS ..........ccecverveevereereereeereennenne 86,433 81,882
Liabilities under insurance contracts 287,315 262,468
Other 1SSUEA DOMAS......ovvviiiiiii ettt ee e et e e et e e eeaeeeeeeaaeeeeaeeeenaneeenns 330,207 310,177
TAX HHADIIIEIES ...veeeeeeeeeeeeee et e e et e e et e e enae e e eaaeeeeneseeeenteeeeaeeeensneeens 8,875 9,039
Other liabilities 44,199 45,736
SUDOTAINALEA AEDL....uicviiiieiiiiicieie ettt b et e st e b et e e b e beessesaeesbesraesseseas 41,028 66,219
TOtAl THADIIITIES . ..eevvevieeeiteeeieete ettt ettt ettt ettt e ett e b e ets et e esbesteeseesbeesseseessenbeessensesseessensas 3,299,895 3,081,400
Total equity......... 153,120 145,657
Total liabilities and equity 3,453,015 3,227,057

Assets

As at December 31,2014, the Group’s total assets amounted to DKK 3,453,015 million, an increase of
DKK 225,958 million, or 7 percent, as compared to DKK 3,227,057 million as at December 31, 2013. The increase was
primarily due to increases in investment securities as well as trading portfolio assets and loans at fair value. As at
December 31, 2014, total lending was 2 percent higher than as at December 31, 2013. Most of the Group’s markets saw
weak growth and low demand for credit in 2014. In Denmark, new gross lending, excluding repo loans, amounted to
DKK 74.4 billion as at December 31, 2014, of which lending to personal customers accounted for DKK 33.7 billion.

Liabilities

As at December 31,2014, the Group’s total liabilities amounted to DKK 3,299,895 million, an increase of
DKK 218,495 million, or 7 percent, as compared to DKK 3,081,400 million as at December 31, 2013. The increase was
primarily due to increases in trading portfolio liabilities as well as bonds issued by Realkredit Danmark and liabilities
under insurance contracts. As at December 31, 2014, total deposits were 2 percent lower than as at December 31, 2013,
with marginal decreases recorded in all markets.

Equity

As at December 31,2014, the Group’s total equity amounted to DKK 153,120 million, an increase of
DKK 7,463 million, or 5 percent, as compared to DKK 145,657 million as at December 31, 2013.

The Group’s return on average shareholders’ equity was 2.4 percent for the year ended December 31, 2014, as compared
to 5.0 percent for the year ended December 31,2013. The Group’s earnings per share for the year ended
December 31, 2014 were DKK 3.6, as compared to DKK 7.1 for the year ended December 31, 2013. The decrease was
primarily due to goodwill impairment charges made in 2014.
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Cash Flows
The following table sets forth the Group’s cash flow data as at the dates and for the years indicated:

As at and for the
year ended December 31,

2014 2013
(DKK in millions)
Cash flow from operations
PrOfit DETOIE TAX ..oeiiiiiiiiieie ettt ee e e et e e et e e eae e e eetaeeeeaaeeeeteeeeaeeeeaneean 7,835 10,059
(4,095) (1,705)
Adjustment for nOn-cash OPErating ItEIMS ........c.evveeverrieiierieeierieeeeriestesreeeeee e eaesseesesreesesseesenes 15,027 6,615
TOTAL .ttt b e bbbt et e b et b et be b st neneene 18,767 14,969
Changes in operating capital
Amounts due to/from credit institutions and central banks .............ccoecveverievieniecieneeieneeiennens 14,960 (147,278)
Trading POTLIOLIO ..c..eeueiiieieeeiee ettt ettt ettt sbe e b ee 68,656 20,526
Other financial instruments .............ccceevveevennen. (172,309) (58,394)
Loans at amortized cost..........c..ccvveerveennnenns (7,879) 67,668
Loans at fair value..........ccccceeevvenincncnnnnne (13,528) 4,681
DEPOSIS...eevrerieieiiereieeierie e rie et 22,294 14,810
Bonds issued by Realkredit Danmark ............... 41,769 (129)
Assets/liabilities under insurance contracts 2,880 (9,610)
Other assets/liabilities ..........ccceveevvereerierreennenne. 16,914 (29,437)
Cash flOW fTOM OPETALIONS . ......erutitiriieiieiieteei ettt ettt ettt sttt et et s bt et s bt et e sbe et e sbeeeennes (7,476) (122,194)
Cash flow from investing activities
Acquisition/sale Of DUSINESSES ......ceveriiruieiiriieiesiieieeii ettt ettt ettt et et st e b st ebesseenbesasenaenes - 4
Acquisition/sale of own shares and additional Tier 1 capital...........ccecveievierierienieieneeiereeieniens (325) (179)
Acquisition of intangible assets .........ccoccvevvererieerieerieneeeeriennn (418) (349)
Acquisition/sale of tangible assets................. 99 (268)
Cash flow from investing activities (644) (792)
Cash flow from financing activities
Changes in subordinated debt and hybrid capital...........ccccoecieriiriiiiinieneneeeeeee e (25,378) 233
Dividends (2,000) -
Issued additional Tier 1 Capital.........ccoeierierierieriieiesiieierie ettt ettt eteete e bessaeseeneensennas 5,539 -
Change in NoN-CONrOIlING INEEIESTS .....veeverveeeieriieieieeieieeeeieeetete et eteseeeseeseensesseessesseensesseensennes 2 4)
Cash flow from financing aCtiVItIes ..........ceererierieiriiieiere ettt (21,837) 229
Cash and cash equivalents at JANUATY 1, .......coceeiirieiiniiiinieieceeee e 173,500 296,257
Change in cash and cash equivalents................... (29.957) (122.757)
Cash and cash equivalents at December 31, 143,543 173,500
Cash and cash equivalents at December 31,
CaSh AN NANA ...ttt ettt e et e et e et e et a e e et e s eaaeeaaaeeaaes 10,582 10,006
Demand deposits with central Banks...........ccceeevereneieiiinereeeeeeeeee 23,294 33,715
Amounts due from credit institutions and central banks within three months 109,667 129.779
TOTAL .ttt ettt ettt ettt a e a et h et bt a e a e ke eheeh e b et entene e st eae et e b et enteneeseebesennans 143,543 173,500

Total cash outflow from operations was DKK 7,476 million for the year ended December 31,2014, a decrease of
DKK 114,718 million, or 94 percent, as compared to total cash outflow from operations of DKK 122,194 million for the
year ended December 31, 2013. The decrease was primarily attributable to the positive cash flow from amounts due
to/from credit institutions and central banks, primarily deposits at central banks and repos at central banks. The increase
was somewhat offset by increased cash outflow for other financial instruments following the transfer of the liquidity
portfolio from Danske Markets to Group Treasury.

Total cash outflow from investing activities was DKK 644 million for the year ended December 31, 2014, a decrease of
DKK 148 million, or 19 percent, as compared to total cash outflow from investing activities of DKK 792 million for the
year ended December 31, 2013. The decrease was primarily attributable to positive cash flow from acquisition/sale of
tangible assets.

Total cash outflow from financing activities was DKK 21,837 million for the year ended December 31, 2014, a change of
DKK 22,066 million as compared to total cash inflow from financing activities of DKK 229 million for the year ended
December 31, 2013. The change was primarily attributable to the repayment in full in April 2014 of the hybrid capital
raised from the Danish State.

Off-balance Sheet Liabilities

The Group uses a variety of loan-related financial instruments to meet customers’ financial requirements. Instruments
include loan offers and other credit facilities, guarantees and instruments not recognized in the balance sheet. If an
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instrument is likely to result in a payment obligation, a liability is recognized under other liabilities corresponding to the
present value of expected payments.

The following table sets forth the Group’s guarantees and other contingent liabilities as at the dates indicated:

As at December 31,

2015 2014 2013
(DKK in millions)

Guarantees

Financial GUarantees ..........cccceceeveeierieneenenieie ettt 8,638 9,344 11,608
Mortgage finance GUATANLEES .........c.evvereeruieieriereierieeeeieseeeeesieeteseeeseensesseenaens 1,367 1,128 873
Other guarantees . 71.750 66,958 63.894
071 OSSP SRUPUSRRPNt 81,755 77,430 76,375
Other contingent liabilities

Loan commitments shorter than 1 year..........cococceoeoiienineieeiieeeeece 124,978 115,511 38,981
Loan commitments longer than 1 year 153,650 136,064 118,342
Other unutilized loan COMMIMENES .........ccvieivieeireiierie et eae e 523 520 533
TOLAL ettt sttt s be et ne e e 279,151 252,095 157,856

In addition to credit exposure from lending activities, loan offers made and uncommitted lines of credit granted by the
Group amounted to DKK 329 billion as at December 31, 2015, as compared to DKK 308 billion as at December 31, 2014
and DKK 323 billion as at December 31, 2013. These items are included in the calculation of the total REA in
accordance with the CRD. In 2014, the Group included DKK 71 billion of credit lines in the credit exposure from lending
activities as loan commitments that were previously considered uncommitted due to the possibility of cancellation within
a short period of time. Further, unconditional loan offers of DKK 21 billion made by Realkredit Danmark were included.
Comparative figures as at December 31, 2013 have not been restated.

Owing to its business volume, the Group is continually a party to various lawsuits and disputes and has an ongoing
dialogue with public authorities such as the DFSA. In view of its size, the Group does not expect the outcomes of
pending lawsuits and disputes or its dialogue with public authorities to have any material effect on its financial position.
The DFSA has pending investigations regarding compliance with applicable anti-money laundering laws, which could
lead to supervisory actions against the Bank. See also “Risk Factors—Risks Relating to the Legal and Regulatory
Environments in which the Group Operates—The Group is subject to a wide variety of banking, insurance and financial
services laws and regulations, which could have an adverse effect on its business.”

A limited number of employees are employed under terms which grant them, if they are dismissed before reaching their
normal retirement age, an extraordinary severance and/or pension payment in excess of their entitlement under ordinary
terms of employment. As the sponsoring employer, the Group is also liable for the pension obligations of a number of
company pension funds.

The Revised Deposit Guarantee Schemes Directive and the BRRD were implemented in Danish law with effect from
June 1, 2015. Through participation in the new Danish Guarantee Fund, Danish credit institutions undertake to cover
losses incurred on covered deposits held with distressed credit institutions. The Danish Guarantee Fund’s capital must
amount to at least 0.8 percent of the covered deposits of all Danish credit institutions. The capital of the previous Danish
Deposit Guarantee Fund has been transferred to the new Danish Guarantee Fund, which was fully funded as at
December 31, 2015. From 2016, contributions to the Danish Guarantee Fund, if any, will be calculated on the basis of the
individual credit institution’s covered deposits and risk relative to other credit institutions in Denmark. Extraordinary
contributions of up to 0.5 percent of the individual institution’s covered deposits may be required if the Danish Guarantee
Fund does not have sufficient means to make the required payments. Extraordinary contributions above this percentage
rate require the consent of the DFSA. If the Danish Guarantee Fund’s capital falls below two thirds of the minimum
amount (0.8 percent of covered deposits), the Danish Guarantee Fund must be re-established within six years.

Moreover, a Danish resolution fund has been established. The Bank and Realkredit Danmark must make contributions to
the Danish resolution fund on the basis of their size and risk relative to other credit institutions in Denmark. The Danish
resolution fund’s capital must amount to 1 percent of the covered deposits of all Danish credit institutions by
December 31, 2024. The first contribution to the Danish resolution fund was made in December 2015 as a preliminary
contribution, with the Bank’s and Realkredit Danmark’s payment totaling DKK 194 million. The intention is for losses to
be covered by the annual contributions made by the participating credit institutions. Consequently, if the Danish
resolution fund does not have sufficient means, extraordinary contributions of up to three times the latest annual
contributions may be required.

Furthermore, Danish banks must, through participation in the Danish restructuring fund, reimburse creditors if the final
dividend is lower than the interim dividend in respect of banks that were in distress before June 1, 2015. Similarly,
Danish banks have made payment commitments (totaling DKK 1 billion) to cover losses incurred by the Danish
restructuring fund for the withdrawal of distressed banks from data centers, etc. Payments to the Danish restructuring
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fund will be calculated on the basis of the individual credit institution’s share of covered deposits relative to other credit
institutions in Denmark; however, each institution’s contribution to the Danish restructuring fund may not exceed
0.2 percent of its covered deposits.

The Group is a member of Deposit Guarantee Schemes and other compensation schemes in Finland, Norway, the U.K.
and Luxembourg. For Finland, the schemes are fully funded and no further contributions are expected during 2016-2017.
The contributions to the schemes in the other countries are annual contributions combined with extraordinary
contributions if the means of the schemes are not sufficient to cover the required payments.

The Group is the lessee in a number of non-cancellable operating leases, involving mainly leasing of real property,
equipment, furniture and fixtures. The Group recognizes lease payments as an expense over the lease term but does not
recognize the operating lease assets in its balance sheet. Such assets are recognized by lessors. As at December 31, 2015,
minimum lease payments under operating leases amounted to DKK 3,415 million (December 31,2014:
DKK 2,801 million), with DKK 678 million (December 31, 2014: DKK 533 million) relating to operating leases expiring
within one year.

The Bank is taxed jointly with all entities in the Group and is jointly and severally liable for payment of Danish corporate
tax, withholding tax and similar taxes.

The Bank is registered jointly with all significant Danish entities in the Group for financial services employer tax and
VAT, for which it is jointly and severally liable.

Funding and Liquidity
Overview

The Group monitors its funding mix to ensure that it is well diversified in terms of funding sources, maturities and
currencies. A well-balanced portfolio of liabilities is intended to generate a stable flow of funding and provides protection
against market disruptions.

The following table sets forth the contribution of the Group’s funding sources to its total funding (excluding funding in
the form of bonds issued by Realkredit Danmark) as at the dates indicated:

As at December 31,

2015 2014 2013
(percent)

Central banks/credit iNSHIULIONS ..........ccueevveeeiieeereeieeeereeere e eee e ereeereens 8 7 7
REPO traNSACTIONS ... ettt ettt 10 21 18
ShOTt-termM DONAS ....c.vveievieeiieiieceee ettt eeeeveeeaae e 3 1 1
Long-term DONAS. ....ccvevuiiiirieiieieeee e 6 5 6
Other covered BONAS .........cocviiiiiiiiiiiiiecee e 12 11 11
DEPOSILS (DUSINESS) ..uvveuvierieieeiietieiieieetesteettestesteetesteeteseeebesseentesseensesseeneesaean 27 23 25
Deposits (PErSONAL) .....cc.ieieriieieiieierieeert ettt sttt 22 20 21
Subordinated debt...........cociiiiiiiiiiiice s 2 2 3
Shareholders’ SQUILY .....ccvieveriirieriieeeieeierte ettt sae e saeesaeseesseesseesnensaees _9 _ 8 _ 8
0] | ST 100 100 100

The Group’s funding needs arise mainly from its lending activities. The Group’s (excluding Realkredit Danmark)
estimated funding needs for 2016 are DKK 60 billion to DKK 80 billion. In addition to senior unsecured bonds and the
bonds issued by Realkredit Danmark, the Group issues covered bonds based on multiple cover pools of mortgages in
Denmark, Sweden, Norway and Finland.

At the Group level, internal liquidity management is based on the monitoring and management of short- and long-term
liquidity risks. Liquidity triggers make up an important part of daily liquidity management since they are used as early
warnings of potential liquidity challenges. The triggers are monitored by various functions across the Group, depending
on the type of trigger. For additional information on the Group’s liquidity risk management, see “Risk Management—
Liquidity Risk.” Realkredit Danmark and the Danica Group each manage their liquidity separately and are, therefore, not
included in the Group’s general liquidity reporting. Accordingly, references to the Group’s general liquidity reporting do
not include Realkredit Danmark and the Danica Group. At Realkredit Danmark, the financing of mortgage loans through
the issuance of listed mortgage bonds with matching conditions has minimized Realkredit Danmark’s liquidity risk in all
material respects (see “—7The Danish Mortgage Finance System” below). The Danica Group’s balance sheet contains
long-term life insurance liabilities and assets, most of which are invested in easily marketable bonds and shares. Both
companies are subject to statutory limits on their exposures to the Bank.

The Group’s liquidity buffer was DKK 452 billion as at December 31, 2015. As of October 1, 2015, Danske Bank must
comply with a liquidity coverage ratio (“LCR”) requirement as defined by the new EU standards under the CRR and the
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CRD 1V Directive. The new EU standards do not allow own-issued bonds to count towards the LCR requirement and
have also affected other elements of the LCR calculation. For Danish SIFI banks, including the Bank, Danish Bank
Package 6 sets this LCR requirement at 100 percent. Danske Bank’s LCR as calculated according to the new EU
standards was 125 percent as at December 31, 2015. As at the same date, Danske Bank also complied with all other
liquidity requirements. Stress tests indicated that the Group had a sufficient liquidity buffer well beyond 12 months.

In 2013, market sentiment generally stayed positive, although concerns about the economic outlook remained. The Group
saw further improvements in spreads during the year. Low issuance volume contributed to a relative improvement in
spreads. The low volume was caused by an improved loan-to-deposit ratio and by the Group’s ability to improve liquidity
metrics, including the LCR. The Group maintained its liquidity reserves through 2013 and adhered to the funding plan. In
light of this, the long-term refinancing operation (“LTRO”) loans from the ECB and the Danish Central Bank were
repaid in the first half of 2013. In the second half of the year, the Group took advantage of benign market conditions and
continued to adjust its capital structure to the new regulatory requirements with the issuance of Tier 2 capital for a total of
DKK 13.9 billion.

Market sentiment in the capital markets remained generally positive in 2014, although concerns about geopolitical
uncertainties and the economic outlook remained. The Bank’s volume of new issuances rose in 2014 in preparation for
new regulations. In spite of the increase, the Bank’s covered bond and senior debt spreads continued to tighten. In
addition to an improvement in the Bank’s credit ratings, monetary policy initiatives from the ECB, such as the targeted
LTRO and the covered bond purchase program, helped maintain positive market conditions for the Group. The Group
maintained its liquidity reserves throughout 2014 and adhered to its funding plan, including its plan for subordinated
debt. It was, therefore, able to repay in full the hybrid capital borrowed from the Danish State on the first prepayment
date, in April 2014. In the first half of the year, the Group continued to take advantage of benign market conditions and
continued to adjust its capital structure to the new regulatory requirements. In March 2014, the Bank issued benchmark-
size additional Tier 1 capital instruments. The issue, for EUR 750 million, was followed by a Tier 2 issue in May 2014
for EUR 500 million.

Market sentiment generally was conducive to new issuance in the first half of 2015, although uncertainty surrounding
Greece led to increased volatility and higher new issue premia towards the end of the second quarter. Credit spreads
generally widened during the third quarter of 2015 although with some improvements towards the end of the year.
Sentiment has again reversed in the first month of 2016. In 2015, the Bank issued senior debt for DKK 38.0 billion,
covered bonds for DKK 25.9 billion, and additional Tier 1 capital for DKK 5.6 billion, totaling DKK 69.5 billion. The
Bank also redeemed long-term debt of DKK 61.9 billion. As at December 31, 2015, the total amount of the Group’s
outstanding long-term funding, excluding additional Tier 1 capital and senior debt issued by Realkredit Danmark, was
DKK 342 billion, as compared to DKK 330 billion as at December 31, 2014.

The Danish Mortgage Finance System

All loans provided by Realkredit Danmark are match-funded. As at December 31, 2015, Realkredit Danmark had
outstanding mortgage bonds with a total nominal value of DKK 841 billion, as compared to DKK 853 billion as at
December 31,2014, and a total market value of DKK 851 billion, as compared to DKK 878 billion as at
December 31, 2014. After elimination of mortgage bonds held for its own account, the total market value of the mortgage
bonds in the Group’s account was DKK 695 billion as at December 31, 2015, as compared to DKK 656 billion as at
December 31, 2014.

Realkredit Danmark’s operations are primarily governed by the Danish Act on Mortgage-Credit Loans and Mortgage-
Credit Bonds etc. (Consolidated Act No. 1261 of 15 November 2010, as amended, the “Danish Mortgage Credit Act”).
The Danish Mortgage Credit Act sets forth, among other things, requirements as to the way in which issuers (mortgage
banks) may fund mortgage lending, defines limits for the size of a loan, repayment profiles, currency, interest-rate and
liquidity risks and sets forth issuer capital adequacy requirements.

In accordance with the Danish Mortgage Credit Act, mortgage loans are match-funded through the issuance of mortgage
bonds according to the so-called balance principle that is designed to mitigate market risk on the balance sheet of
mortgage banks. The Danish Mortgage Credit Act allows mortgage banks to apply either the specific balance principle or
the general balance principle that provides additional flexibility regarding the tests that the mortgage bank must pass with
respect to its mortgage bonds.

Realkredit Danmark applies the specific balance principle that requires a mortgage bank to balance payments on its loan
portfolio and funds related to its lending activities against payments on its funding portfolio within narrow limits.
Compliance with the specific balance principle is embedded in all of Realkredit Danmark’s lending and funding
products. Differences in the number of payments per annum may lead to imbalances in payments on lending and funding.
However, Realkredit Danmark’s lending and funding products are designed so that payments from the borrowers always
fall due prior to payments to the bondholders. Consequently, the imbalances result in a liquidity surplus and are, thus, in
compliance with the specific balance principle. The refinancing risk of Realkredit Danmark is generally limited,
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however, the refinancing risk for failed auctions related to adjustable rate mortgages / floating rate bonds lies with
Realkredit Danmark pursuant to the Danish Mortgage Credit Act.

Realkredit Danmark employs a pure pass-through principle when funding callable and index-linked loans. The pure pass-
through principle means that, for example, 30-year annuity loans are funded by the issue of bonds in a 30-year annuity
bond series. By employing the pass-through principle, all prepayment risk is passed onto investors. Payments on bonds in
specific identity codes are directly and unambiguously linked to payments on specific pools of loans. Each issue,
however, is secured by the whole collateral pool.

Realkredit Danmark’s product FlexL&n® employs more flexible funding principles while still complying with the
specific balance principle. FlexLan® products may have a bullet maturity or be repaid according to the serial or annuity
principle. The interest rate of FlexLan® may be fixed for a period of one to ten years and the term to maturity may vary
from one to 30 years. However, all FlexLan® products are funded in a single portfolio of bullet bonds with terms to
maturity from one to ten years. The portfolio of bullet bonds is designed to automatically comply with the specific
balance principle.

Derivative Instruments

The Group’s activities in the financial markets include trading in derivatives. Derivatives are financial instruments whose
value depends on the value of an underlying instrument, index or formula, on currency exchange rates or on other factors.
Derivatives can be used to manage market risk exposure, for example. The Group trades a considerable volume of the
most commonly used interest rate, currency and equity derivatives, including:

° swaps;
° forwards and futures; and
° options.

Furthermore, the Group trades a limited number of swaps whose value depends on developments in specific credit or
commodity risks, or inflation indices.

The Group trades derivatives as part of servicing customers’ needs as individual transactions or as integral parts of other
services, such as the issuance of bonds with yields that depend on developments in equity or currency indices. The Group
also uses derivatives to manage the Group’s own exposure to foreign exchange, interest rate, equity market and credit
risks. For additional information on the Group’s risk management, see “Risk Management.”

Derivatives are recognized and measured at fair value. Some of the Group’s bank loans, deposits, issued bonds and
similar instruments carry fixed rates. Generally, such fixed-rate items are recognized at amortized cost. Further, the
Group classifies certain bonds as available-for-sale financial assets. Unrealized value adjustments of such bonds are
recognized in other comprehensive income. The Group uses fair value hedge accounting if the interest rate risk on fixed-
rate financial assets and liabilities or bonds available for sale is hedged by derivatives.

The interest rate risk on fixed-rate assets and liabilities with terms longer than six months is generally hedged by
derivatives. The interest rate risk on fixed-rate loans extended by the Group’s operations in Finland, Northern Ireland and
Ireland is, however, hedged by hedging the interest rate risk on core free funds. Any interest rate risk not hedged by core
free funds is hedged by derivatives. The interest rate risk on bonds classified as hold-to-maturity is not hedged.

For hedged assets and liabilities to which a fixed rate of interest applies for a specified period of time starting at the
commencement date of the agreement, future interest payments are divided into basic interest and a profit margin and
into periods of time. By entering into swaps or forwards with matching payment profiles in the same currencies and for
the same periods, the Group hedges the risk at a portfolio level from the commencement date of the hedged items. The
fair values of the hedged interest rate risk and the hedging derivatives are measured at frequent intervals to ensure that
changes in the fair value of the hedged interest rate risk lie within a band of 80 to 125 percent of the changes in the fair
value of the hedging derivatives. Portfolios of hedging derivatives are adjusted if necessary.

With effective hedging, the hedged interest rate risk on hedged assets and liabilities is measured at fair value and
recognized as a value adjustment of the hedged items. Value adjustments are carried in the income statement under Net
trading income. Any ineffective portion of a hedge that lies within the range for effective hedging is therefore also
included under Net trading income.

As at December 31, 2015, the carrying amount of effectively hedged fixed-rate financial assets was DKK 60,744 million,
as compared to DKK 60,260 million as at December 31, 2014, and the carrying amount of effectively hedged fixed-rate
financial liabilities was DKK 428,900 million, as compared to DKK 502,402 million as at December 31, 2014.
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The following table sets forth the value adjustments of these assets and liabilities and the hedging derivatives (the value
adjustments have been recognized in the consolidated income statement as net trading income) for the years indicated:

For the year ended December 31,
2015 2014 2013
(DKK in millions)

Effect of fixed-rate asset hedging on profit

Hedged amounts due from credit inSttUtions ...........cceververieeeerieneesieneereennnns 2 5 ®)
Hedged loans (529) 1,163 (1,405)
Hedged bonds available for sale (23) 460 (624)
Hedging derivatives 556 (1,624) 2,048

TOtALL ettt sttt 6 4 11

Effect of fixed-rate liability hedging on profit

Hedged amounts due to credit inStitutions .........coveveeeerenenenieieieneneneneenene (10) “) 17

Hedged deposits 29 (65) 172

Hedged issued DONdS .......cooveeieiieieiesieieeeerecee e 3,192 (4,620) 6,188

Hedged subordinated debt ............cooieiieiriiiieieeeeeeee e 526 (1) 2,075

Hedging derivatives (3.735) 4,700 (8.453)
TOTAL .ttt ettt ettt ettt ettt ae b bttt neeneeean 2 10 1)

The following tables set forth certain information regarding currency contracts, interest rate contracts, equity contracts
and credit derivatives of the Group as at the dates indicated:

As at December 31, 2015
Notional Positive Negative
amount fair value fair value
(DKK in millions)

Currency contracts

Forwards and swaps 6,253,003 95,703 108,353

OPLIONS 1.ttt ettt ettt ettt s bt st e e b e st e e e st e st e st ebeebenee s eneene 118,115 732 629
Interest rate contracts

Forwards/swaps/ forward rate agreements (“FRASs”) 11,620,672 175,946 168,885

OPLIOTIS ..ttt ettt et ettt et b e st e st ea et e st et e e bt e nbesaeenbeeseennes 2,085,985 33,336 29,845
Equity contracts

Forwards 126,037 1,295 1,476

OPLIONS 1.ttt ettt ettt b st b et s e ebe st be e eneene 177,889 3,769 3,980
Other contracts

ComMOAItY COMITACES ...c.veeuriiiriiiiieiieierit ettt et seeeaees 23,897 3,211 3,230

Credit derivatives bought 20,948 195 584

Credit derivatives SOId..........oooiuiiiiiiiiicec e 9,087 239 152
Total derivatives held for trading purpoSes.........ceoververiererienienieieneeienieeeeee 314,425 317,134
Hedging derivatives

CUITENCY CONIACES .uvvieutieriieeiieriteeniteeiteesieeete et et e stte st esieeebeesaaesabeenaeesneees 72,589 390 63

INterest rate CONTIACES .......ccvvveiieiieeieeee e e e e ee e eeeeertaaeeeeeeeens 441,698 16,198 3,074
TOtal ETIVALIVES ..vveeveiieiieeiieieeie ettt ettt te e steesaestesseenseesaensesenens 331,013 320,270
Note: Notional amounts and positive and negative fair values of derivatives are offset if certain criteria are fulfilled. For more information, see

note 29 to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2015 incorporated by reference
into this Base Prospectus. The increase in credit derivatives bought reflects the hedging of the counterparty credit risk (CVA) on derivatives.
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As at December 31, 2014

Notional Positive Negative
amount fair value fair value
(DKK in millions)
Currency contracts
FOrwards and SWaPS .........cceririeriieienieeeenie st eeesse s eae e eae e eaesseessesseennes 5,635,024 122,750 131,299
OPLIONIS 1.ttt ettt ettt b st b ettt ebe st be e eneene 185,794 1,890 1,883
Interest rate contracts
Forwards/swaps/FRAS .....cc.coiiiieieieieeeeee e 12,938,852 218,279 209,161
OPLIOTIS ..ttt ettt ettt ettt et b e s et et es e bt e st e et e st et e eaeenteeseennes 1,997,406 42,277 37,472
Equity contracts
FOTWATAS ....eoviiiieiieieee ettt ettt et 92,692 1,262 1,303
OPLIOTIS ..ttt ettt ettt ettt ettt ettt et et e et et e entebeeneenseeneenbesneenseeneaneas 103,178 2,026 2,204
Other contracts
COMMOAItY CONTACES ...e.vveereeeierieiieientieeesieete e etesseestesseeressesseenseeseessesseenees 27,556 2,545 2,661
Credit derivatives DOUZNL ........ccvevieierieiecieieeeete e 9,889 95 542
Credit derivatives SOI.........uiiieiiiiiieeceeee et 7,707 353 83
Total derivatives held for trading purposes.........ccceeeeeeeerenenereeieeneseeeenae 391,477 386,608
Hedging derivatives
CUITENCY CONTTACES ...eeuvinvienteriieteitietestteteettetesteetesbeentesteetesbeebesbeensesbeeneennes 106,459 867 10
Interest rate contracts ... . 497,087 17,099 3,129
TOtAl ETIVALIVES ....eeuviiieiieiieieete ettt ettt et st eaeseeens 409,443 389,746
Note: Notional amount and positive and negative fair value of derivatives are offset if certain criteria are fulfilled. See note 29 to the Group’s
audited consolidated financial statements as at and for the year ended December 31,2014 incorporated by reference into this Base
Prospectus.
As at December 31, 2013
Notional Positive Negative
amount fair value fair value
(restated)

(DKK in millions)
Currency contracts

FOrwards and SWapPS .........ccuevirieriieienieeieriesiete ettt 5,812,381 55,956 59,400

OPLIOTIS ..ottt ettt ettt ettt et ettt et e bt e st et e eatebeeneesseestenbesseenseeneansas 140,442 750 850
Interest rate contracts

Forwards/SWaps/FRAS ......c.cccvevierieierieiesieeiesie ettt sae e s seense e enees 14,787,264 144,786 136,802

OPLIONS 1.ttt ettt ettt ettt et ese s e bt st e e b e st et e st e st eneebeebeneeeeneene 1,641,816 21,763 18,499
Equity contracts

FOIWATAS ...ttt et et e e eneas 65,839 1,228 1,216

OPLIONIS 1.ttt ettt ettt ettt ettt e e st et e e be s et e e enseseeseebeese s enseneeneeseeneesesans 93,969 1,808 2,072
Other contracts

COMMOAIY CONTACES ...euvveuvieienieriieieetieiesttet et ete st et e steeeeseeebesbeeeeseeeneeaes 14,550 999 962

Credit derivatives DOUZNL ........ccveiieiirieierieieeetese e 6,622 40 225

Credit derivatives SOI..........oivieiiieiiieieeee et 5,911 202 39
Total derivatives held for trading purposes..........cceeveeeeuerenereseeieeneseeeenee 227,532 220,065
Hedging derivatives

CUITENCY CONTTACES ...eeutiurienteriieierieetestteteeteetesteetesbeestesteetesbeebesbeentesbeeneennes 125,788 933 471

Interest rate contracts ... 551,317 21,071 8.405
Total dEIIVALIVES .....viiiiiiieeeiiec ettt eaa e e 249,535 228,941
Note: Positive and negative fair value of derivatives are offset if certain criteria are fulfilled. See notes 12 and 29 to the Group’s audited

consolidated financial statements as at and for the year ended December 31, 2014 incorporated by reference into this Base Prospectus.
Notional amounts have been restated to include offsetting.

Credit Exposure

As at December 31, 2015, the Group’s net credit exposure totaled DKK 3,600 billion, as compared to DKK 3,722 billion
as at December 31,2014 and DKK 3,395 billion as at December 31,2013. Exposure from trading and investment
activities amounted to DKK 891 billion of the total credit exposure as at December 31,2015, as compared to
DKK 1,074 billion as at December 31,2014 and DKK 858 billion as at December 31, 2013. Exposure from lending
activities amounted to DKK 2,323 billion as at December 31,2015, as compared to DKK 2,268 billion as at
December 31, 2014 and DKK 2,173 billion as at December 31, 2013. As at December 31, 2015, home loans to personal
customers in core activities accounted for 32 percent of the exposure from lending activities, as compared to 32 percent
as at December 31, 2014 and 34 percent as at December 31, 2013. As at December 31, 2015, repo transactions accounted
for 9 percent of the exposure from lending activities, as compared to 13 percent as at December 31, 2014, 15 percent as at
December 31, 2013.

For additional information on breakdowns of credit exposure, see “Risk Management.”
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Solvency and Capital

The Bank is a licensed financial services provider and must therefore comply with the capital requirements of the CRR
and the Danish Financial Business Act. The Danish rules are based on the CRD IV Directive and apply to both the Bank
and the Group. Similarly, the Bank’s financial subsidiaries in and outside Denmark must comply with local capital
requirements.

The regulatory requirements stipulate a minimum capital level of 8 percent of the total REA under Pillar I (REAs for
credit risk (including counterparty risk), market risk and operational risk). In addition, financial institutions are required
to calculate their solvency need under Pillar II to reflect all relevant risks. The CRD IV Directive introduced a combined
buffer requirement that will be phased in for the Bank from 2015 to 2019. This requirement applies in addition to the
solvency need. The combined buffer requirement consists of regulatory requirements for three separate buffers: the
capital conservation buffer, the countercyclical capital buffer and a SIFI buffer. When a financial institution fails to
maintain the combined buffer requirement, it will be restricted from making discretionary distributions. At the end of
2015, the combined buffer requirement was 0.9 percent, consisting of a 0.3 percent countercyclical buffer, a 0.6 percent
SIFI buffer requirement and a 0 percent capital conservation buffer. In 2019, the Group expects to be subject to a fully
phased-in combined buffer requirement of 5.9 percent, consisting of an expected 0.4 percent countercyclical buffer, a
3 percent SIFI buffer and a 2.5 percent capital conservation buffer.

The Group’s total capital consists of Tier 1 capital (share capital and additional Tier 1 capital after deductions) and Tier 2
capital (subordinated loan capital after deductions). The Group’s CET1 capital is based on the carrying amount of
shareholders’ equity with the following adjustments: domicile property revalued at its estimated fair value and proposed
dividends; intangible assets of banking operations; statutory deductions for insurance companies; and deferred tax assets
that rely on future profitability and other factors. The Group’s additional Tier 1 capital and Tier 2 capital may, subject to
certain conditions, be included in total capital. The conditions are described in the CRR. Until the CRR is fully phased in,
transitional rules apply to instruments which do not qualify for inclusion according to the CRR.

The following table sets forth certain information on the Group’s total capital and capital ratios as at the dates indicated:

As at December 31,

2015 2014 2013
(restated)”

(DKK in millions, unless otherwise indicated)
TOtAL EQUILY ... eveetetiteteee ettt ettt sttt b e e 160,830 152,384 145,657
Adjustment t0 tOtal EQUILY.....cc.erveriereeieieieieeee et 3,714 3,806 3,938
Total equity calculated according to the rules of the DFSA ........ccccoceiiiinie 164,544 156,190 149,595
Additional Tier 1 instruments included in total equity........cccccocererrienerienenen. (11,177) (5,597) -
Adjustments for accrued interest and tax effect on additional Tier 1 capital .... (119) (60) -
CET1 INSLIUMENLS ....cveiiieicetertiteeeieet ettt ettt eie b 153,248 150,533 149,595
Deductions from CET1 capital ........ccceeeveviieierienieieeieiesieeiesie e eeeaen (18,890) (20,130) (24,086)
Portion from gOOAWILL........cc.ecveiiirieieiieieeeieseeeee et (6,426) (11,169) (20,763)
Portion from statutory deductions for insurance subsidiaries (2,885) (1,850) -
CET1 CaPItAL...itiiiiiieiee ettt 134,358 130,403 125,509
Additional Tier 1 capital.........ccoceiiiieiieieieiieeeeeeee e 22,338 17,434 39,953
Deductions from additional Tier 1 capital .........cccoeceeverienencnee. 2,171) (3,711) (3,948)
Portion from statutory deductions for insurance subsidiaries (2,164) (3,701) (3,930)
THEr 1 CAPIAL....eouiiiiiiiiiciececre ettt s 154,525 144,126 161,514
Tier 2 instruments 22,782 26,310 23,823
Deductions from TIET 2......cceevervieierieiieiereeeesteeeesieeeesee e eaesreessesseessessesnnens (2,171) (3,711) (3,352)
Portion from statutory deductions for insurance subsidiaries ............ccocceeueeneene (2,164) (3,701) (3,930)
TOtal CAPILAL ...ttt 175.136 166,725 181,985
TOtal REA ... .ottt s 833,594 865,086 852,250
Common equity Tier 1 capital ratio, PErcent........cccereruererienienienieneeieneeeenne 16.1 15.1 14.7
Tier 1 capital 1atio, PEICENL......evueriertirieieriieie ettt ettt 18.5 16.7 19.0
Total capital ratio, PEICENL .......evveeieruieiieierieie ettt ettt st eee s e 21.0 19.3 21.4
(1) As at December 31, 2015, the Group had a pension scheme for approximately 200 current and 1,100 former employees of the Bank held

with the Danica Group. The Bank has guaranteed a real return on policyholders’ savings. In continuation of a dialogue with the DFSA, the
Danica Group changed the accounting treatment in its annual report 2014 from net presentation and measurement of the scheme and the
financial guarantee to gross presentation and measurement with the financial guarantee recognized as an asset at an amount representing the
expected payments. For additional information, see note 2(a) to the Group’s audited consolidated financial statements as at and for the year
ended December 31, 2015 incorporated by reference into this Base Prospectus.

According to Danish law, all credit institutions must disclose their solvency need on a quarterly basis. For the Group, this
requirement applies to the Bank and Realkredit Danmark. As part of the internal capital adequacy assessment process
(the “ICAAP”) under Pillar II, the solvency need is determined on the basis of an internal assessment of the Group’s risk
profile in relation to the minimum capital requirement. The solvency need is the amount of capital that is adequate in
terms of size and composition to cover the risks to which an institution is exposed. According to Danish law, the
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solvency need ratio is the solvency need divided by the total REA determined under Pillar I. As at December 31, 2015,
the Group’s solvency need was DKK 88.9 billion and the Group’s solvency need ratio was 10.7 percent.

The following table sets forth the Group’s and the Bank’s internal measure of its respective solvency need for the most
important risk types as at December 31, 2015:

As at December 31, 2015

Group Bank
(DKK in (percent of (DKK in (percent of
billions) total REA) billions) total REA)
Credit TiSK ..o 67.6 8.1 56.8 8.1
Market risk............ 12.3 1.5 11.9 1.8
Operational risk 6.8 0.8 5.5 0.8
OLher TISKS ....ooueriiriiiiieiciccsereteee e 2.2 0.3 0.2 0.3
Solvency need and solvency need ratio .. 88.9 10.7 74.4 11.0
Combined buffer requirement...........ccocceeeverereerreneeriennenns 7.3 0.9 6.0 0.9
Solvency need and solvency need ratio (including
combined buffer requirement)...........ccccoceverenenecnennn 96.2 11.6 80.4 11.9
Capital need according to the transitional rules ... 923 11.1 63.4 9.4
Total capital and total capital ratio............c..cc.ee.e 175.1 21.0 172.3 25.5
Excess capital .......occecvieieiiiieieiceeeee e 78.9 9.4 91.9 13.6

The Group uses macroeconomic stress tests in the ICAAP for the purpose of projecting its solvency need and actual
capital level in various unfavorable scenarios. Stress tests are an important means of analyzing the risk profile since they
give management a better understanding of how the Group’s portfolios are affected by macroeconomic changes,
including the effects of negative events on the Group’s total capital. The stress tests support the Group’s compliance with
the regulatory capital requirements, and as mentioned above, they are an important tool in the internal capital planning.

When the Group uses stress tests in capital planning, stress is applied to risks, income and the cost structure. Stressing
income and costs affects the Group’s total capital, while stressing risk exposures affects the solvency need. The Group’s
most important stress test scenarios are “mild recession,” “severe recession,” “extreme recession” and ‘“regulatory
scenarios,” in addition to various specialized scenarios. In a mild recession slowdown in the global economy reduces
exports, private consumption and GDP while increasing unemployment. Interest rates are kept low, and property prices
decline. This scenario assumes a slight economic contraction in the first year, followed by a slow recovery. The severe
recession scenario, on the other hand, assumes that a sharp slowdown in the global economy reduces exports, private
consumption and GDP while increasing unemployment. This scenario assumes a significant setback in property prices
because of weak consumer confidence, high unemployment and tight credit policies. There is no recovery within the 3-
year duration of this scenario. In the extreme recession scenario, a very sharp slowdown in the global economy reduces
exports, private consumption and GDP while increasing unemployment. This scenario assumes deflation in most
economies and a very sharp drop in property prices. The regulatory scenarios are DFSA base case and stress scenarios.

”

Leverage Ratio

Since January 2014, the CRR and the CRD IV Directive have required credit institutions to calculate, report, monitor and
disclose their leverage ratios, defined as Tier 1 capital as a percentage of total exposure. The leverage ratio will be
assessed under Pillar II pending a political decision in the EU on whether it should be included as a Pillar I requirement
beginning in 2018. The leverage ratio measure represents a non-risk-adjusted capital requirement, and it will be
introduced as a “backstop” measure for risk-based capital.

The Group’s overall monitoring of leverage risk is done in the ICAAP. The ICAAP also includes an assessment of
changes in the leverage ratio under stressed scenarios. The leverage ratio is determined and monitored monthly. To
ensure sound monitoring, the Group has set forth policies for the management and control of each component that
contributes to leverage risk.
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The following table sets forth certain information with respect to the Group’s leverage ratio as at the dates indicated:

As at December 31,

2015 2014 2013

(DKK in billions, unless otherwise indicated)
Total assets according to IFRS ........ccoovieiiiieieiiciceeeeeeee e 3,292.9 3,453.0 3,227.9
Adjustments in scope of consolidation (IFRS to DK GAAP)
Insurance assets (Danica GroUP) .....cc.ecveeeueruirierienieieiieieeeeeie e (297.5) (295.0) (271.8)
ORET ...ttt ettt a e bt e b et et e st aeeaeebeneennan 21.3 20.7 20.3
Total assets according to DK GAAPY 3,016.7 3,178.7 2,976.4
Derivatives (accounting asset value) (335.6) (412.9) (246.2)
Derivatives (exposure to counterparty credit risk excluding collateral)............ 170.2 235.1 209.3
Securities-financing transactions (exposure to counterparty credit risk)........... 6.0 25.5 30.8
Undrawn committed and uncommitted facilities, guarantees and loan offers... 4314 554.6 537.5
ONET ...ttt ettt sttt et 6.6 - -
Tier 1 capital deductions (intangibles, deferred tax assets, €tC.) ......ccccecvrereeneee (21.6) (24.4) (23.8)
Total exposure for leverage ratio calculation..........c..ceceveeiieniniienenieneneeee 3,273.7 3,562.5 3,484.0
Reported Tier 1 capital (transitional rules) ..........cccceeveeveneriieniinieneneceeene 154.5 144.9 161.5
Tier 1 capital (fully phased-in rules).........cccoeveerierieneninieneeee e 139.0 126.7 115.1
Leverage ratio (transitional rules), percent(z) .................................................... 4.7 4.1 4.6
Leverage ratio (fully phased-in rules), percent® ............coccooovevieeoeeeeereernnn. 4.2 3.6 33
(1) Total assets include securities-financing instruments on the balance sheet.
2) During 2015, the definition of the leverage ratio was revised. The leverage ratios as at December 31, 2015 are calculated according to the

definition in force as at December 31, 2015, whereas the leverage ratios as at December 31, 2014 and 2013 are calculated according to the
definition in force as at December 31, 2014.

In 2015, the definition of the leverage ratio was revised and the latest changes made by the Basel Committee were
implemented. The revision had minor effect on the calculation of exposure to securities-financing transactions and
derivatives. Furthermore, a floor on the conversion factor for off-balance-sheet exposures was implemented at 10 percent.
As at December 31, 2015, the Group’s leverage ratio was 4.7 percent (transitional rules) and 4.2 percent (fully phased-in
rules) calculated based on the revised leverage ratio legislation.

In November 2015, a group of experts on the leverage ratio appointed by the Danish government published a report with
recommendations that may serve as a basis for the government’s position in future EU negotiations on leverage ratio
requirements. The group emphasized that risk-based capital requirements should continue to be the backbone of capital
regulation and, therefore, be the binding capital requirements for credit institutions. The group recommended that the
government endorse an EU-harmonized leverage ratio requirement of 3 percent under Pillar I beginning in 2018 and that
the implementation of a leverage ratio requirement in Denmark await the outcome of the EU negotiations.

Liquidity
International Regulations

The CRR and the CRD IV Directive establish a consistent and integrated regulatory framework for many aspects of bank
management, including liquidity, and will provide a homogeneous standard under a unified set of prudential rules. The
LCR, which has received much attention, became binding for all EU credit institutions in October 2015. The components
of the Net Stable Funding Ratio (“NSFR”) have been monitored since 2013 with a view to introducing a binding
requirement in 2018.

The LCR regulation stipulates that banks must have a liquidity reserve that ensures a survival horizon of at least
30 calendar days in case of a severely stressed liquidity situation. The final requirement from the EBA allows Danish
mortgages to be classified as level 1 liquid assets, almost on par with Danish government bonds.

The NSFR is intended to ensure a sound funding structure by promoting an increase in long-dated funding. The NSFR
stipulates that at all times banks must have stable funding equal to the amount of their illiquid assets for one year ahead.

The Bank has satisfied the LCR requirement since October 1, 2015.
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The following table sets forth certain information with respect to the Group’s and the Bank’s LCR as at
December 31, 2015:

As at December 31, 2015
Group"” Bank
(DKK in billions, unless otherwise
indicated)
HQLA level 1 411 314
HQLA level 2 14 14
Limits due to cap e =
A — 1IQUIA @SSEES TOTAL.....eeutiiieiiitietieitee et sttt sttt e 425 328
Customer deposits® 98 76
MArKet FUNAINED ...t 182 136
Other CaSh OULFIOWS™ ... e e e e e s e e s se s eseseeeean 162 130
B — cash outflows total 442 342
Lending to non-financial CUSIOMETS. .........cueeiriereeieriieienieeiesteeee e eresteeaesseeseesseessessesseessesssensanes 4 3
Other Cash INFIOWS .......oiuiiiiiieee ettt sttt ese b naeene 98 52
Limit on cash inflows i =
C — cash inflows total 102 _55
Liquidity coverage ratio (A / (B = C)), PEICENL ..c..eeuviruiriiiieiiieeierieetete ettt 125 115
(@) Includes Realkredit Danmark.
2) Includes retail deposits, operational deposits, correspondent banking/prime brokerage accounts and non-operational deposits covered by
deposit guarantee.

3) Includes non-operational deposits, unsecured debt issuances and secured funding.
4) Includes Realkredit Danmark’s additional outflow requirement, equal to 2.5 percent of lending.
National Regulations

Since October 2015, Danish national regulations have required that SIFI banks have an LCR of 100 percent. Banks that
fulfil this requirement no longer need to meet the external national liquidity requirements in section 152 of the Danish
Financial Business Act. However, since the excess liquidity coverage requirement of the Supervisory Diamond is set as a
percentage above the requirement in section 152 of the Danish Financial Business Act, the Bank must still calculate and
report a liquidity ratio.

Section 152 states that a credit institution’s liquidity reserve must equal or exceed both of the following:

1. 15 percent of the debt obligations that, regardless of any disbursement conditions, the institution must pay on
demand or with less than one month’s notice; and

2. 10 percent of the institution’s total debt and guarantee obligations, excluding subordinated loan capital infusions
that can be counted as part of the total capital.

Liquidity includes cash on hand, fully secured and liquid demand deposits at other credit institutions and insurance
companies, and holdings of secure, readily negotiable, unencumbered securities and credit instruments.

In 2010, the DFSA introduced the Supervisory Diamond, which includes benchmarks for liquidity and funding for the
parent company. The benchmark for liquidity states that banks must have excess liquidity coverage that is 50 percent
above the regulatory requirements in section 152 of the Danish Financial Business Act. As at December 31, 2015, the
Bank’s section 152 coverage numbers were 216 percent in excess of requirement 1. above and 193 percent in excess of
requirement 2. above.

The benchmark for funding (the “funding ratio”) stipulates that a bank’s lending may not exceed stable funding
(deposits as well as issued bonds and subordinated debt with a maturity above one year). This means that banks must
have a funding ratio of less than 1.00. As at December 31, 2015, the Bank’s funding ratio was 0.64.

See “The Danish Banking System and Regulation” for a description of the impact on the Group of the new liquidity
requirements.
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SELECTED STATISTICAL DATA AND OTHER INFORMATION

The following information is included for analytical purposes and should be read in connection with, and is qualified in
its entirety by, the audited consolidated financial statements of the Group contained elsewhere in this Base Prospectus,
as well as “Operating and Financial Review and Prospects.” The information included in this section has not been
derived from the Group’s audited consolidated financial statements and has not been audited. Such information has been
derived from the Bank’s accounting records.

Average Balance Sheet Information and Information on Interest Rates

The following table sets forth average balances of the Group’s assets and liabilities, the interest generated from such
assets and liabilities and average interest rates paid for the years indicated. In the following table and elsewhere in this
Base Prospectus, the average balances have been calculated from quarterly balances, except where otherwise noted. All
balances are considered by the Group’s management to represent fairly the operations of the Group. Non-accrual loans
are included under the category “Loans and advances.”

For the year ended December 31,

2015 2014 2013
Average Average Average
Average Interest interest Average Interest interest Average Interest interest
balance amount rate balance amount rate balance amount rate
(DKK in millions) (percent) (DKK in millions) (percent) (DKK in millions) (percent)
Assets
Loans to credit institutions.... 199,492 (121) (0.06) 113,965 179 0.16 163,732 694 0.42
Loans and advances” ... .. 897,571 22,183 2.47 849,421 25,654 3.02 897,865 28,354 3.16
Reverse transactions .. 216,303 (508) (0.23) 290,095 1,271 0.44 316,079 1,599 0.51
Mortgage lending....... 741,329 20,653 2.79 738,232 22,584 3.06 729,140 23,103 3.17
Trading portfolio (interest-bearing). .. 881,671 11,923 1.35 858,422 11,944 1.39 534,899 13,257 2.48
Other interest-bearing assets..... 357.475 4,142 1.16 335,221 4,699 1.40 314.449 4,203 1.34
Total interest-bearing assets . 3,293,841 58,272 1.77 3,185,355 66,331 2.08 2,965,164 71,210 2.41
Non-interest-bearing assets 149,623 - i 155,659 - i 403,504 - -
Total @SSELS.......ovevevierrererieerereeeeeerereeererens 3,443,463 58,272 1.69 3,341,014 66,331 1.99 3,359,668 1,21 2.12
Liabilities
Deposits by credit institutions .................... 178,257 706 0.40 115,549 412 0.36 237,754 681 0.29
Deposits 1,008,459 2,592 0.26 878,577 5,009 0.57 843,864 6,425 0.76
Repo transactions....... 177,456 (392) (0.22) 400,618 1,331 0.33 331,091 2,018 0.61
Debt securities. ... 1,028,670 20,319 1.98 952,073 22,460 2.36 946,253 24,337 2.57
Subordinated liabilities ................. 38,967 1.714 4.40 50,982 2,512 4.93 62,994 4316 6.85
Total interest-bearing liabilities 2,431,809 24,939 1.03 2,397,799 31,724 1.32 2,421,957 37,777 1.56
Non-interest-bearing liabilities . 853,383 - i 791,599 - i 796.244 - —
Total liabilities 3,285,192 24,939 0.7 3,189,398 31,72 0.9 3,218,201 37,77 1.1
Equity 158.271 - — 151,616 - — 141.466 - =
Total liabilities and equity ...........cccoeueuenenes 3,443,463 24,939 0.72 3,341,014 31,724 0.95 3,359,668 37,7717 112
(1) Non-accrual loans have been included in loans and advances.

Foreign Currencies

The following table sets forth loans to credit institutions, total loans and advances, deposits by credit institutions and total
deposits, each category presented separately for the Danish Kroner denominated loans, advances and deposits and for
currencies other than the Danish Kroner, as at the dates indicated:

As at December 31,

2015 2014 2013
(DKK in millions)

Loans and advances
Loans to credit institutions in Danish Kroner ..........ccccccooevvvvivviiiiieeiieeeeeee, 34,864 30,100 61,883
Loans to credit institutions in currencies other than the Danish Kroner ........... 68.995 82,660 69.498
Total loans to credit INStITULIONS . .....c.vvecieeiieeieeciee et eve et e seee e ens 103,859 112,760 131,381
Loans and advances in Danish Kroner.............c..ccooooeeeeiiiieiiii e 983,488 989,139 967,247
Loans and advances in currencies other than the Danish Kroner...................... 837.429 845,372 849,562
Total loans and advances'™ ................ooovervvereveereeereesees e 1,820,918 1,834,511 1,816,809
Deposits
Deposits by credit institutions in Danish Kroner ............ccccocooenenenennnn . 59,680 61,409 49,960
Deposits by credit institutions in currencies other than the Danish Kroner ...... 211,908 267,639 262,637
Total deposits by credit INStITULIONS ....c..eeuververieriirieiereeieseeese e 271,588 329,048 312,597
Deposits in Danish Kroner, excluding repurchase obligations.............c..c....... 298,759 281,592 286,836
Deposits in currencies other than the Danish Kroner, excluding repurchase

ODlIZAtIONS ....eviviiiieieiieceeee e s . 521,737 486,179 506,319
Total deposits, excluding repurchase obligations ............ccecverveevvererrreneernenienns 820,497 767,772 793,155
(€))] Including reverse transactions and loans at a fair value.

As at December 31,2015, December 31,2014 and December 31,2013, 66 percent, 73 percent and 53 percent,
respectively, of the Group’s loans to credit institutions were comprised of loans denominated in currencies other than
Danish Kroner, with the balance denominated in the Danish Kroner.
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As at December 31, 2015, December 31,2014 and December 31, 2013, 46 percent, 46 percent, and 47 percent,
respectively, of the Group’s total loans and advances were comprised of loans denominated in currencies other than
Danish Kroner, with the balance denominated in Danish Kroner.

As at December 31,2015, December 31,2014 and December 31,2013, 78 percent, 81 percent and 84 percent,
respectively, of the Group’s deposits by credit institutions comprised deposits denominated in currencies other than
Danish Kroner, with the balance denominated in Danish Kroner.

As at December 31,2015, December 31,2014 and December 31,2013, 64 percent, 63 percent and 64 percent,
respectively, of the Group’s total deposits comprised deposits denominated in currencies other than Danish Kroner, with
the balance denominated in Danish Kroner.

Analysis of Changes in Net Interest Income

The following table sets forth an analysis of changes in the Group’s net interest income attributable to changes in average
balance, changes in interest and changes in the average rate of interest for the years indicated:

For the year ended For the year ended
December 31, 2015/2014 December 31, 2014/2013
Change due to Change due to
increase (decrease) in increase (decrease) in
Average Interest Average Interest
balance'” amount Interest rate balance'” amount Interest rate

(DKK in millions) (percent) (DKK in millions) (percent)
Interest-bearing assets
Loans to credit institutions.................. 85,527 (300) (0.22) (49,768) (515) 0.27)
Loans and advances 48,149 (3,471) (0.55) (48,444) (2,700) (0.14)
Reverse transactions v (73,792) (1,779) 0.67) (25,984) (328) (0.07)
Mortgage lending.........c.ccoeveeerinennnen. 3,098 (1,931) 0.27) 9,092 (519) (0.11)
Trading portfolio (interest-bearing) .... 23,250 2n (0.04) 323,523 (1,313) (1.09)
Other interest-bearing assets............... 22,254 (557) (0.24) 20,772 496 _0.07
Total interest-bearing assets................ 108,486 (8,059) (0.31) 229,191 (4.879) (0.33)
Interest-bearing liabilities
Deposits by credit institutions............. 62,709 294 0.04 (122,206) (269) 0.07
DEPOSItS .ovveeieeieiieieieeieieeee e 129,882 (2,417) (0.31) 34,713 (1,416) (0.19)
Repo transactions.... .. (223,162) (1,723) (0.55) 69,527 (687) (0.28)
Debt securities .................. 76,597 (2,141) (0.38) 5,820 (1,877) 0.21)
Subordinated liabilities ............... e _(12,015) (798) (0.53) (12,013) (1.804) (1.92)
Total interest-bearing liabilities........... 34,010 (6,785) (0.30) (24,158) (6,053) (0.24)
(€))] Average balance and average interest rate variances have been calculated based on net movements in the average balances and interest rates.

Trading Portfolio Assets and Liabilities

Trading portfolio assets and liabilities, which include securities and derivatives that are actively managed, are valued at
fair value. Trading assets includes the Group’s investment portfolio as well as its trading and hedging portfolios. Trading
liabilities primarily include hedging portfolios.

The following table sets forth the composition of the Group’s trading portfolio assets and liabilities, divided by category
of securities, as at the dates indicated:

As at December 31,

2015 2014 2013
(DKK in millions)

Trading portfolio assets

Derivatives with positive fair value ...........coceeverieieniniieniiieecececeeene 331,015 409,442 249,535
Listed bonds........ccceeveveirierenieienene. 193,421 324,573 437,797
Unlisted bonds.... 1,776 524 1,614
Listed shares....... 19,955 7,442 6,007
Unlisted shares.... 852 532 770
Total assets ...... 547,019 742,513 695,723
Trading portfolio liabilities

Derivatives with negative fair value ..........coceoeieiieniniininieeececeeeee 320,270 389,746 228,941
Obligations to repurchase SECUIILIES .......cveruerueerieruierierieeierieeierieeeeeneeeeesieseeens 150.861 160,883 206,242
TOtAl HADIIITIES ...vvviveeteeieiieiieteeieeteiee ettt ere et seebe b eneere s 471,131 550,629 435,183
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Investment Securities

Investment securities consist of financial assets that, under the fair value option, the Group designates at fair value
through profit or loss, as available-for-sale financial assets and as held-to-maturity investments. Held-to-maturity
investments are measured at amortized cost.

The following table sets forth the composition of the Group’s investment securities as at the dates indicated:

As at December 31,
2015 2014 2013
(DKK in millions)
Financial assets at fair value through profit or loss
LiSted DONAS.....ccuviiiiiiiiiiciecce ettt 175,660 165,746 39,503
UNBIStEd DONAS ...ttt ettt 25 25 —
LAStEd SNATES ... e 105 53 35
UNDIStEd SRATES.......viicviicie ettt ettt eaneen 1.542 1,772 3,163
Total financial assets at fair ValUue..........ccccooevvviiiiiiiiiiiieeeee e 177,332 167,596 42,701
Available for sale financial assets
LASTEAd DONAS. ...ttt 46,770 58,543 61,774
Total available for sale assets 46,770 58.543 61,774
Total at fair VAIUE......c..cooveieeieeiecceee ettt e 224,102 226,139 104.475
Hold-to-maturity financial assets
LASTEAd DONAS ...ttt et 119,202 104,855 57,442
Unlisted DONAS .....oooviiiiiie e et — — —
Total INVEStMENt SECUTIIES ......veevieeerierieeieeeieeereeeteeereeereeereeereeereesreeeseesanaens 343,304 330,994 161,917
Deposits

The following table sets forth the balance and types of deposits due as at the dates indicated (principal only):

As at December 31,

2015 2014 2013
(DKK in millions)
REPO AEPOSIES. ...ttt sttt 177,456 400,618 331,091
OthEr dEPOSIES ...uviueieureeeieietieie ettt ettt ettt et ettt be st ebesaeenbesseeneenaean 816,762 763.441 776,412
TOtAl AEPOSIES..ecuvieieniieiieiieeiieie ettt ettt sttt e e enaeneeas 994,218 1,164,059 1,107,503

The following table sets forth the contractual due dates of the Group’s deposits as at the dates indicated (principal and
accrued interest):

0-1 month 1-3 months 3-12 months 1-5 years Over 5 years
(DKK in millions)
As at December 31, 2015.................... 947,909 25,194 17,672 15,527 8,239
As at December 31, 2014.................... 1,024,835 43,421 33,260 18,170 8,817
As at December 31, 2013.......c.c........ 1,048,582 41,988 27,709 24,032 10,685
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Short-Term Borrowings

The following table sets forth information on the Bank’s short-term borrowings as at the dates indicated:

Maximum
month-end
Period-end Average balance during
balance balance period
(DKK in millions)
December 31, 2015
Amount owed to credit INSHULIONS .......ccveeeviiiiierieeie e 268,062 318,080 377,658
Debt SECUTTHES 1N ISSUE LC. ..vveuvevrerrerreeieriieiesieetesteeresieeressesseesseeseessesseensenses 128,259 111,273 144,077
110 7Y OSSPSR 396,321 429,353 521,735
December 31, 2014
Amount owed to credit INSULIONS ........ccueevveieieeeeieeee e 319,862 333,855 400,954
Debt SECUTTtIES 1M ISSUE CC. .veeuvirrieririieierieeiesieeiesteeteesteeteeseeeeessesreesesseessenaeas 91,951 68.401 91.951
TOLAL .ottt ettt ettt et ettt ete et e rb e beetseereeraeanas 411,813 402,256 492,906
December 31, 2013
Amount owed to credit INSHULIONS .......ccvreeriiriieirieeie e 311,265 400,583 447,465
Debt SECUTIHIES 1N ISSUE CLC. ..vveuvevieuierrieietieienteetesteeitesieereseeeneensesieesesseeneenns 92.150 69.105 105.307
11071 OSSPSR 403,415 469,688 552,772
Maturity

The following table sets forth a breakdown by expected due date of the Group’s balance sheet items as at the dates
indicated:

As at December 31,

2015 2014 2013

Within 1 year After 1 year Within 1 year After 1 year Within 1 year After 1 year

(DKK in millions)

Assets
Cash in hand and demand deposits with

central banks ..........ccoeeeveeiiieieieieieens 76,837 - 33,876 - 43,721 -
Due from credit institutions and central

DaANKS ..o 102,933 925 112,021 738 130,633 748
Trading portfolio assets. . 297,016 250,004 364,212 378,301 467,528 228,197
Investment SECUTItIES ........ccoevvevveeeeeenene. 97,818 245,486 146,696 184,298 22,951 138,966
Loans and advances at amortized cost....... 483,351 595,906 533,993 558,909 507,607 581,121
Loans at fair value ..........ccoccevevreeieeeienens 108,399 633,261 101,011 640,599 74,369 653,712
Assets under pooled schemes and unit-

linked investment contracts..................... - 91,893 - 80,148 - 74,761
Assets under insurance contracts 6,462 259,110 19,444 249,006 17,782 228,702
Intangible assets ........ocovveverveerieerieerieeenen - 6,505 - 11,253 - 20,641
TaAX ASSCLS..evevvevererierereereeereseereseereeaereesennns 1,021 529 1,142 401 432 924
Other assets.. . 22,114 13,308 23,627 13,340 22.199 12,064
TOtal ASSELS ..ovveveneeeiieeeeieiieieeeee e 1,195,952 2,096,927 1,336,022 2,116,993 1,287,222 1,939,836
Liabilities
Due to credit institutions and central

DANKS ...oviieeieiee e 268,062 3,526 319,862 9,187 311,265 1,332
Trading portfolio liabilities ............ccccoeeun. 92,601 378,530 73,331 477,298 58,086 377,097
Deposits™) ... . 96,904 766,570 297,650 668,546 238,665 705,236
Bonds issued by Realkredit Danmark......... 148,627 545,892 163,337 492,628 130,101 484,095
Deposits under pooled schemes and

unit-linked investment contracts ............. 8,284 88,674 7,072 79,361 7,687 74,195
Liabilities under insurance contracts.. 44,048 240,981 43,512 243,803 52,313 210,155
Other issued bonds . 128,259 235,672 91,951 238,256 92,150 218,027
Tax liabilities.......... . 637 7,696 722 8,153 931 8,108
Other liabilities ... 36,816 278 43,687 511 45,326 411
Subordinated debt... 944 39,047 6,410 34,618 30,904 35316
Total liabilities...........ccoveeeeveereeeeiereierenas 825,182 2,306,866 1,047,534 2,252,361 967,428 2,113,972
(1) Deposits include fixed-term deposits and demand deposits. Fixed-term deposits are recognized according to maturity. Demand deposits have short contractual

maturities but are considered a stable financing source with an expected maturity of more than one year.
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The following table sets forth a breakdown of the Group’s financial liabilities by contractual due dates as at the dates
indicated:

As at December 31, 2015

3-12 Over 5
0-1 month 1-3 months months 1-5 years years
(DKK in millions)
Due to credit institutions and central banks.................. 205,516 56,122 6,207 2,614 894
DEPOSILS ..ttt 797,048 25,194 17,672 15,527 8,239
Repurchase obligation under reverse transactions ........ 150,861 - - - -
Derivatives settled on a gross basis (cash outflows)..... 4,041,081 3,225,318 1,817,618 528,940 154,150
Derivatives settled on a gross basis (cash inflows)....... 4,044,577 3,224,351 1,819,569 530,860 157,432
Derivatives settled on a gross basis (net cash flows) .... 3,496 (967) 1,951 1,920 3,282
Derivatives settled on a net basis.........c.ccoeeveeeercnennee (31,225) (7,198) 1,891 (6,420) (50)
Bonds issued by Realkredit Danmark 41,677 - 115,141 371,032 263,499
Other issued bonds..........cceoevirineriniereinineneeeene 26,814 42,862 60,174 206,858 48,418
Subordinated debt .........cccoeireeriieineineceeee 133 266 1,213 22,125 34,436
Other financial liabilities 1,537 353 6,395 57,420 31,254
Financial and loss guarantees............cceceevverueerueneeneenne. 81,755 - - - -
Irrevocable loan commitments shorter than 1 year....... 124,978 - - - -
Irrevocable loan commitments longer than 1 year........ 153,650 - - - -
Other unutilized commitments 518 - - - -
TOtAL et 1,556,758 116,631 210,643 671,077 389,970
As at December 31, 2014
3-12 Over 5
0-1 month 1-3 months months 1-5 years years
(DKK in millions)
Due to credit institutions and central banks.................. 247,208 62,183 10,725 2,706 6,559
DEPOSILS ..ttt 863,952 43,421 33,260 18,170 8,817
Repurchase obligation under reverse transactions ........ 160,883 - - - -
Derivatives settled on a gross basis (cash outflows)..... 3,274,332 2,408,733 1,407,221 250,739 62,160
Derivatives settled on a gross basis (cash inflows)....... 3,278,994 2,409,714 1,409,124 252,550 64,380
Derivatives settled on a gross basis (net cash flows) .... 4,662 981 1,903 1,811 2,220
Derivatives settled on a net basis.........c.cccecevverenreennene (12,104) (17,435) 102 (3,937) 50
Bonds issued by Realkredit Danmark........................... 62,277 - 110,278 340,346 249,393
Other issued bonds..........cceoeerinenenenieenineneeeene 17,071 12,182 64,501 201,940 68,060
Subordinated debt .........cccoeireeniieineeneceeee 135 270 1,228 25,879 24,584
Other financial liabilities .........ccccoeevviiiiviiiiieieeceeeae 1,643 343 5,086 49,889 29,472
Financial and loss guarantees...........c.cceceevverveereeneeneenne. 77,430 - - - -
Irrevocable loan commitments shorter than 1 year ....... 115,511 - - - -
Irrevocable loan commitments longer than 1 year........ 136,064 - - - -
Other unutilized commitments 517 - - - -
TOtal it 1,675,249 101,945 227,083 636,804 389,155
As at December 31, 2013
3-12 Over 5
0-1 month 1-3 months months 1-5 years years
(DKK in millions)
Due to credit institutions and central banks................... 275,289 25,949 10,996 491 880
DEPOSILS ..ttt 842,340 41,988 27,709 24,032 10,685
Repurchase obligation under reverse transactions ........ 206,242 - - - -
Derivatives settled on a gross basis (cash outflows)..... 3,311,057 1,665,413 1,027,527 213,766 40,927
Derivatives settled on a gross basis (cash inflows)....... 3,311,572 1,666,138 1,028,916 214,974 41,352
Derivatives settled on a gross basis (net cash flows) .... 515 725 1,389 1,208 425
Derivatives settled on a net basis.........c.ccceeveeeencnnennee (10,223) (12,094) (892) (2,710) (22)
Bonds issued by Realkredit Danmark........................... 74,037 - 66,583 340,069 251,134
Other issued bonds..........cceoeverinerenieieinineneeeene 53,316 13,136 26,931 169,059 88,274
Subordinated debt.........cccoeeveeerineineineceeee 328 25,597 1,368 31,740 21,028
Other financial liabilities ..........ccccoevvviiiveiiiieeeeceee e 1,641 377 5,670 46,628 27,566
Financial and loss guarantees...........c.cceceevvereerreneeneenne. 76,375 - - - -
Irrevocable loan commitments shorter than 1 year ....... 38,981 - - - -
Irrevocable loan commitments longer than 1 year........ 118,342 - - - -
Other unutilized commitments............cceceveeveeriereennens 533 — — — —
TOtAL .t 1,677,715 95,678 139,754 610,517 399.970
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The maturity analysis above is based on the earliest date on which the Group can be required to pay. Disclosures
comprise agreed payments, including principal and interest. For liabilities with variable cash flows, such as variable rate
financial liabilities, disclosure is based on the contractual conditions at the balance sheet date. Derivatives disclosures
include the contractual cash flows for all derivatives, irrespective of whether the fair value at the balance sheet date is
negative or positive and whether derivatives are held for trading or hedging purposes. Amounts for other issued bonds
and subordinated debt are included at the date when the Group has a choice of redeeming the debt or paying increased
interest expenses. Although the contractual conditions of deposits permit them to be redeemed upon short notice, in
practice they are considered a stable funding source, as amounts disbursed largely equal deposits received. Loan
commitments and guarantees are included at the earliest date on which the Group can be required to pay. Although a
number of irrevocable loan commitments and guarantees expire without being utilized, the Group takes account of the
potential risk of drawing under irrevocable loan commitments, by factoring in the unutilized portion of the facilities in
the calculation of liquidity risk.
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RISK MANAGEMENT
Overview

The Group is exposed to a number of risks and manages them at various organizational levels. The principal categories of
risk are as follows:

° Credit risk: The risk of losses because debtors or counterparties fail to meet all or part of their payment
obligations to the Group.

° Market risk: The risk of losses because the fair value of the Group’s assets, liabilities and off-balance-sheet
items varies with changes in market conditions.

° Liquidity risk: The risk of losses because the Group’s funding costs become excessive, lack of funding prevents
the Group from maintaining its business model, or lack of funding prevents the Group from fulfilling its
payment obligations.

° Operational risk: The risk of losses resulting from inadequate internal processes, human or system errors, or
external events. Operational risk includes legal risk.

° Insurance risk: All types of risk in the Danica Group, including market risk, life insurance risk and operational
risk.
o Pension risk: The risk that the Group will be liable for additional cash contributions to Group defined benefit

pension plans for current and former employees.

° Business risk: The risk that income will not be able to cover losses caused by events affecting the Group’s profit
before loan impairment charges, market losses and operational losses.

Risk Management Organization
General

The Bank’s Rules of Procedure (the “Rules of Procedure”) for the Board of Directors and the Executive Board specify
the responsibilities of the two boards and the division of responsibilities between them. The two-tier management
structure and the Rules of Procedure, which were developed in accordance with Danish law, regulations and relevant
corporate governance recommendations are central to the organization of risk management and the delegation of
authorities in the Group.

The Bank operates in accordance with statutory requirements governing listed Danish companies in general and financial
institutions in particular, for example the requirements set forth in the Danish Executive Order on Management and
Control of Banks, etc. issued by the DFSA. The Bank also follows relevant recommendations for effective corporate
governance.

The Group’s management structure reflects the statutory requirements governing listed Danish companies in general and
financial institutions in particular, including the Executive Order on Management and Control of Banks, etc., among
others, issued by the DFSA. The executive order specifies the obligations of boards of directors as presented in the
Danish Financial Business Act and sets forth requirements for effective corporate governance.

The heads of the Group’s business units, operation and service areas are responsible for all business-related risks. The
segment-based organization allows risk management processes to be better tailored to the various customer segments and
to be aligned across borders.

Board of Directors

The Board of Directors ensures that the Group is organized properly. As part of this duty, it appoints the members of the
Executive Board, the Group chief audit executive (the “CAE”) and the secretary to the Board of Directors. In accordance
with its Rules of Procedure, the Board of Directors approves the overall business model, risk profile and strategy. In
addition, the Board of Directors receives regular reporting on and monitors the main risks and reviews the largest credit
facilities. The Board of Directors reconsiders risk appetites, policies, instructions and delegated risk mandates at least
once a year.

Regular reporting enables the Board of Directors to monitor whether the risk appetites, policies, instructions and
mandates are being complied with and whether they are appropriate, given Group’s business model, risk profile and
strategy. In addition, the Board of Directors regularly reviews reports analyzing the Group’s portfolios, including
information on concentrations.
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The CAE, who is the head of the Group’s internal audit department (“Internal Audit”), reports directly to the Board of
Directors. The primary role of Internal Audit is to help the Board of Directors and the Executive Board protect the assets,
reputation and sustainability of the Group. The scope of Internal Audit’s work is unrestricted. The CAE prepares an audit
plan for the year that is reviewed by the Audit Committee and the Board of Directors and is approved by the latter.

The Board of Directors has decided that the CAE will not issue an auditors’ report on the Annual Report.
Executive Board

The Executive Board is responsible for the day-to-day management of the Group as stated in its Rules of Procedure. The
Executive Board defines specific risk instructions, supervises the Group’s risk management practices, approves credit
applications up to a defined limit, and ensures that book-keeping and asset management are sound and in accordance with
business model, strategy plan, policies, instructions and guidelines established by the Board of Directors and applicable
legislation.

Three Executive Board members are the heads of the three banking business units. The risk, financial and services/IT
areas are also represented on the Executive Board. The head of the new Wealth Management business unit will also join
the Executive Board.

Executive Board Committees

The Executive Board has established the All Risk Committee, which has overall responsibility for risk management
within the framework determined by the Board of Directors. The All Risk Committee consists of the members of the
Executive Board and senior staff from selected business areas. It convenes once per month. Within the framework
determined by the Board of Directors, the All Risk Committee has overall responsibility for a number of matters
including the following:

° managing the overall balance sheet structure and setting the balance sheet development policy;
° defining the overall funding structure;

° defining the general principles for measuring and managing risks;

° monitoring the effects of new regulations on the Group’s activities and risks; and

° ensuring that the Group’s risk management structure is robust and well-functioning.

The All Risk Committee has established three sub-committees to ensure that adequate time and attention are given to the
specific risk management areas. These sub-committees are the Model & Parameter Committee, the Operational Risk
Committee and the Group Liquidity Risk Committee (the “GLRC”). Each sub-committee convenes at least four times
per year (eight times for the GLRC). The sub-committees consist of representatives from the All Risk Committee and
senior staff from relevant risk management functions.

The committees assist the Board of Directors and the Executive Board in ensuring strict risk management within the
Group and in ensuring that risk management and risk reporting are always compliant with statutory regulations and the
Group’s general principles for such practices.

In addition to the All Risk Committee, the Executive Board has established the following two committees to perform
duties related specifically to credit risk management:

° The Group Credit Committee sets a venue and allocates time for the review of credit applications referred by
business units to the Executive Board for approval. The committee consists of Executive Board members.

° The Portfolio Committee oversees, discusses and acts on developments in the credit portfolio to ensure that the
credit risk profile is in accordance with the credit policy and credit risk appetite statements. The committee
consists of industry experts, risk management representatives and business unit representatives.

Risk Management

The Group’s risk management practices are organized according to the principles of three lines of defense. The three
lines of defense segregate duties between (i) units that enter into business transactions with customers or otherwise
expose the Group to risk, (ii) units in charge of risk oversight and control, and (iii) Internal Audit.

The first line of defense is represented by the business units and the operations and service organizations. Each unit
operates in accordance with the risk policies and delegated mandates. The units are responsible for having adequate
skills, operating procedures, systems and controls in place to comply with policies and mandates and to exercise sound
risk management.
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The second line of defense is represented by Group-wide functions that monitor whether the business units and the
operations and service organizations adhere to the general policies and mandates. These functions are located in Group
Risk Management.

The third line of defense is represented by Internal Audit, which is described under “—Risk Management Organization—
Board of Directors” above.

Business Units

Each business unit is headed by a member of the Executive Board. The business units’ mandate to originate credit
applications for the Group is regulated by risk policies, instructions and limits. The Group strives to cultivate a corporate
culture that supports and enforces the organization’s objective to undertake selected risks according to guidelines that
have been agreed upon.

Responsibility for all business-related risks is placed with the heads of the business units and the heads of the operations
and services areas. Their responsibilities extend across national borders. Lending authorities for specific customer
segments and products granted to each of the heads of credit, who delegate lending authorities further within their units.
While the business units are responsible for risk assessment, credit oversight functions headed by the heads of credit
monitor whether the credit decisions are within the defined credit policy and credit risk appetite. Credit decisions
exceeding the delegated authorities are submitted to the Group Credit Committee and to the Board of Directors.

The business units carry out the fundamental tasks required for sound risk management and controls. These tasks include
updating the information about customers that is used in risk management tools and models as well as maintaining and
following up on customer relationships. Each business unit is responsible for preparing documentation before
undertaking business transactions and for recording the transactions properly. Each unit is also required to update
information on customer relationships and other topics as necessary. The business units must also ensure that all risk
exposures stay within the specific risk limits and comply with the Group’s other guidelines.

Group Risk Management

Group Risk Management is headed by the chief risk officer (the “CRO”), who is a member of the Executive Board. The
department serves as the Group’s second line of defense. It has overall responsibility for setting and monitoring the
Group’s risk appetite and policies and for following up and reporting on risk issues across risk types and organizational
units. Group Risk Management also serves as a resource for referrals from local risk committees.

Group Risk Management oversees the risk management framework and practices across the organization. It serves as
secretariat for the All Risk Committee, the Group Credit Committee and the Portfolio Committee. Senior staff from the
department also chair each of the GLRC, which oversees liquidity management and funding activities; the Model &
Parameter Committee, which monitors the Group’s use of risk models and the results of parameter validation; and the
Operational Risk Committee, which evaluates the management of the Group’s key operational risks.

The heads of credit who report directly to the CRO have a seat on the management teams of the three business units.
They are responsible for delegating credit risk mandates and oversee the day-to-day risk management in the first line of
defense. Within Group Risk Management, sub-departments are dedicated to oversee management of the Group’s main
risk types.

Credit risk management is organized in multiple departments that are responsible for setting the Group-wide credit risk
appetite and policies, reviewing the approval and follow-up processes in the business units’ lending books, facilitating
the quarterly process of calculating and consolidating the impairment of credit exposures, and monitoring and reporting
on the Group’s consolidated credit portfolio, including the determination of portfolio limits for specific industries and
countries. Other departments develop credit rating and valuation models and ensure that they are available for day-to-day
credit processing at the business units and that they meet statutory requirements. A separate unit is responsible for
validating credit risk parameters in collaboration with the business units.

Certain risk areas, such as market risk and liquidity risk, are managed centrally at the Group level.

Country managers and regional chief risk officers are responsible for ensuring compliance with local rules and
regulations. Local risk committees as well as asset and liability management committees are established where relevant.
The Group has established a dual reporting matrix organization in which regional chief risk officers now also report to
the Heads of Risk areas in Group Risk Management regarding specific risk events.

Risk appetite, policy setting, monitoring, controlling and reporting for market risk, liquidity risk and operational risk are
also performed by dedicated departments within Group Risk Management. Group Risk Management conducts internal
liquidity adequacy assessments (ILAA) annually.
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CFO Area

The CFO area is headed by the Group’s chief financial officer (the “CFQO”), who is a member of the Executive Board.
The department oversees the Group’s financial reporting, budgeting and strategic business analysis, including the tools
used by the business units for performance follow-up. The department is also in charge of the Group’s investor relations;
relations with international rating agencies; legal, regulatory and corporate matters; and compliance and anti-money
laundering activities. It is responsible for the Group’s capital management, including the compilation of the total REA,
the Group’s ICAAP and the internal capital allocation to business units.

Within the CFO area, Group Treasury is responsible for executing the funding plan, managing the Group’s liquidity plan
and monitoring liquidity needs. Group Treasury also ensures that the Group’s structural liquidity profile enables the
Group to comply with the limits and meet the targets set by the Board of Directors and the All Risk Committee as well as
regulatory and prudential requirements. Furthermore, Group Treasury is responsible for asset and liability management,
private equity activities and medium- and long-term funding activities.

Credit Risk
As at December 31, 2015, 77.6 percent of the total REA related to credit risk, excluding counterparty credit risk.

The Group’s total credit exposure is defined as balance sheet items and off-balance-sheet items that carry credit risk. As
at December 31, 2015, the Group’s total credit exposure for accounting purposes was DKK 3,600 billion (as at
December 31, 2014: DKK 3,722 billion).

Governance and Responsibilities

The Executive Board approves the Credit Risk Framework, which provides the overall structure that supports effective
governance of the Group’s credit risk. The objectives of the Credit Risk Framework are as follows:

° to ensure the execution of responsibilities related to credit risk that are delegated by the Board of Directors to
the Executive Board and to management;

° to ensure efficient credit processes, robust decision making and a strong culture of credit risk management;
° to support the Group’s performance in accordance with strategic objectives; and
° to ensure compliance with legal and regulatory requirements related to credit risk.

The Executive Board ensures that the risk organization is structured in such a way that the execution of tasks is separated
from the control of the same tasks. The Group meets this requirement by organizing its credit controls along three lines of
defense.

The CRO independently reports to the Board of Directors in cooperation with the CEO. The CRO has the practical
authority to veto any credit proposal. The CRO cannot be removed from office without the express approval of the Board
of Directors. The CRO is the only Executive Board member who is a permanent member of the Credit and Risk
Committee. The CRO is also responsible for the credit risk reports that are submitted to the Board of Directors, the Credit
and Risk Committee, the Executive Board, and the All Risk Committee. These reports do not require prior approval from
the CEO. Since January 1, 2015, the heads of credit have reported directly to the CRO.

Credit Risk Reporting and Monitoring

The Group has a number of systems for measuring and controlling credit risk. Among the most important systems are the
Credit System (including the Delegated Lending Authorities System), the Collateral System, the Rating/Scoring System
and a number of follow-up systems. Several controls are incorporated in these systems to ensure accurate classification of
customers; timely registration and accurate valuation of collateral; granting of credit facilities according to delegated
lending authorities; and formalized monitoring and follow-up procedures. The Credit System is the foundation of an
efficient and effective credit process that gives access to details about credit facilities, financial circumstances and
customer relations. The system is used for all customer segments and products across all sales channels. It ensures that
the basis for decision making, including file comments, current credit exposure and financial statements, is created and
stored.

The Group closely monitors changes in customers’ financial conditions in order to determine whether the basis for
granting credit facilities has changed. The facilities should adhere to the Group’s credit policy, including the “Principles
of Responsible Lending.” The Principles of Responsible Lending focus on the customer’s understanding of the
consequences of borrowing; the assessment of the customer’s needs and ability to repay; and possible conflicts with the
Group’s environmental, social and governance guidelines. The Delegated Lending Authorities System ensures the
efficient administration and control of lending authorities. If a delegated lending authority is exceeded, a report or a
request for verification will be sent to the relevant manager or local credit office.
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Credit Exposure
Total Credit Exposure

Credit exposure consists of balance sheet items and off-balance-sheet items that carry credit risk. Most of the exposure
derives from lending activities in the form of secured and unsecured loans. Securities positions taken by the Group’s
trading and investment units also entail credit risk and are presented as credit exposure from trading and investment
securities. One segment of credit risk concerns over-the-counter (“OTC”) derivatives. This is presented as counterparty
credit risk under trading portfolio assets. As at December 31,2015, counterparty credit risk amounted to
DKK 331.0 billion. The overall management of credit risk thus covers credit risk from lending activities, including repo
transactions, counterparty credit risk on OTC derivatives and credit risk from securities positions.

The following table sets forth the Group’s total credit exposure as at the dates indicated:

As at December 31,
2015 2014 2013
(DKK in billions)

Credit Exposure Relating to Lending Activities

Demand deposits with central banks...........cceveeierieiieneniereeeeieseeeseeeeann 66.2 233 33.7
Due from credit institutions and central banks...........ccccocevveneneninininenenne. 75.2 63.8 53.7
Repo loans with credit institutions and central banks............ccceeeverireneneencne 28.6 48.9 77.7
Loans at amortized COSt .......eueiriiiriirieieiei e 891.6 851.7 850.3
REPO L0ANS ... 187.7 241.2 238.4
Loans at fair Valtue .........oocveiiiiiiiiiie e 741.7 741.6 728.1
GUATANTEES ...ttt st 81.8 77.4 76.4
Loan commitments ..........c.ccceverenenienieerenenenennenene 278.6 251.6 157.3
Total credit exposures related to lending activities..........cceeereevererienieeiienenne 2,351.4 2,299.5 2,215.6
Credit Exposure Relating to Trading and Investing Activities

Trading POrtfolio @SSELS ........erveieriririirieieie et 547.0 742.5 695.7
INVESTMENT SECULTLIES ...euvveutiiieieriieieeit ettt ettt e ae e 3433 331.0 161.9
Assets under pooled schemes and unit-linked investment contracts.................. 91.9 80.1 74.8
Assets under iNSUranCce CONLTACES .....cvevueerueeueeriertierienieeieseeeeesteeeeseeeneensesnenaens 265.6 268.5 246.5
Other unutilized COMMITMENTS.........ccuevuierieriieieieeieieeiee ettt 0.5 0.5 0.5
Total credit exposure relating to trading and investing activities.............ccoevn. 1,248.3 1.422.6 1,179.4
Total Credit EXPOSUIE .....eeueeeeeeireieteieeeieicete ettt ste ettt see sttt eee bt seeeae e 3,599.7 3,722.2 3,395.0

In addition to credit exposure from lending activities, the Group had made loan offers and granted uncommitted lines of
credit of DKK 329 billion as at December 31, 2015, as compared to DKK 308 billion as at December 31, 2014 and
DKK 323 billion as at December 31, 2013. These items are included in the calculation of the total REA in accordance
with the CRD. Beginning in 2014, the Group included DKK 71.3 billion of credit lines in the credit exposure from
lending activities that were previously considered uncommitted because of the possibility of cancellation within a short
period of time. Further, unconditional loan offers of DKK 21.3 billion made by Realkredit Danmark were included.
Comparative figures as at December 31, 2013 have not been restated to account for these changes and, therefore, are not
comparable with the figures as at December 31, 2015 or 2014.

Unless otherwise stated, the credit risk sections below do not present the credit exposure of the Non-core business unit.
Credit Exposure from Core Lending Activities

Credit exposure from lending activities in the Group’s core banking business includes loans, amounts due from credit
institutions and central banks, guarantees and irrevocable loan commitments, but exclude credit exposure of the non-core
portfolio of DKK 28.6 billion as at December 31, 2015, DKK 31.3 billion as at December 31, 2014 and DKK 42.9 billion
as at December 31, 2013. The exposure is measured net of accumulated impairment charges and includes repo loans. For
reporting purposes, all collateral values are net of haircuts and capped at the exposure amount.

99



Credit Portfolio in Core Lending Activities Broken Down by Industry (NACE)

The following tables set forth the Group’s credit exposure broken down by industry following the classification
principles of the Statistical Classification of Economic Activities in the European Community (NACE) standard as at the
dates indicated:

As at December 31, 2015

Acc. individual

Gross impairment Net exposure,
exposure charges Net exposure excluding
(a) (b) = (a)-(b) collateral
(DKK in billions)
Public inStItUtioNns ......c..ccoeveerinenenieieieeneneeeeeceie e 166.4 - 166.4 143.9
BanKS ..o 78.2 0.1 78.1 63.2
Credit institutions .... 8.8 - 8.8 2.8
Insurance.................. 58.4 - 58.4 8.8
Investment funds...... 82.9 0.4 82.5 13.5
Other financials........ 65.1 - 65.1 36.7
Agriculture................... 66.4 2.7 63.7 12.5
Commercial Property .......ccoceeveeeereereerieneenieneens 289.1 4.8 284.3 51.7
Construction, engineering and building projects.. 37.8 1.4 36.4 26.3
Consumer discretionary..... 91.8 1.9 89.9 47.7
Consumer staples............ 55.9 0.2 55.7 36.9
Energy and utilities.........ccvevveriierienieieniecieie e 45.0 0.1 44.9 37.2
Health care........ooooveiiiiiiieeeeeeeee e 35.6 0.1 35.5 25.5
Industrial services, supplies and machinery 85.6 1.3 84.3 63.8
IT and telecommunication SEIrviCes..........cecvevererueneereeeanens 26.2 0.2 26.0 22.9
MateTials ...co.eevieiieiiiieieeee e 44.7 1.1 43.5 334
Non-profits and other associations 142.0 0.9 141.0 23.6
Other commercial ...........cocevvevieieieninincneiceereneeeeee 44.7 0.3 44.5 28.5
SRIPPING..eenvienieeieeieriteieee ettt 44.5 1.1 43.4 19.2
Transportation 19.5 0.2 19.3 9.9
Personal CUSLOIMETS .......ccuvviiveiieicieeeeeeeeeeeee e 857.4 6.2 851.2 110.8
Total before collective impairment charges....................... 2,345.9 232 2,322.8 818.8
Collective impairment charges 4.3 - - -
Total gross EXPOSULE .....cccuerverrerieeieniinieenieeieeie e eeesieeeeee 2,350.3 - - -

As at December 31, 2014

Acc. individual

Gross impairment Net exposure,
exposure charges Net exposure excluding
(a) (b) = (a)-(b) collateral
(DKK in billions)

Public inStitutions .........cceeeveerirenenieieeereeeeeecee e 100.1 - 100.1 77.4

86.4 0.1 86.3 63.3

30.7 - 30.7 11.5
INSUTANCE. .. ..coveiiiiiieiiieeicceet e 50.7 - 50.7 7.4
Investment funds 105.9 0.5 105.5 14.7
Other financials..........coceeveririiiniiieneeeeee e 98.8 0.1 98.6 11.2
AGLICUITUTE. ... 65.8 2.5 63.3 13.1
Commercial property 268.6 7.4 261.2 49.4
Construction, engineering and building projects................ 37.5 2.1 353 27.0
Consumer diSCIetiONATY ........ccveeveruereerrenreriereerreneeseeneeens 85.4 2.5 82.9 48.2
Consumer staples............ 58.7 0.4 58.3 37.6
Energy and utilities....... 38.9 0.2 38.7 30.9
Health care........cccooeeeiiininiceccec 30.9 0.1 30.8 22.2
Industrial services, supplies and machinery...... 84.9 1.5 83.4 66.8
IT and telecommunication services..... 21.6 0.2 21.4 19.1
Materials......c.ccevirenenenieieinieeeee 44.0 1.3 427 31.8
Non-profits and other associations.............cceceeevereereereennen. 134.5 1.2 133.2 21.1
Other commercial ...........coeverieireninineneieeeseseeee 49.2 0.3 48.9 40.3
Shipping 39.3 1.8 37.5 17.9
TranSPOTtaAtioN. ....cc.eeverrieiirieeieneeieneeeete et 17.7 0.2 17.5 9.1
Personal CUStOIMETS ......cocuvviiieiieiiiiee e 847.6 _6.6 841.0 133.6
Total before collective impairment charges 2,297.3 29.0 2,268.2 753.7
Collective impairment Charges ..........cocceeeveevieneenienenienne 4.0 - - -
Total Gross EXPOSULE .......coveveueeuirierririinrerereteieeeneeeeeeaeen 2,301.3 - - -
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As at December 31, 2013

Acc. individual

Gross impairment Net exposure,
exposure charges Net exposure excluding
(a) (b) = (a)-(b) collateral
(restated)
(DKK in billions)

118.6 - 118.6 100.4
97.5 0.1 97.4 59.1
27.1 - 27.1 12.5
INSUTANCE. .....oeiiiiiiieieieeeeete et 53.0 - 53.0 8.1
Investment funds. 103.2 0.5 102.6 9.0
Other financials..........ccooeveennenee. 101.8 0.1 101.7 21.3
Agriculture........c..oeeveeevininenennn. 65.7 2.9 62.9 12.1
Commercial PrOPEILY .....ccveeeerreeeeriereereeeeeseeseessesseesaeneeens 245.6 8.2 237.4 42.0
Construction, engineering and building projects................ 353 3.0 323 242
Consumer discretionary 74.7 2.9 71.8 38.1
Consumer Staples.......c.ccecvereevienerieniniinieieneneee e 459 0.4 45.5 28.0
Energy and utilities........coceevueririeninienineeeeeeeceeee 373 0.1 37.2 30.0
Health care........cccoeeviiieicniiniiecee 29.2 0.1 29.1 15.9
Industrial services, supplies and machinery... 73.0 1.8 71.2 54.9
IT and telecommunication services............ 19.2 0.2 19.0 16.9
MaALEIIALS ..o 40.7 1.1 39.7 31.1
Non-profits and other associations.............ccecvevvereereereenenn 117.7 1.1 116.6 7.7
Other commercial ..........ccccoeeeeuennee. 30.2 0.4 29.8 23.8
Shipping........... 38.1 1.9 36.2 17.2
Transportation......... 15.7 0.3 15.4 7.4
Personal CUStOMETS .......cceeeeeviieeciiiceiieeeeee e 834.9 6.5 828.4 112.7
Total before collective impairment charges....................... 2,204.2 31.5 2,172.8 672.2
Collective impairment charges 33 - - -
Total gross EXPOSUIE .....ceveeveeiereieienieeeerteerenseeeeseneesenes 2,207.5 - - -

(1) The Group transferred Personal Banking and Business Banking customers in Ireland to the Non-core unit with effect from January 1, 2014

in accordance with its strategy to place Non-core activities in a separate business unit. The financial information as at December 31,2013
was restated in the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 to reflect the transfer.
For additional information, see note 2 to the Group’s audited consolidated financial statements as at and for the year ended December 31,
2014 incorporated by reference into this Base Prospectus.
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The following tables set forth the Group’s total credit exposure of core lending activities broken down by business unit
and underlying segment as at the dates indicated:

As at December 31, 2015

Acc. individual

Gross impairment Net exposure,
exposure charges Net exposure excluding
(a) (b) = (a)-(b) collateral
Personal Banking: (DKK in billions)
Denmark .......cccoeuiiiiriiieieieeeee e 530.8 4.7 526.1 66.4
Finland.......cccooiiiiiiie e 94.1 0.4 93.7 53
Sweden ... 77.4 0.1 77.3 10.5
NOTWAY ..ttt 105.6 0.1 105.5 213
19.8 0.4 19.4 2.2
6.4 0.1 6.3 2.5
834.0 5.8 828.2 108.1
Business Banking:
Denmark ......cccoeiiiiiiiiie e 434.1 10.2 423.8 103.7
68.8 1.0 67.8 32.0
148.4 0.6 147.8 50.1
NOTWAY ..ottt 71.2 0.7 70.4 25.0
393 23 37.0 18.1
19.0 0.3 18.7 10.4
Business Banking ..........cccccecevireneieinieneneeececee e 780.8 15.2 765. 239.3
C&IW e 669.4 2.1 667.3 413.7
ONET ...t 61.8 - 61.8 57.7
Total before collective impairment charges...................... 2,345.9 232 2,322.8 818.8
Collective impairment charges ..........ccoceoeeeeeeeenereneneennns 4.3 - - -
Total gross EXPOSULE .....cccueruereerieeieniinieenieeieeiesieeeesieeeeee 2,350.3 - - -
1) C&I comprises large corporate customers and financial institutions. As these customers typically have business activities in multiple

countries, a geographical split is not applicable.

As at December 31, 2014
Acc. individual

Gross impairment Net exposure,
exposure charges Net exposure excluding
(a) (b) = (a)-(b) collateral
Personal Banking: (DKK in billions)
Denmark ........cocooivienieiiiiee e 544.6 5.6 539.0 89.2
Finland 92.8 0.6 92.2 5.6
Sweden 71.6 0.1 71.6 10.4
Norway 85.6 0.1 85.5 20.7
Northern Ireland ..........cccoooeviiiiiiininiineeeceeee 18.7 0.2 18.5 2.5
ORET ittt 5.7 0.1 5.6 24
Personal Banking...........cccevevieviinienieniieieneeeesieeeeie e 819.1 6.7 812.4 130.9
Business Banking:
Denmark ........cocooivinieiiin e 413.5 11.4 402.0 95.3
64.3 0.9 63.4 29.8
123.9 0.6 123.2 42.1
INOTWAY ..ottt ettt sttt sttt st saean 65.5 0.7 64.8 27.1
35.6 4.7 30.9 14.9
27.5 0.7 26.8 11.8
Business Banking ...........cccoceviecierinieninieieeeeeeneeieniene 730.3 19.1 711. 220.9
C&UIM e 715.3 3.1 712.2 372.8
OhET .t 32.6 0.1 324 29.1
Total before collective impairment charges....................... 2,297.3 29.0 2,268.2 753.7
Collective impairment charges 4.0 - - -
Total gross EXPOSUIE .....eeveereeierereienieeeerteeresreseesesseenenes 2,301.3 - - -
(1) C&I comprises large corporate customers and financial institutions. As these customers typically have business activities in multiple

countries, a geographical split is not applicable.
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As at December 31, 2013

Acc. individual

Gross impairment Net exposure,
exposure charges Net exposure excluding
(a) (b) = (a)-(b) collateral
(restated)”
Personal Banking: (DKK in billions)
Denmark 546.6 5.9 540.6 90.2
Finland...... 96.4 0.5 95.9 6.5
SWEACTL ... 74.2 0.1 74.1 6.1
INOTWAY ..ottt ettt ettt 72.0 0.1 71.9 5.0
16.9 0.2 16.6 2.8
5.6 i 5.6 _ 30
811.6 6.8 804.8 113.6
Business Banking:
Denmark .......cccoeuiiiiriiieiee e 390.9 12.1 378.8 75.6
50.8 0.9 49.9 254
107.9 0.6 107.2 31.3
NOIWAY ..ottt 54.9 1.0 53.8 19.0
Northern Ireland .........ccccccoverineniiiiininnicececnce 329 6.0 26.9 11.8
BaltiCS e 23.7 1.1 22.7 53
(11113 SRR - I - =
Business Banking ...........ccccecevereneieineneneeeeeceesee 661. 21.8 639. 168.5
C&IP) e 689.9 2.7 687.2 351.7
OFRET ..ottt 41.6 _0.2 41.4 _384
Total before collective impairment charges.............c..c...... 2,204.2 31.5 2,172.8 672.2
Collective impairment Charges ............ccevvveverereerveneecnene 33 - - -
Total Gross EXPOSUIE .......eeveveeemieieeterieeeeeieneereereeeeeeeeaeas 2,207.5 - - -
(1) The Group transferred Personal Banking and Business Banking customers in Ireland to the Non-core unit with effect from January 1, 2014

in accordance with its strategy to place Non-core activities in a separate business unit. The financial information as at December 31, 2013
was restated in the Group’s audited consolidated financial statements as at and for the year ended December 31, 2014 to reflect the transfer.
For additional information, see note 2 to the Group’s audited consolidated financial statements as at and for the year ended December 31,
2014 incorporated by reference into this Base Prospectus.

2) C&I comprises large corporate customers and financial institutions. As these customers typically have business activities in multiple
countries, no single country can be specified.

Exposure Relating to Counterparty Credit Risk (Derivatives) and Credit Exposure from Trading and Investment
Securities

The following table sets forth a breakdown of the Group’s exposure to counterparty credit risk from derivatives and
credit exposure from trading and investment securities as at the dates indicated:

As at December 31,

2015 2014 2013
(DKK in billions)

Counterparty credit risk

Derivatives with positive fair value...........cccoveveieniniienieieneeeeeee 331.0 409.4 249.5
Credit exposure from other trading and investment securities

BOMNAS .. 536.9 654.2 598.1

SRATES ..ttt 22.5 9.8 10.0

Other unutilized commitments™ ... . 0.5 0.5 0.6

TOLAL .ttt ettt ettt bttt s et saeebeeene 890.9 1,074.0 858.2
(1) Other unutilized commitments comprise private equity investment commitments and other obligations.

Risk Classification

The main objectives of risk classification are to quantify risk at customer level and to estimate the PD of each customer.
As part of the credit process, the Group classifies customers according to risk and updates their classifications upon
receipt of new information. Risk classification comprises rating and credit scoring of customers.

The Group has developed a number of classification models to assess customer PD and to classify customers in various
segments. Large business and financial customers are classified on the basis of rating models, while small business and
personal customers are classified by means of scoring models.

In its credit risk management process, the Group uses point-in-time (“PIT”’) PD estimates for risk classification. These
PIT PD estimates express a customer’s PD in the current macroeconomic situation. The Group’s classification scale
consists of 11 main rating categories with fixed PD bands, with ratings categories 1 through 5 being low risk, 6 through 8
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being moderately risky customers, 9 through 10 being highly vulnerable customers and 11 being customers in default.
During a downturn, a customer’s PIT PD may increase, and the customer may migrate to a lower rating category. The
effect from a downturn is thus larger when PIT PD is used than if the classification were based on through-the-cycle PD,
which the Group uses to calculate the REA for credit risk.

Loans to customers for which OEI exists are placed in rating category 10 or 11, including loans for which no impairment
charges have been recognized, for example, because adequate collateral has been provided.

As at December 31, 2015, the exposure-weighted average PD was 1.00 percent, as compared to 1.09 percent as at
December 31, in 2014.

The following tables set forth the Group’s credit exposure broken down by rating category as at the dates indicated:

As at December 31, 2015
Acc.
individual
Gross impairment Net Net exposure,
PD level exposure charges Exposure excluding
Upper Lower (a) (b) = (a)-(b) collateral
(percent) (DKK in billions)
0.00 0.01 99.3 - 99.3 83.1
0.01 0.03 248.1 - 248.1 118.5
0.03 0.06 382.2 - 382.2 126.5
0.06 0.14 458.5 - 458.5 162.4
0.14 0.31 494.5 - 494.5 158.8
0.31 0.63 302.5 - 302.5 81.8
0.63 1.90 195.7 - 195.7 50.1
1.90 7.98 70.2 - 70.2 20.5
7.98 25.70 16.1 - 16.1 4.5
25.70 99.99 443 7.0 373 10.9
11 (default) ..o 100.00 100.00 34.7 16.2 18.5 _ 1.8
Total before collective impairment
Charges ......cccovviicicecincccc 2,345.9 232 2,322.8 818.8
Collective impairment ... 4.3 - - -
Total gross eXpPOSUIE.........c.ceervrueveverererennne 2,350.3 - - -
As at December 31, 2014
Acc.
individual
PD level Gross impairment Net Net exposure,
exposure charges Exposure excluding
Upper Lower (a) (b) = (a)-(b) collateral
(percent) (DKK in billions)
0.00 0.01 69.4 - 69.4 52.0
0.01 0.03 184.8 - 184.8 75.1
0.03 0.06 394.1 - 394.1 117.5
0.06 0.14 4472 - 4472 153.4
0.14 0.31 510.2 - 510.2 171.0
0.31 0.63 289.3 - 289.3 79.6
0.63 1.90 2135 - 2135 60.2
1.90 7.98 82.2 - 82.2 25.1
7.98 25.70 21.9 - 21.9 6.8
. 25.70 99.99 47.7 10.1 37.6 11.0
11 (default) c.c.oeveiiccciciceccccnne 100.00 100.00 37.0 18.9 18.0 _19
Total before collective impairment
Charges ......ccccovviiciccciincccc 2,297.3 29.0 2,268.2 753.7
Collective impairment ..........c.coceecvverereeneene 4.0 - - -
Total gross eXpPOSUTE.........c.cevervrueveverererennan 2,301.3 - - -
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As at December 31, 2013

Acc.
individual
Gross impairment Net Net exposure,
PD level exposure charges exposure excluding
Upper Lower (a) (b) = (a)-(b) collateral
(restated)”
(percent) (DKK in billions)

1. 0.00 0.01 99.4 - 99.4 88.2
2. 0.01 0.03 146.7 - 146.7 42.7
3. 0.03 0.06 393.2 - 393.2 97.3
4. 0.06 0.14 405.5 - 405.5 131.6
5. 0.14 0.31 456.8 - 456.8 132.2
6.. 0.31 0.63 295.7 - 295.7 80.2
7.. 0.63 1.90 209.9 - 209.9 52.9
8. 1.90 7.98 80.3 - 80.3 24.6
9. 7.98 25.70 30.4 - 30.4 11.9
10... . 25.70 99.99 49.1 11.5 37.6 9.4
11 (default) 100.00 100.00 37.1 199 17.2 _ 1.2
Total before collective impairment

CharZEeS ..o 2,204.2 31.5 2,172.8 672.2
Collective impairment ...........ceeeeereruenenene 33 - - -
Total gross eXpPOSUTE.........c.ceervrueveverererennns 2,207.5 - - -
1) As discussed in more detail under “Important Information for Investors—Presentation of Financial Information—Restatements and Reclassifications of

Financial Highlights and Segment Reporting—Year Ended December 31, 2014,” the Group has restated the comparative financial highlights and business
segment figures as at and for the year ended December 31, 2013 in the Group’s annual report as at and for the year ended December 31, 2014. The above table
reflects the restated figures.

Concentration Risk

The Group has implemented a set of frameworks to manage concentration risk encountered by the Group. These
frameworks cover industry concentrations, geographical concentrations and single-name concentrations.

Industry Concentrations

The industry concentration framework outlines the principles of managing industry exposures. A portfolio committee
consisting of industry experts, risk representatives and business unit representatives proposes industry limits based on
scorecards, tailored analytics and expert knowledge.

Geographical Concentrations

Credit reporting includes a breakdown by region. Limits are set on exposures outside the Group’s home markets
(sovereigns, financial institutions and counterparties in derivatives trading). A country portfolio committee proposes
country limits based on expected business volume and an assessment of the specific country credit risk. The committee
then submits the proposed limits to the Executive Board.

Single-name Concentrations
Single-name concentrations are managed according to two frameworks:

@) the single-name concentration framework is a risk-sensitive internal framework that sets limits on exposure,
expected loss and loss given default in order to limit potential losses on single-name exposures; and

(ii) the large exposures framework is based on the regulatory definition of large exposures as specified in Article
395 of the CRR. As at December 31, 2015, the Group was well within the regulatory limits for large exposures.

The Group has also defined stricter internal limits for managing single-name concentrations including the following:
° absolute limit on single-name exposures;

° the sum of single-name exposures larger than 10 percent of the total adjusted capital may not exceed a portfolio
limit of 95 percent of the total adjusted capital; and

° the sum of single-name exposures between 5 percent to 10 percent of the total adjusted capital may not exceed
150 percent of the total adjusted capital.

The largest single-name exposures are monitored daily under the large exposures framework. Large exposures are
reported on a monthly basis to the All Risk Committee and the Credit and Risk Committee and on a quarterly basis to the
Board of Directors. The Group has reduced single-name exposures substantially in recent years.
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Credit Risk Mitigation and Collateral Management

The Group uses a number of measures to mitigate credit risk, including collateral, guarantees and covenants. The main
method is obtaining collateral.

The market value of collateral is monitored and re-evaluated by advisers, internal or external assessors, or automatic
valuation models. Automatic valuation models are validated annually and are monitored quarterly. The Group regularly
evaluates the validity of the external inputs on which the valuation models are based. The Collateral System supports the
process of reassessing the market value to ensure that the Group complies with regulatory requirements.

The market value of collateral is subject to a haircut. The haircut reflects the risk that the Group will not be able to obtain
the estimated market value upon the sale of an asset in a distressed situation. The haircut applied depends on collateral
type. For regulatory purposes, the Group also applies a downturn haircut.

The most important collateral types, measured by volume, are real property as well as custody accounts and securities
(financial assets in the form of shares and bonds). Personal customers’ real property accounts for 48 percent of the total
collateral base (after relevant haircuts).

The following tables set forth the value of the Group’s collateral (after relevant haircuts) by type as at the dates indicated:

As at December 31, 2015
Personal Business
Banking Banking C&l Other Total
(DKK in billions, unless otherwise indicated)

Real property .......cccceveveevenieneneenne. 705.1 443 .4 24.0 0.1 1,172.6
Personal........ccccoceveneiiiinicninincinn, 704.0 16.5 - 0.1 720.6
Commercial..... 1.1 380.7 22.1 - 403.8
Agricultural..... - 46.3 1.9 - 48.2

Bank accounts 0.6 0.6 0.1 - 1.2

Custody accounts and securities ........ 7.3 5.6 190.3 3.9 207.1

Vehicles ....cooovveiiiiiieieeeceee, 2.3 14.5 0.5 - 17.3

Equipment.................... - 222 1.5 - 23.7

Vessels and aircraft...... 0.1 2.7 25.5 - 28.2

Guarantees ..... 4.3 2.7 5.9 - 12.9

Amounts due........coeeeeeeerinenenienenen, 0.2 5.0 0.2 - 5.4

Other asSetS........eevvveveeeeeeiieeeeeeeeeenns _ 0.1 _29.7 _ 58 0.1 35.7

Total collateral..........cccoecevereneneennnne. 720.1 526.2 253.6 4.1 1,504.0

Total unsecured credit exposure ........ 108.1 239.3 413.7 57.7 818.8

Unsecured portion of credit
eXposure (PErcent)........coeeceereeeeenne. 13.1 313 62.0 93.4 353

As at December 31, 2014
Personal Business
Banking Banking C&l Other Total
(DKK in billions, unless otherwise indicated)

Real property .......cccocevveeveincncnenne, 667.2 416.5 28.6 0.2 1,112.5
Personal........cccoeveveniiinienininen, 665.5 24.5 - - 690.0
Commercial........cocooeverieeninenennenn, 1.6 346.8 26.5 0.1 375.1
Agricultural 0.1 45.2 2.1 - 47.5

Bank accounts...........coceeeeeeenenenennn, 0.7 0.7 0.2 - 1.6

Custody accounts and securities ......... 6.4 5.8 281.7 32 297.1

Vehicles ......oeveininiiineinicincccnieens 24 11.8 0.4 - 14.7

Equipment.........ocoeceninieniniinineene, 0.1 20.5 0.8 - 21.4

Vessels and aircraft..........c.cccocenvenee, 0.1 24 20.7 - 23.2

Guarantees.................... 4.1 2.6 2.5 - 9.3

Amounts due...... 0.1 4.9 0.5 - 5.5

Other assets........... 02 252 39 = 29.2

Total collateral 681.5 490.3 3394 33 1,514.5

Total unsecured credit exposure ......... 130.9 220.9 372.8 29.1 753.7

Unsecured portion of credit
€XpOoSure (PErcent)........eceecververueenes. 16.1 31.1 523 89.8 332
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As at December 31, 2013

Personal Business
Banking Banking C&l Other Total
(restated)(l)
(DKK in billions, unless otherwise indicated)

Real property ......ceeeeveeecveneeceenieeeennn. 676.7 405.1 259 - 1,107.7
Personal........... 674.5 24.3 - - 698.9
Commercial..... 2.0 335.9 23.4 - 361.3
Agricultural..... 0.1 452 2.5 - 47.8

Bank accounts 0.7 0.7 0.2 - 1.7

Custody accounts and securities ........ 6.3 9.6 282.3 2.9 301.1

Vehicles......oooveviieciiiiiieiecieeee, 2.7 12.1 0.5 - 15.3

Equipment.................... 0.1 19.1 1.3 - 20.6

Vessels and aircraft 0.2 1.2 18.4 — 19.8

Guarantees................... 4.2 2.9 3.2 - 10.2

Amounts du€..........coeeeveeeveeeneennneenen. 0.1 4.5 0.6 - 5.2

Other asSetS.......ueevvveiivevieiieeeeeieeeeans _ 02 153 31 = 18.6

Total collateral..........cccoecerereneneencnne. 691.2 470.9 335.5 _3.0 1,500.5

Total unsecured credit exposure ........ 113.6 168.5 351.7 38.4 672.2

Unsecured portion of credit
€XpOoSure (PErcent)..........ceeverveeeeenne. 14.1 26.3 51.2 92.8 30.9

(1) As discussed in more detail under “Important Information for Investors—Presentation of Financial Information—Restatements and

Reclassifications of Financial Highlights and Segment Reporting—Year Ended December 31, 2014,” the Group has restated the comparative
financial highlights and business segment figures as at and for the year ended December 31, 2013 in the Group’s annual report as at and for
the year ended December 31, 2014. The above table reflects the restated figures.

Impairment Charges, Non-performing Loans and Allowance Account
Overview

The Group conducts impairment tests, assessing all credit facilities for OEI in accordance with IFRS as adopted by the
EU and guidelines set out in the Executive Order on Financial Reports for Credit Institutions from the DFSA.

Impairment charges are based on discounted cash flows. The Bank’s systems calculate impairment charges for small
loans automatically, taking into account the discounted market value of the collateral after the deduction of the costs of
realizing the assets (a haircut, according to IAS 39). Impairment charges for all medium and large exposures with OEI
are assessed by senior credit officers. The accumulated impairment charges constitute the allowance account.

Individual Impairment Charges

When OEI exists for a facility, the Group applies it to all the customer’s facilities and calculates the impairment charge
on the basis of the total customer exposure. Under certain conditions, OEI for one customer may be applied to other
customers when the customers have a “financial relationship;” for example, if they are part of the same customer group.

All customers with OEI are downgraded to rating category 10 or 11.
Customers in Default and not in Default

Customers are designated as being in default when they have a material credit facility that is 90 days past due or when the
Group assesses that they are unlikely to comply with their payment obligations to the Group. Customers in default (with
the PD set at 100 percent) are downgraded to rating category 11 even if collateral values or other means of recovery
exceed the exposure and, consequently, no impairment charges are booked against it.

Impairment charges against facilities granted to customers in rating category 11 are based on the exposure less the
present value of the expected proceeds from realizing collateral and other assets. The collateral values are calculated as
the estimated realization value within a six-month time horizon less a haircut to cover the estimated realization costs.

Customers with OEI that are not in default are automatically downgraded to rating category 10. These customers are
deemed to be in significant financial difficulties even though they are not yet in default; for example, their cash flows
may be insufficient to service their future obligations over a realistic period, their capital situation is unsatisfactory, or a
return to sustainable earnings and capital levels cannot be expected.

The calculation of impairment charges against facilities granted to customers that are in significant financial difficulties
(in rating category 10) is based on an expectation of either financial restructuring or bankruptcy. In the restructuring
scenario, the Group assumes that the customer is a going concern, although the debt is too high in relation to the cash
flow. The credit officer’s best estimate of the amount of debt that the borrower will be able to service in a future financial
restructuring serves as a basis for the impairment charge. If restructuring is judged to be impossible, the credit officer
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assumes that bankruptcy will occur with an estimated probability, and the impairment charge is based on the exposure
less the present value of the expected proceeds from realizing the collateral and other assets.

During the collection process, the Group may determine that a loss is unavoidable, and the loan in question will be
written off, either partly or fully. If the Group later arranges a payment agreement for a loan that has been written off, the
loan is recognized on the balance sheet as a new loan at a value equal to the present value of the payment agreement.

Collective Impairment Charges

Loans without OEI are included in a pool for collective assessment of the need for impairment charges. Collective
impairment charges are calculated for loans with similar credit characteristics, for example when the expected cash flow
from a customer group deteriorates but no corresponding adjustment has been made to the earnings margin. The charges
are based on changes in customers’ rating classifications over time.

When external market information indicates that an impairment event has occurred, even though it has not yet caused a
change in ratings, the Group registers an “early event” impairment charge. Early events represent an expected rating
change because of deteriorating market conditions in an industry. If a rating downgrade does not occur as expected, the
charge is reversed.

Non-performing Loans

The Group defines NPL as facilities with objective evidence of impairment and for which individual impairment charges
have been booked. For non-retail exposures to customers with any NPL, the entire amount of the customer’s exposure is
considered to be non-performing. For retail exposures, only impaired facilities are included in NPL. The Group’s
definition of NPL differs from the EBA’s definition by excluding fully covered exposures to customers in default and
previously forborne exposures that are now performing and are under probation.

Allowance Account

Impairment charges for loans and guarantees are booked in the allowance account and set off against loans or recognized
as provisions for guarantees. Impairment charges for loans are recorded under loan impairment charges in the
consolidated income statement. If subsequent events show that impairment is not permanent, charges are reversed.

Loans that are considered uncollectible are written off. Write-offs are debited to the allowance account. Loans are written
off once the usual collection procedure has been completed and the loss on the individual loan can be calculated. If the
full loss is not expected to be realized until after a number of years, for example, in the event of administration of
complex estates, a partial write-off is recognized, reflecting the Group’s claim less collateral, estimated dividend and
other cash flows.

In accordance with the effective interest method, interest is recognized on the basis of the value of the loans less
impairment charges. Consequently, part of the allowance account balance is set aside for future interest income.
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Impairment Charges, Non-performing Loans and Allowance Account

The following tables set forth the Group’s allowance account broken down by segment and type of impairment as at the
dates indicated:

Allowance
Personal Business account, Impairment charges
Banking Banking C&l Other total Individual Collective
(DKK in millions)

At January 1, 2013 8,974 23,202 2,877 3 35,055 31,846 3,209
New and increased impairment charges................... 3,638 5,488 944 83 10,154 8,979 1,175
Reversals of impairment charges from previous

PEIIOAS .o 1,751 3,607 448 85 5,891 4,994 897
Write-offs debited to allowance account..... . 1,718 1,958 370 - 4,047 4,047 -
Foreign currency translation..... (36) (322) (69) 11 (416) (382) (34)
Other items (787) 851 (160) {12) (108) 62 (169)
At December 31,2013 8,319 23,655 2,774 - 34,748 31,464 3,284
New and increased impairment charges .. 3,401 4,997 999 24 9,421 7,728 1,694
Reversals of impairment charges from previous

PETIOMAS . 1,851 3,996 660 3 6,510 5,508 1,002
Write-offs debited to allowance account 1,298 3,035 149 22 4,503 4,503 -
Foreign currency translation 7 285 193 1 486 477 9
Other items............ (196) (413) 1) 2 (608) (608) ——
At December 31,2014 ..o 8,382 21,493 3,157 2 33,034 29,049 3,985
New and increased impairment charges................... 2,089 3,614 558 1 6,261 5,161 1,100
Reversals of impairment charges from previous

periods 1,599 3,819 432 - 5,850 5,197 654
Write-offs debited to allowance account. . 1,021 4,083 1,150 - 6,254 6,254 -
Foreign currency translation............ccceeeeveevenineennne 35 313 175 - 523 503 20
Other items............ (285) 7 __61 1) (218) (113) (106)
At December 31, 2015 ..o 7,601 17,524 2,369 2 27,496 23,151 4,345
Note: By December 31, 2014, the adjustment for credit risk on derivatives with customers subject to OEI was excluded from the allowance account relating to lending activities and presented as

part of the CVA on derivatives.
The following table sets forth information on the Group’s loan impairment charges for the years indicated:

For the year ended December 31,

2015 2014 2013
(DKK in millions)
Due from credit institutions and central banks.............ccceceevverrievieneeieniieieene (13) 5 3)
Loans at amortiZe€d COSt .....cuuiuiriiriiriieiieieieeteete st et e ste e sreeaeste st eseessesseeenens (435) 2,516 4,288
Loans at fair VAIUE ........ccooieiuiiiiiiie e 432 1,262 1,608
Loan commitments and gUATantees...........cceveruerueerieneenienieeienieseeneeseenieseeeaens (47) (65) (473)
TOTAL ettt (61) 3,718 5,420
New and increased impairment Charges.........ocveeveveeieniieiierieseeeeeee e 7,601 12,226 13,678
Reversals of impairment Charges ..........ceeveverierienieeeenieseeieseeeeseeeeesie e 7,224 9,300 8,034
Write-offs charged directly to income statement ............ccceeeveeeeireneneseecenene 835 2,198 1,362
Received on claims previously written off............ccooeoeiiiiininiee 980 966 1,052
Interest income, effective interest method . (294) (439) (534)
TOTAL .ttt ettt ettt ettt a bbb e bt neeae e aebenean (61) 3,718 5,420

The following table sets forth certain information on the Group’s NPL in its core activities as at the dates indicated:

As at December 31,
2015 2014 2013

(DKK in millions, unless otherwise indicated)
Gross NON-performing LOANS ..........c.cceeververieriereeienieeiese et seeee e ene e esnenes 47,820 58,439 58,981
Individual alloWance aCCOUNT .......cc.erueieuieuiriirieieeeiceicete st 23.151 29,049 31,464
Net non-performing lOAns ...........coeoveveiririneneeeeee e 24,670 29,390 27,517
Portion in default ..........ccooiiiiiiieee s 10,469 10,573 9,320
Collateral (after haircut) 19,848 24,722 22,971
Net non-performing loans (excluding collateral)...........ccoecevereeriieienenceennne. 4,822 4,699 4,546
Coverage ratio (default) (PErcent)..........ccereeruerierieniierieneeieseeiesee st 93 96 100
Coverage ratio (non-default) (PErcent) ........cocceeveevveriererieeiieniecieneeeeseeeeniees 66 73 72
Coverage ratio (total non-performing loans) (Percent) ...........cceeeveerverrrecrernenne 83 86 87
Non-performing loans as a percentage of total gross exposure (percent).......... 2.0 2.5 2.7
Note: From 2015, a data improvement has been made in relation to how facility level data from a subsidiary is aggregated into the Group’s NPL

data affecting primarily Personal Banking Denmark. Comparative figures as at December 31, 2014 and 2013 have not been restated.
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The following tables set forth an industry breakdown of the Group’s NPL and impairment charges for the years indicated:

For the year ended December 31, 2015

Net NPL

Acc. individual exposure,

impairment Net NPL excluding

Gross NPL charges exposure collateral

(DKK in millions)
Public InStItULIONS ......eoveriieieiieienieeieseeeee et 1 1 1 1
Banks .....coveuieieieee e 142 142 - -
Credit institutions - - - -
Insurance 30 9 21 -
Investment funds.......c..coceveveiiinineneeeeeeee 604 434 170 74
Other financials...........coceoieerieiineneeeee e 25 9 16 -
Agriculture 3,845 2,733 L111 591
Commercial PrOPETtY ........cecververierierierienieeienieneeneeeeeienee 10,756 4,763 5,993 421
Construction and building projects ........c.ceeceevereereneecnenne 1,990 1,378 612 119
Consumer discretionary 3,005 1,891 1,114 187
ConsSumer StaPles ........ccevveeierierierierieniieieriesee e eeeneeseens 384 220 164 39
Energy and utilities........ccceveeveriiecieneeieieceeie e 288 145 144 8
Health care........cocooeevveiinineneiencee 128 75 53 10
Industrial services, supplies and machinery....................... 2,515 1,332 1,184 304
IT and telecommunication SEIrvViCes..........cecerververuereeerennens 216 151 66 15
Materials......ccooeerireneieieieeeeeeee 1,744 1,144 600 209
Non-profits and other associations...... 2,441 945 1,497 190
Other commercial .........cccceveveveeeennens 303 253 50 3
Shipping........cccuenee. 2,816 1,134 1,682 -
Transportation.............. 312 186 126 12
Personal customers ...... 16,273 6.207 10,066 2,639
TOtAL . 47,820 23,151 24,670 4,822
Note: From 2015, a data improvement has been made in relation to how facility level data from a subsidiary is aggregated into the Group’s NPL

data affecting primarily Personal Banking Denmark. Comparative figures as at December 31, 2014 and 2013 have not been restated.

For the year ended December 31, 2014

Net NPL

Acc. individual exposure,

impairment Net NPL excluding

Gross NPL charges exposure collateral

(DKK in millions)

Public institutions .... 1 1 1 1
Banks......ccooveienene 246 91 155 155
Credit iNStItULIONS ...c.vevveeeieiieieieeiee et ee e - - -
INSUTANCE. ...oviieiiieieeieee et 30 12 18 -
Investment funds... 1,574 462 1,112 -
Other financials........c.cccvevierieriieieie e 142 142 - -
AGLICUITUTE. ... 3,434 2,529 906 377
Commercial property 16,714 7,386 9,328 850
Construction and building projects ........c.ceecvevereereneecnenne 2,744 2,135 608 186
Consumer diSCretiONAIY ........cc.eeeeruereeruenierierieereenneeseeneeens 3,799 2,463 1,337 169
Consumer staples 712 386 325 119
Energy and utilities.........ccceveeveriecienieeieie e 596 171 425 374
Health care........ccovvvvieeiieieieeceeeeeeee e 129 91 38 1
Industrial services, supplies and machinery .. 2,559 1,491 1,068 383
IT and telecommunication SEIViCes.........ccverereerreereervereens 247 206 41 -
MaALETTALS ..ot 1,849 1,304 545 68
Non-profits and other associations...... 3,808 1,237 2,571 -
Other commercial .........ccceveevierenieniinieene 336 336 - -
ShIPPING..cvvieieieierieieeiee e 4,486 1,797 2,689 794
Transportation.............. - 362 241 121 -
Personal customers ...... 14,671 6.569 8,102 1,191
TOtAL . 58,439 29,049 29,390 4,668
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For the year ended December 31, 2013

Net NPL
Acc. individual exposure,
impairment Net NPL excluding
Gross NPL charges exposure collateral
(DKK in millions)
Public institutions 22 1 21 3
Banks.......cccceenneee. 255 87 168 168
Credit institutions - - - - -
INSUTANCE. ...c.viieiieiie ettt ete e 34 17 18 -
Investment funds..........cccoooiiiiiiiiiieiieceeeeeeeee e 1,640 531 1,109 969
Other financials... 136 136 - -
AGLICUITUTE. ...t 3,600 2,863 736 214
Commercial PrOPETLY ........cecververeeriereereenieeienieeeerieeeennenee 17,519 8,175 9,344 501
Construction and building projects ..........ceevereevververeernenne 3,756 2,952 805 123
Consumer diSCretiONATY ........ccveeverierrerveererieseeseesseesseneeens 4,871 2,930 1,942 448
Consumer staples 601 370 231 81
Energy and utilities ........cccerveeeireninieeceeeeeee 128 61 67 51
Health care.........c.occvieiiiiiieeiieeece e 91 83 8 -
Industrial services, supplies and machinery... 2,861 1,825 1,035 422
IT and telecommunication services... 277 247 30 -
Materials........coovvveeeeveeeeieeeeeeeeeenne. 1,535 1,072 463 -
Non-profits and other associations.............cccceeevererevervennen. 3,686 1,091 2,594 -
Other coOMMETCial .......ccoevveeeieiieieienieieeeee e 354 354 - -
Shipping........c.c...... 4,179 1,890 2,289 742
Transportation........ 474 325 149 -
Personal customers . 12,962 6.455 6,507 _ 825
TOtAL it 58,981 31,464 27,517 4,546
Past Due Amounts in Core Activities
The following tables set forth the Group’s past due amounts in core activities as at the dates indicated:
As at December 31, 2015
Personal Business Total past Total due
Banking Banking C&I Other due amounts under loans
(DKK in millions)
630 dAYS .o 59 40 2 - 101 1,756
36 17 - - 53 897
> 00 dAYS...cveniiirieieieieree s _ 40 _28 = - _68 _ 585
Total past due amounts.............ccccoevvevienccncnnnnnes _134 _85 2 = 222 -
Total due under 10ans ...........ccccccevvveccnnnrnuencecne. 2,280 910 45 3 - 3,238
As at December 31, 2014
Personal Business Total past Total due
Banking Banking C&l Other due amounts _under loans
(DKK in millions)
630 dAYS ..o 64 63 1 - 128 2,246
16 8 4 - 28 738
> 60 dAYS.c.venieeieieieieeee e _ 36 _ 16 — — 52 _ 816
Total past due amounts............c.coceueverevririrnieneennns _115 _ 87 6 = 207 -
Total due under 10ans ..........ccevueeverireneeneenieene 2,541 1,249 10 - - 3,799
As at December 31, 2013
Personal Business Total past Total due
Banking Banking C&l Other due amounts _ under loans
(DKK in millions)
630 dAYS .neeveeeieeee e 245 72 8 - 325 2,715
21 13 - - 33 939
> 60 dAYS.c.veuireeirieeeee e _28 24 - — _52 1.014
Total past due amounts............coceceveeeeeeeenenenencns 294 108 9 — 410 I
Total due under 10ans ............cccoooveeevveeeiicieieeens 4,668

Counterparty Credit Risk

General

The Group enters into transactions involving derivatives and securities-financing instruments (“SFTs”), such as
repurchase (repo) and reverse repo agreements, and, therefore, takes on counterparty credit risk. Most counterparty credit
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risk of the Group is related to interest rate and foreign exchange contracts. As at December 31, 2015, approximately
5 percent of the Group’s total REA related to counterparty credit risk, including Central Clearing Counterparty (“CCP”)
and CVA risk charges.

Governance and Organization

The Counterparty Credit Risk Policy is approved by the All Risk Committee and is a part of the overall credit governance
described under “—Credit Risk” above.

Group Risk Management is responsible for the consolidated counterparty credit risk management, risk modelling and
reporting. Counterparty credit risk models are validated by an independent risk model validation team. The credit
department is responsible for the day-to-day management of counterparty credit risk.

Methodologies and Models

For risk management purposes, counterparty credit risk is measured as potential future exposure (“PFE”) at the
97.5 percentile at a set of future time horizons. All transactions are assumed to be held to maturity.

The Group uses a simulation model to calculate counterparty credit risk exposure. The model simulates potential future
market values of each counterparty’s portfolio of transactions. Close-out netting agreements and collateral management
agreements are reflected in the simulation model. Approximately 90 percent of all transactions are included in the
simulation model.

For transactions not included in the simulation model, the potential change in market value is determined as a percentage
(add-on) of the nominal principal amount. The add-on represents a conservative margin in comparison with the risk that
the simulation model would have calculated if the trades had been covered by the model.

Internal Models and Regulatory Capital

In June 2015, the DFSA approved the internal simulation model for calculating the regulatory capital requirement for
counterparty credit risk (IMM approval). Since the Group received approval for specific market risk at the same time, it
currently uses the advanced method to calculate the CVA risk charge.

Active Risk Management

In accordance with the Counterparty Credit Risk Policy, the credit department sets a credit line for counterparty credit
risk on each counterparty. Counterparty credit risk is managed by PFE lines on a set of maturity buckets. Pre-deal line
checks are performed prior to trading.

The Group has set limitations on trades entailing specific wrong way risk (“SWWR”). The limitations cover product
range, counterparty rating and the rating of the underlying securities.

To mitigate counterparty risk, the Group generally requires close-out netting agreements. Collateral management
agreements are often attached to the master agreements in order to reduce the counterparty credit risk on the netted
market values. The Group’s policy is to promote the use of close-out netting agreements and collateral management
agreements with an increasing number of products and counterparties in order to reduce counterparty risk.

Monitoring and Reporting

The Group carries out counterparty credit risk measurement and monitoring as well as intraday line utilization monitoring
on a daily basis.

Consolidated counterparty credit risk exposure is reported to senior management. Trades entailing SWWR are monitored
daily and reported to senior management on a regular basis.

The internal model is subject to quarterly back tests of underlying risk factors and resulting exposures. The internal
model is also subject to an annual validation performed by an independent validation team.

Data and Systems

The Group has an integrated system covering all aspects of counterparty credit risk management. The system is
integrated in all the trading systems, the master agreement management system, the collateral management system and
market data systems.

Internal management and monitoring of counterparty credit risk are performed in the Group’s line system. The system
covers all aspects of the internal counterparty credit risk management process, including the assignment of lines,
monitoring and control of line utilizations, registration of master agreements, measurement and management reporting.
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Counterparty Credit Risk Exposure

As at December 31, 2015, the current exposure (after close-out netting and collateral reduction) of the Group’s bilateral
OTC transactions totaled DKK 44 billion, of which DKK 34 billion was exposure to counterparties with no collateral
agreement.

In 2015, trading volume for both SFT products and derivatives declined. This was caused by lower activity and trade
compression with CCPs.

As at December 31, 2015, approximately 55 percent of the trading volume of derivatives was cleared through CCPs. Of
the notional amount of OTC derivatives transactions that were not cleared through a CCP, 94 percent was supported by
collateral management agreements. As at December 31, 2015, approximately 83 percent of the Group’s collateral
management agreement holdings consisted of cash. The remainder consisted of Danish and Swedish mortgage bonds and
government bonds issued by Denmark, France, Germany, the Netherlands, Norway, Sweden and the United States.

Current exposure declined in 2015 as compared to 2014. This was owing to lower trading volume and changes in market
values.

Exposure at default (“EAD”) declined in 2015 as compared to 2014. This occurred because of lower trading volume and
also because the calculation principle for reported EAD has changed since 2014. EAD in 2015 was based on the internal
simulation model for calculating the regulatory capital requirement for counterparty credit risk. In 2014, EAD was based
on the standardized approach.

Most of the exposure is to real estate companies, financial institutions and production companies.

The OTC derivatives in the portfolio had a mixture of maturities — both short-dated transactions and very long-dated (up
to 60-year) transactions. Approximately 50 percent of the exposure was shorter than one year.

The following table sets forth the effect of netting and collateral on current exposure as at December 31, 2015:

As at December 31, 2015
Total Derivatives SFTs
(DKK in millions)

CUITENt ZTOSS EXPOSULE ...vvenrenrenreenrenteententeeiresteestensessrenseeseessesusessesseensesseensesseens 1,127,129 512,717 855,475
Current exposure after netting 708,412 94,001 855,475
Current exposure after netting and collateral .............cccceveerininieniniieninienee 49,884 43,699 6,184
Market Risk

General

Market risk is the risk of losses or gains caused by changes in the market values of the Group’s financial assets, liabilities
and off-balance-sheet items resulting from changes in market prices or rates.

The Group uses a range of measures to create a framework that captures the material market risks to which the Group is
exposed. The Group uses both conventional risk measures, such as sensitivities and market value, and mathematical and
statistical measures, such as VaR, in daily market risk management. The Group also develops and maintains internal
models that are used for pricing and risk management of financial products that cannot be valued directly or risk-
managed on the basis of quoted market prices.

The Group markets, trades and takes positions in products that entail a variety of market risk components. Most of the
Group’s market risks involve relatively simple products. Fixed income products represent by far the largest notional
trading and position-taking volumes. The Group does not take on risk exposure to complex securitization instruments for
which it cannot measure and monitor the embedded market risks.

The Group carries out market risk controlling and reporting on a daily basis. The controlling process is embedded in
continuous intraday monitoring of limit utilizations performed with a full portfolio update every 30 minutes. The
monitoring system is linked directly to front office trading systems and automatically flags limit excesses. Business units
must comply with limits at all times. In the event of a limit excess, the business unit responsible must document the
reason for the excess and submit a plan of action to rectify the situation. All limit breaches are reported to the relevant
party within the limit structure.

The Group uses VaR to calculate and manage market risk at the portfolio level in day-to-day risk management. In June
2015, the DFSA approved an extension of the Group’s internal VaR model for calculating the capital requirement for
market risk to include bond spread risk and company-specific equity risk (i.e., specific market risk) and also approved the
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Group’s incremental risk model. The following risk types are now included in the Group’s internal VaR model: interest
rate, bond spread, interest rate options, inflation rate, foreign exchange, equity market and company-specific equity risks.

For regulatory purposes, the Group has a separate internal model designed to measure incremental risk. The incremental
risk model captures the potential loss resulting from downgrading (or upgrading for short positions) and defaults of bond
issuers and underlying securities in credit default swaps.

The trading-related activities at C&I cover trading in fixed income products, derivatives, foreign exchange, money
markets, debt capital markets, equities and commodities as well as emerging markets. C&I acts mainly as a market maker
processing large client flows. The market-making activities entail keeping an inventory of assets to support the secondary
market and short-term holdings of new issues at capital markets. As a result, the market-making activities involve both
outright market risk exposure and spread risk from imperfect hedges.

The following table sets forth a breakdown of the VaR for trading-related activities at C&I (VaR estimates for the various
risk types are calculated on a standalone bases, while the total VaR includes diversification effects; confidence level of
95 percent, one-day horizon), by risk category as at the dates indicated (comparative information as at December 31,
2013 is not available due to changes in the calculation):

For the year ended December 31,

2015 2014
BONd SPIEad TISK .....oveeuiiiieiteee ettt neene 51 56
Interest rate risk ............. 60 32
Foreign exchange risk.... 2 4
Equity risk ...c..cceernenenn 7 14
Diversification effects.... (62) (35)
TOtAl VAR ..ottt ene S8 1

The Group reduced its trading-related market risk from DKK 71 million at the end of 2014 to DKK 58 million at the end
of 2015. Throughout the period, the risk was related mainly to fixed income products, giving rise to interest rate risk and
bond spread risk. Because of substantial diversification, however, the two main risk factors hedged each other, resulting
in a total VaR that was less than the sum of the stand-alone estimates.

Stand-alone interest rate risk rose in 2015 owing mainly to significantly higher market volatility during the first part of
the year. Although market volatility increased, bond spread risk declined marginally because of a considerable reduction
in bond holdings over the year. Foreign exchange risk and equity risk also fell because of reduced risk taking.

Most of the Group’s exposure to non-trading related market risk originates from the Group’s funding and liquidity
management activities at Group Treasury. In addition, the Group holds a portfolio of unlisted shares that relates mainly to
private equity funds and banking-related investments. These activities involve mainly interest rate risk and bond-spread
risk as well as risk on unlisted shares.

Interest rate risk is the risk of losses caused by changing yields in the financial markets. Non-trading-related interest rate
risk is included in the Group’s overall interest rate risk calculations and thus in day-to-day monitoring and risk
management. Non-trading-related interest rate risk is related primarily to the Group’s funding activities, and it is hedged
and treated according to fair value hedge accounting rules. The interest rate risk derives, to a lesser extent, from the
Group’s banking activities, which offer fixed rate deposits, loans and other interest rate products. The interest rate risk on
the following remaining fixed rate items is thus not hedged in the accounting process but is managed on a daily basis:

° a legacy portfolio of fixed rate mortgage loans in Denmark (estimated using historical prepayment rates);

° fixed rate loans and advances provided by Personal Banking and Business Banking in Finland, Northern Ireland
and the Baltics;

° operating leases;

° positions resulting from payments in advance on Realkredit Danmark loans (monthly payments that are not

passed on to bondholders until the end of the quarter or year);

° positions related to asset/liability management;
° bonds in the hold-to-maturity portfolios; and
° interest rate risk exposure on demand deposits (unencumbered core funds are modelled with an average maturity

of 2.5 years).

As at December 31,2015, the Group’s bond holdings amounted to DKK 536,854 million calculated as the carrying
amount (including Danica Pension’s own bond holdings). Most of the bonds are Danish mortgage bonds, Swedish
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covered bonds and other covered bonds under public supervision. Most of the Group’s unencumbered bond holdings can
be used as collateral for loan facilities with central banks and are thus considered liquid assets.

The following tables set forth a breakdown of the Group’s bond portfolio by type and external rating category as at the

dates indicated:

As at December 31, 2015
Central
and local Quasi- Danish Swedish Other
government government mortgage covered covered Corporate
bonds bonds bonds bonds bonds bonds Total
(DKK in millions)
AAA 103,778 4,814 249,578 48,027 12,403 849 419,448
40,696 2,064 — - 1,249 464 44,474
25,435 1,160 - - 346 529 27,470
7,118 - - - - 1,186 8,304
4,769 - - - 273 2,602 7,644
41 - - - 188 4,046 4,275
600 - - - 186 1,077 1,863
9,288 - - - - 1,709 10,997
7,412 - 41 - - 2,136 9,589
1 - - - - 346 347
1,499 - - - - 270 1,769
7 - - - - 366 373
BB- - - - - - 33 33
Sub-investment grade or unrated.. 25 —— - - 8 236 269
Total 200,668 8,038 249,620 48,027 14,651 15,850 536,854
As at December 31, 2014
Central
and local Quasi- Danish Swedish Other
government government mortgage covered covered Corporate
bonds bonds bonds bonds bonds bonds Total
(restated)®
(DKK in millions)
129,636 5,477 290,763 64,717 13,067 518 504,179
48,303 1,146 - - 59 957 50,465
15,207 2,937 - 5,990 1,473 934 26,542
6,426 - 199 - - 3,852 10,477
156 - 2,643 - - 8,076 10,874
209 - 1 - 231 8,329 8,769
3 - - - 1,466 2,315 3,784
16,362 - 2 - 185 1,419 17,969
13,358 - 220 - 2 2,982 16,562
34 - - - 401 343 778
2,157 - - - 184 249 2,590
- - - - 254 566 820
- - - - 8 26 35
Sub-investment grade or unrated 137 — - - 18 267 422
Total .o 231,989 9,560 293,827 70,708 17,349 30,834 654,267
(1) The breakdown of the bond portfolio between the various rating categories in the Group’s annual report as at and for the year ended December 31, 2014 was incorrect and the comparative
figures as at December 31, 2014 were restated in the Group’s annual report as at and for the year ended December 31, 2015.
As at December 31, 2013
Central
and local Quasi- Danish Swedish Other
government government mortgage covered covered Corporate
bonds bonds bonds bonds bonds bonds Total
(restated)®
(DKK in millions)
AAA o 124,195 6,867 260,752 84,832 8,375 159 485,180
46,260 278 - - 593 438 47,569
594 1,573 69 5 1,343 921 4,505
10,248 - 62 - - 3,288 13,598
158 - 305 - 40 3,476 3,979
507 - 55 - 30 8,960 9,552
- - - - 1,506 1,832 3,338
- - 5 - - 2,130 2,135
10,729 - 417 - 13 3,338 14,497
6,598 - - - 1,561 392 8,551
57 - - - — 88 145
274 - - - - 251 525
BB- - - - - - 94 94
Sub-investment grade or unrated.............ccccceueuenenne 3.15 —— 110 - 599 598 4,462
Total 202,776 8,718 261,774 84,837 14,061 25,965 598,131
1) The breakdown of the bond portfolio by rating categories in the Group’s annual report as at and for the year ended December 31, 2013 was incorrect and the comparative figures as at

December 31, 2013 were restated in the Group’s annual report as at and for the year ended December 31, 2014.
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The following tables set forth a breakdown of the Group’s bond portfolio by type and geography as at the dates indicated:

As at December 31, 2015
Central
and local Quasi- Danish Swedish Other
government government mortgage covered covered Corporate
bonds bonds bonds bonds bonds bonds Total
(DKK in millions)
Denmark 22,345 - 249,620 - - 1,652 273,618
SWEACN ...t 27,285 - - 48,027 - 3,719 79,031
United Kingdom 19,548 135 - - 2,224 1,121 23,027
Norway.. 5,763 - - - 6,914 1,287 13,964
United States 8,081 1,132 - - - 771 9,984
Spain 9,502 - — - 917 — 10,418
France......cocoeeccvivnccnnnccnne 20,846 - - - 1,123 528 22,497
Luxembourg - 6,502 - - - 11 6,513
Finland .......cccccovnnene 14,593 247 - - 1,849 1,927 18,616
Ireland 4,618 — - - 90 48 4,756
Italy 7,194 - - - - - 7,194
1,506 - - - - — 1,506
7,626 - - - 224 - 7,850
Netherlands 11,069 - - - 86 2,751 13,906
Germany.. 31,001 - - - 589 754 32,344
8,873 - - - 333 - 9,206
OhET o 817 _ 23 - - 302 1,282 2,424
Total 200,668 8,038 249,620 48,027 14,651 15,850 536,854
As at December 31, 2014
Central
and local Quasi- Danish Swedish Other
government government mortgage covered covered Corporate
bonds bonds bonds bonds bonds bonds Total
(DKK in millions)
Denmark 16,835 - 293,827 - 1,508 6,748 318,919
Sweden 24,794 - - 70,708 - 7,191 102,692
United Kingdom .........ccccceeevninnnniniciceeeenennns 17,434 102 - - 3,443 1,667 22,646
Norway 8,556 - - - 6,741 3,138 18,435
United StatesS......oceeveveieeerieieeeeieeeeeeeereeeeeeveve e 2,486 1,264 - - - 1,586 5,336
Spain s 7,750 - - - 2,380 - 10,130
France 24,753 — - - 1,146 1,778 27,676
Luxembourg........cccceeeveveerineenenne. - 8,133 - - - 49 8,182
Finland 18,406 60 - - 1,525 2,566 22,557
Ireland ......oooveeinveiiniicce 11,469 - - - 112 29 11,610
Italy ....... 10,587 - - - - - 10,587
POrtugal......coviiieiciciiieieiiee s 2,123 - - - - - 2,123
Austria....... 8,876 - - - - 3 8,878
Netherlands .........cceeveeerieieeeiiiececeeeeeeee e 14,986 - - - 171 3,375 18,533
Germany.... 50,644 - - - 233 1,458 52,335
Belgium 10,865 - - - 89 - 10,954
Other _1.425 2 = I __ 0 _1.248 _ 2,675
231,989 2,560 293,827 70,708 17,349 30,834 654,267
As at December 31, 2013
Central
and local Quasi- Danish Swedish Other
government government mortgage covered covered Corporate
bonds bonds bonds bonds bonds bonds Total
(restated)®
(DKK in millions)
Denmark..........cocieuieueienierniniieceeeeieeeneee s 10,615 - 261,774 - 101 4,264 276,755
Sweden 27,182 - - 84,837 - 6,630 118,649
United Kingdom ..o 10,770 137 - - 3,881 1,126 15914
Norway 10,039 - - - 4,838 4,683 19,560
United States...... 582 1,238 - - 40 733 2,593
SPAIN o 6,598 - - - 3,498 - 10,096
France 31,911 — - - 234 2,290 34,435
Luxembourg........ccceeeveveerinienenene. - 7,234 - - - 141 7,375
Canada 292 - - - - 131 423
Finland ......ocooeoenvniiniicie 11,544 109 - - 454 903 13,010
Ireland 2,612 - - - 158 199 2,969
10,727 - - - - - 10,727
764 - - - - - 764
4,877 - - - 116 6 4,999
4,892 - - - 404 3,137 8,433
57,974 - - - 262 601 58,837
10,249 - - - 73 - 10,322
Lithuania 286 - - - - - 286
Australia 26 - - - - 733 759
Bermuda . - - - - - -
Switzerland .........cccecevveiinnincenne - - - - - 247 247
Czech Republic 157 - - - - - 157
Poland ... 400 - - - - - 400
Other 279 _ = - - - 141 420
Total 202,776 8,718 261,774 84,837 14,061 25,965 598,131
1) The breakdown of the bond portfolio by geographical area in the Group’s annual report as at and for the year ended December 31, 2013 was incorrect and was restated in the Group’s

annual report as at and for the year ended December 31, 2014.
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The following tables set forth the breakdown of the Group’s VaR used for calculating the capital requirement for general
market risk by risk category for the years indicated:

For the year ended December 31, 2015

Daily VaR Stressed VaR
Average Minimum  Maximum  December Average Minimum  Maximum  December
VaR VaR VaR 31 VaR VaR VaR 31
(DKK in millions)
Interest rate risK..........ccccoeevernnenee 471 106 903 575 461 179 705 476
Bond spread risk 314 225 488 325 850 617 1,259 824
Foreign exchange risk .................. 16 5 67 8 39 3 96 12
Equity market risk ......c.cccoenennnne 27 4 185 18 56 9 321 39
Diversification benefit... (402) = = (369) (644) = I (518)
Total VaR ..o 426 112 788 557 762 176 1,223 833
Note: The figures for 2015 are not directly comparable to the figures for 2014 and 2013, as bond spread risk was implemented into the internal VaR model with the
extension approved by the DFSA in June 2015.
For the year ended December 31, 2014
Daily VaR Stressed VaR
Average Minimum  Maximum December Average Minimum  Maximum December
VaR VaR VaR 31 VaR VaR VaR 31
(DKK in millions)
Interest rate risK..........cccccceeerennnnee 219 138 387 160 343 279 413 296
Foreign exchange risk ... 32 8 73 22 68 14 126 46
Equity market risk ......... 28 5 92 10 94 18 266 24
Diversification benefit... (63) i _ = (36) (167) i — (73)
Total VaR ......cccccovviviiiiiiiins 216 126 379 156 338 273 427 293
For the year ended December 31, 2013
Daily VaR Stressed VaR
Average Minimum  Maximum December Average Minimum  Maximum December
VaR VaR VaR 31 VaR VaR VaR 31
(DKK in millions)
Interest rate risK..........ccccoceverennee 203 119 387 330 283 197 366 365
Foreign exchange risk ... 39 6 90 37 67 20 144 73
Equity market risk ......... 32 8 92 37 68 20 131 79
Diversification benefit... (65) i — (66) (153) e — (159)
Total VaR ...ccovveeinncicicnn 209 116 21 338 265 193 358 358

In connection with the extension of the internal VaR model in June 2015, the Group implemented a separate internal
model designed to calculate the incremental risk charge for regulatory purposes. The incremental risk is calculated with a
one-year horizon at a 99.9 percent confidence level on positions in the trading book.

The following table sets forth the average, minimum, maximum and period end values of the incremental risk as at and
for the nine months ended December 31, 2015:

As at and for the nine months ended December 31, 2015

Average Minimum Maximum Period end
(DKK in millions)
Incremental risk charge............coceverieniniininicneeee 938 558 1,399 698

Back Testing and Stress Testing

The Group conducts daily back tests to document the accuracy of the internal VaR model. The back testing procedure
compares one-day VaR calculated on trading book positions with the actual and hypothetical profit or loss. For the latter,
the positions are assumed to be unchanged until the following business day (no intraday trading is included). If the
hypothetical or actual loss exceeds the predicted possible loss (VaR), an exception has occurred. Since the VaR figures
used for back testing are based on a confidence level of 99 percent (as in the calculation of the capital requirement), the
expected number of exceptions per year is two to three.

As a supplement to the daily calculation of VaR and the more conventional risk figures, the Group performs stress tests
and sensitivity analyses on a regular basis. Some of these tests are part of the daily limit control, while others are
performed weekly or quarterly. Stress test scenarios feature changes in interest rates, exchange rates, equity prices,
volatilities and bond spreads. Such changes affect the Group’s earnings directly through value adjustments. The scenarios
are often based on large changes in a single risk factor or on conditions that reflect historical periods of economic or
financial crisis, combined with factors relevant under the current market conditions.

The Group’s stress testing framework also includes scenarios with extreme market developments as periodically defined
by the EBA or the DFSA, as well as hypothetical scenarios involving extreme financial or macroeconomic events.
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Liquidity Risk
Governance of Liquidity Risk Management

Taking on liquidity risk is an integral part of the Group’s business strategy. The Board of Directors determines the
overall approach to liquidity risk appetite, including the Group’s liquidity risk exposure profile and liquidity risk limits.
The Group’s liquidity policy states that the Group’s liquidity risk appetite is conservative and that the Group must
maintain a strong liquidity and funding position. The liquidity risk appetite is an articulation in both general and specific
terms of the Group’s desired risk profile and provides the overall framework and guidance for liquidity management.

The Group manages its liquidity on a daily basis, and liquidity risk is managed through a combination of risk indicators,
risk triggers and risk policy. Two main documents lay the foundation for the Group’s liquidity risk management. These
documents are (i) the liquidity policy and appetite and (ii) the liquidity instructions. The liquidity policy and appetite
contains the overall principles and standards of the Group’s liquidity risk management. It covers both the liquidity risk
profile and the governance structure. The liquidity instructions define limits and the methods of calculation. Both
documents are issued by the Board of Directors.

The GLRC is the committee responsible for overseeing liquidity risk management and funding at the Group level. The
GLRC is chaired by the CRO and consists of representatives of Group Risk Management, the CFO area, and the three
business units. The GLRC has broad authority to challenge the way in which the Group’s liquidity risk profile and
funding position is managed.

Group Treasury is responsible for the Bank’s liquidity and funding. This includes executing the funding plan and
managing the liquidity buffer. Short-term liquidity is managed by FICC under the supervision of Group Treasury.

Group Risk Management, headed by the CRO, oversees liquidity risk management at the Group level and compliance
with the liquidity risk appetite framework.

The Group’s liquidity management is centralized and conducted on a consolidated basis to ensure regulatory compliance
at the Group level as well as compliance with internal requirements. Regulatory compliance and the maintenance of
adequate liquidity reserves at subsidiaries are managed locally. Realkredit Danmark and the Danica Group each manage
their liquidity separately and are, therefore, not included in the Group’s general liquidity reporting. At Realkredit
Danmark, the financing of mortgage loans through the issuance of listed mortgage bonds with matching conditions has
eliminated liquidity risk in all material respects. The Danica Group’s balance sheet contains long-term life insurance
liabilities and assets, most of which are invested in readily marketable bonds and shares. Both entities are subject to
statutory limits on their exposures to the Bank. In the following description of the Group’s liquidity risk, references to the
“Group” refer to the banking units only, and thus exclude Realkredit Danmark and the Danica Group with the exception
of the Group’s LCR, which includes Realkredit Danmark data.

Liquidity risk management focuses on the monitoring and management of all the Group’s liquidity risks — both short-
term and long-term.

Liquidity Reserve

The Group must at all times maintain a liquidity reserve to cover the need for liquidity that may arise under both normal
and stressed conditions.

The Group’s liquidity reserve is defined as the assets available to Group Treasury in a stressed situation. The assets in the
liquidity reserve must be unencumbered, so securities used as collateral for repo transactions do not count towards the
reserve while securities received in reverse repo transactions do.

The liquidity reserve consists of liquid bonds, most of which fall into the level 1a and 1b categories under the LCR
framework and are eligible for repo transactions with central banks. Central bank eligibility is vital for intraday liquidity
needs and overnight liquidity facilities and also for defining liquidity in financial markets during stressed periods.
Besides central bank eligibility, the external credit rating is an important factor in determining the liquidity value of the
assets in the reserve.

The minimum size of the reserve is determined by several requirements, including an LCR of at least 100 percent, certain
minimal operational survival horizons and liquidity levels determined by stress testing. As at December 31, 2015, the
Bank’s LCR was 125 percent calculated on the basis of the EBA’s rules, as compared to 129 percent as at December 31,
2014.

Liquidity Stress Testing

The Group conducts stress tests to measure its immediate liquidity risk and to ensure that it has sufficient time to respond
to potential crises. Stress tests are conducted for various scenarios, including three standard scenarios: a scenario specific
to the Group, a general market crisis, and a combination of the two. A “stress-to-failure” test is also conducted.
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All stress tests are based on the assumption that the Group does not reduce its lending activities. This means that existing
lending activities continue and require funding. The degree of possible refinancing of the Group’s funding base varies
depending on the scenario in question, as well as on the specific funding source. To assess the stability of the funding, the
Group considers maturity and makes behavioral assumptions. In the scenarios, the liquidity reserve is used to cover the
cash outflows. Scenario-specific haircuts are applied to the bond portfolio.

The Group monitors the diversification of its funding sources by product, currency, maturity and counterparty to ensure
that its funding base provides the best possible protection even if financial markets come under pressure.

Twelve-month Liquidity

The Group also analyses the survival horizon if it does not have access to funding markets. The market-reliance analysis
assumes the following:

° the Group is cut off from capital markets, and refinancing in the markets is not possible. That is, deposits from
credit institutions, certificates of deposit and commercial paper, covered bonds, senior unsecured medium-term
notes and subordinated debt (as applicable) cannot be refinanced at maturity;

° most of the stable deposit base will remain available as a funding source, while some unstable deposits will run
off;

° a moderate reduction in business activities will take place; and

° off-balance-sheet items are included until their actual maturity dates.

Based on the above and certain other assumptions, stress tests show that the Group’s liquidity reserve is sufficiently large
to close any liquidity gap if all capital markets are closed and refinancing is impossible. The Group monitors its liquidity
reserve continually to ensure a survival period of at least 12 months in this scenario.

Funding Sources

The Group monitors its funding mix to ensure that it is well-diversified in terms of funding sources, maturities and
currencies. The following tables set forth the breakdown of funding sources by type of liability and currency, excluding
funding in the form of bonds issued by Realkredit Danmark, as at the dates indicated:

As at December 31,

2015 2014 2013
(percent)

Funding sources by type of liability
Central banks/credit inStITULIONS ......c.ecvevveiierieeieieiteeiesie et eeesre e 8 7 7
REPO trANSACTIONS ... ettt ettt bttt sbe s 10 21 18
Short-term bonds 3 1 1
Long-term bonds 6 5 6
Other covered DONAS .........ooveieiiieiiriieieseeee e 12 11 11
Deposits (business) 27 23 25
Deposits (personal) 22 20 21
Subordinated debt.......c.ccieieriiiieieeieecee e 2 2 3
Shareholders’ equity ... 9 8 8
100 100 100

As at December 31,

2015 2014 2013

(percent)

Funding sources by currency

31 32 33
37 39 35
11 6 8
6 9 10
6 6 5
1 1 2
7 6 6
_1 _1 _1
100 100 100
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Operational Risk
General

The Group is exposed to operational risk in the form of possible losses resulting from inadequate internal procedures,
human or system errors, or external events. Operational risk includes legal risk and IT risk.

Operational risk can often be associated with one-off events, such as failure to observe business or working procedures,
defects or breakdowns of the technical infrastructure, criminal acts, fire and storm damage, and litigation. Operational
risk is thus non-financial risk.

The Group’s risk appetite and tolerance for operational risk, including operational risk thresholds, are set forth in seven
risk appetite statements based on the Basel II event categories: internal fraud; external fraud; employment practices and
workplace safety; clients, products and business practices; damage to physical assets; business disruption and system
failures; and execution, delivery and process management.

The Group’s operational risk management process involves a structured and uniform approach across the Group. It
includes risk identification; risk assessments; and the monitoring of risk indicators, the control environment and risk
mitigation plans for key operational risks in accordance with its risk appetite.

In its qualitative approach to operational risk management, the Group has chosen to include the likelihood, consequence
and reputational effects of an event and the adequacy of key internal controls in its assessment of whether a given
operational risk event may materially affect the Group. This approach improves the basis for assigning priority to the key
risks identified.

As at December 31, 2015, operational risks accounted for 8.7 percent of the Group’s total REA. In 2015, the Group
focused on the adequacy and timely implementation of key controls to mitigate Group-wide operational risks and risk
indicators, and also continued to expand day-to-day operational risk management in all subsidiaries, business units,
support functions and foreign branches. Additionally, the Group further strengthened its controls against card, online and
payments fraud.

The CRO is the chairman of the Operational Risk Committee. The Committee’s general responsibilities are, on behalf of
the Executive Board, to set the direction for the Group-wide operational risk management framework and to oversee the
implementation of that framework. The Board of Directors is involved in important decisions about operational risks,
including approving the Operational Risk Policy and the operational risk appetite and receiving notification of significant
operational losses. The Board of Directors receives reporting on the Group’s operational risk profile at least once a year.

Each subsidiary, business unit and support function is responsible for the day-to-day monitoring of its operational risks
and for reducing and preventing losses caused by operational risks.

Group Compliance

Group Compliance is an independent function that is responsible for assessing and monitoring whether the Group
complies with applicable laws, regulations and ethical standards as well as being responsible for providing advice to the
Group on the mitigation of compliance risks. On January 1, 2015, Group Compliance was split off from the Group’s
legal function and became a centralized function with Group-wide responsibility for compliance. Group Compliance is
part of the second line of defense and fulfils its responsibilities in coordination with other second line units in the Group,
primarily Group Risk Management. Group Compliance is headed by the chief compliance officer, who reports to the
CFO and indirectly to the CEO and the Audit Committee.

Group Compliance’s key activities are the following:

. identifying and assessing compliance risks;

. providing advice on risk mitigation to compliance risk owners in the first line of defense;

. monitoring the adequacy of risk mitigation and controls in the first line of defense;

. reporting on the compliance risk management and controls environment at the Group directly to the Executive

Board, the Audit Committee and the Board of Directors; and

. involvement in selected major projects, such as the compliance with new legislation at the Group.
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Insurance Risk
General

Insurance risk at the Danica Group is related mainly to life insurance and pension products and, to a lesser extent, to
insurance against critical illness and health insurance. Most of the risk on life insurance and pension products derives
from with-profits policies in Denmark, with unit-linked policies in Denmark, Sweden and Norway accounting for a
smaller share.

Market Risk

Market risk involves the risk of losses on assets in which the shareholders’ equity of the Danica Group is invested and the
risk of losses on policies with guaranteed benefits because the fair value of assets and liabilities allocated to these
contracts changes. Such changes in fair value can be caused by changes in interest rates, exchange rates, equity prices,
property prices, credit spreads and market liquidity and also by issuer or counterparty defaults. Insurance obligations
carry interest rate risk owing to the guarantees issued. For example, if market interest rates drop, the fair value of
insurance obligations increases.

The Group monitors the market risk on an ongoing basis and has set maximum risk targets for each asset class. The
Danica Group conducts internal stress tests to ensure that it can withstand significant losses on its equity and credit
exposure and substantial changes in interest rates. Interest rate risk that is not covered by the bond portfolio is hedged by
means of financial derivatives.

With-profits Business

As at December 31, 2015, approximately 71 percent of the bond portfolio consisted of government and mortgage bonds
of high quality (AA to AAA ratings from the international rating agencies) or unrated mortgage bonds whose issuers
have similarly high ratings. Only 11 percent of the portfolio was invested in non-investment grade bonds.

Concentration risk and counterparty credit risk are limited because of internal investment restrictions and the use of
collateral agreements for financial derivatives. Most bonds in the Danica Group’s portfolio are denominated in Danish
Kroner and in euro, and almost all currency risk is hedged, except for the euro.

Early transfer or surrender by policyholders may force the Danica Group to sell some of its funds, and thus expose the
Danica Group to the risk of low sale prices. The Danica Group reduces this liquidity risk by investing a large part of its
funds in liquid bonds and shares.

The Danica Group’s liabilities are calculated by discounting expected cash flows at a rate defined by the DFSA. The
discount yield curve included the following constituents: the euro swap curve, a 250-day moving average of the Danish-
German government yield spread, and a Danish mortgage bond spread. It has not been possible to hedge the liabilities
without a significant element of basis risk. On January 1, 2016, the new Solvency II regulations were implemented. On a
monthly basis, the Solvency II discounting curve for market valuation of liabilities will be published by the European
Insurance and Occupational Pensions Authority. The Danica Group, however, is able to replicate the curve on a daily
basis and use it in the risk management. The discounting curve is on the same level as the former Danish curve but some
of the technical changes to the construction of the curve introduce further volatility. It will not be possible to hedge the
liabilities without a significant element of basis risk. As at January 1, 2016, the Danica Group’s Solvency II ratio was
174 percent.

Since the Danish bond market is not large enough and does not have the necessary duration, to hedge the liabilities, the
Danica Group must also invest in non-Danish fixed-income instruments. The bond portfolio, therefore, consists of a
broad range of fixed-income assets: Danish and other European government bonds, Danish mortgage bonds, Danish
index-linked bonds and a diversified portfolio of global credit bonds. As a result, the Danica Group is exposed to, among
other things, changes in yield spreads between other European government bonds and euro-swap rates.

Unit-linked Business

Approximately 80 percent of unit-linked policies have no financial guarantees. For these policies, the policyholders bear
all the investment risk. For the rest of the unit-linked policies, consisting mainly of Danica Balance policies,
policyholders have an investment guarantee. The guarantees do not apply until the time of retirement and are paid for by
an annual fee. The Danica Group manages the risk on these guarantees in Danica Balance by adjusting the allocation of
equities and alternative investments in the individual policies. The adjustments are made with the goal of ensuring that
the investments can withstand a substantial decline in equities and alternative investments without bringing the guarantee
into the money. Because of these hedging and risk management strategies, the Danica Group considers the investment
risk on guarantees in unit-linked products to be minor.
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The Danica Group’s Own Investments

In addition to market risk to which policyholders’ savings are exposed, the Danica Group’s own investments are also
exposed to market risk, as are investments related to health and accident insurance. The Danica Group’s board of
directors has set a separate investment strategy for the Danica Group’s own investments, which are made primarily in
short-term Danish bonds. Since their benefits are similar, investments related to health and accident insurance follow
essentially the same investment strategy as the one used for customers’ funds allocated to with-profits policies.

Life Insurance Risks

Life insurance risks are linked to longevity, mortality, disability, critical illness and similar factors. For example, an
increase in longevity lengthens the period during which benefits are payable under certain pension plans. Similarly,
changes in mortality, illness and recoveries affect life insurance and disability benefits. Longevity, or increased life
expectancy, is the most significant life insurance risk factor for the Danica Group.

The Danica Group subjects its life insurance risks to ongoing actuarial assessment in order to calculate insurance
liabilities and make relevant business adjustments. For life insurance policies, the Danica Group calculates the insurance
liabilities according to expected mortality rates based on empirical data from its insurance portfolio. The rates reflect a
possible future increase in life expectancy and a safety margin to cover uncertainty about expected mortality.

For health and personal accident policies, the Danica Group calculates insurance liabilities on the basis of expectations
for future recoveries and re-openings of old claims. The expectations are based on empirical data from the Danica
Group’s insurance portfolio.

To mitigate life insurance risk, the Danica Group uses reinsurance for large individual policy exposures and the risk of
losses due to disasters.

Operational Risks

The Danica Group manages operational risk through internal controls and standard operating procedures that are updated
regularly to reflect the then-current business environment. The Danica Group systematically reviews its business areas to
minimize the risk of financial losses due to sanctions, claims and reputational damage resulting from non-compliance
with legislation, rules and standards. The Danica Group closely monitors the competition in all relevant markets to ensure
that its prices are competitive and customers are satisfied. The Danica Group also monitors model risk by comparing
model results with actual market results on an ongoing basis.

Sensitivity Analysis

The sensitivity indicators show the effect of separate changes in interest rates, equity prices, real property prices and
actuarial assumptions on the collective bonus potential, the bonus potential of paid-up policies and shareholders’ equity.
If the bonus potential is insufficient to cover policyholders’ share of the effect, the shortfall will be covered by funds
allocated from shareholders’ equity.

The following tables set forth the effect on the Danica Group’s total capital, as well as on the collective bonus potential
and the bonus potential of paid-up policies (the capital buffer), caused by each of the stress tests in the so-called “red
traffic light” scenario (risks posed by changes in mortality and disability are not part of the scenario but are shown as
supplementary information) as at the dates indicated:

As at December 31, 2015

Change in
Change in bonus potential
collective of paid-up Change in total
bonus potential policies capital Total
(DKK in billions)

Interest rate increase of 0.7 of a percentage point.............. 0.9) 1.5 0.1) 0.5
Interest rate decrease of 0.7 of a percentage point.............. 0.5) 0.7) 0.1 (1.1)
Decline in equity prices of 12 percent .........ccccevveveruenenns 1.7) 0.0 0.1) (1.8)
Decline in property prices of 8 percent......... (1.2) 0.0 (0.3) (1.5)
Foreign exchange risk (VaR 99.0 percent) ... (0.2) 0.0 0.0 0.2)
Loss on counterparties of 8 percent .............. (1.3) 0.0 0.2) (1.5)
Decrease in mortality of 10 percent.... (1.6) 0.0 (0.1) (1.7)
Increase in mortality of 10 percent ..... 1.6 0.0 0.0 1.6
Increase in disability of 10 percent..........ccoceeeeevveevereennenne 0.1) 0.0 0.0 0.1)
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As at December 31, 2014

Change in
Change in bonus potential
collective of paid-up Change in total
bonus potential policies capital Total
(DKK in billions)
Interest rate increase of 0.7 of a percentage point.............. 0.1 1.6 0.1) 1.6
Interest rate decrease of 0.7 of a percentage point....... 1.9 0.1) 0.0 1.8
Decline in equity prices of 12 percent ............cccuc...... (1.3) (0.5) 0.1) (1.9)
Decline in property prices of 8 percent......... (1.3) 0.0 0.3) (1.6)
Foreign exchange risk (VaR 99.0 percent) ... 0.3) 0.0 0.0 0.3)
Loss on counterparties of 8 percent .............. (1.3) 0.1) 0.3) 1.7)
Decrease in mortality of 10 percent.... (1.0) 0.0 (1.0) (2.0)
Increase in mortality of 10 percent ..... 1.8 0.0 0.0 1.8
Increase in disability of 10 percent..........ccoeceeevervieveruenennns 0.1) 0.0 0.0 0.1)
As at December 31, 2013
Change in
Change in bonus potential
collective of paid-up Change in total
bonus potential policies capital Total
(DKK in billions)

Interest rate increase of 0.7 of a percentage point.............. 0.1 2.8 0.2) 2.5
Interest rate decrease of 0.7 of a percentage point....... 0.8 (2.6) 0.1 1.7)
Decline in equity prices of 12 percent ...........cccceeenee. (0.6) 0.7) (0.6) (1.9)
Decline in property prices of 8 percent......... 0.5) 0.2) 0.8) (1.5)
Foreign exchange risk (VaR 99.0 percent) ... 0.2) 0.1) 0.2) 0.5)
Loss on counterparties of 8 percent .............. (0.5) 0.4) (1.0) (1.9)
Decrease in mortality of 10 percent.... (0.2) 0.2) (1.4) (1.8)
Increase in mortality of 10 percent ..... 1.5 0.1 0.0 1.6
Increase in disability of 10 percent........c.cccoceveereeverienuenne 0.0 0.0 0.0 0.0

Pension Risk

Pension risk arises from the Group’s liability for defined benefit pension plans that were established for current and
former employees.

Most of the Group’s pension plans are defined contribution plans under which the Group pays contributions to insurance
companies, including the Danica Group. Such payments are expensed regularly. The Group has, to a minor extent,
entered into defined benefit pension plans. Under defined benefit pension plans, the Group is under an obligation to pay
defined future benefits from the time of retirement. Defined benefit plans are typically funded by ordinary contributions
made by employers and employees to separate pension funds investing the contributions on behalf of the members to
fund future pension obligations.

In defined benefit plans, the pension agreement contains a provision stipulating the pension benefit that the employee will
be entitled to receive upon retirement. The benefit is typically stated as a percentage of the employee’s salary
immediately before retirement, but it can also be a percentage of the average salary during the entire period of
employment. The pension benefit will typically be payable for the rest of the employee’s life, and this increases the
Group’s uncertainty about the amount of the future obligations.

As at December 31, 2015, the Group’s IFRS aggregate net pension assets amounted to DKK 2,107 million, as compared
to DKK 1,412 million as at December 31, 2014, and DKK 1,048 million as at December 31, 2013. The development in
the Group’s net pension assets during the periods under review generally reflected the Group’s strategy to lower the
percentage of growth seeking assets. This approach is generally accepted as a derisking process, under which the
percentage of fixed income assets is increased against a corresponding reduction in growth assets. The assets purchased
had characteristics that matched the liabilities. As bond yields decreased, the discount rate used to calculate the net
present value of future pension payments decreased, which increased the value of the gross pension liabilities. This
increase was more than offset by higher asset values, particularly within the fixed income asset allocations.

Due to prudential requirements, the Group’s net pension asset has been reduced for solvency purposes in the CET1
capital. Pension risk is covered by the Group’s ICAAP in its solvency need calculations and is measured by VaR
calculated at a confidence level of 99.97 percent and a one-year time horizon.

Defined benefit plans in Northern Ireland and Ireland account for most of the Group’s obligations under such plans, but
the Group also has a small number of defined benefit plans in Denmark and Sweden. All plans have been closed to new
members with existing members still accruing benefits in some of the plans.
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More than half of the Group’s pension obligations are attributable to the Danske Bank Northern Ireland pension plan.
This plan was closed to new members in 2004 and all new hires have since been enrolled in a defined contribution plan.
Following the outcome of a comprehensive review of pension benefits carried out by the Group during 2007, the defined
benefit pension plan was subject to a number of benefit changes, including a change in the future accrual basis from final
salary to career average. The plan was again subject to a plan change in 2012 whereby the basis of pension increases was
amended.

In April 2015, the Danske Bank Northern Ireland pension plan entered into a bulk annuity buy-in policy with U.K.
insurer Prudential Retirement Income Limited (“PRIL”). Under the policy, PRIL will pay a monthly income to the plan
to cover all future pension payments in respect of most of the plan’s current pensioners (and pensioner-dependents). A
buy-in policy is purchased as an investment in a similar way to bonds and equities, but provides a greater level of risk
reduction for the plan as certain risks previously faced by the plan (including changes in life expectancy, inflation rates
and investment risks) will be covered by the insurance company. The policy with PRIL is fully collateralized through a
ring-fenced pool of assets held with an independent third party custodian and which PRIL needs to maintain at agreed
levels during the life of the policy.

Future benefit accruals under the Danske Bank Ireland plan were stopped in 2010 as all staff was transferred to a so-
called “cash balance” plan. The Danske Bank Ireland plan had been closed to new entrants since 2008. The cash balance
plan can be thought of as a defined contribution plan with guaranteed investment returns. Employer and employee
contributions are invested on behalf of each member and the investment return is guaranteed at the outset.

The Group’s Swedish defined benefit plan was closed to new members in 2013 and replaced by a collectively negotiated
defined contribution pension plan established by the Swedish banking association and the employees’ union. Employees
had previously been eligible to join a “hybrid” defined benefit plan in which benefits accrue on a final-salary basis up to
a certain level of earnings and on a defined contribution basis above this level.

The Danish pension obligations reflect a number of plans that have been closed to new members for many years. Because
of the maturity of the plans, pensioners account for the vast majority of plan members.

Due to the complexity of the pension obligations and in particular the special governance structure of the pension funds,
the Group does not use its normal limit structure when monitoring pension risk. Instead, it manages market risk on
pension plans according to special follow-up and monitoring principles called “business objectives” which sets out
specific thresholds for the acceptable levels of risk exposure in terms of VaR.

The Group minimizes pension risk by matching expected future pension obligations with the return on plan assets, that is,
predominantly bonds. Another key element of the Group’s risk management strategy is to use derivative instruments to
mitigate interest rate risk.

The following table sets forth the sensitivity of the IFRS net pension obligation to changes in equity prices, interest rates
and life expectancy:

Change Effect 2015 Effect 2014 Effect 2013

(DKK in millions)
EQUItY PriCes ....coiiiiriieiiniieieieeeteeteee et -20 percent (866) (1,137) (1,268)
Interest rates ... T1/-1 percent 722/(479) 681/(380) 1,076/(788)
Life eXpectancy........cccoeieruerieeierienienienieiese e +1 year (396) (563) (458)

Business Risk

Business risk is the risk that income will not be able to cover losses caused by events affecting the Group’s profit before
loan impairment charges, market losses and operational losses. Business risk exists throughout the Group. It reflects
possible changes in general business conditions such as market environment, customer behavior, the Group’s reputation
and technological progress to which the Group may not be able to adjust quickly enough.

The Group believes that capital for business risk should serve as a buffer only when income cannot cover losses arising
from other risk types. This is known as the “absolute loss” approach. Unexpected losses arising from other risk types are
already covered by capital allocated for credit, market and operational risks.

As the Group expands into new areas of business and technology, it considers the cost of failure in these areas, in terms
of both the cost of the failed business and the possible reputational effect on the rest of the business.

The method used to calculate economic capital for the Group’s business risk takes place in two stages. First, the quarterly
earnings before credit, market, and operational losses over the past five years are used to estimate the likelihood of a loss
based on current earnings, the historical volatility of the earnings, and expected losses from other risk types. The second
step entails an additional strategic risk estimate of the effects of possible future events. For this purpose, the Group has
identified strategic scenarios that could cause the largest declines in earnings.
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When the Group’s earnings were stressed according to the absolute loss approach, the result was still positive, and no
capital was required for business risk. The assessment that there was no need for business risk capital was endorsed by
the DFSA in 2015.
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DESCRIPTION OF THE GROUP
Overview

The Group is the leading financial service provider in Denmark (source: the DFSA) measured by total working capital
(defined as deposits, issued bonds, subordinated debt and shareholders’ equity) as at September 30, 2015, and one of the
largest in the Nordic region measured by total assets as at December 31, 2015. The Group offers its customers in
Denmark and in its other markets a broad range of services that, depending on the market, include services in banking,
mortgage finance, financing, investing, life insurance, trading, real estate agency and asset management. The Group has a
leading market position in Denmark and is one of the larger banks in Finland and Northern Ireland. The Group also has
significant operations in its other main markets of Sweden and Norway. As at December 31, 2015 the Group’s total
assets amounted to DKK 3,293 billion and the Group employed 19,049 full-time equivalent employees. As at the same
date, the Group had approximately 3.5 million customers and approximately 2.2 million customers used the Group’s
online services. The Group had 300 branches as at December 31, 2015.

The Bank is the parent company of the Group. Danske Bank is a Nordic universal bank with bridges to the rest of the
world, and its core markets are Denmark, Sweden, Norway and Finland (through its subsidiary). In these countries, it
serves all types of customers, from personal customers and businesses to large institutional clients. In Denmark and
Finland, it has market-leading positions, while in Sweden and Norway, it has challenger positions. It also operates in
Northern Ireland, where it serves both personal and business customers, and the Baltic countries, where it now focuses on
business banking. The Group has additional offices in several other European countries including a subsidiary in
Luxembourg and branch offices in Poland, Germany and the U.K., where its main offerings are solutions for Nordic and
local businesses as well as private banking clients. The Group also conducts broker-dealer activities in New York and has
a subsidiary in St. Petersburg serving Nordic corporate banking customers.

The Group’s History and Development

Danske Bank A/S was founded in Denmark and registered on October 5, 1871 and has, through the years, merged with a
number of financial institutions. The Bank is a commercial bank with limited liability and carries on business under the
Danish Financial Business Act. The Bank is registered with the Danish Commerce and Companies Agency.

In the period from 1997 to 2007, the Bank strengthened its position in the Nordic region through acquisitions. In 1997, it
acquired Ostgota Enskilda Bank in Sweden, in 1999, Fokus Bank A/S in Norway and, in 2000, RealDanmark and its
subsidiaries BG Bank A/S and Realkredit Danmark A/S. Furthermore, on March 1, 2005, the Bank acquired Northern
Bank Limited in Northern Ireland and National Irish Bank in the Republic of Ireland, and, on February 1, 2007, it
acquired Sampo Bank plc in Finland (now known as Danske Bank Plc), including Sampo Bank plc’s activities in the
three Baltic countries and a subsidiary in St. Petersburg, Russia.

Effective June 1, 1998, all branches of Ostgdta Enskilda Bank were converted into branches of the Bank and, effective
April 1, 2007, Fokus Bank A/S and National Irish Bank were converted into branches of the Bank and, in June 2008, the
three Baltic banks, AS Sampo Bank in Estonia, AS Sampo Banka in Latvia and AB Sampo bankas in Lithuania, were
converted into branches of the Bank. In November 2012, the Group rebranded its banking units and since then it has
marketed all its banking operations under the Danske Bank brand name. With effect from January 1, 2014, the Group
refocused its activities in the Republic of Ireland to serve exclusively C&I clients. All other activities in the Republic of
Ireland were transferred to the Non-core business unit. With effect from January 1, 2015, the Group refocused its
activities in the Baltic countries to serve Business Banking customers. All Personal Banking customers in the Baltic
countries were transferred to the Non-core business unit. In the third quarter of 2015, the Group entered into an
agreement to sell a residential mortgage loan portfolio relating to the Group’s Non-core mass personal customer business
in Lithuania and Latvia. Pending approval by the Lithuanian competition authorities, the transaction is expected to be
completed in the first half of 2016. In addition, the Group decided to operate and report on its operations in Northern
Ireland as a separate business unit with effect from January 1, 2016 to increase customer focus and to simplify
operations. On January 29, 2016, the Group announced that it had entered into an agreement to sell its Estonian fund
management company, Danske Capital AS, in line with its strategy to focus on corporate banking and on serving private
banking clients connected to corporate banking in the Baltic countries. Pending approval by the Estonian Financial
Supervision Authority and the Estonian Competition Authority, the transaction is expected to be completed towards the
end of the first half of 2016.

In order to strengthen its position further and expand its development capabilities within pensions and wealth
management, the Group will establish a new business unit, Wealth Management, which will encompass customers and
expertise from the Danica Pension, Danske Capital and parts of the private banking operations. The Wealth Management
business unit will organizationally be in place from April 1, 2016.

Group Strategy and Mission
The Group’s vision is to be “recognized as the most trusted financial partner.” The Group’s core values are expertise,

integrity, value, agility and collaboration. The Group aims to meet and interact with its customers allowing them

126



seamless navigation and connectivity regardless of time or place. As reflected in the Group’s corporate responsibility
policy, the Group strives to conduct business on the basis of customers’ needs in a profitable and sustainable manner.

The Group focuses on strengthening relationships with customers and creating a simpler and more efficient financial
institution. For example, the Group aims to create innovative solutions to meet its customers’ demand for digital
solutions, and constantly offer new solutions and features that enhance the easy banking experience.

The Group’s IT strategy is a fundamental prerequisite for the Group’s ability to develop dynamically and maintain its
position as Denmark’s leading financial services provider and as a key financial player in the Nordic region.

Business Units

The Group is currently organized around the following business units: Personal Banking, Business Banking, Corporates
& Institutions, Danske Capital, Danica Pension, Other Activities and Non-core. Effective from the Group’s interim report
for the first quarter of 2016, the Group’s activities in Northern Ireland will be presented as a separate business unit in
financial reporting. In addition, the Group will establish a new business unit, Wealth Management, which will be
presented as a separate business unit in the financial reporting effective from the Group’s interim report for the first
quarter of 2016. The Wealth Management business unit will include Danica Pension, Danske Capital and parts of the
private banking operations.

The following table sets forth certain information regarding the business units of the Group as at the date and for the year
indicated:

As at and for the year

ended December 31, 2015
Profit
Total assets before tax
(DKK (DKK
in billions) in millions)
Personal Banking 1,023.9 1,832
Business Banking .... 825.6 6,296
(7 OO OO PPUPPPR 3,199.8 5,396
DANSKE CAPTLAL ...vivientieeieieeiieieeceie ettt ettt et e e e et e s teesbesseessesseensesseessesseensenseessesnsensenssensenes 12.1 1,649
Danica Pension......... 375.1 1,892
Other Activities” 2,048.9 802
INOTIECOTE ...ttt ettt ettt b e bbbt e bt e bt e b e et e s bt et e eat e et e bt e bt sbe et e ebeenbesbeeanenee 13.5 46
Eliminations... (4,206.1) (154)
GIOUD EOTAL. ..ttt h et bttt b e et e e b e et e s bt et e s bt et e s bt et e sbeenbesaeeneesbeeneennes 3,292.9 17,762
(@) “Other Activities” includes Group Treasury and Group support functions. The income statement includes the effects of eliminations,

including the elimination of returns on own shares.
Personal Banking

Personal Banking serves personal and private banking customers. The business unit focuses on providing proactive
advice to customers and making day-to-day banking simple and efficient through innovative digital solutions. Personal
Banking offers a wide range of financial products and services within banking, mortgage financing, leasing and life
insurance. As at December 31, 2015 the Personal Banking business unit had 6,491 full-time equivalent employees.

Business Banking

Business Banking serves business customers, primarily SMEs and mid-sized customers, through a large network of
national finance centers, branches, contact centers and online channels. Business Banking offers leading solutions within
financing, investing, cash management and risk management. As at December 31, 2015, the Business Banking business
unit had 2,943 full-time equivalent employees.

Corporates & Institutions

C&l is a leading provider of wholesale banking services and serves large corporate and institutional customers in the
Nordic countries and beyond. This wholesale business unit of the Bank provides strategic advice, financial solutions and
products within Capital Markets, FICC and Transaction Banking. As at December 31, 2015, the C&I business unit had
1,832 full-time equivalent employees.

Danske Capital

Danske Capital develops and sells asset management solutions and wealth management products and services that are
marketed through Personal Banking and directly to businesses, institutional clients and third-party distributors. Danske
Capital also supports the advisory and asset management activities of Personal Banking. As at December 31, 2015, the
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Danske Capital business unit had 518 full-time equivalent employees. As at December 31, 2015, the assets managed by
Danske Capital amounted to DKK 714 billion. In the first quarter of 2016, the Group announced that it had entered into
an agreement to sell its Estonian fund management company, Danske Capital AS. Pending approval by the Estonian
Financial Supervision Authority and the Estonian Competition Authority, the transaction is expected to be completed
towards the end of the first half of 2016.

Danica Pension

The Group’s insurance activities comprise conventional life insurance, unit-linked insurance and personal accident
insurance. Danica Pension serves both personal and business customers. Its products are marketed through a range of
distribution channels within the Group, primarily Personal Banking and Danica Pension’s own insurance brokers and
advisers. Danica Pension offers unit-linked products that allow customers to select their own investment profiles and the
return on savings depends on market trends. Danica Pension also offers Danica Traditionel. This product does not offer
individual investment profiles, and Danica Pension sets the rate of interest on policyholders’ savings. As at
December 31, 2015, Danica Pension’s total investment assets (customer funds) amounted to DKK 320 billion, including
assets related to unit-link investment contracts (assets managed on behalf of policyholders) amounting to DKK 75 billion.
As at December 31, 2015, the Danica Pension business unit had 742 full-time equivalent employees.

Non-core

The Non-core business unit is responsible for the controlled winding-up of the loan portfolio that is no longer considered
part of the Group’s core activities. On January 1, 2014, all Irish customers in Business Banking and Personal Banking
were transferred to the Non-core Ireland portfolio, which in addition to these customers, consists mainly of loans to
commercial property customers in Ireland. On January 1, 2015, all Personal Banking customers in the Baltic countries
were transferred to the Non-core business unit. In the third quarter of 2015, the Group entered into an agreement to sell a
residential mortgage loan portfolio relating to the Group’s Non-core mass personal customer business in Lithuania and
Latvia with a nominal value of DKK 4.8 billion. Pending approval by the Lithuanian competition authorities, the
transaction is expected to be completed in the first half of 2016. The remainder of the Non-core business unit’s exposure
is to special purpose vehicles and conduits administered by the Group’s London office. The Group aims to wind up or
divest these exposures.

Other Activities

Other Activities consists of the following Group resource and service functions: Group Risk Management; the CFO area
(including Group Treasury); Group HR; Group Marketing and Communications; COO Office and the Group Executive
Office. These service areas support the main business units, performing tasks that span various customer groups and
markets.

Products and Services

The Group offers advisory services and a broad range of financial products and services in the fields of banking,
mortgage financing, financing, investing, life insurance, trading, real estate agency and asset management.

The Group’s products and services include day-to-day private customer banking services, including mortgages and
consumer loans, credit and debit cards, and a wide range of savings and life insurance products. For corporate customers,
the Bank offers traditional corporate banking products and services such as loans, cash management, payment and
account services as well as risk management and advisory services. In addition, the Bank offers debt and equity capital
market products, including corporate finance services. Within asset management and life insurance, the Group offers both
private and corporate customers a wide range of investment and life insurance products and services.

Digitalization is a key part of the Group’s strategy as it promotes the Group’s ability to ensure its competiveness and
improve efficiency. The Group’s digitalization strategy includes exploring new technologies to disrupt existing service
models. For example, the Group launched the mobile payment solution MobilePay in Denmark in 2013, and the Group
subsequently launched the solution in Finland and Norway. As at December 31, 2015, there were 2.8 million MobilePay
registrations. The Group also recently launched the first version of Sunday.dk, an online solution for Danish consumers
that allows them to find homes that match their needs and financial capabilities and get an instant loan commitment.

Distribution Channels

As at December 31, 2015, the Group served approximately 3.5 million customers. The Group serves its customers
through various distribution channels, including nationwide branch networks, contact centers, the internet and mobile
telephony, depending on the complexity of customers’ needs. As at December 31, 2015, the Group had 300 branches,
including 128 in Denmark, 36 in Sweden, 31 in Norway, 43 in Finland, 46 in Northern Ireland and 16 in the Baltics (six
in Estonia, one in Latvia and nine in Lithuania).
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The Group’s digitalization strategy also includes improving processes to make the Group more customer-centric and
digitizing existing processes to improve efficiency. The Group’s services are based on a single IT and service platform
that lays the foundation for an efficient centralization of risk management, financial follow-up and product development.
As at December 31, 2015, approximately 2.2 million customers used the Group’s online services and approximately
64 percent of the eBanking customers used mobile or tablet banking in Denmark.

Competitive Position and Main Markets

The markets where the Group operates are highly competitive. The Group’s principal competitors include several large
regional banks active in its key markets, including the four Nordic countries in which the Group operates and Northern
Ireland. In these markets, competitors of the Group aiming to increase their penetration of the relevant markets together
with the expected implementation of new capital adequacy rules, have put pressure on both the Group’s and its
competitors’ lending margins in recent years. To support its competitive position, the Group seeks to utilize its extensive
operational network and distribution channels when providing banking and other financial services to its customers in
various countries.

The following table sets forth a breakdown of the Group’s loans and deposits by geography as at the dates indicated:

Loans as at December 31, Deposits as at December 31,

2015 2014 2013 2015 2014 2013
(DKK in billions)

Denmark .......cccoeieininieieieeeieeees 908 912 911 289 277 277
Sweden ....... 196 169 175 70 67 79
Norway ... 150 124 120 66 65 70
Finland..........cco....... 147 141 142 92 92 92
Northern Ireland ..........ccceeevereeeeiennnns 52 51 49 64 57 53
EStonia....c.coceevveviieienieieieeieie e, 6 9 8 7 14 13
2 2 2 1 2 2
4 7 7 7 9 7
Other.....ooveieieieieceeeeeee e, _ 144 _ 141 _ 123 221 180 183
TOtal. e 1,609 1,564 1,537 817 763 776

The following table sets forth the Group’s market share of total lending and deposits in the main countries in which the
Group operates as at the dates indicated:

Lending market share” as at December 31, Deposits market share'"” as at December 31,

20157 2014 2013 20157 2014 2013
(percent)

Denmark ........ccocoeeeiiiiiiiiiiiiee 26.1 26.5 26.9 27.8 27.1 27.6
Sweden ....... 49 49 4.8 3.9 4.2 4.7
Norway ... 5.6 4.6 4.4 5.5 5.1 5.8
Finland................... 9.6 9.8 10.3 12.9 11.9 12.2
Northern Ireland® ... n/a n/a n/a n/a n/a n/a
Estonia.........ccoeu... 7.0 7.5 7.2 9.1 12.9 13.1
Latvia.......... 2.4 2.3 1.8 1.4 1.6 1.2
Lithuania...........cccocovveeveiiviiceiceieene, 6.0 6.1 6.2 6.0 6.9 7.9
(1) Market share information is based on data reported to the local central banks (Denmark: market shares for lending and deposits exclude

mortgage loans (Realkredit Danmark), but include repos; Sweden: market shares for lending and deposits exclude repos; Norway and
Finland: market shares for lending and deposits include repos).

2) Lending and deposits market shares for all countries other than Denmark are as at November 30, 2015.
3) Comparable market share information for Northern Ireland is not available as there is no central bank for Northern Ireland alone.
Denmark

In the first quarter of 2015, Denmark and its EUR/DKK peg attracted a high degree of attention at the start of the year
due to the appreciation pressures on the Danish Kroner. The upward pressure prompted four rate cuts and intervention in
the foreign exchange market by the Danish Central Bank. The appreciation pressure began to ease in late February 2015
and the Danish Central Bank increased the rate on certificates of deposit to negative 0.65 percent from a historic low of
negative 0.75 percent in the beginning of 2016. Overall, the recovery in Denmark continued in 2015 although the
economy contracted in the third quarter of 2015 for the first time since 2013. Although GDP growth was negative in the
third quarter of 2015, employment continued to grow indicating that the underlying growth is still positive. The Danish
economy is supported by low oil prices, record-low interest rates and the significant weakening of the Danish Kroner.
The record-low interest rates have stimulated the housing market, particularly the apartment markets in Denmark’s
largest cities. As at December 31, 2015, the Group’s market share of lending in Denmark, excluding mortgage loans, was
26.1 percent, while its share of deposits was 27.8 percent.
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The Danish economy experienced slow, modest growth throughout 2014, which was the first full year of positive
economic growth since 2011. Growth was driven by slowly increasing domestic demand. Employment rose gradually as
well, and house prices continued the positive trend of the previous years. Domestic growth and the housing market in
particular were stimulated by very low interest rates. Export growth was limited by slow growth in Europe. Agricultural
exports were adversely affected by the economic sanctions between Russia and the EU. As at December 31, 2014, the
Group’s market share of lending in Denmark, excluding mortgage loans, was 26.5 percent, while its share of deposits
was 27.1 percent.

The Danish economy contracted from 2012 to 2013 but picked up in the second half of 2013 as GDP rose in the third and
fourth quarters. Growth in the second half of 2013 was supported by modest economic growth in the EU. Employment
began to recover slightly while house prices continued to increase modestly. As at December 31, 2013, the Group’s
market share of lending in Denmark, excluding mortgage loans, was 26.9 percent, while its share of deposits was
27.6 percent.

The following table sets forth percentage changes for certain key economic indicators for Denmark for the periods
indicated:

For the three
months ended
September For the year ended December 31,

30,2015 2014 2013
(annual growth, percent)

GDP ..otttk ettt 0.5 1.3 0.2)
Private CONSUMPLION ......ooveriiriiiieierieeieie ettt ettt et st ee b ebeseeens 2.1 0.9 0.4
Government consumption..... 0.7 0.2 0.7)
Gross fixed investments........ (0.6) 34 1.1
Exports...... 2.7) 3.1 0.9
TIMPOTES ..ttt ettt sttt 2.2) 33 1.1

Source:  Statistics Denmark, Danske Bank Research.
1) As compared to the three months ended September 30, 2014.

The following table sets forth certain additional economic indicators for Denmark for the years indicated:

For the year ended December 31,

2015 2014 2013
(percent)

INFIAtion, CPIM ......oiieeiii s 0.5 0.6 0.8
UNEMPIOYMENTE TALE ...veevverieeietieiesieetesieetesteeeesteestessesseesseessessesseensesssensessaensens 4.7 5.0 5.8
General government budget balance, as percentage of GDP .... n/a 1.8 (1.1)
Current account (4Q sum), as percentage of GDP ...........ccccceviiiiiiineiniecnne 7.3% 7.7 7.1
Source:  Statistics Denmark, Danske Bank Research.
(1) Consumer price index.
2) For the 12 months ended September 30, 2015.
Sweden

In the first nine months of 2015, economic growth in Sweden remained solid. Focus was on the Swedish central bank,
which lowered the repo rate below zero and introduced a quantitative easing program as inflation and inflation
expectations remained well below the inflation target. House and apartment prices have increased significantly due to the
low interest rates. As at November 30, 2015, the Group’s market share of lending in Sweden, including mortgage loans,
was 4.9 percent, while its share of deposits was 3.9 percent.

Growth picked up further in 2014, mainly because of domestic demand driven by record-low interest rates. The record-
low interest rates also stimulated the housing market further and house prices reached a record-high level. The higher
house prices and increased household debt prompted the Swedish central bank and the Swedish Financial Supervisory
Authority to intensify their effort to redress macroeconomic imbalances. Following two cuts of the repo rate by the
Swedish central bank in 2014, reflecting the growing fear that it would not fulfill its inflation target, the repo rate was
0 percent at the end of the year. As at December 31, 2014, the Group’s market share of lending in Sweden, including
mortgage loans, was 4.9 percent, while its share of deposits was 4.2 percent.

Swedish growth picked up in 2013, driven mainly by private and government consumption, although growth remained
below the longer-term trend. House prices increased supported by the lower interest rates. The Swedish central bank
lowered its repo rate one time in 2013. As at December 31, 2013, the Group’s market share of lending in Sweden,
including mortgage loans, was 4.8 percent, while its share of deposits was 4.7 percent.
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The following table sets forth percentage changes for certain key economic indicators for Sweden for the periods
indicated:

For the three
months ended
September For the year ended December 31,

30, 2015 2014 2013
(annual growth, percent)

GDP e ettt sttt et reenneens 3.9 23 1.2
Private CONSUMPLION ....c.vevvieieiieiesiieiesieeieste et steeete st ae e seeesseessessesseessesseensenes 2.9 2.2 1.9
GOVErnmMent CONSUMPLION .......eeverrrerrerreereerseererseesesseessesseesessesseessesssessesseessenses 1.4 1.3 1.3
Gross fixed investments 7.6 7.5 0.6
EXPOTES. .ttt st 5.7 3.5 (0.8)
TIMIPOTES ..ttt ettt ettt b e 5.2 6.3 (0.1)

Source:  Statistics Sweden, Danske Bank Research.
(1) As compared to the three months ended September 30, 2014.

The following table sets forth certain additional economic indicators for Sweden for the years indicated:

For the year ended December 31,

2015 2014 2013
(percent)

INFIAHON, CPIW oot (0.0) 0.2) 0.1
UNEMPIOYMENL ...evveniiiieieiieeienieeeerieeeeereeeeee e eae e esaesseennes 7.4 7.9 8.0
General government budget balance, as percentage of GDP n/a 1.7 1.4
Current account (4Q sum), as percentage of GDP ...........ccccoooiiinininincncene, 6.3% 4.9 7.3
Source:  Statistics Sweden, Danske Bank Research.
(1) Consumer price index.
2) For the 12 months ended September 30, 2015.
Norway

In the first nine months of 2015, the decline in oil investments began to have a clear adverse impact on the Norwegian
mainland economy in 2015. This was, however, partly offset through exports supported by the weaker Norwegian
Kroner, resilient private consumption and more expansionary fiscal policy. The housing market remained tight supported
by even lower interest rates. As at November 30, 2015, the Group’s market share of lending in Norway, including
mortgage loans, was 5.6 percent, while its share of deposits was 5.5 percent.

In the first half of 2014, the Norwegian economy remained strong, but the significant drop in oil prices in the second half
of 2014 made Norway more vulnerable. Exports were supported by the weakening of the Norwegian Kroner. The
housing market recovered from the small downturn in 2013, supported by low interest rates. As at December 31, 2014,
the Group’s market share of lending in Norway, including mortgage loans, was 4.6 percent, while its share of deposits
was 5.1 percent.

In 2013, the Norwegian mainland economy remained strong despite a lackluster housing market, but total GDP growth
slowed markedly because of lower oil production. As at December 31, 2013, the Group’s market share of lending in
Norway, including mortgage loans, was 4.4 percent, while its share of deposits was 5.8 percent.

The following table sets forth percentage changes for certain key economic indicators for Norway for the periods
indicated:

For the three
months ended
September For the year ended December 31,

30,2015 2014 2013
(annual growth, percent)

GDP (mainland)........... 1.3 23 2.3
Private consumption .............. 2.2 1.7 2.6
GOVernmMent CONSUMPLION .....c..euveuiruirtirteteieieteetestesteeeeeneeeesteseeeesee e eeeseeseeneens 2.1 2.9 1.0
Gross fixed INVeStmMents (t0tal) ........ccueverieririeninieiereeeee et 3.4 (0.0) 6.3
EXPOTtS...coveeiiiieienieiieceieiee 6.6 2.2 (1.7)
TIMIPOTES ..ottt ettt ettt ettt sttt ae et e et e b b et e saeentenaeennennes (3.8) 1.5 4.9

Source:  Statistics Norway, Danske Bank Research.
(1) As compared to the three months ended September 30, 2014.
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The following table sets forth certain additional economic indicators for Norway for the years indicated:

For the year ended December 31,

2015 2014 2013
(percent)

INflation, CPIM ....oooeieveeeiirereeeesseeeressessssee s sssssss e 2.1 2.0 2.1
Unemployment (NAV) 2.9 2.8 2.6
General government budget balance, as percentage of GDP ...........cccccoevrennne. n/a 9.1 10.8
Current account (4Q sum), as percentage of GDP .........cccooeviriininiiininicneneen. 8.9 9.7 10.2
Source:  Statistics Norway, Danske Bank Research.
(1) Consumer price index.
2) For the 12 months ended September 30, 2015.

For further information about the Group’s main markets, see “Operating and Financial Review and Prospects—Primary
Factors Affecting the Group’s Results of Operations.”

Finland

The Finnish economy grew slightly in the first half of 2015, but the economy contracted in the third quarter of 2015,
remained weak and continued to be adversely affected by both cyclical and structural factors. Certain signs that the
situation in the housing market was stabilizing emerged. Unemployment increased further. As at November 30, 2015, the
Group’s market share of lending in Finland, including mortgage loans, was 9.6 percent, while its share of deposits was
12.9 percent.

The Finnish economy contracted for the third successive year in 2014 as the Finnish economy was affected negatively
by, among other things, the economic sanctions between Russia and the EU. The sanctions and the Russian recession
affected the Finnish economy more relative to other European countries as Russia is one of the largest export markets for
Finnish companies. Domestic demand also remained subdued in Finland. Private consumption increased but this was
offset by lower exports and investments. House prices declined and unemployment rose. As at December 31, 2014, the
Group’s market share of lending in Finland, including mortgage loans, was 9.8 percent, while its share of deposits was
11.9 percent.

In 2013, the Finnish economy contracted because of weak domestic demand. Both private consumption and gross fixed
capital formation declined. Housing prices increased, driven by the development in Helsinki. As at December 31, 2013,
the Group’s market share of lending in Finland, including mortgage loans, was 10.3 percent, while its share of deposits
was 12.2 percent.

The following table sets forth percentage changes for certain key economic indicators for Finland for the periods
indicated:

For the three
months ended

September For the year ended December 31,

30,2015 2014 2013
(annual growth, percent)

GDP ettt bttt n et ettt 0.2) 0.7) (0.8)
Private CONSUMPLION ....euiiuiuieiieiieiietiriee ettt 1.3 0.6 (0.5)
Government consumption.. 0.1) 0.3) 1.1
Gross fIXed INVESTMENTS....c.viiiiiiiieiiecie ettt e veeseee e seaeebee e (4.0) (2.6) 4.9)
EXPOTES .ttt et e 3.3) 0.9) 1.1
TIMIPOTES ..ottt ettt sttt ettt st e e bt et esbe et e b enee et 3.4 0.0 0.5

Source:  Statistics Finland, Danske Bank Research.
(1) As compared to the three months ended September 30, 2014.

The following table sets forth certain additional economic indicators for Finland for the years indicated:

For the year ended December 31,

2015 2014 2013
(percent)

INFIAtON, CPI! ..o 0.2 1.0 1.5
UNEMPIOYIMENL ..ottt sttt sttt ettt eae e sseenees 9.4 8.7 8.2
General government budget balance, as percentage of GDP ............c.cccecevennne. n/a (3.3) 2.5)
Current account (4Q sum), as percentage of GDP.........cccocevieviniinenieneneene 0.4 (0.9) (1.7)
Source:  Statistics Finland, Danske Bank Research.
(1) Consumer price index.
2) For the 12 months ended September 30, 2015.
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Legal and Arbitration Proceedings

Owing to its business volume, the Group is continually a party to various lawsuits and disputes and has an ongoing
dialogue with public authorities such as the DFSA. Although the outcome of claims, lawsuits or other legal proceedings
against the Bank or the Group cannot be predicted with certainty, neither the Bank nor any of its subsidiaries is involved
in any governmental, legal or arbitration proceedings (including any such proceedings which are pending or threatened)
which may have, or have had during the 12 months preceding the date of this Base Prospectus, a significant effect on the
financial position or profitability of the Bank or of the Group. The DFSA has pending investigations regarding
compliance with applicable anti-money laundering laws, which could lead to supervisory actions against the Bank.

Facilities and Equipment

The Group’s property portfolio typically consists of property located in prime locations in major cities in the countries
where the Group operates, including its headquarters at 2—12 Holmens Kanal in Copenhagen K, Denmark. Apart from the
Group’s headquarters, the portfolio mainly consists of leased office premises, but also includes a small proportion of
other commercial property and residential property.

As at December 31,2015, total assets included tangible assets and investment property of DKK 5.1 billion and
DKK 4.7 billion, respectively, which together represented 0.3 percent of the Group’s total balance sheet. Tangible assets
include the Group’s own domicile property of DKK 0.3 billion, plant and equipment of DKK 0.5 billion and lease assets
of DKK 4.3 billion.

In addition, the Group has under other assets recognized assets held for sale, which together amounted to
DKK 5.5 billion as at December 31,2015, consisting of tangible assets and assets of Group undertakings actively
marketed for sale within 12 months, for example assets and businesses taken over under non-performing loan
agreements. The properties comprise properties in Denmark and properties in other countries. Further, loans that are
marketed for sale are included in assets held for sale.

Investment property is real property, including real property let under operating leases, which the Group owns for the
purpose of receiving rent and/or obtaining capital gains. Plant and equipment covers equipment, vehicles, furniture,
fixtures and leasehold improvements. Lease assets consist of assets let under operating leases, except real property.

As of the date of this Base Prospectus, the Group had no material planned investments in tangible assets and investment
property.

The Group’s balance sheet also included investment property under insurance contracts of DKK 23.9 billion as at
December 31, 2015, which are earmarked for policyholders, that is, assets on which most of the return accrues to
policyholders.

Information Technology

For more than 15 years, the “One Group — one system” motto has been the guiding principle of the Group’s IT strategy.
The “One Group — one system” means that almost all of the Group’s brands and subsidiaries, except for the subsidiaries
in the Baltic countries, operate on the same platform, where systems, products and processes are integrated and used
across national borders and companies. In addition to streamlining products that can be combined on the basis of
customer wishes and needs, this platform also seeks to ensure high efficiency for all business units.

Employees
As at December 31, 2015 the Group had a total of 19,049 full-time equivalent employees.
The following table sets forth the number of full-time equivalent employees by business unit as at the dates indicated:

As at December 31,

2015 2014 2013
Personal Banking.........cc.coeiiiiiiiiiieeeee s 6,491 6,617 6,934
Business BanKing .........cccoeoirireieiiieiiesee e 2,943 3,608 3,769
(772 TSR 1,832 1,643 1,565
Danske Capital 518 506 504
Danica Pension 742 772 766
Other Activities 6,246 5,257 5,506
NON-COTC...coonvviieiiieeeiieeeieeee 277 75 78
TOTAL ettt ettt ettt et eteeteeeareereas 19,049 18,478 19,122

In Denmark, collective bargaining agreements are made periodically between The Danish Employers’ Association for the
Financial Sector (FA) and Financial Services Union Denmark (Finansforbundet). In Finland, Sweden, Norway, Northern
Ireland and the Republic of Ireland, collective bargaining agreements are also periodically entered into by the relevant
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local employee and employer organizations. The Bank believes that good relationships with the Group’s employees and
the unions are important.
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THE DANISH BANKING SYSTEM AND REGULATION
The Danish Banking System
Central Bank of Denmark

The Danish Central Bank is organized under, and its operations are governed by, Danmarks Nationalbank Act (No. 116,
April 7, 1936), as amended from time to time. Although ultimately subject to the legislative control of the Danish
parliament (in Danish “Folketinget”), the Danish Central Bank is an autonomous institution.

The objective of the Danish Central Bank is to ensure a stable and well-functioning financial system in Denmark. The
Danish Central Bank has a number of responsibilities not shared by other banks. The Danish Central Bank produces and
distributes Danish banknotes and coins; conducts monetary and foreign-exchange policies to ensure the stability of the
Danish Kroner in relation to the euro; manages the foreign-exchange reserve; acts as a banker to the banks and mortgage-
credit institutions and to the central government; handles overall tasks in relation to payment systems; analyzes financial
stability; collects, collates and publishes financial statistics; and represents Denmark internationally in a number of areas.

The Danish Central Bank participates in the management of the central government debt. This is primarily the
responsibility of the Ministry of Finance. The Ministry of Finance and the Danish Central Bank are together responsible
for the management of the central government debt.

The Danish Central Bank undertakes the administrative tasks, while the Ministry of Finance is responsible for the central
government’s borrowing and debt management, including relations with the Danish parliament.

Monetary Policy

Danish monetary policy is conducted in accordance with the principle of substantial freedom of capital movements.
Emphasis is placed primarily on market-oriented instruments. Interest policy is determined in light of the objective of
keeping the exchange rate of the Danish Kroner stable against the euro within the Exchange Rate Mechanism 2
framework.

The liquidity impact of the central government deficit is offset by sales of government securities. Short-term changes in
liquidity may be absorbed by the Danish Central Bank by the issuance of 14-day certificates of deposit, which can be
traded among the banks. Liquidity will mainly be supplied through the repurchase of certificates of deposit or through
Treasury bill and government bond repurchase agreements.

Foreign Exchange Regulation

The Consolidated Act on Foreign Exchange Regulations etc. (No. 279, April 11, 1988) grants authority to the Danish
Ministry of Business and Growth and the Danish Central Bank to regulate the import and export of goods, purchase and
sale of foreign currencies and cross-border payment transactions, including transactions to and from Danish and foreign
banks. At present, a very liberal system is in existence based upon an Executive Order (No. 658, July 11, 1994) pursuant
to which a free cross-border flow is permitted for practically all transactions. Due to an increased focus on measures to
prevent money laundering and financing of terrorist activities, the Danish Customs Act was amended in 2002 to include a
provision pursuant to which anyone who enters or leaves the Danish customs area carrying “money, etc.” exceeding
EUR 10,000 in value shall, at their own initiative, go through a customs check and declare all “money, etc.” to the
customs and tax authorities. The expression “money, etc.” comprises cash, as well as bearer instruments such as
traveler’s checks.

Banking and Other Financial Institutions

Denmark’s banking system includes commercial banks, such as the Bank, savings banks (sparekasser) and cooperative
savings banks (andelskasser). As at December 31, 2014, there were 84 commercial and savings banks in Denmark,
excluding the Faroe Islands and Greenland, with total assets totaling approximately DKK 4,049 billion.

Other principal financial institutions in Denmark include mortgage credit institutions, insurance companies and pension
funds. As at December 31, 2014, the aggregate principal amount of bonds outstanding issued by mortgage credit
institutions was approximately DKK 2,740 billion (fair value).

Regulation
Overview of the Regulation Framework

Danish banks are subject to the CRR and the CRD IV Directive that was implemented into the Danish Financial Business
Act in March 2014. Each of the CRR and the CRD IV Directive, which implemented, among other things, Basel III in the
EU, covers a wide range of prudential requirements for banks across Member States, including capital requirements,
stricter and aligned definitions of capital, REA, a leverage ratio, large exposure framework and liquidity and funding
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requirements. The CRD IV Directive covers the overall supervisory framework for banks (including the individual risk
assessment) and other measures, such as the combined capital buffer requirements, SIFI, governance and remuneration
requirements. Further, banks are subject to the Danish Companies Act (Consolidated Act. No. 1089 of September 14,
2015, as amended) (the “Danish Companies Act”) and a number of other legal acts.

The DFSA is the public agency responsible for the supervision of credit institutions (including banks and mortgage credit
institutions), insurance companies, pension funds, insurance brokers, the Danish Labor Market Supplementary Pension
(ATP), the Danish Employees’ Capital Fund (LD), the Danish Labor Market Occupational Diseases Fund (AES),
investment companies, investment management companies and investment associations (UCITS and AIFM).

The CRR and the CRD IV Directive and the regulations issued pursuant thereto set up safeguards to protect depositors by
establishing total capital ratios that require banks to have sufficient own funds such as common equity or subordinated
debt in relation to assets. In addition, liquidity rules require banks to maintain sufficient liquid assets to meet depositor
claims on demand or otherwise. To further protect the assets of banks, the Danish Financial Business Act establishes
rules limiting the ability of a bank to concentrate its assets in lending or other exposures to single customers or customer
groups. See “Risk Management—Credit Risk.” The solvency rules apply to Danish banks individually as well as on a
consolidated basis.

The total capital requirement applicable to a bank is established by measuring all exposures weighted according to credit,
market, counterparty and operational risk (as defined in the regulations) against the capital of the relevant bank.
Accordingly, the capital of a bank must amount to a certain minimum percentage (as described below) of the risk-
weighted exposure amount (which includes the calculated items associated with market risk) of such bank (see below),
subject to a minimum of EUR 5 million.

The standard method for credit risk assessment is based on the defined credit risks of various groups of assets, taking into
consideration the nature of the counterparty and the counterparty’s obligation. The CRR allows a bank to apply a
standard method or an advanced IRB method to calculate credit risks. According to the standard method, claims on
OECD governments and Danish local authorities are given a risk weighting of zero, whereas unsecured claims on
corporate and private customers are typically risk weighted within a range of 20 percent to 150 percent. The advanced
method normally varies between these two extremes. The DFSA has permitted the Bank to apply the advanced IRB
method to calculate credit risk.

In addition to credit risk assessment, Danish banks are required to maintain a certain minimum capital with respect to the
market risks that may arise from changes in interest rates, exchange rates and share prices. Market risks include the risk
of loss with respect to on- and off-balance sheet positions resulting from market price movements involving debt
instruments and equity securities in a bank’s trading portfolio, as well as foreign exchange risk and commodities risk
incurred by such bank. The CRR allows internal models in an institution to be approved by the DFSA for the purpose of
calculation of market risk. The Bank has obtained such approval that requires strict back testing.

For purposes of complying with the capital requirements of the CRR, the capital base is divided into three main
categories, namely CET1 capital, additional Tier 1 capital and Tier 2 capital. CET1 capital consists of equity capital
adjusted for statutory deductions whereas the Tier 1 capital consists of CET1 capital plus additional Tier 1 capital
adjusted for statutory deductions. CET1 capital primarily includes paid-up share capital and reserves (excluding
revaluation reserves), and is reduced by, among other items, losses (if any) incurred during the current financial year and
the bank’s holdings of its own shares. Certain capital interests in other financial institutions in excess of certain limited
amounts have to be deducted from the total amount of CET1 capital, additional Tier 1 capital and Tier 2 capital. Under
the CRR, institutions are required to hold a minimum amount of regulatory capital equal to 8 percent of REA (of which
at least 4.5 percent must be CET1 capital, and at least 6 percent must be Tier 1 capital). In addition to these so-called
“minimum own funds” Pillar I requirements, the CRD IV Directive introduces capital buffer requirements, which must
be met with CET1 capital. The capital buffer is comprised of five elements (referred to collectively as the “combined
buffer”): (i) the capital conservation buffer; (ii) the institution-specific countercyclical buffer; (iii) the global systemically
important institutions buffer; (iv) the other systemically important institutions buffer; and (v) the systemic risk buffer.

Tier 2 capital for banks consists of subordinated debt instruments that may be issued by a bank. Subordinated debt
instruments are debt obligations, which, in case of a bankruptcy or liquidation, are subordinated to ordinary claims on the
issuing bank (which in turn are at least equal to the claims of depositors). Subordinated debt instruments must include
interest deferral and principal reduction features, and can, therefore, be applied towards covering losses of the issuing
bank even if that bank is allowed to carry on its business. However, the subordinated debt instruments may not contain
any incentive to redeem or repurchase before five years after the date of issuance. In addition, the instrument must be
amortized beginning on the first day of the final five year period of the contractual maturity. The CRR and the CRD IV
Directive provide for another form of capital, denominated additional Tier 1 capital instruments, which may be included
in Tier 1 capital to meet the solvency/total capital requirements, subject to certain conditions and limitations. The
limitations and conditions are that additional Tier 1 capital must be converted during emergency situations and may be
converted at the initiative of the competent authority or if a certain contractual capital trigger is reached. Additionally,
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additional Tier 1 capital instruments may not contain any incentive for the credit institution to redeem and must be
perpetual.

The CRR and the CRD IV Directive set forth a minimum total capital ratio of 8 percent calculated by dividing the total
Tier 1 and Tier 2 capital by REA. Each of the CRR and the CRD IV Directive includes a requirement for credit
institutions to calculate, report, monitor and disclose their leverage ratios, defined as Tier 1 capital as a percentage of
total exposure. The leverage ratios will be assessed under Pillar II (as defined in the CRD IV Directive) pending a
subsequent political decision in the EU on whether this should be a Pillar I requirement (as defined in the CRD IV
Directive from 2018).

Pursuant to the Danish Financial Business Act the board of directors and management of a bank shall ensure that the
bank has adequate base capital and has internal procedures for risk measurement and risk management for regular
assessments and maintenance of a base capital of a size, type and distribution adequate to cover the risks of the
institution.

The board of directors and management of a bank shall, on the basis of the above-mentioned assessment pursuant to the
Danish Financial Business Act, calculate the individual solvency need of the bank (ICAAP procedure). The solvency
need shall be expressed as the adequate base capital as a percentage of the REA. The solvency need may not be less than
the solvency requirement and the minimum capital requirement.

The DFSA may lay down a higher individual solvency requirement than 8 percent if the DFSA finds that the calculated
solvency need does not reflect the risk of the bank’s activities.

The Bank discloses to the public its total capital ratio as a note to its balance sheet statements as at March 31, June 30,
September 30 and December 31 of each year. Prior to such disclosure, the total capital ratio and the basis for the
calculation thereof must be filed with the DFSA. The Bank is also obliged to submit the total capital ratio to the DFSA
and publish the individual solvency need that the Bank has calculated with the same intervals.

In accordance with EU directives, Denmark established a deposit protection scheme in 1987. Payments under the scheme
will be met by the Danish Guarantee Fund. The scheme covers in full deposits made on certain pension accounts
established according to Danish law, and up to EUR 100,000 of a customer’s aggregate ordinary deposits with any bank.
Certain types of deposits are provided with a temporary coverage above EUR 100,000 (six to twelve months,
respectively). Investors who hold securities in institutions that are not able to redeliver the securities to the investors as a
result of suspended payment or the filing for compulsory winding-up are covered up to the equivalent of EUR 20,000 per
nvestor.

In 2010, the DFSA introduced the “Supervisory Diamond” (in Danish Tilsynsdiamanten), which identifies a series of
special risk areas with associated limits. The limits are included in the DFSA’s organization of supervisory activities. The
DFSA makes an individual and specific assessment of whether there should be issued a so-called “risk warning” in
situations where the institution exceeds the “Supervisory Diamond” limits. This risk warning must be published.

Danish insurance companies are subject to the rules set forth in the Danish Financial Business Act and the Danish
Companies Act. The DFSA is the public agency responsible for the supervision of insurance companies.

Danish mortgage institutions are subject to the rules set forth in the CRR and the CRD IV Directive, the Danish
Mortgage Credit Act and, if organized as a limited liability company, the Danish Companies Act, and they are supervised
by the DFSA.

Pursuant to the Danish Financial Business Act, Danish banks must adopt the form of a public limited company and,
accordingly, are subject to the rules of the Danish Companies Act, except for certain areas that are governed by special
provisions of the Danish Financial Business Act.

The Group is subject to similar regulation in jurisdictions other than Denmark, including other Member States, including
Finland, Ireland, Luxembourg, Norway, Sweden, and the U.K. that have also implemented the EU directives mentioned
above. Typically, the Group is subject to stand-alone requirements in each of the jurisdictions in which it operates, but
according to the co-operation agreement between EU regulators, the Bank is mainly regulated by the DFSA. The Bank’s
subsidiary in Finland is subject to the supervision of the Single Supervisory Mechanism since Finland is a member of the
euro, meaning that the ECB is a part of the supervisory college of the Bank.

Regulatory Initiatives to Secure Financial Stability
The Bank Recovery and Resolution Directive (BRRD)

On May 15, 2014, the European Parliament and the Council of the EU adopted the BRRD. The BRRD, including the
general bail-in tool and MREL, was implemented into Danish law and entered into force as of June 1, 2015 in the Danish
Resolution Act and the Danish Financial Business Act.
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The BRRD is designed to provide authorities designated by Member States with a credible set of tools to intervene
sufficiently early and quickly in an unsound or failing institution so as to ensure the continuity of the institution’s critical
financial and economic functions, while minimizing the impact of an institution’s failure on the economy and financial
system. If the relevant resolution authority considers that (a) an institution is failing or likely to fail, (b) there is no
reasonable prospect that any alternative private sector measures would prevent the failure of such institution within a
reasonable timeframe, and (c) a resolution action is in the public interest, the relevant resolution authority may use the
following resolution tools and powers alone or in combination without the consent of the institution’s creditors: (i) sale of
business — which enables resolution authorities to direct the sale of the institution or the whole or part of its business on
commercial terms; (ii) bridge institution — which enables resolution authorities to transfer all or part of the business of the
institution to a “bridge institution” (an entity created for this purpose that is wholly or partially in public control); (iii)
asset separation — which enables resolution authorities to transfer impaired or problem assets to one or more publicly
owned asset management vehicles to allow them to be managed with a view to maximizing their value through eventual
sale or orderly wind-down (this can be used together with another resolution tool only); and (iv) bail-in relating to
eligible liabilities — which gives resolution authorities the power to write down or convert to equity all or a part of certain
claims of unsecured creditors, including the Holders, of a failing institution and to convert to equity certain unsecured
debt claims (including the Notes), which equity could also be subject to any future application of the general bail-in tool.

The BRRD also provides for a Member State as a last resort, after having assessed and exploited the above resolution
tools to the maximum extent possible whilst maintaining financial stability, to be able to provide extraordinary public
financial support through additional financial stabilization tools. These consist of public equity support and temporary
public ownership tools. Any such extraordinary financial support must be provided in accordance with the EU state aid
framework.

An institution will be considered as failing or likely to fail when: (i) it is, or is likely in the near future to be, in breach of
its requirements for continuing authorization; (ii) its assets are, or are likely in the near future to be, less than its
liabilities; (iii) it is, or is likely in the near future to be, unable to pay its debts as they fall due; or (iv) it requires
extraordinary public financial support (except in limited circumstances).

In addition to the general bail-in tool, the BRRD provides for resolution authorities to have the further power to
permanently write down or convert into equity Tier 1 and Tier 2 capital instruments at the point of non-viability and
before any other resolution action is taken (non-viability loss absorption). Any shares issued to holders of such capital
instruments upon any such conversion into equity may also be subject to any application of the general bail-in tool.

For the purposes of the application of any non-viability loss absorption measure, the point of non-viability under the
BRRD is the point at which the relevant authority determines that the institution meets the conditions for resolution (but
no resolution action has yet been taken) or that the institution will no longer be viable unless the relevant Tier 1 and/or
Tier 2 capital instruments are written down or converted or extraordinary public support is to be provided and without
such support the appropriate authority determines that the institution would no longer be viable.

The BRRD also provides resolution authorities with broader powers to implement other resolution measures with respect
to distressed banks, which may include (without limitation) the replacement or substitution of the bank as obligor in
respect of debt instruments, modifications to the terms of debt instruments (including altering the maturity and/or the
amount of interest payable and/or imposing a temporary suspension on payments) and discontinuing the listing and
admission to trading of financial instruments.

With the implementation of the BRRD, European banks are required to have bail in-able resources in order to fulfill the
MREL. There is no minimum EU-wide level of MREL — each resolution authority is required to make a separate
determination of the appropriate MREL requirement for each resolution group within its jurisdiction, depending on the
resolvability, risk profile, systemic importance and other characteristics of each institution. The requirement for Danish
institutions is expected to be based on the EBA methodology. The authorities are expected to determine the exact MREL
requirement for the largest Danish banks during 2016 in conjunction with the preparation of their resolution plans. This
may require Danish SIFIs and other banks to issue debt that can be bailed in. If an institution does not fulfill the MREL
requirement, the relevant authority may withdraw its banking license. Also, a comparable concept for loss absorption,
TLAC, is under discussion internationally, and these discussions and their outcome could influence the implementation
of MREL.

The powers set out in the BRRD will impact how credit institutions and investment firms are managed as well as, in
certain circumstances, the rights of creditors. The BRRD outlines the priority ranking of certain deposits in an insolvency
hierarchy, which has required changes to the current insolvency hierarchy in Denmark. The BRRD establishes a
preference in the ordinary insolvency hierarchy, firstly, for insured depositors and, secondly, for all other deposits of
individuals and micro, small and medium-sized enterprises held in EEA or non-EEA branches of an EEA bank. These
preferred deposits rank ahead of all other unsecured senior creditors of the Bank, including the Holders, in the insolvency
hierarchy. Furthermore, the insolvency hierarchy could be changed in the future.
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According to the BRRD and the Danish Resolution Act, a Danish resolution fund was established in 2015. Under certain
conditions, the Danish resolution fund can make contributions in case of resolution of a credit institution. The Danish
resolution fund must amount to 1 percent of the covered deposits of all Danish credit institutions by December 31, 2024
at the latest. Each Danish credit institution must make annual contributions to the Danish resolution fund on the basis of
its size and risk relative to other credit institutions in Denmark. The first contribution to the Danish resolution fund was
to be made by December 31, 2015. If the Danish resolution fund incurs losses, the annual contribution may be increased
or continued/resumed after December 31, 2024. In addition and in accordance with the Revised Deposit Guarantee
Schemes Directive as implemented into Danish law, Danish credit institutions are required to make contributions to the
Danish Guarantee Fund, which covers losses incurred on covered deposits in distressed credit institutions. Similarly, the
Group’s entities in Finland, Luxembourg and the U.K. are required to contribute to resolution funds set up in the
respective countries.

Bank Packages

In Denmark, certain schemes have been introduced in recent years to facilitate the orderly resolution of distressed
banking institutions. After the implementation of the BRRD as described above, only Bank Package IV remains in force
as at the date of this Base Prospectus. The Act on Financial Stability (Act No. 1003 of October 10, 2007 on Financial
Stability) allows for the Danish Guarantee Fund and the Danish state to contribute, under certain conditions, by way of a
financial inducement to encourage a sound bank to take over all activities of a distressed bank, including all
unsubordinated and unsecured claims.

Solvency II (Insurance)

Directive 2009/138/EC of the European Parliament and of the Council on the taking-up and pursuit of the business of
Insurance and Reinsurance (Solvency II) (recast), as amended or replaced from time to time (“Solvency II”), became
effective on January 1, 2016. Solvency II is intended to protect customer funds, and it generally increased capital
requirements.

Other Regulatory Initiatives

Various aspects of banking regulations are still under debate internationally in the Basel Committee of Banking
Supervision, including, among other things, proposals to review standardized approaches for capital requirements for
credit, market and operational risk (together with a proposed capital floor based on the revised approaches for banks
using internal models) (known as “Basel IV”).
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ORGANIZATION AND MANAGEMENT
General Meeting

According to the Articles of Association, the annual General Meeting must be held every year not later than April 30.
Extraordinary General Meetings may be held if so decided by the General Meeting or the Board of Directors or requested
by one of the auditors appointed at the General Meeting or by shareholders who jointly hold at least 5 percent of the
shares in the Bank.

The Board of Directors calls the General Meeting by announcement in the Danish Commerce and Companies Agency’s
IT system and on the Group’s website. Written notice of the General Meeting is given to all registered shareholders who
have filed a request to receive written notice. The General Meeting must be called at three to five weeks’ notice.

Shareholders are entitled to propose business to be transacted at the General Meeting. Proposals under the fixed items on
the agenda may be made at the General Meeting. Any shareholder is entitled to have special business added to the agenda
of the General Meeting. The shareholder must submit a written request to the Board of Directors, and the request must
reach the Board at least six weeks before the General Meeting takes place or within one week of the publication of the
annual report.

Shareholders are entitled to attend the General Meeting if they have requested an admission card at least two days before
the General Meeting. At the General Meeting, they are entitled to one vote for each share they hold on the registration
date, that is, one week before the date of the General Meeting.

There is only one class of shares and no limitations on holdings, voting rights or other opportunities for shareholders to
influence decisions.

The chairman of the General Meeting, who is appointed by the Board of Directors, ensures that the General Meeting is
conducted in an orderly manner. For this purpose, the Articles of Association vest the chairman of the General Meeting
with the authority needed, including the right to arrange discussions, issues to be voted upon and voting methods and to
conclude debates.

A shareholder who cannot attend the General Meeting can vote electronically or by ballot before the General Meeting.
Resolutions of the General Meeting are made by a simple majority of votes unless otherwise provided by law or the
Articles of Association.

Resolutions to amend the Articles of Association that, under Danish law, cannot be made by the Board of Directors, are
passed only if adopted by at least two-thirds of the votes cast and by at least two-thirds of the share capital represented at
the General Meeting and entitled to vote. A resolution to wind up the Bank by merger or voluntary liquidation can be
passed only if adopted by at least three-quarters of the votes cast and by at least three-quarters of the share capital
represented at the General Meeting and entitled to vote.

Bank’s Board of Directors

The Board of Directors has the overall responsibility for the management of the Bank and supervises the Executive
Board. Under the current management structure, the Board of Directors outlines the overall principles governing the
affairs of the Group, whereas the Executive Board is in charge of the day-to-day management, observing the guidelines
and regulations issued by the Board of Directors. The Board of Directors must give specific authorization to transactions
which are unusual or of great significance for the Bank. The Board of Directors must also consider from time to time
whether the financial position of the Bank is sound in the context of the Bank’s operations and ensure that the book-
keeping and asset management is controlled in a satisfactory manner.

The Board of Directors, which consists of non-executive directors, is elected by the shareholders of the Bank at the
General Meeting of shareholders with the exception of those directors who are elected pursuant to prevailing law
concerning employee representation on the Board of Directors (currently four). Under Danish law, employees of
companies that employ more than 35 employees are entitled to elect directors corresponding to one-half the number of
directors elected by the General Meeting. The members of the Board of Directors elected by the employees are elected
for terms of four years and they hold the same rights and obligations as any member of the Board of Directors elected by
the shareholders. The members of the Board of Directors elected by the shareholders in a General Meeting are elected for
a one-year term and the number of such directors may range from six to ten (currently eight). Directors are eligible for re-
election, but they must retire on the date of the Bank’s first General Meeting of shareholders after they have reached the
age of 70. According to Danish law, the members of the Executive Board may not also be members of the Board of
Directors of the Bank.

The Board of Directors appoints and dismisses the members of the Executive Board, the Group Chief Auditor and the
Secretary to the Board of Directors. The Board of Directors has established Rules of Procedure for the Executive Board
and for the Board of Directors itself, which lay down guidelines for their work, specify the duties of the Board of
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Directors and the Executive Board, the powers of authority, and the framework of the Group’s financial reporting and
planning, controls and organization. The Group’s Internal Audit reports directly to the Board of Directors.

On March 18, 2015, the General Meeting re-elected Ole Andersen, Urban Béckstrom, Lars Forberg, Jorn P. Jensen, Rolv
Erik Ryssdal, Carol Sergeant, Jim Hagemann Snabe and Trond @. Westlie as members of the Board of Directors.

The members of the Board of Directors as at the date of this Base Prospectus are as follows:

First elected

to the Board Expiration of

of Directors current term
Ole Andersen, Chairman...................... 2010 2016
Trond @. Westlie, Vice Chairman ....... 2012 2016
Urban Backstrom............ccceveeevveeneennns 2012 2016
Lars FOrberg ....c.ccooevveveneencnicnene 2013 2016
Jorn P. Jensen ......ccccceeeevniiiieeeennnn, 2012 2016
Rolv Erik Ryssdal................. 2014 2016
Carol Sergeant ...........ccceeeee 2013 2016
Jim Hagemann Snabe ........... 2013 2016
Kirsten Ebbe BIICh™ ............coooiioieioieeeeieeeeeeeeee e 2014 2018
Carsten BAlertSen!) ............cooooiooeoo oo 2010 2018
Charlotte Hoffmann” 2006 2018
Steen Lund OISen)..........co.ovieoieee oo 2014 2018

(1) Elected by the Bank’s employees.

The business address for the current members of the Board of Directors is Danske Bank A/S, 2-12 Holmens Kanal,
DK-1092 Copenhagen K, Denmark.

Ole Andersen has been a member of the Board of Directors since 2010 and has been the Chairman of the Board of
Directors since 2011. Mr. Andersen is the Chairman of the boards of directors of Bang & Olufsen A/S and Chr. Hansen
Holding A/S. Mr. Andersen is also a member of Nasdaq Nordic Ltd Nomination Committee and the Danish Committee
on Corporate Governance and an adjunct professor at Copenhagen Business School.

Within the last five years, Mr. Andersen has held positions as chairman of the board of directors of Zebra A/S, ISS A/S,
ISS World Services A/S, Bang & Olufsen Operations A/S and Privathospitalet Hamlet A/S, and as a member of the
boards of directors of Duke Infrastructure Holding ApS, Duke Infrastructure A/S and Kommunekemi A/S. Furthermore,
Mr. Andersen has held positions as CEO of his wholly-owned companies OGA Holding ApS, OGA Holding/D1 ApS and
OGA Holding/D4 ApS, and as a Senior Advisor in EQT Partners.

Trond @. Westlie has been a member of the Board of Directors since 2012 and has been the Vice Chairman of the Board
of Directors since 2014. Mr. Westlie is the group chief financial officer and a member of the executive board of A.P.
Moller-Marsk A/S and Firmaet A.P. Moller, and is the chairman or a member of the boards of directors of the following
subsidiaries of A.P. Maller-Mersk A/S: Maersk A/S, Maersk Drilling Holding A/S, Maersk Drilling A/S, Maersk Line
A/S, Maersk Shipping 1 A/S, Maersk Shipping 2 A/S, Maersk Tankers A/S, Marsk Olie & Gas A/S, Rederiet A.P.
Mpller A/S, APM Terminals B.V., APM Terminals Management B.V. and Odense Staalskibsvarft A/S. Mr. Westlie is
also the chief executive officer of Shama AS, his wholly-owned company, and a member of the board of directors and the
chairman of the audit committee of VimpelCom Ltd.

Within the last five years, Mr. Westlie has held positions as member of the boards of directors of Danmarks Skibskredit
A/S, Pepita AS, Subsea 7 S.A. and Tensberg Delikatesse AS, and as a member of the boards of directors of a number of
subsidiaries of A.P. Moller-Marsk A/S for instance F. Salling A/S, F. Salling Holding A/S, Dansk Supermarked A/S,
Svitzer A/S, Maersk Supply Service A/S and ESVAGT A/S.

Urban Bdckstrém has been a member of the Board of Directors since 2012. Mr. Bickstrom is the chairman of the boards
of directors of Rederi AB Gotland and its subsidiary Destination Gotland AB and a member of the boards of directors of
Stiftelsen Fritt Néaringsliv/Timbro and Lancelot Holding AB and its subsidiary Lancelot Asset Management AB.
Mr. Bickstrom has also been appointed honorary doctor at Jonkdping University.

Within the last five years, Mr. Béckstrom has held positions as the CEO of Svenskt Niringsliv, deputy chairman of
Nasdaq OMX Inc. and as a member of the boards of directors of AMF Pension, Business Sweden and Institutet for
Niéringslivsforskning (research institute of industrial economics).

Lars Forberg has been a member of the Board of Directors since 2013. Mr. Forberg is a founder and the managing
partner of Cevian Capital AG, the chairman of the board of directors of Cevian Capital AG, a member of the boards of
directors of Alent Plc. and Cevian Capital Ltd. and a member of the nomination committee of AB Volvo.
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Within the last five years, Mr. Forberg has held positions as member of the boards of directors of Panalpina
Welttransport (Holding) AG, Intrum Justitia AB and Forberg Gardell General Partner Ltd.

Jorn P. Jensen has been a member of the Board of Directors since 2012. Mr. Jensen is the vice chairman of the boards of
directors of Carlsberg Byen P/S and the following subsidiaries of Carlsberg Byen P/S: Carlsberg Byen I A/S, Carlsberg
Byen Komplementar ApS, Carlsberg Byen Ejendomme P/S, Carlsberg Byen Komplementar Byggefelt 8 ApS, Carlsberg
Byen Ejendomme I P/S and Carlsberg Byen Komplementar I ApS. Mr. Jensen is also a member of the Danish Committee
on Corporate Governance.

Within the last five years, Mr. Jensen has held positions as deputy chief executive officer and chief financial officer of
Carlsberg A/S and Carlsberg Breweries A/S and the chairman or a member of the boards of directors of a number of
subsidiaries of Carlsberg Group or Carlsberg Byen P/S. Mr. Jensen has held also the position as a member of the board of
directors of Dong Energy A/S. Furthermore, Mr. Jensen has also been the chief executive officer of Ekelof Invest ApS,
his wholly-owned company.

Rolv Erik Ryssdal has been a member of the Board of Directors since 2014. Mr. Ryssdal is the chief executive officer of
Schibsted ASA and the chairman of the boards of directors of the following subsidiaries of Schibsted Media Group:
Schibsted Classified Media AS, Schibsted Norge AS, Schibsted Multimedia AS, Schibsted Print Media AS and Schibsted
Sverige AB. Mr. Ryssdal is also a member of the board of directors of J.E. Pedersen & Co AS.

Within the last five years, Mr. Ryssdal has held positions as the chairman or a member of the boards of directors of
subsidiaries of Schibsted ASA.

Carol Sergeant CBE has been a member of the Board of Directors since 2013. Mrs. Sergeant is a member of the board of
directors of Tullet Prebon plc and chairman of the risk committee and member of the audit committee of Tullet Prebon.
Furthermore, Mrs. Sergeant is the chairman of the Public Concern at Work (a U.K. whistleblowing charity) and the
British Standards Institute Policy and Strategy Committee, a member of the advisory board of Cass Business School, a
trustee of the Lloyds Register Foundation and a member of the governing council of the Centre for the Study of Financial
Innovation (CSFI).

Within the last five years, Mrs. Sergeant has held positions as the chief risk officer of Lloyds Banking Group, as board
member of Secure Trust Bank Plc, Martin Currie (Holdings) Limited, Martin Currie Inc. and Martin Currie Investment
Management Ltd. Furthermore, Mrs. Sergeant has had a number of public policy positions and charity and academic
positions.

Jim Hagemann Snabe has been a member of the Board of Directors since 2013. Mr. Snabe is the Vice Chairman of the
board of directors of Bang & Olufsen A/S and a member of the supervisory boards of Siemens AG, Allianz SE and SAP
SE. Mr. Snabe is also a member of the foundation board of the World Economic Forum and the chairman of the Forum’s
Centre for Global Industries.

Within the last five years, Mr. Snabe has held positions as the co-chief executive officer of SAP AG, and as a member of
the board of directors of Linkage A/S and Thrane & Thrane A/S. Furthermore, Mr. Snabe has been the chief executive
officer of Snabe ApS, a wholly-owned company.

Kirsten Ebbe Brich has been elected by the Bank’s employees and has been a member of the Board of Directors since
2014. Ms. Brich is a member of the executive committee of Danske Kreds.

Within the last five years, Ms. Brich has held no other positions.

Carsten Eilertsen has been elected by the Bank’s employees and has been a member of the Board of Directors since
2010. Mr. Eilertsen is the vice chairman of Danske Kreds. Mr. Eilertsen is also the vice chairman of the governing body
of Apostelgaardens fond, a member of the executive committee of Danske Unions, treasurer of the Parochial Church
Council of Sct. Mortens Church, Nastved, and a member of the board of the Nastved Cemeteries and Danske Banks
Pensionskasse for medarbejdere med tilsagnsordning i Danica.

Within the last five years, Mr. Eilertsen has held the position as vice chairman of the Parochial Church Council of Sct.
Mortens Church, Nastved.

Charlotte Hoffmann has been elected by the Bank’s employees and has been a member of the Board of Directors since
2006. Ms. Hoffmann is a senior personal customer adviser at Danske Bank.

Within the last five years, Ms. Hoffmann has held no other positions.

Steen Lund Olsen has been elected by the Bank’s employees and has been a member of the Board of Directors since
2014. Mr. Olsen is the chairman of Danske Kreds. Mr. Olsen is also a member of the board of directors of Danske Bank
Pensionskasse for Fartidspensionister, Danske Bank Velferdsfond af 1993 and the chairman of the executive committee
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of Danske Unions. Furthermore, Mr. Olsen is a member of the executive committee of Finansforbundet (Financial
Services Union Denmark).

Within the last five years, Mr. Olsen has held no other positions.

Pursuant to the notice to the annual General Meeting published on February 22, 2016, the Board of Directors proposed to
the annual General Meeting convened for March 17, 2016 that Ole Andersen, Urban Béckstrom, Jorn P. Jensen, Rolv
Erik Ryssdal, Carol Sergeant and Trond ©. Westlie be re-elected members of the Board of Directors and that Lars-Erik
Brenge and Hilde Merete Tonne be elected new members of the Board of Directors. Lars Forberg and Jim Hagemann
Snabe will not seek re-election to the Board of Directors.

Lars-Erik Brenge is the Executive Vice President, Head of Chairman’s Office of A.P. Mgller-Mearsk. He is a member of
the board of directors of A.P. Mgller and Chastine Mc-Kinney Mgller Foundation and a member of the board of directors
or the executive board of seven affiliated undertakings. Mr. Brenge is also the CEO and a member of the board of
directors of Bramslekke Landbrug A/S, the chairman of the board of directors of Aktieselskabet Klema, a member of the
boards of directors Estemco A/S and Fonden Lindoe Offshore Renewables Center Linde Industripark A/S and the vice
chairman of the board of directors of Maersk Broker A/S and the chairman of the board of directors of four affiliated
undertakings. Mr. Brenge is also a member of the council of the Confederation of Danish Industry, a member of A.P.
Moller og Hustru Chastine Mc-Kinney Mollers Familiefond and the vice chairman of Komiteen for god fondsledelse.

Hilde Merete Tonne is the Senior Vice President of Telenor Group. Ms. Tonne is also a member of the board of directors
and the audit committee of DNV GL Group AS.

Within the last five years, Ms. Tonne has held positions as the executive vice president, Group Industrial
Development/Group Operations of Telenor Group and deputy head of Asia Region of Telenor Group.

Bank’s Executive Board
The Executive Board is in charge of the day-to-day management of the Group as laid down in the Rules of Procedure.

The members of the Executive Board as at the date of this Base Prospectus are as follows:

Year Appointed on
employed by the Executive
Position Year of birth the Bank" Board
Thomas F. Borgen ........cccccceeeninnnee. Chief Executive Officer 1964 1997 2009
Tonny Thierry Andersen..................... Head of Personal Banking 1964 1999 2006
Lars Stensgaard Morch..............c....... Head of Business Banking 1972 1999 2012
Glenn Soderholm.......cccevevveriiniennene Head of C&l 1964 1998 2013
Henrik Ramlau-Hansen® .................. Chief Financial Officer 1956 1988 2011
James Ditmore .........cccoeeveevvencncnenes Chief Operating Officer (Group 1960 2014 2014
Services & Group IT)
Gilbert Kohnke .........ccocevvevveniieiennene, Group Chief Risk Officer 1958 2015 2015
(1) Includes employment in Group companies and entities acquired by the Bank.
2) Henrik Ramlau-Hansen has announced that he will resign from his position as the Chief Financial Officer effective from April 1, 2016.

The business address for the current members of the Executive Board is Danske Bank A/S, 2-12 Holmens Kanal,
DK-1092 Copenhagen K, Denmark.

Thomas F. Borgen joined the Executive Board in 2009 and is the Chief Executive Officer. Mr. Borgen is chairman of the
subsidiary Forsikringsselskabet Danica, Skadeforsikringsaktieselskab af 1999 and this company’s subsidiary Danica
Pension, Livsforsikringsaktiesselskab. Mr. Borgen is also a member of the board of directors of Kong Olav V’s Fond.

Within the last five years, Mr. Borgen has held positions as vice chairman of Danish Ship Finance A/S (Danmarks
Skibskredit A/S) and member of the board of directors of VP Securities A/S. Mr. Borgen has also been chairman of the
subsidiaries Northern Bank Ltd. and Sampo Pankki Oyj.

Tonny Thierry Andersen joined the Executive Board in 2006 and is the Head of Personal Banking. Mr. Andersen is
chairman of the subsidiaries Realkredit Danmark A/S, Danske Bank International S.A. and Danske Bank Plc.
Mr. Andersen is a member of the boards of directors of Bankernes Kontantservice A/S. Mr. Andersen is also the
chairman of the supervisory boards of Danish Bankers’ Association and chairman of FR I af 16. September 2015 A/S and
the Private Contingency Association for the Winding up of Distressed Banks, Savings Banks and Cooperative Banks and
a member of Veardiansattelsesrddet, ICC Danmark and the Danish Economic Council. Furthermore, Mr. Andersen is
chief financial officer of the Young Presidents’ Organization, Denmark.

Within the last five years, Mr. Andersen has held positions as vice chairman of the subsidiary Forsikringsselskabet
Danica, Skadeforsikringsaktieselskab af 1999 and its subsidiary Danica Pension, Livsforsikringsaktiesselskab, as well as
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chairman of Danske Leasing A/S. Mr. Andersen has also been chairman of Kreditforeningen Danmarks
Pensionsafviklingskasse and a member of the board of directors of Bluegarden Holding A/S and its subsidiary
Bluegarden A/S, as well as Nets, Olga og Esper Boels Fond and its subsidiary Ejendomsaktieselskabet Boels Gard.

Lars Stensgaard Morch joined the Executive Board in 2012 and is the Head of Business Banking. Mr. Merch is chairman
of the subsidiaries Northern Bank Limited and Danske Leasing A/S and is the vice chairman of Realkredit Danmark A/S.
Mr. Morch is also a member of the boards of directors of Grensefonden and Dagmar Marshalls Fond.

Within the last five years, Mr. Mgrch has held the position of vice chairman of Finanssektorens Arbejdsgiverforening.

Glenn Séderholm joined the Executive Board in 2013 and is the Head of Corporates & Institutions. Mr. Séderholm is a
member of the board of directors and audit committee of Danish Ship Finance A/S (Danmarks Skibskredit A/S) and
Nasdaq OMX Nordic Oy.

Within the last five years, Mr. S6derholm has held no other positions.

Henrik Ramlau-Hansen joined the Executive Board in 2011 and is the Chief Financial Officer. The Bank has announced
that Mr. Ramlau-Hansen has decided to resign from his position as the Chief Financial Officer effective from April 1,
2016. Mr. Ramlau-Hansen is vice chairman of the subsidiary Forsikringsselskabet Danica, Skadeforsikringsaktieselskab
af 1999 and its subsidiary Danica Pension, Livsforsikringsaktiesselskab, and is a member of the board of directors of
Realkredit Danmark A/S. Mr. Ramlau-Hansen is also chairman of Kreditforeningen Danmarks Pensionsafviklingskasse
and is a member of the board of directors of LR Realkredit A/S.

Within the last five years, Mr. Ramlau-Hansen has held positions as the chief executive officer of Forsikringsselskabet
Danica, Skadeforsikringsaktieselskab af 1999 and its subsidiary Danica Pension, Livsforsikringsaktiesselskab, and as a
member of the board of directors of Sampo Pankki Oyj, a subsidiary of Danske Bank A/S. Furthermore, Mr. Ramlau-
Hansen has been a member of the boards of directors of Administrationsaktieselskabet Forenede Gruppeliv, Bluegarden
Holding A/S and its subsidiary Bluegarden A/S, as well as the Danish Financial Council.

James Ditmore joined the Executive Board in 2014 and is the Chief Operating Officer (Group Services & Group IT).
Mr. Ditmore is a member of the boards of directors of Northern Bank Limited and ITPeopleNetwork.

Within the last five years, Mr. Ditmore has held positions as chief technology officer of Allstate Insurance and chief
information officer of Barclays.

Gilbert Kohnke joined the Executive Board in 2015 and is the Group Chief Risk Officer.
Within the last five years, Mr. Kohnke has held the position as the group chief risk officer of OCBC Bank, Singapore.

The Bank has announced that Jacob Aarup-Andersen has been appointed Chief Financial Officer and member of the
Executive Board as of April 1, 2016.

The Bank has also announced that the head of the new Wealth Management business unit will join the Executive Board.
Tonny Thierry Andersen, a current member of the Executive Board, is responsible for the establishment of the new
Wealth Management business unit until the search for the head of the Wealth Management business unit is completed.

The following table sets forth information on Jacob Aarup-Andersen:

Year
employed by
Year of birth the Bank"
JACOD AGTUP-ANAEISEN. ......eiviiiieiieieeiteieeitete sttt ettt ettt et e steeate bt eatesteestenbeentassesseesesaeessesseens 1977 2012

(1) Includes employment in Group companies and entities acquired by the Bank.

Jacob Aarup-Andersen is the chief financial officer and member of the executive board of Forsikringsselskabet Danica,
Skadeforsikringsaktieselskab af 1999 and its subsidiary Danica Pension, Livsforsikringsaktiesselskab until March 1,
2016. Since January 1, 2016, he has also been the deputy to the Chief Financial Officer of Danske Bank.
Mr. Aarup-Andersen is vice chairman of Danica Ejendomsselskab ApS and Nygade 1-3 ApS. Mr. Aarup-Andersen is
also member of the boards of directors of Komplementarselskabet Project Nord ApS and Ejendomsselskabet Project
Nord P/S. Furthermore, Mr. Aarup-Andersen is the CEO of Circus Road Capital ApS and member of the executive board
of Monterey River Capital ApS.

Within the last five years, Mr. Aarup-Andersen has held a position as chief portfolio manager in Danske Capital.
Furthermore, Mr. Aarup-Andersen has held the position as principal in TPG-Axon Capital (UK) LLP.
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Conflict of Interest

No actual or potential conflict of interests exists between any of the duties of the members of the Board of Directors and
the Executive Board and their private interests or other duties.

Remuneration and Benefits
Remuneration of the Board of Directors

Members of the Board of Directors of the Group receive a fixed fee. Board members are not covered by incentive
programs and do not receive performance-based remuneration. The fee is set at a level that is market aligned and reflects
the qualifications and competencies required in view of the Group’s size and complexity, the responsibilities and the time
the Board members are expected to allocate to fulfill their duties as Board members. No pension contributions are
payable on Board members’ fees.

The members of the Board of Directors receive a basic fee. The Chairman of the Board of Directors receives triple the
amount of the basic fee and the Vice Chairman one and a half times the amount of the basic fee. In addition to the basic
fee, members receive compensation if they serve as members of one or more of the Board Committees. The Chairman of
a Board committee receives an additional fee. The remuneration of the Board of Directors is subject to the approval of
the annual General Meeting.

The following table sets forth the remuneration of the members of the Bank’s Board of Directors for the year ended
December 31, 2015:

For the
year ended
December 31,
2015
(DKK in
thousands)
(O] (SN 1T 53 1T s RSP RRRT 2,002
Trond @. Westlie ..... 1,040
Urban Backstrom..... 793
Lars Forberg ............ 621
Jorn P. Jensen .......... 713
Rolv Erik Ryssdal.... 493
Carol Sergeant ............. 886
Jim Hageman Snabe 621
KiATSten EDDE BIICK ....vecuiiiiiiiieiicieie ettt sttt ettt et e e st e be e st e b e ssa e seenseesaensesssensensaessenseensensannsenseansas 493
Carsten Eilertsen 493
Charlotte HOTIIMANN .......cviiieiiiiciicieie ettt ettt ettt e teeta e be et ebeeseesbeesaesbeesaessesssassesssasseassessaessanseessasseessanseassassansnans 621
StEEN LUNA OISCIN....eiiiiiiiiiiii ettt ettt et e e et e e e ettt e e eeaaeeeetaeeeeaseeeeeaseeeasseseeeeateeeeseeesesseeeeasseeeesseeeasreaeanns 493
Total remuneration..............ccceeeeevueeeeiveeeeneeenn, e 9,268
of which remuneration for committee work 2,118

Remuneration of the Executive Board

According to the Group’s Remuneration Policy, the remuneration of the members of the Executive Board is intended to
ensure the Group’s continued ability to attract and retain the most qualified Executive Board members. In connection
with the annual assessment of the remuneration of the members of the Executive Board, developments in market practice
are assessed.

The Remuneration Committee makes recommendations on adjustments to the remuneration of the members of the
Executive Board to the Board of Directors. The remuneration of the members of the Executive Board may consist of
fixed salary and supplements, fixed salary payable in shares, short- and long-term incentive programs and pension
schemes. Subject to individual agreement, the members of the Executive Board are also entitled to a company car, phone
and other fixed benefits. The members of the Executive Board are not entitled to severance pay.

From January 1, 2015, share-based remuneration is paid to the members of the Executive Board one month in arrear. The
value of the fixed share-based remuneration is 10 percent of the fixed cash-based remuneration. Shares granted as part of
the fixed remuneration are not subject to any deferral or lock-up period, and may be traded freely subject to the Group’s
procedures for insiders.

For performance-based remuneration, the performance of the members of the Executive Board is assessed once a year
based on written performance agreements containing both financial and non-financial KPIs. The yearly performance-
based remuneration to members of the Executive Board cannot exceed 50 percent of such member’s yearly gross salary
exclusive of pension, subject to applicable legislation.
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Part of the performance-based remuneration of the members of the Executive Board is provided as a long-term incentive
program (the “Long-term Incentive Program”) based on total shareholder return performance relative to peers over a
three-year performance period, which supplements the current short-term performance goals. Settlement of performance-
based remuneration to the individual members of the Executive Board is thus based on short-term (one year) goals,
including goals at Group, business unit and individual levels as well as financial and non-financial goals, and long-term
(three years) performance goals related to the relative value creation.

Performance-based remuneration to the individual members of the Executive Board is endorsed by the Remuneration
Committee for the approval of the Board of Directors at the beginning of each year, when the Group’s results for the
preceding year are known. The first time the long-term performance goal can be assessed is 2018, when the result of the
first three-year period (2015 to 2017) will be available.

The members of the Executive Board are subject to rules for material risk takers. A significant part of the performance-
based remuneration is deferred and may be forfeited pursuant to applicable regulation and the Group’s Remuneration
Policy. The deferral period is four years, compared to three years for other material risk takers. Shares granted as part of
performance-based remuneration are subject to a lock-up period of six months. Any trading of such shares is subject to
the Group’s procedures for insiders.

The agreements on performance-based remuneration for the individual members of the Executive Board ensure that all or
part of the deferred performance-based remuneration may be clawed back if the Group’s results prove unsatisfactory or
the performance-based remuneration has been granted on basis of data that is subsequently proven to be manifestly
misstated.

The following table sets forth the remuneration of the Executive Board for the year ended December 31, 2015:

For the year ended December 31, 2015

Performance-
Performance- based share-
Fixed based cash based Total
salary" Pension payment payment? expensed Total paid®
(DKK in millions)
Thomas F. Borgen .........cccccovveeueeceninnnnenne 11.5 2.2 0.7 1.8 16.2 15.5
Tonny Thierry Andersen..........cccoceeeveenene. 6.9 1.3 0.4 1.0 9.6 9.3
Lars Stensgaard March...........ccccocvvvereennans 6.1 1.2 0.4 1.0 8.7 8.2
Glenn Soderholm........cccccvuvuviniiiciccicnnnnes 6.5 1.3 0.3 0.9 9.0 83
Henrik Ramlau-Hansen..............cccccccceeenne 6.6 1.4 0.4 1.0 9.4 8.8
James Ditmore .......c.cccovvveueeeeenneveccnnenee 7.6 - 0.5 1.2 9.3 8.0
Gilbert Kohnke.......coeveeennirieicicninenienne 5.7 - 0.3 0.8 6.8 5.7
1) Fixed salary includes fixed cash salary, fixed salary shares and other benefits.
?2) Performance-based share-based payment includes deferred performance-based share-based payments to be paid in later financial years according to EBA
regulations, and provisions for the Long-term Incentive Program.
3) Total paid comprises fixed salary, 2015 payments to pension plans, performance-based cash payment for 2014 and exercised rights to conditional shares for

previous financial years.

For additional information regarding remuneration of the members of the Board of Directors and the Executive Board,
see note 33 to the Group’s audited consolidated financial statements as at and for the year ended December 31, 2015
incorporated by reference into this Base Prospectus.

Severance Terms for the Executive Board

Thomas F. Borgen may terminate his service contract by giving 12 months’ notice. All other members of the Executive
Board may terminate their service contracts by giving nine months’ notice. The Bank may terminate the service contract
of any member of the Executive Board with 18 months’ notice. The members of the Executive Board are not entitled to
any severance pay other than salary while under notice.

Thomas F. Borgen is subject to a non-competition undertaking for a period of 24 months following his termination of
employment with the Bank. The other members of the Executive Board are subject to a non-competition undertaking for
a period of 12 months following their termination of employment with the Bank.
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Management’s Shareholdings and Options
Shareholdings

The following table sets forth the number of the Bank’s shares, share options and conditional shares held by the members
of the Board of Directors and the Executive Board as at the date of this Base Prospectus:

Number of the Conditional
Bank’s shares Options shares

Board of Directors

OLE ANAETSEIN ...t e eae e et e et e e e e e e eeareeeeaneeeeanees 53,199 - -
Trond @. WESHHE ....cocvvieiieiiiciecceece ettt re e 7,000 - -
Urban Béickstrom..... 11,000 - -
Lars FOIDEIE ...veevviiieeieiieeete ettt ettt saaenne s 5,000 - -
Jorn P. Jensen .......... 2,098 — -
ROLIV Erik RySSdal.....cc.ooieiieiiiiieeeee e - - -
CarOl SETEANE ....euveeiiiiieiieieeieet ettt ettt ettt et sbe et saeens 5,073 - -
Jim Hagemann Snabe .. 2,645 - -
Kirsten Ebe BIiCh .......cc.oooiiiiiiiiiiiiceeceee e 2,208 - -
Carsten EIlertSeN.......cuiiiviiciiiciiiiii ettt et eeve e ree e en 120 - -
Charlotte Hoffmann 2,175 - —
Steen Lund OISEN.........cc.oooiiiiiiiiiicieceee ettt e eve e 788 - —
017 | OSSR 91,306 - —
Executive Board

Thomas F. BOTZEIN .....ooueiiiiiiiiiieieieeeeetee ettt 26,883 - 9,190
Tonny Thierry Andersen.... 25,957 - 7,018
Lars Stensgaard MOTrCh .........cocueeuieieriiiienieieieseeeee et 25,561 - 6,112
Glenn SOAErNOIM ......coooviiiiiiiic ettt 31,904 - 27,066
Henrik Ramlau-HanSen. ............oooviiiiiiiiiiieieic e 28,321 - 5,874
JAMES DILMOTE ..ot ettt et e et e e e eaaeeeenans 5,200 - 36,545
GIIDErt KONNKE .....cvvieeicieceeeeee ettt 2,214 - -
0] | TSRO 146,040 - 91,805

Under the Danish Act on Trading in Securities (Consolidated Act No. 1530 of December 2, 2015), the acquisition and
sale of shares in the Bank by members of the Board of Directors and the Executive Board and related parties must be
reported to the DFSA and be publicly disclosed when transactions exceed EUR 5,000 per calendar year. The Bank
discloses all additions, disposals and total holdings of members of the Board of Directors and the Executive Board and
related parties.

Employee Share Remuneration Programs

Effective from 2010, the Group has granted rights to conditional shares, as part of the bonus structure for material risk
takers, to the members of the Executive Board and designated members of senior management as part of their
performance-based remuneration. Rights to the shares in the Bank for material risk takers vest three years after being
granted (four years for the members of the Executive Board), provided that the employee, with the exception of
retirement, has not resigned from the Group. In addition to this requirement and before pay-out of deferred shares, back
testing is conducted to assess whether the initial criteria for granting the bonus three years ago (or four years ago for
material risk takers) are still considered fulfilled, whether the Bank’s economic situation has deteriorated significantly
and whether the individual has proven fit and proper. Shares granted as part of performance-based remuneration are
subject to a lock-up period of six months.

Board Practices

Pursuant to the Articles of Association, the Board of Directors must consist of not less than six and not more than ten
members elected by the General Meeting. The members of the Board of Directors elected by the General Meeting are
elected for one-year terms and may be re-elected. In addition to the members elected by the General Meeting, the
employees of the Group are entitled to elect a number of employee representatives corresponding to one-half the number
of members elected by the General Meeting. The employee representatives are elected for a term of four years. Members
of the Board of Directors must retire on the date of the first General Meeting after they have reached the age of 70.
Pursuant to the Danish Financial Business Act, a member of the Board of Directors may not serve on the Executive
Board. Generally, the members of the Executive Board attend meetings of the Board of Directors.

After the Bank’s General Meeting, the members of the Board of Directors elect a chairman and one or two vice chairmen
from among themselves.
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The Board of Directors constitutes a quorum when more than half of its members participate in the passing of a
resolution. In case of parity of votes, the Chairman or, in his absence, the Vice Chairman chairing the meeting, has the
casting vote. Resolutions of the Board of Directors are passed by simple majority of the votes present at the meeting,
unless otherwise provided by law, the Articles of Association or the Rules of Procedure.

Members of the Board of Directors and the Executive Board cannot be present during discussions of their own accounts
and facilities or discussions of accounts and facilities available to a company in which they are members of the board of
directors or the executive board, or in any discussions regarding lawsuits against them. This also applies to discussions of
other matters if a member of the Board of Directors or of the Executive Board has a significant interest that may conflict
with the Group’s interests. Finally, the Executive Board cannot be present in case the Board wishes to discuss the
business of the Bank without their presence.

The external auditors and the Group Chief Auditor are entitled to attend meetings of the Board of Directors when the
Board considers matters to be of importance to the audit or to the preparation of accounts. The external auditors and the
Group Chief Auditor are obliged to participate in meetings of the Board of Directors dealing with these matters, if so
requested by a member of the Board.

The Board of Directors is kept informed of the auditors’ work on an ongoing basis through submission of audit reports to
the Board, and the Board evaluates this work upon the signing of the reports.

According to the Danish Financial Business Act, the Board of Directors must (i) determine and continuously consider
what business activities the Bank is to perform, (ii) identify and quantify the Bank’s risk profile, including assessing the
risks that the Bank may assume and (iii) establish internal policies for the management of the Bank’s business activities
and risk profile. Based on the Bank’s risk profile and its internal policies, the Board of Directors must prepare written
guidelines for the Executive Board. These guidelines must, as a minimum, contain the following:

° the framework for the risks that the Executive Board may put on the Bank;

° the principles upon which different types of risk are determined;

° which transactions the Executive Board may execute without the approval of the Board of Directors; and

° the procedure for the Executive Board’s reporting to the Board of Directors with regard to the risks associated

with the Bank’s activities.
The Rules of Procedure contain the information required by the Danish Financial Business Act.
Committees

The Board of Directors has established four board committees: the Credit and Risk Committee, the Audit Committee, the
Remuneration Committee and the Nomination Committee. The committees act as preparatory committees for the Board
of Directors. The tasks of the committees are laid out in charters of each committee, which are reviewed at least once a
year.

The Credit and Risk Committee operates as a preparatory committee for the Board of Directors with respect to the
Group’s risk management and related matters. The Group’s risks include credit risk, liquidity risk, market risk,
counterparty credit risk, operational risk, insurance risk and other risks (including IT risk/cyber security). The Credit and
Risk Committee advises the Board of Directors on the Group’s risk profile, risk culture, risk appetite, risk strategy and
risk management framework and, therefore, it reviews and submits recommendations to the Board of Directors regarding
the Group’s risk appetites, policies and instructions; the Group’s capital, leverage, liquidity, solvency and recovery
requirements; the Group’s business continuity plans; the Group’s impairment levels; the Group’s products and services
from a risk perspective; and the credit quality of the Group’s loan portfolio. Furthermore, the Credit and Risk Committee
reviews the use of internal models, the adequacy and sufficiency of staff resources of the risk management control
function and incentive programs from a risk perspective. The Credit and Risk Committee held seven meetings during
2015. Currently, the Credit and Risk Committee consists of Carol Sergeant (Chairman), Ole Andersen and Urban
Béckstrom.

The Audit Committee operates as a preparatory committee for the Board of Directors with respect to accounting and
auditing matters, including risk matters relating thereto. The Audit Committee reviews and submits recommendations to
the Board of Directors regarding financial reports and assessment of the related risks, key accounting principles and
procedures, internal controls, reports from internal and external audit, whistleblowing, compliance and anti-money
laundering. The Audit Committee held six meetings during 2015. Currently, the Audit Committee consists of Jern P.
Jensen (Chairman), Carol Sergeant and Trond @. Westlie.

The Remuneration Committee operates as a preparatory committee for the Board of Directors with respect to matters
concerning remuneration with a special focus on the remuneration of members of the Board of Directors, the Executive
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Board, material risk takers, key employees and executives in charge of control and internal audit functions, and on
incentive programs. The Remuneration Committee reviews and submits recommendations to the Board of Directors
regarding remuneration policies and practices, developments in remuneration levels, including performance-based
remuneration. The Remuneration Committee monitors the incentive programs to ensure that they promote ongoing, long-
term sharcholder value creation as well as compliance with the Group’s Remuneration Policy. The Remuneration
Committee held four meetings during 2015. Currently, the Remuneration Committee consists of Ole Andersen
(Chairman), Lars Forberg, Charlotte Hoffmann and Jim Hagemann Snabe.

The Nomination Committee operates as a preparatory committee for the Board of Directors with respect to the
nomination and appointment of candidates to the Executive Board and the Board of Directors and evaluation of the work
and performance of the Executive Board, the Board of Directors and its individual members. The Nomination Committee
also submits proposals to the Board of Directors on policies for succession planning and diversity and inclusion. The
Nomination Committee held four meetings during 2015. Currently, the Nomination Committee consists of Ole Andersen
(Chairman), Urban Backstrom and Trond @. Westlie.

Declaration on Corporate Governance

By adhering to sound principles of corporate governance, the Bank wishes to maintain the confidence of investors,
achieve its financial objectives and act with integrity towards all its stakeholders. The Bank aims to create transparency
for shareholders and other stakeholders by describing aspects of its organization and processes.

The Bank is subject to the Recommendations on Corporate Governance issued by the Committee on Corporate
Governance in May 2013 (updated in November 2014) (the “Recommendations”). On an annual basis, the Board of
Directors considers all Recommendations applying the “comply or explain” principle. On its website, the Bank has
published a corporate governance report with comments on its compliance with the Recommendations. The conclusion of
the last evaluation, made at the beginning of 2016, was that the Bank complies with all of the Recommendations.
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RELATED PARTY TRANSACTIONS

Pursuant to IFRS, a related party to the Group is either a party over which the Group has control or significant influence
or a party that has control or significant influence over the Group. All entities over which the Group has control are
consolidated and are therefore not considered a related party in relation to the Group.

The Group, as a bank, enters into a significant number of transactions with related parties, substantially all of which
occur in the normal course of business. Payment services, trading in securities and other instruments, depositing of
surplus liquidity and the provision of short-term and long-term financing are the primary services provided by the Bank.
The Danica Group manages the employer pension plans of a number of related parties, and the Bank manages the assets
of a number of the Group’s pension funds. Transactions with related parties are settled on an arm’s length basis and
recognized in the financial statements applying the same accounting policy as for similar transactions with unrelated
parties.

Transactions with Associated Undertakings

The following table sets forth the Group’s transactions with associated undertakings as at the dates and for the years
indicated:

As at and for the year ended December 31,

2015 2014 2013
(DKK in millions)

Loans and irrevocable loan COMMItMENTS.............ccoveeevvieeiiieeeeieeeeeieeeeeeeeeennes 3,927 3,669 5,420
Securities and dETIVATIVES .......cc..eeiveiieiieieieeeeeceee et et e eaeee s 9,595 10,215 8,168
DIEPOSIES .ttt ettt ettt ettt ettt a et h ettt ettt b e e ae e eneas 461 917 77
DETIVALIVES ..ottt ettt ettt e e et e et e e et e e eeateeeeaaeeeennes 946 966 1,286
GUATANTEES ISSUCM .....vveeeiieerieciie ettt etee et e ettt e veesieeebeeetaeereeeeseeseessseeseenns - 3 1
Guarantees and collateral received ...........ccvevvvieciiiiiieiieciicieeeee e 740 1,155 3,132
Interest income 205 209 166
Interest expense - 26 132
FeC INCOME....coiiiiiiii e ettt 7 4 6
Dividend INCOME..........coiuiiiieiiie ettt e et eeaae e e eaee e 546 153 169
OthET INCOME ...ttt ettt et e et e ete e teeebeeeaeeebeessaeeseeeaseenseeasseenseenns 1 1 -

Transactions with associated companies covers transactions with the following companies: Automatia Pankkiautomaatit
Oy, Bankernes Kontantservice A/S, BAB Bankernas Automatbolag AB, BDB Bankernas Depa AB, BKS Kontantcenter
A/S, Carl F. International A/S, Danmarks Skibskredit A/S, DAN-SEB 1 A/S, DKA I Komplementar A/S, DKA I P/S,
DKA 11 A/S, DNP Ejendomme Komplementarselskab ApS, DNP Ejendomme P/S, E/F Store Kongensgade 49,
Ejendomsaktieselskabet af 22. juni 1966, E-nettet A/S, E-nettet Holding A/S, Gro Fund I K/S, Gro Holding I ApS, Gro
Holding II ApS, Hepa Waelzlager GmbH & Co. KG, Hovedbanegardens Komplementarselskab ApS, Interessentskabet
af 23. dec. 1991, Irish Clearing House Limited, Jorgen Schmidt Trading A/S, Komplementarselskabet C& ApS, LR
Realkredit A/S, Max Schén GmbH, MB Equity Fund Ky, Meglerhuset Nylander AS, Norsk Nekkelservice AS, Sanistal
A/S, Serman & Tipsmark A/S, Senrusta ApS, Tapio Technologies and Udviklingsselskabet C@O P/S.

Transactions with Parties with Significant Influence

Related parties with significant influence are shareholders with holdings exceeding 20 percent of the share capital of the
Bank. In 2015, 2014 and 2013, the A.P. Moller and Chastine Mc-Kinney Mellers Foundation and companies of A.P.
Moller Holding Group on a consolidated basis, were such related parties. During this three-year period and in 2016 until
the date of this Base Prospectus, no other related parties had significant influence on the Bank.
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The following table sets forth the Group’s transactions with parties with significant influence as at the dates and for the
years indicated:

As at and for the year ended December 31,

2015 2014 2013
(DKK in millions)

Loans and irrevocable 1oan COMMItMENLS..........c...cceeveeeereeeeeeeeeeeieereeeree e 6,081 5,524 5,776
Securities and dETIVALIVES .........cc.eeeueiiieeeeieeie ettt e e eenes 1,392 1,825 1,634
DIEPOSIES ..ttt sttt st 975 1,551 3,133
DIEIIVALIVES. .. .viiiiieiiieiie ettt et ettt ettt b e eteeereesaaeebeeeaseebeesnaeanreas 114 129 218
GUATANTEES TSSUE ....ovveiveieeieeiee ettt ettt ettt eveeeaeeereeereeenneens 847 882 875
Guarantees and collateral received ...........ccooovvieviiiiiieiiieie e 901 211 269
INEETESt INCOIME ..ottt et e e e et e e e aaeeeeaaeeas 23 33 40
INEETEST EXPEIISE ...ttt ettt ettt ettt ettt st e bttt sbe et b ene e - 75 94
Fee income 10 19 17
Dividend INCOME........c.eeeiviiiiieiiiciieeie ettt e v eaae v e 7 35 17
OthET INCOME .....eeuveiciieeiie ettt ettt vt et e et e te e e beeeteeebeessaeeseeeaseenseessseeseenns - 22 61

Transactions with the Board of Directors and the Executive Board

The following table sets forth the Group’s transactions with the members of the Board of Directors and the Executive
Board as at the dates and for the years indicated:

As at and for the year ended December 31,

2015 2014 2013

(DKK in millions)
Board of Directors

Loans and irrevocable loan commitments............c..ccveeeeveereeeireecieesieeereeneenne 15 16 15
DIEPOSIES 1.veereiieeieie sttt ettt ettt ettt ettt e st e et et e e e e sae st e beere et e eseenbeeseenaens 20 13 36
Guarantees and collateral received ...........cooevvvievuiiiiiieiiieieceeeee e 14 12 14
FEE INCOIME. ...ttt et e e eaaeenees 1 1 -
Acquisitions of Danske Bank shares... 4 3 -
Sales of Danske Bank Shares ..............ccooueiieiiieiiiiie e 1 - -
Executive Board

Loans and irrevocable loan commitments............c..cocveeeveeeeeeireeieeeeree e 16 18 17
Deposits 12 9 10
Guarantees and collateral received ...........covovvvieeiiiiieeciiee e 15 17 17
Acquisitions of Danske Bank Shares..........ccccocevervieniniinininieneeieceeenene - 6 -
Sales of Danske Bank Shares ..............cocouveieiiiiiiiieieiiicceiee e 3 2 -

The following table sets forth the average interest rates on credit facilities granted to members of the Board of Directors
and the Executive Board for the years indicated:

For the year ended December 31,

2015 2014 2013
(percent)
Board 0f DITECIOTS ....cvvieviieiieeieceiee ettt ettt e e neas 1.7 2.5 2.1
EXecutive BOArd .......ccviiiiiiiiiceccee e 1.8 2.3 2.7
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TERMS AND CONDITIONS OF THE NOTES

This description of the Program contains the Conditions of the Notes which (subject to completion by way of the relevant
Final Terms for each Tranche of Notes) will be endorsed upon, or attached to, each Note. The relevant Final Terms in
relation to any Tranche of Notes will specify specific terms (including, but not limited to Conditions relating to payment,
and the interest rate basis for the Notes) which shall, to the extent so specified or to the extent inconsistent with the
following Conditions, complete the following Conditions for the purpose of such Notes. The relevant Final Terms will be
endorsed upon, or attached to, each Note.

The terms and conditions applicable to any Note in global form will differ from those terms and conditions which would
apply to the Note were it in definitive form to the extent described under “Clearing and Settlement.”

1.
1.1

1.2

1.3

1.4

1.5

1.6

1.7

2.1

General

Danske Bank A/S (the “Issuer”) has established a U.S. Medium-Term Note Program (the “Program”) for the
issuance of up to U.S.$ 10,000,000,000 in aggregate principal amount of debt instruments (the “Notes”). Where
a particular Condition (as defined below) is applicable only to certain classes of Notes, “Notes” shall be
construed in accordance with the relevant Condition.

Notes issued under the Program are issued in series (each a “Series”) and each Series may comprise one or more
tranches (each, a “Tranche”) of Notes. Each Tranche is the subject of a final terms document (the “Final
Terms”) which completes these Terms and Conditions (the “Conditions”). The Conditions applicable to any
particular Tranche of Notes are these Conditions as completed by the relevant Final Terms. In the event of any
inconsistency between these Conditions and the relevant Final Terms, the relevant Final Terms shall prevail.

The Notes are subject to a fiscal and paying agency agreement dated September 4, 2015 (as supplemented,
amended and/or replaced from time to time, the “Agency Agreement”) between the Issuer, U.S. Bank National
Association as fiscal agent (the “Fiscal Agent,” which expression includes any successor fiscal agent appointed
from time to time in connection with the Notes) and registrar for the Notes (the “Registrar”) and the paying
agent(s) named therein (the “Paying Agent(s),” which expression shall include the Fiscal Agent and any
substitute or additional paying agents appointed in accordance with the Agency Agreement). The Notes have the
benefit of a deed of covenant dated September 4, 2015 (as supplemented, amended and/or replaced from time to
time, the “Deed of Covenant”).

All subsequent references in these Conditions to “Notes” are to the Notes which are the subject of the relevant
Final Terms. Copies of the Final Terms applicable to a particular Tranche are available for inspection by
Holders (as defined below) of such Tranche during normal business hours at the corporate trust office of the
Fiscal Agent. In the case of a Tranche of Notes which is not admitted to listing, trading and/or quotation on any
listing authority, stock exchange and/or quotation system, copies of the Final Terms will only be available for
inspection by Holders of such Notes.

Certain provisions of these Conditions are summaries of the Agency Agreement and the Deed of Covenant and
are subject to their detailed provisions. The holders of the Notes (the “Holders”) are bound by, and are deemed
to have notice of, all the provisions of the Agency Agreement applicable to them. Copies of the Agency
Agreement and the Deed of Covenant are available for inspection by Holders during normal business hours at
the corporate trust office of the Fiscal Agent.

The Notes will be issued only in registered form and in minimum denominations of U.S.$ 200,000 (or, in the
case of Notes not denominated in U.S. dollars, the equivalent thereof in such foreign currency, rounded down to
the nearest 100,000 units of such foreign currency, but so that in no event will the minimum denomination be
lower than EUR 100,000 or its equivalent at the Issue Date of the relevant Notes) and integral multiples of
U.S.$ 1,000 (or, in the case of Notes not denominated in U.S. dollars, 1,000 units of such foreign currency) in
excess thereof.

Unless otherwise specified in the relevant Final Terms, the Notes will be denominated in U.S. dollars and
payments of the principal and any premium or interest on the Notes will be made in U.S. dollars. If any of the
Notes are denominated in a Specified Currency (as defined below) other than U.S. dollars (a “Foreign
Currency Note”), payments of the principal and any premium or interest on such Notes will be made in
accordance with Condition 10.3 (Payments on Foreign Currency Notes).

Definitions and Interpretation
Definitions: In these Conditions the following expressions have the following meanings:

“Accrual Yield” has the meaning given in the relevant Final Terms;
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“Affiliates” has the meaning given to such term in paragraph (a)(l) of Rule 144 under the United States
Securities Act of 1933, as amended;

“Applicable Business Center(s)” means the city or cities specified as such in the relevant Final Terms;
“Applicable Financial Center(s)” means the city or cities specified as such in the relevant Final Terms;
“Articles of Association” means the articles of association of the Issuer;

“BBSW” means the Bank Bill Swap Reference Rate;

“BRRD” means Directive (2014/59/EU) of the European Parliament and of the Council establishing a
framework for the recovery and resolution of credit institutions and investment firms (or, as the case may be,
any provision of Danish law transposing or implementing such Directive), as amended or replaced from time to
time. The BRRD, including the general bail-in tool and MREL, was implemented into Danish law and entered
into force as of June 1, 2015 in the Danish Resolution Act and the Danish Financial Business Act;

“Business Day” means a day on which commercial banks and foreign exchange markets settle payments and are
open for business (including dealing in foreign exchange and foreign currency deposits) in each Applicable
Business Center, and if TARGET is an Applicable Business Center, a TARGET Settlement Day;

“Business Day Convention,” in relation to any particular date, shall be as specified in the relevant Final Terms
and, if so specified in the relevant Final Terms, may have different meanings in relation to different dates and, in
this context, the following expressions shall have the following meanings:

@) “Following Business Day Convention” means that the relevant date shall be postponed to the first
following day that is a Business Day;

(i1) “Modified Following Business Day Convention” or “Modified Business Day Convention” means
that the relevant date shall be postponed to the first following day that is a Business Day unless that day
falls in the next calendar month in which case that date will be the first preceding day that is a Business
Day;

(1i1) “Preceding Business Day Convention” means that the relevant date shall be brought forward to the
first preceding day that is a Business Day;

@iv) “FRN Convention,” “Floating Rate Convention” or “Eurodollar Convention” means that each
relevant date shall be the date which numerically corresponds to the preceding such date in the calendar
month which is the number of months specified in the relevant Final Terms as the Specified Period
after the calendar month in which the preceding such date occurred provided, however, that:

(a) if there is no such numerically corresponding day in the calendar month in which any such
date should occur, then such date will be the last day which is a Business Day in that calendar
month;

(b) if any such date would otherwise fall on a day which is not a Business Day, then such date

will be the first following day which is a Business Day unless that day falls in the next
calendar month, in which case it will be the first preceding day which is a Business Day; and

(©) if the preceding such date occurred on the last day in a calendar month which was a Business
Day, then all subsequent such dates will be the last day which is a Business Day in the
calendar month which is the specified number of months after the calendar month in which the
preceding such date occurred; and

) “No Adjustment” means that the relevant date shall not be adjusted in accordance with any Business
Day Convention;

“Calculation Agent” means the Fiscal Agent or such other Person specified in the relevant Final Terms as the
party responsible for calculating the Rate(s) of Interest and Interest Amount(s) and/or such other amount(s) as
may be specified in the relevant Final Terms;

“Calculation Amount” has the meaning given to such term in the relevant Final Terms;
“Call Option” has the meaning given in the relevant Final Terms;
“CIBOR” means the Copenhagen interbank offered rate;

“Clearstream, Luxembourg” means Clearstream Banking, SA;
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“Contractual Currency” has the meaning given to such term in Condition 20 (Currency Indemnity);

“Danish Bankruptcy Act” means the Danish Bankruptcy Act (Consolidated Act No. 11 of January 6, 2014, as
amended);

“Danish Financial Business Act” means the Danish Financial Business Act (Consolidated Act No. 182 of
February 18, 2015, as amended);

“Day Count Fraction” means, in respect of the calculation of an amount for any period of time (the
“Calculation Period”), such day count fraction as may be specified in these Conditions or the relevant Final
Terms and:

(@)

(i)

(iii)

(iv)

™)

if “Actual/Actual (ICMA)” is so specified, means:

(a) where the Calculation Period is equal to or shorter than the Regular Period during which it
falls, the actual number of days in the Calculation Period divided by the product of (A) the
actual number of days in such Regular Period and (B) the number of Regular Periods in any
year; and

(b) where the Calculation Period is longer than one Regular Period, the sum of:

@) the actual number of days in such Calculation Period falling in the Regular Period in
which it begins divided by the product of (A) the actual number of days in such
Regular Period and (B) the number of Regular Periods in any year; and

(i1) the actual number of days in such Calculation Period falling in the next Regular
Period divided by the product of (A) the actual number of days in such Regular
Period and (B) the number of Regular Periods in any year;

if “Actual/365,” “Actual/Actual” or “Actual/Actual (ISDA)” is so specified, means the actual number
of days in the Calculation Period divided by 365 (or, if any portion of the Calculation Period falls in a
leap year, the sum of (A) the actual number of days in that portion of the Calculation Period falling in a
leap year divided by 366 and (B) the actual number of days in that portion of the Calculation Period
falling in a non-leap year divided by 365);

if “Actual/365 (Fixed)” is so specified, means the actual number of days in the Calculation Period
divided by 365;

if “Actual/360” is so specified, means the actual number of days in the Calculation Period divided by
360,

if “30/360” is so specified, means the number of days in the Calculation Period divided by 360,
calculated on a formula basis as follows:

[360x(Y2—Y1)]+ [30x (M. — Mi)|+ (D — D))

Day Count Fraction =
360

where:
“Y1” is the year, expressed as a number, in which the first day of the Calculation Period falls;

“Y2” is the year, expressed as a number, in which the day immediately following the last day of the
Calculation Period falls;

“M1” is the calendar month, expressed as a number, in which the first day of the Calculation Period
falls;

“M2” is the calendar month, expressed as a number, in which the day immediately following the last
day of the Calculation Period falls;

“D1” is the first calendar day, expressed as a number, of the Calculation Period, unless such number is
31, in which case D1 will be 30; and

“D2” is the calendar day, expressed as a number, immediately following the last day included in the

Calculation Period, unless such number would be 31 and D1 is greater than 29, in which case D2 will
be 30; and
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(vi) if “30E/360” or “Eurobond Basis” is so specified, means the number of days in the Calculation Period
divided by 360, calculated on a formula basis as follows:
[360X(Y2 —Y1)]+ [30)( (Mz - MI)]+ (Dz = DI)
360

Day Count Fraction =

where:
“Y1” is the year, expressed as a number, in which the first day of the Calculation Period falls;

“Y2” is the year, expressed as a number, in which the day immediately following the last day of the
Calculation Period falls;

“M1” is the calendar month, expressed as a number, in which the first day of the Calculation Period
falls;

“M2” is the calendar month, expressed as a number, in which the day immediately following the last
day of the Calculation Period falls;

“D1” is the first calendar day, expressed as a number, of the Calculation Period, unless such number
would be 31, in which case D1 will be 30; and

“D2” is the calendar day, expressed as a number, immediately following the last day included in the
Calculation Period, unless such number would be 31, in which case D2 will be 30; and

(vii) if “30E/360 (ISDA)” is so specified, means the number of days in the Calculation Period divided by
360, calculated on a formula basis as follows:
[360 % (Y2 = Y1)]+[30x (M2 = Mi)|+ (D2 - D)
360

Day Count Fraction =

where:
“Y1” is the year, expressed as a number, in which the first day of the Calculation Period falls;

“Y2” is the year, expressed as a number, in which the day immediately following the last day of the
Calculation Period falls;

“M1” is the calendar month, expressed as a number, in which the first day of the Calculation Period
falls;

“M2” is the calendar month, expressed as a number, in which the day immediately following the last
day of the Calculation Period falls;

“D1” is the first calendar day, expressed as a number, of the Calculation Period, unless (i) that day is
the last day of February or (ii) such number would be 31, in which case D1 will be 30; and

“D2” is the calendar day, expressed as a number, immediately following the last day included in the
Calculation Period, unless (i) that day is the last day of February but not the Maturity Date or (ii) such
number would be 31, in which case D2 will be 30.

“Designated Maturity” means, in respect of a Series of Notes for which (i) the Floating Rate Note Provisions
are specified in the relevant Final Terms as being applicable and (ii) Linear Interpolation is specified as
applicable in respect of an Interest Period in the relevant Final Terms, the period of time designated in the
relevant Reference Rate;

“Determination Date(s)” has the meaning given in the relevant Final Terms;
“DFSA” means the Danish Financial Supervisory Authority;
“DTC” means The Depository Trust Company;

“Early Redemption Amount (Tax)” means, in respect of any Note, its Outstanding Principal Amount or such
other amount as may be specified in, or calculated or determined in accordance with, these Conditions or the
relevant Final Terms;
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“Early Termination Amount” means, in respect of any Note, its Outstanding Principal Amount or such other
amount as may be specified in, or calculated or determined in accordance with, these Conditions or the relevant
Final Terms;

“EURIBOR” means the eurozone interbank offered rate;
“Euroclear” means Euroclear Bank SA/NV;
“Events of Default” has the meaning given to such term in Condition 12 (Events of Default);

“Final Redemption Amount” means, in respect of any Note, its Outstanding Principal Amount or such other
amount as may be specified in, or determined in accordance with, these Conditions or the relevant Final Terms;

“Fixed Interest Amount” has the meaning given in the relevant Final Terms;
“HIBOR” means the Hong Kong interbank offered rate;

“Interest Amount” means, in relation to the Calculation Amount and an Interest Period, the amount of interest
payable in respect of the Calculation Amount for that Interest Period,;

“Interest Commencement Date” means the Issue Date of the Note or such other date as may be specified as
the Interest Commencement Date in the relevant Final Terms;

“Interest Determination Date” has the meaning given in the relevant Final Terms;

“Interest Payment Date” means the date or dates specified as such in, or determined in accordance with the
provisions of, the relevant Final Terms and, if a Business Day Convention is specified in the relevant Final
Terms:

)] as the same may be adjusted in accordance with the relevant Business Day Convention; or

(i1) if the Business Day Convention is the FRN Convention, Floating Rate Convention or Eurodollar
Convention and an interval of a number of calendar months is specified in the relevant Final Terms as
being the Specified Period, each of such dates as may occur in accordance with the FRN Convention,
Floating Rate Convention or Eurodollar Convention at such Specified Period of calendar months
following the Interest Commencement Date (in the case of the first Interest Payment Date) or the
previous Interest Payment Date (in any other case);

“Interest Period” means each period beginning on (and including) the Interest Commencement Date or any
Interest Payment Date and ending on (but excluding) the next Interest Payment Date;

“Irish Stock Exchange” means the Irish Stock Exchange plc;

“ISDA Definitions” means the 2006 ISDA Definitions (as amended and updated as at the date of issue of the
first Tranche of the Notes of the relevant Tranche (as specified in the relevant Final Terms) as published by the
International Swaps and Derivatives Association, Inc.);

“Issue Date” has the meaning given in the relevant Final Terms;

“LIBOR” means the London interbank offered rate;

“Margin” has the meaning given in the relevant Final Terms;

“Maturity Date” has the meaning given in the relevant Final Terms;

“Maximum Redemption Amount” has the meaning given in the relevant Final Terms;
“Member States” means the member states of the European Economic Area;
“Minimum Redemption Amount” has the meaning given in the relevant Final Terms;
“NIBOR” means the Norwegian interbank offered rate;

“Optional Redemption Amount (Call)” means, in respect of any Note, its Outstanding Principal Amount, or
such other amount as may be specified in, or determined in accordance with, these Conditions or the relevant
Final Terms;
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“Optional Redemption Amount (Put)” means, in respect of any Note, its Outstanding Principal Amount, or
such other amount as may be specified in, or determined in accordance with, these Conditions or the relevant
Final Terms;

“Optional Redemption Date (Call)” has the meaning given in the relevant Final Terms;
“Optional Redemption Date (Put)” has the meaning given in the relevant Final Terms;
“Outstanding Principal Amount” means, in respect of a Note, its principal amount;

“Participating Member State” means a Member State of the European Communities which adopts the euro as
its lawful currency in accordance with the Treaty;

“Payment Business Day” means a day on which commercial banks and foreign exchange markets settle
payments and are open for general business (including dealing in foreign exchange and foreign currency
deposits) in each Applicable Financial Center specified in the relevant Final Terms and, if TARGET is an
Applicable Financial Center, a TARGET Settlement Days;

“Person” means any individual, company, corporation, firm, partnership, joint venture, association,
organization, state or agency of a state or other entity, whether or not having separate legal personality;

“Private Placement Legend” means the legend set forth in the form of Notes scheduled to the Agency
Agreement;

“Put Option” has the meaning given in the relevant Final Terms;

“Put Option Notice” means a notice, in the form available from the corporate trust office of the Paying
Agent(s) which must be delivered to a Paying Agent by any Holder wanting to exercise its right to require the
Issuer to redeem a Note;

“Put Option Receipt” means a receipt issued by a Paying Agent to a depositing Holder upon deposit of a Note
with such Paying Agent by any Holder wanting to exercise its right to require the Issuer to redeem a Note;

“Rate of Interest” means the rate or rates (expressed as a percentage per annum) of interest payable in respect
of the Notes specified in the relevant Final Terms or calculated or determined in accordance with the provisions
of these Conditions and/or the relevant Final Terms;

“Record Date” has the meaning given to such term in Condition 10 (Payments — Notes);

“Redemption Amount” means, as appropriate, the Final Redemption Amount, the Early Redemption Amount
(Tax), the Optional Redemption Amount (Call), the Optional Redemption Amount (Put), the Early Termination
Amount or such other amount in the nature of a redemption amount as may be specified in, or determined in
accordance with the provisions of, these Conditions or the relevant Final Terms;

“Reference Banks” has the meaning given in the relevant Final Terms or, if none, four major banks selected by
the Calculation Agent in the market that is most closely connected with the Reference Rate;

“Reference Price” has the meaning given in the relevant Final Terms;

“Reference Rate” has the meaning given in the relevant Final Terms and shall be LIBOR, EURIBOR, NIBOR,
STIBOR, CIBOR, SHIBOR, BBSW, HIBOR, CMT Rate, Commercial Paper Rate, Treasury Rate, Prime Rate,
Eleventh District Cost of Funds Rate or Federal Funds Rate;

“Regular Period” means:

(1) in the case of Notes where interest is scheduled to be paid only by means of regular payments, each
period from and including the Interest Commencement Date to but excluding the first Interest Payment
Date and each successive period from and including one Interest Payment Date to but excluding the
next Interest Payment Date;

(i1) in the case of Notes where, apart from the first Interest Period, interest is scheduled to be paid only by
means of regular payments, each period from and including a Regular Date falling in any year to but
excluding the next Regular Date, where “Regular Date” means the day and month (but not the year)
on which any Interest Payment Date falls; and

(iit) in the case of Notes where, apart from one Interest Period other than the first Interest Period, interest is
scheduled to be paid only by means of regular payments, each period from and including a Regular
Date falling in any year to but excluding the next Regular Date, where “Regular Date” means the day
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2.2

and month (but not the year) on which any Interest Payment Date falls other than the Interest Payment
Date falling at the end of the irregular Interest Period;

“Relevant Banking Day” means a day (other than a Saturday or Sunday) on which commercial banks and
foreign exchange markets settle payments generally in the place of presentation of the relevant Note or in
connection with the transfer of Notes only, the place of the Fiscal Agent;

“Relevant Date” means, in relation to any payment, whichever is the later of (a) the date on which the payment
in question first becomes due and (b) if the full amount payable has not been received in the Applicable
Financial Center of the currency of payment by the Fiscal Agent on or prior to such due date, the date on which
(the full amount having been so received) notice to that effect has been given to the Holders;

“Relevant Financial Center” has the meaning given in the relevant Final Terms;

“Relevant Screen Page” means the page, section or other part of a particular information service (including,
without limitation, the Reuter Money 3000 Service) specified as the Relevant Screen Page in the relevant Final
Terms, or such other page, section or other part as may replace it on that information service or such other
information service, in each case, as may be nominated by the Person providing or sponsoring the information
appearing there for the purpose of displaying rates or prices comparable to the Reference Rate;

“Relevant Time” has the meaning given in the relevant Final Terms;

“Restricted Securities” has the meaning given to such term in Rule 144(a)(3) under the United States Securities
Act 1933;

“SHIBOR” means the Shanghai interbank offered rate;

“Specified Currency” has the meaning given in the relevant Final Terms;
“Specified Denomination(s)” has the meaning given in the relevant Final Terms;
“Specified Period” has the meaning given in the relevant Final Terms;
“STIBOR” means the Stockholm interbank offered rate;

“Subsidiary” means, in relation to any Person (the “first Person”) at any particular time, any other Person (the
“second Person”):

@) whose affairs and policies the first Person controls or has the power to control, whether by ownership
of share capital, contract, the power to appoint or remove members of the governing body of the second
Person or otherwise; or

(i1) whose financial statements are, in accordance with applicable law and generally accepted accounting
principles, consolidated with those of the first Person.

“TARGET Settlement Day” means any day on which the Trans-European Automated Real-time Gross
settlement Express Transfer (“TARGET2”) System which was launched on November 19, 2007 or any
successor thereto is open;

“Tax Event” has the meaning given to such term in Condition 9.2 (Early Redemption Following a Tax Event);
“Treaty” means the Treaty establishing the European Communities, as amended; and

“Zero Coupon Note” means a Note specified as such in the relevant Final Terms.

Interpretation: In these Conditions:

6] any reference to principal shall be deemed to include the Redemption Amount, any additional amounts
in respect of principal which may be payable under Condition 11 (7axation), any premium payable in
respect of a Note and any other amount in the nature of principal payable pursuant to these Conditions;

(i1) any reference to interest shall be deemed to include any additional amounts in respect of interest which
may be payable under Condition 11 (7axation) and any other amount in the nature of interest payable
pursuant to these Conditions;

(ii1) references to Notes being “outstanding” shall be construed in accordance with the Agency Agreement;
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3.6

4.2

@iv) if an expression is stated in Condition 2.1 (Definitions) to have the meaning given in the relevant Final
Terms, but the relevant Final Terms gives no such meaning or specifies that such expression is “not
applicable” then such expression is not applicable to the Notes;

) any reference to the Agency Agreement or the Deed of Covenant shall be construed as a reference to
the Agency Agreement or the Deed of Covenant, as the case may be, as amended and/or supplemented
up to and including the Issue Date of the Notes; and

(vi) if the relevant Final Terms specify any Redemption Amount on a per Calculation Amount basis, the
relevant Redemption Amount in respect of a Note shall be deemed to be the product of the relevant
Redemption Amount per Calculation Amount and the amount by which the Calculation Amount is
multiplied to reach the Specified Denomination.

Book Entry, Delivery and Form

The Notes will be issued only in registered form. The Notes will be in substantially the form (subject to
amendment and completion) scheduled in the Agency Agreement.

Notes are issued in the Specified Denominations and may be held in holdings equal to the minimum
denomination specified in the relevant Final Terms and integral multiples of U.S.$ 1,000 (or, in the case of
Notes not denominated in U.S. dollars, 1,000 units of such foreign currency) in excess thereof. The Holder of
each Note shall (except as otherwise required by law) be treated as its absolute owner for all purposes (whether
or not it is overdue and regardless of any notice of ownership, trust or any other interest therein, any writing on
the Note relating thereto (other than the endorsed form of transfer) or any previous loss or theft of such Note)
and no Person shall be liable for so treating such Holder. Title to Notes will pass by transfer and registration in
the register which the Issuer shall procure to be kept by the Fiscal Agent.

The Notes sold pursuant to Rule 144 A under the U.S. Securities Act of 1933, as amended (the “Securities Act”)
(“Rule 144A”) initially will be represented by one or more Notes in registered, global form without interest
coupons (collectively, the “Rule 144A Global Notes™).

The Notes sold pursuant to Regulation S under the Securities Act (“Regulation S”) initially will be represented
by one or more Notes in registered, global form without interest coupons (collectively, the “Regulation S
Global Notes” and, together with the Rule 144A Global Notes, the “Global Notes”).

Upon issuance, the Global Notes will be deposited with the Fiscal Agent or the Paying Agent as custodian for
DTC, in New York, New York, and registered in the name of DTC or its nominee, in each case for credit to an
account of a direct or indirect participant in DTC as described below.

Except as set forth below, the Global Notes may be transferred, in whole but not in part, only to another
nominee of DTC or to a successor of DTC or its nominee. Beneficial interests in the Global Notes may not be
exchanged for Notes in definitive form, except in the limited circumstances described under “Clearing and
Settlement.”

Notes sold to QIBs in reliance on Rule 144A (including beneficial interests in the Rule 144A Global Notes) will
be subject to certain restrictions on transfer and will bear a restrictive legend as described under “Transfer and
Transfer Restrictions.” In addition, transfers of beneficial interests in the Global Notes will be subject to the
applicable rules and procedures of DTC and its direct or indirect participants (including, if applicable, those of
Euroclear or Clearstream, Luxembourg), which may change from time to time.

Transfer of Notes

A Note may, upon the terms and subject to the conditions set forth in the Agency Agreement, be transferred in
whole or in part (provided that such part is, or is an integral multiple of, the Calculation Amount specified in the
relevant Final Terms) only upon the surrender of the Note to be transferred, together with the form of transfer
endorsed on it (the “Certificate of Transfer”’) duly completed and executed, at the corporate trust office of the
Fiscal Agent. A new Note will be issued to the transferee and, in the case of a transfer of part only of a Note, a
new Note in respect of the balance not transferred will be issued to the transferor.

Subject to such reasonable procedures as it may prescribe, the Issuer will keep a note register (the “Note
Register”) for the exchange, registration and registration of transfer of Notes at the principal corporate trust
office of the Fiscal Agent in the Borough of Manhattan in the City of New York, the Fiscal Agent acting as the
Issuer’s agent for such purposes. The Fiscal Agent will keep the Note Register at said office and will make such
Note Register available for inspection upon the request of the Issuer. Included in the Note Register will be the
name and address of the Holder of each Note, the amount of each Note, notations as to whether such Notes have
been paid or canceled, and, in the case of mutilated, destroyed, stolen or lost Notes, whether such Notes have
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6.3

been replaced. In the case of the replacement of any of the Notes, the Fiscal Agent will keep a record of the Note
so replaced, and the Note issued in replacement thereof. In the case of the cancellation of any of the Notes, the
Fiscal Agent will keep a record of the Note so canceled and the date on which such Note was canceled. The
Fiscal Agent and the Issuer may treat the person in whose name the Note is registered as the owner of such Note
for all purposes.

All Notes issued upon any transfer or exchange of Notes shall be valid obligations of the Issuer, evidencing the
same debt, and entitled to the same benefits under the Agency Agreement as the Notes surrendered upon such
transfer or exchange. Each Note authenticated and delivered upon any transfer or exchange for or in lieu of the
whole or any part of any Note shall carry all the rights to interest (if any) and additional amounts (if any) in each
case accrued and unpaid and to accrue, which were carried by the whole or such part, as the case may be, of
such Note.

The Issuer or Fiscal Agent may decline to exchange or register the transfer of any Note during the period of 15
days preceding (i) the due date for any payment of principal of or interest on or additional Amounts with respect
to the Notes or (ii) the date on which Notes are scheduled for redemption pursuant to Condition 9 (Redemption
and Purchase).

Transfer, registration and exchange shall be permitted and executed as provided in this Condition 4 (Transfer of
Notes) without any charge to the Holder other than any taxes or governmental charges payable on transfers or
any expenses of delivery by other than regular mail, but subject to such reasonable regulations as the Issuer and
the Fiscal Agent may prescribe. Registration of the transfer of a Note by the Fiscal Agent shall be deemed to be
the acknowledgment of such transfer on behalf of the Issuer.

Upon the transfer, exchange or replacement of Notes not bearing the Private Placement Legend, the Fiscal
Agent shall deliver Notes that do not bear the Private Placement Legend. Upon the transfer, exchange or
replacement of Notes bearing the Private Placement Legend, the Fiscal Agent shall deliver only Notes that bear
the Private Placement Legend unless such transfer is, in the case of Rule 144A Global Notes, at least one year
(or such other period as shall constitute the required holding period pursuant to Rule 144 under the Securities
Act) after the later of (i) the issue date of such Note (or any predecessor of such Note) and (ii) the sale of such
Note (or any predecessor of such Note) by the Issuer or an Affiliate of the Issuer (computed in accordance with
paragraph (d) of Rule 144 under the Securities Act) and the Holder of such Note is not at the proposed date of
such transfer and was not during the three months preceding such proposed date of transfer an Affiliate of the
Issuer.

Status of the Notes

The Notes constitute direct, unconditional, unsubordinated and unsecured obligations of the Issuer and rank pari
passu without any preference among themselves and at least pari passu with all other ordinary, non-preferred
unsubordinated and unsecured obligations of the Issuer, present and future, save for certain mandatory
exceptions provided by law, including those required as a result of the BRRD as implemented into Danish law.

Fixed Rate Note Provisions

This Condition 6 (Fixed Rate Note Provisions) is applicable to the Notes only if the Fixed Rate Note Provisions
are specified in the relevant Final Terms as being applicable.

Accrual of Interest: The Notes bear interest from, and including, the Interest Commencement Date at the Rate of
Interest payable in arrear on each Interest Payment Date, subject as provided in Condition 10 (Payments —
Notes). Each Note will cease to bear interest from the due date for final redemption unless, upon due
presentation, payment of the Redemption Amount is improperly withheld or refused, in which case it will
continue to bear interest in accordance with this Condition 6 (Fixed Rate Note Provisions ) (as well after as
before judgment) until whichever is the earlier of:

6)] the day on which all sums due in respect of such Note up to that day are received by or on behalf of the
relevant Holder; and

(i1) the day which is seven days after the Fiscal Agent has notified the Holders that it has received all sums
due in respect of the Notes up to such seventh day (except to the extent that there is any subsequent
default in payment).

Fixed Interest Amount. The Interest Amount payable in respect of the Calculation Amount for any Interest
Period shall be the relevant Fixed Interest Amount. Where the Specified Denomination of a Note is the
Calculation Amount, the amount of interest payable in respect of such Note shall be the Fixed Interest Amount.
Where the Specified Denomination of a Note is a multiple of the Calculation Amount, the amount of interest
payable in respect of such Note shall be the product of the Fixed Interest Amount and the amount by which the

160



6.4

7.1

7.2

7.3

Calculation Amount is multiplied to reach the Specified Denomination. Payments of interest on any Interest
Payment Dates will, if so specified in the applicable Final Terms, amount to the Broken Amount, so specified.

Calculation of Interest Amount: The Interest Amount payable in respect of the Calculation Amount for any
period for which a Fixed Interest Amount is not specified shall be calculated by applying the Rate of Interest to
the Calculation Amount, multiplying the product by the relevant Day Count Fraction and rounding the resulting
figure to the nearest sub-unit of the Specified Currency (half a sub-unit being rounded upwards). For this
purpose a “sub-unit” means, in the case of any currency other than U.S. dollar, the lowest amount of such
currency that is available as legal tender in the country of such currency and, in the case of U.S. dollars, means
one cent. Where the Specified Denomination of a Note is the Calculation Amount, the amount of interest
payable in respect of such Note shall be the Interest Amount. Where the Specified Denomination of a Note is a
multiple of the Calculation Amount, the amount of interest payable in respect of such Note shall be the product
of the Interest Amount and the amount by which the Calculation Amount is multiplied to reach the Specified
Denomination, without any further rounding.

Floating Rate Note Provisions

This Condition 7 (Floating Rate Note Provisions) is applicable to the Notes only if the Floating Rate Note
Provisions are specified in the relevant Final Terms as being applicable.

Accrual of Interest: The Notes bear interest from, and including, the Interest Commencement Date at the Rate of
Interest payable in arrear on each Interest Payment Date, subject as provided in Condition 10 (Payments —
Notes). Each Note will cease to bear interest from the due date for final redemption unless, upon due
presentation, payment of the Redemption Amount is improperly withheld or refused, in which case it will
continue to bear interest in accordance with this Condition 7 (Floating Rate Note Provisions) (as well after as
before judgment) until whichever is the earlier of:

(1) the day on which all sums due in respect of such Note up to that day are received by or on behalf of the
relevant Holder; and

(i1) the day which is seven days after the Fiscal Agent has notified the Holders that it has received all sums
due in respect of the Notes up to such seventh day (except to the extent that there is any subsequent
default in payment).

Screen Rate Determination: If Screen Rate Determination is specified in the relevant Final Terms as the manner
in which the Rate(s) of Interest is/are to be determined, the Rate of Interest applicable to the Notes for each
Interest Period will be determined by the Calculation Agent on the following basis:

)] if the Reference Rate is a composite quotation or customarily supplied by one entity, the Calculation
Agent will determine the Reference Rate which appears on the Relevant Screen Page as of the Relevant
Time on the relevant Interest Determination Date;

(i1) in any other case, the Calculation Agent will determine the arithmetic mean of the Reference Rates
which appear on the Relevant Screen Page as of the Relevant Time on the relevant Interest
Determination Date;

(iii) if, in the case of Condition 7.3(i) above, such rate does not appear on that page or, in the case of
Condition 7.3(ii) above, fewer than two such rates appear on that page or if, in either case, the Relevant
Screen Page is unavailable, the Calculation Agent will:

(a) request the principal Relevant Financial Center office of each of the Reference Banks to
provide a quotation of the Reference Rate at approximately the Relevant Time on the Interest
Determination Date to prime banks in the Relevant Financial Center interbank market in an
amount that is representative for a single transaction in that market at that time; and

(b) determine the arithmetic mean of such quotations; and

(iv) if fewer than two such quotations are provided as requested, the Calculation Agent will determine the
arithmetic mean of the rates (being the nearest to the Reference Rate, as determined by the Calculation
Agent) quoted by major banks in the principal financial center of the Specified Currency, selected by
the Calculation Agent, at approximately 11.00 a.m. (local time in the principal financial center of the
Specified Currency) on the first day of the relevant Interest Period for loans in the Specified Currency
to leading European banks for a period equal to the relevant Interest Period and in an amount that is
representative for a single transaction in that market at that time,
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and the Rate of Interest for such Interest Period shall be the sum of the Margin and the rate or, as the case may
be, the arithmetic mean so determined; provided, however, that if the Calculation Agent is unable to determine a
rate or, as the case may be, an arithmetic mean in accordance with the above provisions in relation to any
Interest Period, the Rate of Interest applicable to the Notes during such Interest Period will be the sum of the
Margin and the rate or, as the case may be, the arithmetic mean last determined in relation to the Notes in
respect of a preceding Interest Period.

ISDA Determination: If ISDA Determination is specified in the relevant Final Terms as the manner in which the
Rate(s) of Interest is/are to be determined, the Rate of Interest applicable to the Notes for each Interest Period
will be the sum of the Margin and the relevant ISDA Rate where “ISDA Rate” in relation to any Interest Period
means a rate equal to the Floating Rate (as defined in the ISDA Definitions) that would be determined by the
Calculation Agent under an interest rate swap transaction if the Calculation Agent were acting as Calculation
Agent for that interest rate swap transaction under the terms of an agreement incorporating the ISDA Definitions
and under which:

(1) the Floating Rate Option (as defined in the ISDA Definitions) is as specified in the relevant Final
Terms;

(i1) the Designated Maturity (as defined in the ISDA Definitions) is a period specified in the relevant Final
Terms; and

(iii) the relevant Reset Date (as defined in the ISDA Definitions) is either (A) if the relevant Floating Rate
Option is based on the London inter-bank offered rate (LIBOR) for a currency, the first day of that
Interest Period or (B) in any other case, as specified in the relevant Final Terms.

Linear Interpolation: Where Linear Interpolation is specified as applicable in respect of an Interest Period in the
relevant Final Terms, the Rate of Interest for such Interest Period shall be calculated by the Calculation Agent
by straight line linear interpolation by reference to two rates based on the relevant Reference Rate (where Screen
Rate Determination is specified as applicable in the relevant Final Terms), one of which shall be determined as
if the Designated Maturity were the period of time for which rates are available next shorter than the length of
the relevant Interest Period and the other of which shall be determined as if the Designated Maturity were the
period of time for which rates are available next longer than the length of the relevant Interest Period provided
however that if there is no rate available for a period of time next shorter or, as the case may be, next longer,
then the Calculation Agent shall determine such rate at such time and by reference to such sources as it
determines appropriate.

Maximum or Minimum Rate of Interest: If any Maximum Rate of Interest or Minimum Rate of Interest is
specified in the relevant Final Terms, then the Rate of Interest shall in no event be greater than the maximum or
be less than the minimum so specified.

Calculation of Interest Amount: The Calculation Agent will, as soon as practicable after the time at which the
Rate of Interest is to be determined in relation to each Interest Period, calculate the Interest Amount payable in
respect of the Calculation Amount for such Interest Period. The Interest Amount will be calculated by applying
the Rate of Interest for such Interest Period to the Calculation Amount, multiplying the product by the relevant
Day Count Fraction and rounding the resulting figure to the nearest sub-unit (as defined in Condition 6.4
(Calculation of Interest Amount)) of the Specified Currency (half a sub-unit being rounded upwards). Where the
Specified Denomination of a Note is the Calculation Amount, the amount of interest payable in respect of such
Note shall be the Interest Amount. Where the Specified Denomination of a Note is a multiple of the Calculation
Amount, the amount of interest payable in respect of such Note shall be the product of the Interest Amount and
the amount by which the Calculation Amount is multiplied to reach the Specified Denomination, without any
further rounding.

Calculation of other amounts. 1f the relevant Final Terms specifies that any other amount is to be calculated by
the Calculation Agent, the Calculation Agent will, as soon as practicable after the time or times at which any
such amount is to be determined, calculate the relevant amount. The relevant amount will be calculated by the
Calculation Agent in the manner specified in the relevant Final Terms.

Publication: The Calculation Agent will cause each Rate of Interest and Interest Amount determined by it,
together with the relevant Interest Payment Date, and any other amount(s) required to be determined by it
together with any relevant payment date(s) to be notified to the Paying Agents, each listing authority, stock
exchange and/or quotation system (if any) by which the Notes have then been admitted to listing, trading and/or
quotation as soon as practicable after such determination but (in the case of each Rate of Interest, Interest
Amount and Interest Payment Date) in any event not later than the first day of the relevant Interest Period.
Notice thereof shall also promptly be given to the Holders. The Calculation Agent will be entitled to recalculate
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any Interest Amount (on the basis of the foregoing provisions) without notice in the event of an extension or
shortening of the relevant Interest Period.

Notifications etc.: All notifications, opinions, determinations, certificates, calculations, quotations and decisions
given, expressed, made or obtained for the purposes of this Condition 7 (Floating Rate Note Provisions) by the
Calculation Agent will (in the absence of manifest error) be binding on the Issuer, the Paying Agents and the
Holders and (subject as aforesaid) no liability to any such Person will attach to the Calculation Agent in
connection with the exercise or non-exercise by it of its powers, duties and discretions for such purposes.

Zero Coupon Note Provisions

This Condition 8 (Zero Coupon Note Provisions) is applicable to the Notes only if the Zero Coupon Note
Provisions are specified in the relevant Final Terms as being applicable.

Late Payment on Zero Coupon Notes: If the Redemption Amount payable in respect of any Zero Coupon Note is
improperly withheld or refused, the Redemption Amount shall thereafter be an amount equal to the sum of:

@) the Reference Price; and

(ii) the product of the Accrual Yield (compounded annually) being applied to the Reference Price on the
basis of the relevant Day Count Fraction from (and including) the Issue Date to (but excluding)
whichever is the earlier of:

(a) the day on which all sums due in respect of such Note up to that day are received by or on
behalf of the relevant Holder; and

(b) the day which is seven days after the Fiscal Agent has notified the Holders that it has received
all sums due in respect of the Notes up to such seventh day (except to the extent that there is
any subsequent default in payment).

Redemption and Purchase

Scheduled Redemption: Unless previously redeemed, or purchased and cancelled, the Notes will be redeemed at
their Final Redemption Amount on the Maturity Date, subject as provided in Condition 10 (Payments — Notes).

Early Redemption Following a Tax Event: If, in relation to any Series of Notes:

(1) as a result of any change in the laws, regulations or rulings of Denmark or of any political subdivision
thereof or any authority or agency therein or thereof having power to tax or in the interpretation or
administration of any such laws, regulations or rulings which becomes effective on or after the date of
issue of the first Tranche of such Series of Notes or any other date specified in the relevant Final
Terms, the Issuer would be required to pay additional amounts as provided in Condition 11 (Taxation);
and

(i1) such obligation cannot be avoided by the Issuer taking reasonable measures available to it,
any such event, a “Tax Event,”

the Issuer (including any successor entity) may, at its option at any time and having given no less than thirty nor
more than sixty days’ notice (ending, in the case of the Notes which bear interest at a floating rate, on a day
upon which interest is payable) to the Holders of the Notes in accordance with Condition 19 (Notices) (which
notice shall be irrevocable), redeem all (but not some only) of the outstanding Notes comprising the relevant
Series at their Early Redemption Amount (Tax), together with accrued interest (if any) thereon, provided,
however, that no such notice of redemption may be given earlier than ninety days (or, in the case of Notes which
bear interest at a floating rate, a number of days which is equal to the aggregate of the number of days falling
within the then current interest period applicable to the Notes plus sixty days) prior to the earliest date on which
the Issuer would be obliged to pay such additional amounts were a payment in respect of the Notes then due.

The Issuer may not exercise any such option in respect of any Note which is the subject of the prior exercise by
the Holder of its Put Option (if applicable) pursuant to Condition 9.5 (Redemption at the Option of Holder).

Redemption at the Option of the Issuer: If a Call Option is specified in the relevant Final Terms as being
applicable, the Notes may be redeemed at the option of the Issuer in whole or, if so specified in the relevant
Final Terms, in part on any Optional Redemption Date (Call) at the relevant Optional Redemption Amount
(Call), together with accrued interest (if any) thereon, upon the Issuer’s giving not less than the minimum period
nor more than the maximum period of notice specified in the relevant Final Terms to the Holders in accordance
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with Condition 19 (Notices) (which notice shall be irrevocable and shall oblige the Issuer to redeem the Notes
or, as the case may be, the Notes specified in such notice on the relevant Optional Redemption Date (Call)).

The notice to Holders referred to in this Condition 9.3 (Redemption at the Option of the Issuer) shall specify the
serial numbers of the Notes so to be redeemed.

If any Maximum Redemption Amount or Minimum Redemption Amount is specified in the relevant Final
Terms, then the Optional Redemption Amount (Call) shall in no event be greater than the maximum or be less
than the minimum so specified.

The Issuer may not exercise such option in respect of any Note which is the subject of the prior exercise by the
Holder of its Put Option pursuant to Condition 9.5 (Redemption at the Option of Holder).

Partial Redemption: If the Notes are to be redeemed in part only on any date in accordance with Condition 9.3
(Redemption at the Option of the Issuer), the Notes shall be redeemed (so far as may be practicable) pro rata to
their principal amounts, provided always that the amount redeemed in respect of each Note shall be equal to the
Specified Denomination thereof or an integral multiple thereof, subject always to compliance with all applicable
laws and the requirements of any listing authority, stock exchange or quotation system on which the relevant
Notes may be listed, traded or quoted.

In the case of the redemption of part only of a Note, a new Note in respect of the unredeemed balance shall be
issued in accordance with Condition 4 (Transfer of Notes) which shall apply as in the case of a transfer of Notes
as if such new Note were in respect of the untransferred balance.

Redemption at the Option of Holder: 1f a Put Option is specified in the relevant Final Terms as being applicable,
upon a Holder of any Note giving not less than the minimum period nor more than the maximum period of
notice specified in the relevant Final Terms to the Issuer, the Issuer will redeem such Note on the Optional
Redemption Date (Put) at the relevant Optional Redemption Amount (Put) together with interest (if any)
accrued to such date.

In order to exercise the option contained in this Condition 9.5 (Redemption at the Option of Holder), the Holder
of such Note must, within the notice period set out above, deposit at the corporate trust office of a Paying Agent
such Note and a duly completed Put Option Notice in the form obtainable from any Paying Agent specifying the
aggregate Outstanding Principal Amount in respect of which such option is exercised. The Paying Agent with
which a Note is so deposited shall deliver a duly completed Put Option Receipt to the depositing Holder. No
Note, once deposited with a duly completed Put Option Notice in accordance with this Condition 9.5
(Redemption at the Option of Holder), may be withdrawn; provided, however, that if, prior to the relevant
Optional Redemption Date (Put), any such Note becomes immediately due and payable or, upon due
presentation of any such Note on the relevant Optional Redemption Date (Put), payment of the redemption
moneys is improperly withheld or refused, the relevant Paying Agent shall mail notification thereof to the
depositing Holder at such address as may have been given by such Holder in the relevant Put Option Notice and
shall hold such Note at its corporate trust office for collection by the depositing Holder against surrender of the
relevant Put Option Receipt. For so long as any outstanding Note is held by a Paying Agent in accordance with
this Condition 9.5 (Redemption at the Option of Holder), the depositor of such Note and not such Paying Agent
shall be deemed to be the Holder of such Note for all purposes.

The Holder of a Note may not exercise such Put Option in respect of any Note which is the subject of an
exercise by the Issuer of its Call Option.

In the case of the redemption of part only of a Note, a new Note in respect of the unredeemed balance shall be
issued in accordance with Condition 4 (Transfer of Notes) which shall apply as in the case of a transfer of Notes
as if such new Note were in respect of the untransferred balance.

Early Redemption of Zero Coupon Notes: Unless otherwise specified in the relevant Final Terms, the
Redemption Amount payable on redemption of a Zero Coupon Note at any time before the Maturity Date shall
be an amount equal to the sum of:

@) the Reference Price; and

(ii) the product of the Accrual Yield (compounded annually) being applied to the Reference Price from
(and including) the Issue Date to (but excluding) the date fixed for redemption or, as the case may be,
the date upon which the Note becomes due and payable.

Where such calculation is to be made for a period which is not a whole number of years, the calculation in
respect of the period of less than a full year shall be made on the basis of such Day Count Fraction as may be
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specified in the relevant Final Terms for the purposes of this Condition 9.6 (Early Redemption of Zero Coupon
Notes) or, if none is so specified, a Day Count Fraction of 30E/360.

Purchase: The Issuer or any of its Subsidiaries may at any time purchase Notes in the open market or otherwise
and at any price.

Cancellation: All Notes which are redeemed will forthwith be cancelled. All Notes so cancelled, and any Notes
purchased pursuant to Condition 9.7 (Purchase) above that are cancelled, shall be forwarded to the Fiscal Agent
and cannot be reissued or resold.

Payments — Notes

Redemption Amount: Payments of the Redemption Amount (together with accrued interest) due in respect of
Notes shall be made in the currency in which such amount is due, and save in the case of partial payment of the
Redemption Amount, surrender of the relevant Notes at the corporate trust office of the Fiscal Agent. If the due
date for payment of the Redemption Amount of any succeeding Note is not a business day (as defined below),
then the Holder will not be entitled to payment until the next business day, and from such day and thereafter will
be entitled to payment by check (which may be posted to the address (as recorded in the Note Register) of the
Holder thereof (or, in the case of joint Holders, the first-named)) on any Relevant Banking Day, or will be
entitled to payment by transfer to a designated account on any day which is a business day and no further
payment on account of interest or otherwise shall be due in respect of such postponed payment unless there is
subsequent failure to pay in accordance with these Conditions, in which event interest shall continue to accrue as
provided in these Conditions.

Principal and Interest: Except as otherwise provided in Condition 10.3 (Payments on Foreign Currency Notes)
below with respect to Foreign Currency Notes, payments of principal and interest shall be made by check drawn
in the currency in which the payment is due to the Holder (or in the case of joint Holders, the first-named)
appearing in the Note Register as at the opening of business (as at the local time) on the fifteenth Relevant
Banking Day before the due date for payment (the “Record Date”), and posted to the address (as recorded in the
Note Register) of the Holder (or, in the case of joint Holders, the first-named) on the Relevant Banking Day
unless prior to the relevant Record Date such Holder has applied to the Fiscal Agent, and the Fiscal Agent has
acknowledged such application, for payment to be made to a designed account denominated in the relevant
currency in which case payment shall be made on the relevant due date for payment by transfer to such account.
In the case of payment by transfer to a designated account, if the due date for any such payment is not a
Payment Business Day, then the Holder will not be entitled to payment thereof until the next succeeding
business day and no further payment on account of interest or otherwise shall be due in respect of such
postponed payment unless there is subsequent failure to pay in accordance with these Conditions, in which event
interest shall continue to accrue as provided in these Conditions.

Payments on Foreign Currency Notes: Unless otherwise specified in the relevant Final Terms, payments of
principal of and interest on Foreign Currency Notes will be made in U.S. dollars unless the Holder thereof elects
to receive such payments in the Specified Currency as described below.

Any U.S. dollar amount to be received by a Holder of a Foreign Currency Note will be based on the highest bid
quotation in the City of New York received by the Fiscal Agent at approximately 11:00 A.M., New York City
time, on the second business day preceding the applicable payment date of such Note from three recognized
foreign exchange dealers for the purchase by the quoting dealer of the Specified Currency for U.S. dollars for
settlement on such payment date in the aggregate amount of the Specified Currency payable to all Holders of
Foreign Currency Notes scheduled to receive U.S. dollar payments and at which the applicable dealer commits
to execute a contract. If such bid quotations are not available, payments will be made in the Specified Currency.
All currency exchange costs will be borne by the Holder of the Foreign Currency Note by deductions from such
payments.

Unless otherwise specified in the relevant Final Terms, a Holder of a Foreign Currency Note may elect to
receive payment of the principal of and any interest on such Note in the Specified Currency by transmitting a
written request for such payment to the Paying Agent at its office in the City of New York on or prior to the
relevant Record Date or at least 15 days prior to maturity, as the case may be. Such request, which must include
the wire transfer instructions referred to below, may be in writing (mailed or hand-delivered) or by cable or
facsimile transmission. A Holder of a Foreign Currency Note may elect to receive payment in the Specified
Currency for all principal and any interest payments and need not file a separate election for each payment. Such
election will remain in effect until revoked by written notice to the Paying Agent, but written notice of any such
revocation must be received by the Paying Agent on or prior to the relevant Record Date or at least 15 days prior
to maturity, as the case may be. Holders of Foreign Currency Notes whose Notes are to be held in the name of a
broker or nominee should contact such broker or nominee to determine whether and how an election to receive
payments in the Specified Currency may be made.
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The payment of principal of or interest on Foreign Currency Notes paid in the Specified Currency other than at
maturity will be made by check drawn upon a bank office located outside the United States, and any such
payments due at maturity will be made by wire transfer of immediately available funds to an account maintained
by the Holder with a bank office located in the country which issued the Specified Currency upon presentation
of such Notes to the Paying Agent in time for such wire transfer to be made by the Paying Agent in accordance
with its normal procedures.

If a Specified Currency is not available for the payment of principal or interest with respect to a Foreign
Currency Note due to the imposition of exchange controls or other circumstances beyond the control of the
Issuer, the Issuer will be entitled to satisfy its obligations to Holders of Foreign Currency Notes by making such
payment in U.S. dollars on the basis of the noon buying rate in the City of New York for cable transfers for such
Specified Currency as determined by the Federal Reserve Bank of New York (the “Market Exchange Rate”)
on the second business day prior to the date of such payment, or if such Market Exchange Rate is not then
available, on the basis of the most recently available Market Exchange Rate.

Payments subject to fiscal laws: All payments in respect of the Notes are subject in all cases to any applicable
fiscal or other laws and regulations in the place of payment, but without prejudice to the provisions of
Condition 11 (Taxation). No commissions or expenses shall be charged to the Holders in respect of such
payments.

In this Condition, “business day” means:

@) Relevant Banking day; or
(i1) Payment Business Day.
Taxation

Gross up: All payments of principal and interest in respect of the Notes by or on behalf of the Issuer shall be
made free and clear of, and without withholding or deduction for or on account of, any present or future taxes,
duties, assessments or governmental charges of whatever nature imposed, levied, collected, withheld or assessed
by or on behalf of Denmark or any political subdivision therein or any authority or agency therein or thereof
having power to tax, unless the withholding or deduction of such taxes, duties, assessments, or governmental
charges is required by law. In that event, the Issuer shall pay such additional amounts as will result in receipt by
the Holders after such withholding or deduction of such amounts as would have been received by them had no
such withholding or deduction been required, except that no such additional amounts shall be payable in relation
to any payment in respect of any Note:

@) to, or to a third party on behalf of, a Holder or beneficial owner which is liable to such taxes, duties,
assessments or governmental charges in respect of such Note by reason of it having some connection
with Denmark other than:

(a) the mere holding of the Note; or
(b) the receipt of principal, interest or other amount in respect of such Note; or
(i1) to, or to a third party on behalf of, a Holder or beneficial owner who fails to comply with the Issuer’s

request to make a declaration of non-residence (or similar declaration) if such declaration is required
under Danish law as a pre-condition to relief or exemption from such withholding or deduction; or

(1i1) presented for payment (where presentation is required) more than thirty days after the Relevant Date,
except to the extent that the relevant Holder would have been entitled to such additional amounts on
presenting the same for payment on or before the expiry of such period of thirty days; or

(iv) where such withholding or deduction is imposed pursuant to Sections 1471 through 1474 of the U.S.
Internal Revenue Code of 1986, as amended (the “Code”), any current or future regulations or official
interpretations thereof, any agreements entered into pursuant to Section 1471(b)(1) of the Code, or any
law or regulation implementing an intergovernmental agreement between a non-U.S. jurisdiction and
the United States with respect to the foregoing;

nor will additional amounts be paid with respect to any payment of principal or interest on a Note to any Holder
that is a fiduciary or partnership or other than the sole beneficial owner of any such payment to the extent that a
beneficiary or settlor with respect to such fiduciary, a member of such partnership or the beneficial owner would
not have been entitled to the additional amounts had such beneficiary, settlor, member or beneficial owner been
the Holder of such Note. The obligation to pay taxes, duties, assessments and governmental charges shall not
apply to (a) any estate, inheritance, gift, sales, transfer, personal property or any similar tax, assessment or other
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governmental charge or (b) any tax, assessment or other governmental charge which is payable otherwise than
by deduction or withholding from payments of principal or interest on the Notes.

Taxing Jurisdiction: 1If the Issuer (including any successor entity) becomes subject at any time to any taxing
jurisdiction other than Denmark, references in these Conditions to Denmark shall be construed as references to
Denmark and/or such other jurisdiction.

References in these Conditions to “interest,” “Outstanding Principal Amount” or “Redemption Amounts” shall
be deemed to include additional amounts payable under this Condition 11 and references in these Conditions to
the “Issuer” shall be deemed to include any successor entity.

Events of Default

The following events or circumstances as modified by, and/or such other events as may be specified in, the
relevant Final Terms (each an “Event of Default”) shall be acceleration events in relation to any Tranche of
Notes, namely:

)] the Issuer fails to pay any amount of principal or interest in respect of the Notes of the relevant Series
or any of them on the due date for payment thereof and such default continues for a period of five days
on which banks are open for business in Copenhagen after written notice has been given by the Fiscal
Agent or the Holder of any such Note to the Issuer; or

(i1) the Issuer defaults in the performance or observance of any of its other obligations under or in respect
of the Notes of the relevant Series and (except in any case where such default is incapable of remedy
when no such continuation or notice, as is hereinafter mentioned, will be required) such default remains
unremedied for thirty days after written notice requiring such default to be remedied has been received
by the Issuer from the Fiscal Agent or the Holder of any such Note; or

(ii1) a distress, execution, seizure before judgment or other legal process is levied or enforced or sued out
upon or against any part of the property, assets or revenues of the Issuer which is material in its effect
upon the operation of the Issuer and is not discharged or stayed within sixty days of having been so
levied, enforced or sued out; or

(iv) (A) an application for the commencement of bankruptcy against the assets of the Issuer is filed and the
application has been filed by or on behalf of the Issuer, or (B) a third party has filed an application for
the commencement of bankruptcy against the assets of the Issuer and (the earlier of) either (1) the
DFSA advises the competent court to open up bankruptcy proceedings, or (2) the competent court
opens bankruptcy proceedings against the assets of the Issuer, or (C) under Section 233 of the Danish
Financial Business Act, the DFSA permits liquidators of the Issuer appointed pursuant to Sections 227
or 228 of the Danish Financial Business Act to file a petition for bankruptcy under and pursuant to
Section 17 of the Danish Bankruptcy Act in relation to the Issuer, or (D) under Sections 233 or 234 of
the Danish Financial Business Act, the DFSA files a petition for bankruptcy under and pursuant to
Section 17 of the Danish Bankruptcy Act in relation to the Issuer; or

W) under Section 238 of the Danish Financial Business Act, the DFSA files a petition for the suspension of
payments of the Issuer.

Acceleration: If any Event of Default (other than an Event of Default specified in Condition 12.1(iv)) shall occur
in relation to any Series of Notes, unless the principal amount of the relevant Series of Notes shall have already
become due and payable, the Holders of not less than 25 percent in aggregate principal amount of such Series of
Notes then outstanding may, by written notice to the Issuer (effective upon receipt), at the specified office of the
Fiscal Agent, declare that such Series of Notes and (if such Series of Notes is interest-bearing) together with all
interest (if any) accrued thereon, shall be forthwith due and payable, whereupon the same shall become
immediately due and payable at the relevant Early Termination Amount, together with all interest (if any)
accrued thereon, without presentment, demand, protest or other notice of any kind, all of which the Issuer
expressly waives, anything contained in such Notes to the contrary notwithstanding, unless, prior thereto, all
Events of Default in respect of the relevant Series of Notes shall have been cured.

Prescription

Claims for principal shall become void unless the relevant Notes are presented for payment within ten years of
the appropriate Relevant Date. Claims for interest shall become void unless the relevant Notes are presented for
payment within five years of the appropriate Relevant Date.

Replacement of Notes
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If any Note is lost, stolen, mutilated, defaced or destroyed, it may be replaced at the corporate trust office of the
Fiscal Agent (and, if the Notes are then admitted to listing, trading and/or quotation by any listing authority,
stock exchange and/or quotation system which requires the appointment of a Paying Agent in any particular
place, the Paying Agent in the place required by such listing authority, stock exchange and/or quotation system),
subject to all applicable laws and listing authority, stock exchange and/or quotation system requirements, upon
payment by the claimant of the expenses incurred in connection with such replacement and on such terms as to
evidence, security, indemnity and otherwise as the Issuer may reasonably require. Mutilated or defaced Notes
must be surrendered before replacements will be issued.

Agents

Obligations of Agents: In acting under the Agency Agreement and in connection with the Notes, the Paying
Agents and the Calculation Agent act solely as agents of the Issuer and do not assume any obligations towards
or relationship of agency or trust for or with any of the Holders, and each of them shall only be responsible for
the performance of the duties and obligations expressly imposed upon it in the Agency Agreement or other
agreement entered into with respect of its appointment or incidental thereto.

Termination of Appointments: The initial Paying Agents in respect of any Notes shall be specified in the
relevant Notes. The Calculation Agent in respect of any Notes shall be specified in the relevant Final Terms.
The Issuer reserves the right at any time to vary or terminate the appointment of any Paying Agent (including
the Fiscal Agent) or the Calculation Agent and to appoint an additional or successor fiscal agent, paying agent,
calculation agent or registrar; provided, however, that:

@) the Issuer shall at all times maintain a Fiscal Agent;
(ii) the Issuer shall at all times maintain a Note Register;
(iii) the Issuer shall at all times maintain a Paying Agent (which may be the Fiscal Agent) with an office in

the City of New York;

@iv) if a Calculation Agent is specified in the relevant Final Terms, the Issuer shall at all times maintain a
Calculation Agent with an office located in such place as may be required by the Conditions; and

%) if and for so long as the Notes are admitted to listing and/or to trading and/or quotation on any listing
authority, stock exchange and/or quotation system which requires the appointment of a Paying Agent in
any particular place, the Issuer shall maintain a Paying Agent (which may be the Fiscal Agent) with a
specified office in the place required by such listing authority, stock exchange and/or quotation system.

Meetings of Holders; Modification and Waiver

Meetings of Holders: The Agency Agreement contains provisions (which shall have effect as if incorporated
herein) for convening meetings of Holders of Notes of any Series to consider matters relating to such Series of
Notes, including (without limitation) the modification by the Holders of a majority in principal amount of Notes
of any such Series then outstanding or 66 2/3 percent in principal amount of the Notes of any such Series
represented and voting at a meeting; or in the case of a written consent without a meeting, the consent of the
Holders of at least a majority in aggregate principal amount of the Notes of any such Series outstanding at the
time, of any provision of these Conditions as they apply to such Series; provided that the following
modifications in respect of any Notes may only be made with the consent of the Holder of each of the Notes
affected thereby: (i) a change in the stated maturity of any Note, or the date for any payment on any Note; (ii)
the reduction of the principal amount of, or the rate or amount of interest on, any Note or the reduction of the
amount payable thereon in the event of redemption or default, or the reduction of any additional amounts which
are otherwise payable under Condition 11 (Taxation); or (iii) a change in the currency of payment of principal
of, or interest on, any Note or any additional amounts in respect of interest which may be payable under
Condition 11 (Taxation) payable with respect thereto; or (iv) a change in the obligation of the Issuer to pay any
additional amounts in respect of interest which may be payable under Condition 11 (7axation) (except as
otherwise permitted by such Note); or (v) the impairing of the right to institute suit for the enforcement of any
such payment on, or with respect to, any Note; or (vi) a reduction in the percentage of the aggregate principal
amount of any Notes outstanding, the consent of whose Holders is required for any such modification or to
waive any future compliance or past default or reduce the quorum required at any meeting of Holders or reduce
the percentage of aggregate principal amount of Notes outstanding necessary to rescind or annul any declaration
of the principal of and accrued interest on any Note to be due and payable. Any modifications, amendments or
waivers to the Agency Agreement or to these Conditions will be conclusive and binding on all Holders of the
Notes of the applicable Series, whether or not they have given a consent or were present at such meeting, and on
all future Holders of the applicable Series, whether or not notation of such modifications, amendments or
waivers is made upon the Notes of the applicable Series. Any instrument given by or on behalf of any Holder in
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16.2

17.

18.

19.

20.

connection with any consent to any such modification, amendment or waiver will be irrevocable once given and
will be conclusive and binding on all subsequent Holders of such Note of the applicable Series.

The persons entitled to vote a majority in principal amount of the Notes of any Series at the time outstanding
shall constitute a quorum for the purpose of any action to be taken at a meeting of Holders of Notes with respect
to the Notes of such Series. In the absence of a quorum within 30 minutes of the time appointed for any such
meeting, the meeting may be adjourned (or an adjourned meeting may be further adjourned) for a period of not
less than 10 days as determined by the chairman of the meeting. At the reconvening of any meeting further
adjourned for lack of a quorum, the persons entitled to vote 25 percent in principal amount of the Notes at the
time outstanding shall constitute a quorum.

Modification: The Issuer may, with the consent of the Fiscal Agent, amend the Notes of any Series and these
Conditions without the consent of the Holders of Notes of any Series to correct a manifest error with respect to
the Notes of the relevant Series.

Merger, Consolidation and Sale of Assets

The Issuer will not consolidate with, or merge with or into, or sell, or convey all or substantially all its assets in
one transaction or a related series of transactions, unless (i) either the Issuer is the surviving corporation, or the
surviving, resulting or transferee entity (the “successor entity”) irrevocably submits to the jurisdiction of the
courts of England, and expressly assumes the due and punctual payment of all obligations on all the Notes and
the due and punctual performance of all the covenants and obligations of the Issuer under the Notes, the Agency
Agreement and the Deed of Covenant, by a supplemental agreement satisfactory to the Fiscal Agent, and
(i) immediately after such event, the Issuer or such successor entity is not in breach of any covenants or
obligations under the Notes, the Agency Agreement or the Deed of Covenant, provided, however, that nothing
herein stated shall prevent the Issuer from selling or conveying all or substantially all its assets in one
transaction or related series of transactions in connection with any restructuring of the Issuer’s assets or
operations insofar as such transaction or transactions are required and approved of by the DFSA or other
competent regulatory authority or are otherwise required by Danish law or regulations.

Further Issues

The Issuer may from time to time, without the consent of the Holders, create and issue further Notes having the
same Terms and Conditions as any Series of Notes in all respects (or in all respects except for the issue date, the
issue price or the first payment of interest (if any)) so as to form a single Series with such Series of Notes.

Notices

Notices to Holders will be deemed to be validly given if sent by first class mail (or equivalent) or (if posted to an
overseas address) by air mail to them (or, in the case of joint Holders, to the first-named in the Note Register) at
their respective addresses as recorded in the register kept by the Fiscal Agent, and will be deemed to have been
validly given on the fourth weekday after the date of such mailing or, if posted from another country, on the fifth
such day and, if such Notes are listed on the Official List of the Irish Stock Exchange and admitted to trading on
the regulated market of the Irish Stock Exchange (so long as such Notes are listed on the Official List of the
Irish Stock Exchange and the rules of that exchange so permit), if published on the website of the Irish Stock
Exchange (www.ise.ie).

Notwithstanding the foregoing, so long as any Notes are represented by a Global Note which is held by or on
behalf of DTC for the benefit of participants in DTC, all notices with respect to such Notes shall be sent only to
DTC which will communicate such notices to its participants in accordance with its standard and customary
procedures in effect at that time, provided that, if the Notes of a Series are listed on a stock exchange then all
notices shall also be made in accordance with the standard and customary procedures then in effect at such stock
exchange. Any such notice shall be deemed to have been given to the Holders of the relevant Notes on the
seventh day after the day on which the said notice was given to DTC or as otherwise provided by the applicable
rules of a stock exchange.

Currency Indemnity

The currency in which the Notes are denominated or, if different, payable, as specified in the relevant Final
Terms (the “Contractual Currency”), is the sole currency of account and payment for all sums payable by the
Issuer in respect of the Notes, including damages. Any amount received or recovered in a currency other than
the Contractual Currency (whether as a result of, or of the enforcement of, a judgment or order of a court of any
jurisdiction or otherwise) by any Holder in respect of any sum expressed to be due to it from the Issuer shall
only constitute a discharge to the Issuer to the extent of the amount of the Contractual Currency which such
Holder is able to purchase with the amount so received or recovered in that other currency on the date of that
receipt or recovery (or, if it is not practicable to make that purchase on that date, on the first date on which it is
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21.

22.

23.
23.1

232

233

234

23.5

24.

practicable to do so). If that amount is less than the amount of the Contractual Currency expressed to be due to
any Holder in respect of such Note the Issuer shall indemnify such Holder against any loss sustained by such
Holder as a result. In any event, the Issuer shall indemnify each such Holder against any cost of making such
purchase which is reasonably incurred. These indemnities constitute a separate and independent obligation from
the Issuer’s other obligations, shall give rise to a separate and independent cause of action, shall apply
irrespective of any indulgence granted by any Holder and shall continue in full force and effect despite any
judgment, order, claim or proof for a liquidated amount in respect of any sum due in respect of the Notes or any
judgment or order. Any such loss as aforesaid shall be deemed to constitute a loss suffered by the relevant
Holder and no proof or evidence of any actual loss will be required by the Issuer.

Rounding

For the purposes of any calculations referred to in these Conditions (unless otherwise specified in these
Conditions or the relevant Final Terms):

@) all percentages resulting from such calculations will be rounded, if necessary, to the nearest one
hundred-thousandth of a percentage point (with 0.000005 percent being rounded up to
0.00001 percent);

(i1) all U.S. dollar amounts used in or resulting from such calculations will be rounded to the nearest cent
(with one half cent being rounded up); and

(iii) all amounts denominated in any other currency used in or resulting from such calculations will be
rounded to the nearest two decimal places in such currency, with 0.005 being rounded upwards.

Waiver and Remedies

No failure to exercise, and no delay in exercising, on the part of the Holder of any Note, any right in these
Conditions shall operate as a waiver thereof nor shall any single or partial exercise thereof preclude any other or
future exercise thereof or the exercise of any other right. Rights hereunder shall be in addition to all other rights
provided by law. No notice or demand given in any case shall constitute a waiver of rights to take other action in
the same, similar or other instances without such notice or demand.

Governing Law and Jurisdiction

Governing Law: The Notes, the Agency Agreement and the Deed of Covenant and any non-contractual
obligations arising from or in connection with any of them, shall be governed by, and construed in accordance
with, English law.

English Courts: The Issuer has irrevocably agreed, for the benefit of the Fiscal Agent and the Holders, that the
courts of England are to have jurisdiction to hear and determine any suit, action or proceedings which may arise
out of or in connection with the Notes, the Agency Agreement and the Deed of Covenant or any non-contractual
obligation arising out of or in connection with them (together referred to as “Proceedings”) and, for such
purposes, irrevocably submits to the jurisdiction of such courts.

Appropriate Forum: The Issuer agrees that the courts of England are the most appropriate and convenient courts
to settle any Proceedings and, accordingly, that it will not argue to the contrary.

Rights of the Holders to Take Proceedings outside England: Condition 23.2 (English Courts) is for the benefit
of the Holders only. As a result, nothing in this Condition 23 (Governing Law and Jurisdiction) prevents any
Holder from taking Proceedings in any other courts with jurisdiction. To the extent allowed by law, any Holder
may take concurrent Proceedings in any number of jurisdictions.

Service of Process: The Issuer agrees that the documents which start any Proceedings and any other documents
required to be served in relation to those Proceedings may be served on it by being delivered to the Issuer at
75 King William Street, London EC4N 7DT or at any address of the Issuer in Great Britain at which service of
process may be served on it in accordance with the Companies Act 2006. Nothing in this paragraph shall affect
the right of any Holder to serve process in any other manner permitted by law. This Condition applies to
Proceedings in England and to Proceedings elsewhere.

Rights of Third Parties

No person shall have any right to enforce any term or Condition in respect of a Note, the Fiscal Agency
Agreement or the Deed of Covenant under the Contracts (Rights of Third Parties) Act 1999.
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FORM OF FINAL TERMS
Set out below is the form of Final Terms which will be completed for each Tranche of Notes issued under the Program.
[Date]
DANSKE BANK A/S
U.S.$ 10,000,000,000
U.S. Medium-Term Note Program

Issue of [Aggregate Nominal Amount of Tranche] [Title of Notes]|

PART A — CONTRACTUAL TERMS

Terms used herein shall be deemed to be defined as such for the purposes of the Terms and Conditions of the Notes (the
“Conditions”) set forth in the Base Prospectus dated February 26, 2016 [and the Prospectus Supplement No. [insert
number] dated [insert number]] which [together] constitute[s] a base prospectus (the “Base Prospectus™) for the
purposes of Directive 2003/71/EC, as amended, including by Directive 2010/73/EU (the “Prospectus Directive”). [This
document constitutes the Final Terms of the Notes described herein for the purposes of Article 5.4 of the Prospectus
Directive and must be read in conjunction with the Base Prospectus.]' Full information on the Issuer and the offer of the
Notes is only available on the basis of the combination of these Final Terms and the Base Prospectus. The Base
Prospectus is available for viewing at, and copies may be obtained from, the Central Bank of Ireland’s website at
www.centralbank.ie.

[Include whichever of the following apply or specify as “Not Applicable” (N/A). Note that the numbering should remain
as set out below, even if “Not Applicable” is indicated for individual paragraphs or sub-paragraphs. Italics denote
guidance for completing the Final Terms.]

[When completing any Final Terms, consideration should be given as to whether any information required to complete
the Final Terms constitutes “significant new factors” and consequently trigger the need for a supplement to the Base
Prospectus under Article 16 of the Prospectus Directive.]

[The following alternative language applies if the first Tranche of an issue of Notes which is being increased was issued
under a Base Prospectus with an earlier date.]

Terms used herein shall be deemed to be defined as such for the purposes of the Terms and Conditions of the Notes (the
“Conditions”) set forth in the Base Prospectus dated [September 4, 2015] [together with any supplements which amend
the Conditions], which are incorporated in the Base Prospectus dated [current date] [and the Prospectus Supplement
No. [e] dated [®]], which [together] constitute[s] a base prospectus (the “Current Base Prospectus”) for the purposes of
Directive 2003/71/EC (as amended, including by Directive 2010/73/EU) (the “Prospectus Directive”). This document
constitutes the Final Terms of the Notes described herein for the purposes of the Prospectus Directive and must be read in
conjunction with the Current Base Prospectus, including the Conditions which are incorporated by reference in the
Current Base Prospectus. Full information on the Issuer and the offer of the Notes is only available on the basis of the
combination of these Final Terms and the Current Base Prospectus. The Current Base Prospectus is available for viewing
at, and copies may be obtained from, the Central Bank of Ireland’s website at www.centralbank.ie. The Final Terms are
available for viewing at the website of the Irish Stock Exchange at www.ise.ie.

€] Remove if the Notes will not be listed.
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Issuer:

(1) Series Number:

(ii) Tranche Number:

(ii1) Date on which the Notes will be consolidated
and form a single Series:

(1) Specified Currency or Currencies:

(i1) Indicate Payment in U.S. dollars or Specified
Currency:

Aggregate Nominal Amount:
[(1) Series:
(i)

Issue Price:

Tranche:

(1) Specified Denomination(s):

(i1) Calculation Amount:

[(1) Issue Date [and Interest Commencement
Date]:

[(i1) Interest Commencement Date (if different

from the Issue Date):

Maturity Date:

Form of Notes:

172

Danske Bank A/S

L]

[ ]

[Not Applicable]/[The Notes will be consolidated and
form a single Series with [identify earlier Tranche(s)]
on the Issue Date.]

[ 1
(1

[ ] percent of the Aggregate Nominal Amount
[plus [amount] accrued interest from [insert date]] (if
applicable)

[ 1]

(No Notes may be issued which have a minimum
denomination of less than U.S.$ 200,000 (but so that
in no event will the minimum denomination be lower
than EUR 100,000 or its equivalent at the date of
issue of the relevant Notes) and integral multiples of
U.S.8 1,000 (or, in the case of Notes not denominated
in U.S. dollars, 1,000 units of such foreign currency).)

L]

(If only one Specified Denomination,
Specified Denomination.

insert the

If more than one Specified Denomination, insert the
highest common factor. Note: There must be a
common factor in the case of two or more Specified
Denominations.)

[specify date] [subject to adjustment in accordance
with the Business Day Convention specified in
paragraph 16 (ii) below] (Include adjustment wording
for Floating Rate Notes)

Registered ([Regulation S]/[Rule Global

Note(s))

144A]



10.

11.

12.

13

14.

Interest Basis:

Redemption/Payment Basis:

Change of Interest Basis or Redemption/Payment
Basis:

Call/Put Options:

(1) Status of the Notes:

[(Gi1) Date [Board] approval for issuance of Notes
obtained:

[ ] percent Fixed Rate]

[T ]-month]  [currency] LIBOR/EURIBOR/
NIBOR/STIBOR/CIBOR/SHIBOR/BBSW/HIBOR/
CMT Rate/ Commercial Paper Rate/Treasury
Rate/Prime Rate/Eleventh District Cost of Funds
Rate/Federal Funds Rate] +/— [ ] percent
Floating Rate]

[Zero Coupon]

(further particulars specified below at paragraph [[15]
[and] [16]/[17]])

[Subject to any purchase and cancellation or early
redemption, the Notes will be redeemed on the
Maturity Date at 100.00 percent of their Aggregate
Nominal Amount]

[Not Applicable/cross refer to paragraphs [[15]
and/or [16 below]] if details are included there]

[Call Option/Put Option/Not
[(see paragraphs [19] and/or [20] below)]

Applicable]

Senior Notes

[ 1

(N.B. Only relevant where Board (or similar)
authorization is required for the particular tranche of
Notes)

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE

15.

16.

Fixed Rate Note Provisions

(1) Rate[(s)] of Interest:
(i1) Interest Payment Dates(s):
(iii) Fixed Interest Amount(s):

(iv) Broken Amount(s):

v) Day Count Fraction:

(vi) Record Date:

Floating Rate Note Provisions
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[Applicable/Not Applicable]

(If not applicable, delete
paragraphs of this paragraph)

the remaining sub-

[ ] percent per annum [payable
[annually/semiannually/quarterly/monthly] in arrear]

[ ] in each year
[ ] per Calculation Amount

[Not Applicable/[ ] per Calculation Amount
payable on [ 11

[Unsert particulars of any initial or final broken
amounts of interest that do not correspond with the
Fixed Interest Amount]

[30/360 /  Actual/Actual
Actual/365 (Fixed)]

[ ]
[Applicable/Not Applicable]

(ICMAJ/[ISDA]) /

(f not applicable, delete
paragraphs of this paragraph)

the remaining sub-



(1)

(i)

(iii)

(iv)

V)

(vi)

(vii)

(viii)

(ix)

(x)

Specified Period:

Interest Payment Dates:

Business Day Convention:

Applicable Business Center(s):

Manner in which the Rate(s) of Interest and
Interest Amount is/are to be determined:

Party responsible for calculating the Rate(s)
of Interest and Interest Amount(s):

Screen Rate Determination:

— Reference Rate:

— Interest Determination Date(s):
— Relevant Screen Page:

— Relevant Time:

— Relevant Financial Center:

— Reference Banks:

ISDA Determination:

— Floating Rate Option:
— Designated Maturity:
— Reset Date:

Linear Interpolation:

Margin(s):
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[Not Applicable/[ 1]

(Specified Period and Interest Payment Dates are
alternatives. A Specified Period, rather than Interest
Payment Dates, will only be relevant if the Business
Day Convention is the FRN Convention, Floating
Rate  Convention or  Eurodollar ~ Convention.
Otherwise, insert “Not Applicable”)

(L 1/Not Applicable]

(Specified Period and Interest Payment Dates are
alternatives. If the Business Day Convention is the
FRN Convention, Floating Rate Convention or
Eurodollar Convention, insert “Not Applicable”)

[Floating Rate Convention/Following Business Day
Convention/Modified Following Business Day
Convention/Preceding Business Day Convention]

[insert  Applicable  Business Center(s)]/[Not

Applicable]

[Screen Rate Determination/ISDA Determination]

[Applicable/Not Applicable]

(If not applicable, delete the remaining sub-

paragraphs of this paragraph)

[II ]-month]  [currency]  LIBOR/EURIBOR/
NIBOR/STIBOR/CIBOR/SHIBOR/BBSW/HIBOR/
CMT  Rate/Commercial  Paper  Rate/Treasury

Rate/Prime Rate/Eleventh District Cost of Funds
Rate/Federal Funds Rate]

[ ]
L]

[ ] in the Relevant Financial Center

[ ]

[ ]
[Applicable/Not Applicable]

(If not applicable, delete the remaining sub-

paragraphs of this paragraph)

[Applicable/Not Applicable — the Rate of Interest for
the [long/short] [first/last] Interest Period shall be
calculated using Linear Interpolation (specify for each
short or long interest period)|

[+/-11

] percent per annum



17.

(x1) Minimum Rate of Interest:
(xii) Maximum Rate of Interest:

(xiii)  Day Count Fraction:

Zero Coupon Note Provisions

(1) Accrual Yield:
(ii) Reference Price:

(iii) Day Count Fraction:

PROVISIONS RELATING TO REDEMPTION

18.

19.

Call Option

1) Optional Redemption Date(s) (Call):
(i1) Optional Redemption Amount (Call):

(iii) If redeemable in part:

(a) Minimum Redemption Amount:
(b) Maximum Redemption Amount:

(iv) Notice period:

Put Option

(1) Optional Redemption Date(s) (Put):
(i1) Optional Redemption Amount (Put):

(i) Notice period:
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[Not Applicable/[ ] percent, per annum]
[Not Applicable/[ ] percent, per annum]
[Actual/365

Actual/365 (Fixed)
Actual/365 (Sterling)
Actual/360

30/360

30E/360]

[Applicable/Not Applicable]

(If not applicable, delete the remaining sub-
paragraphs of this paragraph)

[ ] percent per annum
[ ]
[ ]

[Applicable/Not Applicable]

(If not applicable, delete the remaining sub-
paragraphs of this paragraph)

L]

[ ] per Calculation Amount
[Applicable/Not Applicable]

(If not applicable, delete the remainder of this
subparagraph)

[ ]
[ 1]

Minimum period: [ ] days

Maximum period: [ ] days

(N.B. When setting notice periods, the Issuer is
advised to consider the practicalities of distribution of
information through intermediaries, for example,
clearing systems and custodians, as well as any other
notice requirements which may apply, for example, as
between the Issuer and the Fiscal Agent)

[Applicable/Not Applicable]

(If not applicable, delete the remaining sub-
paragraphs of this paragraph)

L]

[ ] per Calculation Amount
Minimum period: [ ] days
Maximum period: [ ] days



(N.B. When setting notice periods, the Issuer is
advised to consider the practicalities of distribution of
information through intermediaries, for example,
clearing systems and custodians, as well as any other
notice requirements which may apply, for example, as
between the Issuer and the Fiscal Agent)

20. Final Redemption Amount: i ] per Calculation Amount/Not Applicable]
21. 6] Early Redemption Amount
Early Redemption Amount payable on [As set out in the Conditions/[ ] per Calculation
redemption for taxation reasons: Amount]
(i1) Early Termination Amount
Early Termination Amount payable on Event [As set out in the Conditions/[ ] per Calculation
of Default: Amount]

GENERAL PROVISIONS APPLICABLE TO THE NOTES
22. Applicable Financial Center(s): [Not Applicable/Give details]

(See definition of Payment Business Day in the
Conditions. Note that this item relates to the date and
place of payment and not Interest Payment Dates)

[[Relevant third party information] has been extracted from [specify source]. The Issuer confirms that such information
has been accurately reproduced and that, so far as it is aware and is able to ascertain from information published by
[specify source], no facts have been omitted which would render the reproduced information inaccurate or misleading.

Signed on behalf of the Issuer:

By e By s
Duly authorized Duly authorized

CC: U.S. Bank National Association as Fiscal Agent
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FORM OF FINAL TERMS

PART B - OTHER INFORMATION

The following information is not included in, or considered part of, the Conditions.

1.

[4.]

[5.]

[6.]

Listing and Admission to Trading

@) Listing: [The Official List of the Irish Stock Exchange/None]

(i1) Admission to trading: ~ [Application has been made for the Notes to be admitted to trading on the
Irish Stock Exchange’s regulated market with effect on or about [ ]/Not
Applicable.]

(Where documenting a fungible issue need to indicate that original securities
are already admitted to trading.)

[(ii1) Estimate  of  total [ ]/Not Applicable]]
expenses related to
admission to trading:

Ratings [Not Applicable/The Notes to be issued [[have been]/[are expected to be]]
rated [ ] by [insert the legal name of the relevant credit rating agency

entity(ies)].]:

[There is no guarantee that any of the above ratings will be maintained
following the date of these Final Terms. Up-to-date information should
always be sought by direct reference to the relevant rating agency.]

(The above disclosure should reflect the rating allocated to Notes of the type
being issued under the Program generally or, where the issue has been
specifically rated, that rating.)

Each of [relevant rating agencies] is established in the European Union and
is registered under Regulation (EC) No. 1060/2009, as amended.

Interests of Natural and Legal Persons involved in the [Issue/Offer]

Need to include a description of any interest, including conflicting ones, that is material to the issue/ offer,
detailing the persons involved and the nature of the interest. May be satisfied by the inclusion of the following
statement:

Save as discussed in the “Plan of Distribution” section of the Base Prospectus, so far as the Issuer is aware, no
person involved in the offer of the Notes has an interest material to the offer.

Estimated Net Proceeds

[Estimated net proceeds: [ 11

Fixed Rate Notes only — Yield
Indication of yield: [ ]

Calculated as [include details of method of calculation in summary form]
on the Issue Date.

As set out above, the yield is calculated at the Issue Date on the basis of
the Issue Price. It is not an indication of future yield.]"”

Operational Information:
ISIN Code: [ ]
CUSIP: [ ]
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[7.]

(M

Common Code: [ ]

Any clearing system(s) other than [Not Applicable/give name(s) and number(s)]
DTC and the relevant identification
number(s):

[Original issue discount:

(i) Total amount of [ ]
OID:
(ii) Yield to [ ]
maturity:
(ii1) Interest accrual [ 11
period:
Delivery: Delivery [against/free of ] payment
[Names and addresses of additional [ 11

Paying Agent(s) (if any):

Distribution

Method of Distribution: [Syndicated/Non-syndicated]
If syndicated, names of Dealers: [Name(s)]

Stabilizing Manager (if any): [Not Applicable/give name]

If non-syndicated, name of relevant [Name]
Dealer:

Complete section only if applicable. Otherwise delete and re-number sections accordingly.

178



CLEARING AND SETTLEMENT

The following description of the operations and procedures of DTC, Euroclear and Clearstream, Luxembourg is
provided solely as a matter of convenience. These operations and procedures are solely within the control of the
respective settlement systems and are subject to changes by them from time to time. The Issuer and the Dealers take no
responsibility for these operations and procedures and urge investors to contact the system of their participants directly
to discuss these matters.

General

DTC has advised the Issuer that DTC is a limited-purpose trust company organized under the laws of the State of New
York, a member of the Federal Reserve System, a “banking organization” within the meaning of the New York Uniform
Commercial Code and a “clearing agency” registered pursuant to the provision of Section 17A of the Exchange Act.
DTC was created to hold securities for its participating organizations (collectively, the “Participants™) and to facilitate
the clearance and settlement of transactions in those securities between Participants through electronic book-entry
changes in the accounts of its Participants. The Participants include securities brokers and dealers (including the Agents,
banks, trust companies, clearing corporations and certain other organizations). Access to DTC’s system is also available
to other entities such as banks, brokers, dealers and trust companies, that clear through or maintain a custodial
relationship with a Participant either directly or indirectly (collectively, the “Indirect Participants”). Persons who are
not Participants may beneficially own securities held by or on behalf of DTC only through the Participant or the Indirect
Participants. The ownership interests in, and transfers of ownership interests in, each security held by or on behalf of
DTC are recorded on the records of the Participant and Indirect Participants.

DTC has also advised the Issuer that, pursuant to procedures established by it, (i) upon deposit of Global Notes, DTC will
credit the accounts of Participants with portions of the principal amount of the Global Notes and (ii) ownership of such
interest in the Global Notes will be shown on, and the transfer of ownership thereof will be affected only through, records
maintained by DTC (with respect to the Participants) or by the Participants and the Indirect Participants (with respect to
other owners of beneficial interests in the Global Notes).

Investors in the Global Notes may hold their interest therein directly through DTC, if they are Participants in such
system, or indirectly through organizations (including Euroclear and Clearstream, Luxembourg) which are Participants in
such system. Euroclear and Clearstream, Luxembourg will hold interests in the Regulation S Global Note on behalf of
their participants through customers’ securities accounts in their respective names on the books of their respective
depositories. All interests in a Global Note, including those held through Euroclear or Clearstream, Luxembourg, may be
subject to the procedures and requirements of DTC. Those interests held through Euroclear or Clearstream, Luxembourg
may also be subject to the procedures and requirements of such systems. The laws of some states require that certain
persons take physical delivery in definitive form of securities that they own. Consequently, the ability to transfer
beneficial interests in a Global Note to such persons will be limited to that extent. Because DTC can act only on behalf of
Participants, which in turn act on behalf of Indirect Participants and certain banks, the ability of a person having a
beneficial interest in a Global Note to pledge such interest to persons or entities that do not participate in the DTC
system, or otherwise take actions in respect of such interest, may be affected by the lack of a physical certificate
evidencing such interest.

Except as described below, owners of interests in the Global Notes registered in the name of DTC or its nominee will not
be considered the registered owners or Holders thereof under the Agency Agreement for any purpose.

Payments in respect of the principal and interest (if any) on a Global Note registered in the name of DTC or its nominee
will be payable to DTC in its capacity as the registered Holder under the Agency Agreement. Under the terms of the
Agency Agreement, the Issuer will treat the persons in whose names the Notes, including the Global Notes, are registered
as the owners thereof for the purpose of receiving such payments and for any and all other purposes whatsoever.
Consequently, neither the Issuer, the Fiscal Agent nor any agent of, the Issuer or the Fiscal Agent has or will have any
responsibility or liability for (i) any aspect of DTC’s records or any Participants’ or Indirect Participants’ records relating
to or payments made on account of beneficial ownership interests in the Global Notes, or for maintaining, supervising or
reviewing any of DTC’s records or any Participants’ or Indirect Participants’ records relating to or payments made on
account of beneficial ownership interests in the Global Notes or (ii) any other matter relating to the actions and practices
of DTC or any of its Participants or Indirect Participants. DTC has advised the Issuer that its current practice, upon
receipt of any payment in respect of securities such as the Notes (including principal and interest), is to credit the
accounts of the relevant Participants with the payment on the interest payment date, in amounts proportionate to their
respective holdings in the principal amount of the beneficial interests in the relevant security as shown on the records of
DTC unless DTC has reason to believe it will not receive payment on such interest payment date. Payments by the
Participants and the Indirect Participants to the beneficial owners of Notes will be governed by standing instructions and
customary practices and will be the responsibility of the Participants or the Indirect Participants and will not be the
responsibility of DTC or the Issuer. Neither the Issuer nor the Paying Agents will be liable for any delay by DTC or any
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of its Participants in identifying the beneficial owners of the Notes, and the Issuer and the Paying Agents may
conclusively rely on and will be protected in relying on instructions from DTC or its nominee for all purposes.

Except for trades involving only Euroclear and Clearstream, Luxembourg participants, interests in the Global Notes are
expected to be eligible to trade in DTC’s Same Day Funds Settlement System, and secondary market trading activity in
such interests will, therefore, settle in immediately available funds, subject in all cases to the rules and procedures of
DTC and its Participants. See “—Same Day Settlement and Payment” below.

Subject to the transfer restrictions set forth under “Transfer and Transfer Restrictions,” transfers between Participants in
DTC will be effected in accordance with DTC’s procedures, and will be settled in same day funds, and transfers between
participants in Euroclear and Clearstream, Luxembourg will be effected in the ordinary way in accordance with their
respective rules and operating procedures.

Subject to compliance with the transfer restrictions applicable to the Notes described herein, cross-market transfers
between the Participants in DTC, on the one hand, and Euroclear or Clearstream, Luxembourg participants, on the other
hand, will be effected through DTC in accordance with DTC’s rules on behalf of Euroclear or Clearstream, Luxembourg,
as the case may be, by its respective depositary; however, such cross-market transactions will require delivery of
instructions to Euroclear or Clearstream, Luxembourg, as the case may be, by the counterparty in such system in
accordance with the rules and procedures and within the established deadlines (Brussels time) of such system. Euroclear
or Clearstream, Luxembourg, as the case may be, will, if the transaction meets its settlement requirements, deliver
instructions to its respective depositary to take action to effect final settlements on its behalf by delivering or receiving
interests in the relevant Global Note in DTC, and making or receiving payment in accordance with normal procedures for
same-day funds settlement applicable to DTC. Euroclear participants and Clearstream, Luxembourg participants may not
deliver instructions directly to the depositories for Euroclear or Clearstream, Luxembourg.

DTC has advised the Issuer that it will take any action permitted to be taken by a Holder of Notes only at the direction of
one or more Participants to whose account DTC has credited the interest in the Global Notes and only in respect of such
portion of the aggregate principal amount of the Notes as to which such Participant or Participants has or have given such
direction. However, if there is an Event of Default under the Notes, DTC reserves the right to exchange the Global Notes
for Notes in registered definitive form (“Definitive Notes™), and to distribute such Notes to its Participants (as described
below).

Although DTC, Euroclear and Clearstream, Luxembourg have agreed to the foregoing procedures to facilitate transfers of
interest in the Global Notes among Participants in DTC, Euroclear and Clearstream, Luxembourg, they are under no
obligation to perform or to continue to perform such procedures, and such procedures may be discontinued at any time.
Neither the Issuer, the Fiscal Agent nor any of their respective agents will have any responsibility for the performance by
DTC, Euroclear or Clearstream, Luxembourg or their respective participants or indirect participants of their respective
obligations under the rules and procedures governing their operations.

Exchange of Global Notes for Definitive Notes

A Global Note is exchangeable for a Definitive Note if (i) DTC notifies the Issuer that it is unwilling or unable to
continue as depositary for the Global Notes or has ceased to be a clearing agency registered under the Exchange Act and,
in either case, the Issuer thereupon fails to appoint a successor depositary within 120 days after the date of such notice or
(i) the Issuer, at its option, notifies the Fiscal Agent and the Paying Agents in writing that it has elected to cause the
issuance of the Definitive Notes or (iii) DTC so requests after there shall have occurred and been continuing an Event of
Default with respect to the relevant Tranche of Notes. In all cases, Definitive Notes delivered in exchange for any Global
Notes or beneficial interests therein will be registered in the names, and issued in any approved denominations, requested
by or on behalf of the depositary in accordance with its customary procedures and will bear the restrictive legend referred
to in “Transfer and Transfer Restrictions,” unless the Issuer determines otherwise in compliance with applicable law.

Exchange of Definitive Notes for Global Notes

Definitive Notes that are “restricted securities” within the meaning of Rule 144 under the Securities Act may not be
transferred for beneficial interests in any Global Note unless the transferor first delivers to the Fiscal Agent a written
certificate to the effect that such transfer will comply with the appropriate transfer restrictions applicable to such Notes.

Exchange or Transfer of Definitive Notes

Definitive Notes may be exchanged or transferred by a Holder by presenting or surrendering such Definitive Notes at the
office of the Fiscal Agent with a written instruction of transfer in form satisfactory to the Fiscal Agent, duly executed by
such Holder or his attorney, duly authorized in writing. If the Notes being exchanged or transferred are Restricted
Securities, such Holder shall also provide a written certificate to the effect that such transfer will comply with the
appropriate transfer restriction applicable to such Notes.
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Exchange Among Regulation S Global Note and Rule 144A Global Note

On or prior to a date that is 40 days after the issue date of such Note, interests in a Regulation S Global Note may be
transferred to a person who wishes to hold an interest in a Rule 144A Global Note only upon receipt by the Fiscal Agent
of a written certification from the transferor (in the form set out in the Agency Agreement) to the effect that such transfer
is being made to a person whom the transferor reasonably believes is a QIB within the meaning of Rule 144A purchasing
for its own account or for the account of a QIB, in a transaction meeting the requirements of Rule 144A and in
accordance with any applicable securities laws of any state of the United States.

Interests in a Rule 144A Global Note may also be transferred to a person who wishes to hold an interest through a
Regulation S Global Note, but only upon receipt by the Fiscal Agent of a written certification from the transferor to the
effect that such transfer is being made in accordance with Rule 903 or Rule 904 of Regulation S or with Rule 144 (if
available) under the Securities Act.

Any interest in either a Rule 144A Global Note or a Regulation S Global Note that is transferred to a person who takes
delivery in the form of an interest in the other Global Note will, upon transfer, cease to be an interest in such Global Note
and become an interest in the other Global Note and, accordingly, will thereafter be subject to all transfer restrictions and
other procedures applicable to an interest in such other Global Note.

Same Day Settlement and Payment

The Notes represented by the Global Notes will be eligible to trade in DTC’s Same Day Funds Settlement System, and
any permitted secondary market trading activity in such Notes will, therefore, be required by DTC to be settled in
immediately available funds. The Issuer expects that secondary trading in any Definitive Notes will also be settled in
immediately available funds.

Because of time zone differences, the securities account of a Euroclear or Clearstream, Luxembourg participant
purchasing an interest in a Global Note from a Participant in DTC will be credited, and any such crediting will be
reported to the relevant Euroclear or Clearstream, Luxembourg participant, during the securities settlement processing
day (which must be a business day for Euroclear and Clearstream, Luxembourg) immediately following the settlement
date of DTC. DTC has advised the Issuer that cash received in Euroclear or Clearstream, Luxembourg as a result of sales
of interest in a Global Note by or through a Euroclear or Clearstream, Luxembourg participant to a Participant in DTC
will be received with value on the settlement date of DTC but will be available in the relevant Euroclear or Clearstream,
Luxembourg cash account only as of the business day for Euroclear or Clearstream, Luxembourg following DTC’s
settlement date.
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SPECIAL PROVISIONS RELATING TO FOREIGN CURRENCY NOTES
General

Unless otherwise specified in the relevant Final Terms, the Notes will be denominated in U.S. dollars and payments of
principal of and any premium and interest on the Notes will be made in U.S. dollars in the manner specified in this Base
Prospectus and the relevant Final Terms. If any of the Notes are to be denominated in a Specified Currency other than
U.S. dollars (a “Foreign Currency Note”), payments of the principal and any premium or interest on such Notes will be
made in accordance with Condition 10.3 (Payments on Foreign Currency Notes).

THIS BASE PROSPECTUS DOES NOT DESCRIBE ALL RISKS OF AN INVESTMENT IN FOREIGN CURRENCY
NOTES THAT RESULT FROM SUCH NOTES BEING DENOMINATED IN, OR THE PAYMENTS WITH
RESPECT TO SUCH NOTES BEING RELATED TO THE VALUE OF, A FOREIGN CURRENCY EITHER AS
SUCH RISKS EXIST AT THE DATE OF THIS BASE PROSPECTUS OR AS SUCH RISKS MAY CHANGE FROM
TIME TO TIME. PROSPECTIVE PURCHASERS SHOULD CONSULT THEIR OWN FINANCIAL AND LEGAL
ADVISERS AS TO THE RISKS ENTAILED IN AN INVESTMENT IN FOREIGN CURRENCY NOTES AND AS TO
ANY MATTERS THAT MAY AFFECT THE PURCHASE OR HOLDING OF A FOREIGN CURRENCY NOTE OR
THE RECEIPT OF PAYMENTS OF PRINCIPAL OF AND ANY PREMIUM AND INTEREST ON A FOREIGN
CURRENCY NOTE IN A SPECIFIED CURRENCY. FOREIGN CURRENCY NOTES ARE NOT AN APPROPRIATE
INVESTMENT FOR INVESTORS WHO ARE UNSOPHISTICATED WITH RESPECT TO FOREIGN CURRENCY
TRANSACTIONS.

The information set forth in this Base Prospectus is directed to prospective purchasers who are United States residents,
and the Issuer disclaims any responsibility to advise prospective purchasers including those who are residents of
countries other than the United States with respect to any matters that may affect the purchase, holding or receipt of
payments of principal of and any premium and interest on Foreign Currency Notes. Such persons should consult their
own legal advisers with regard to such matters.

Foreign Currency Notes are issuable only in fully registered form, without coupons. The authorized denominations of
Foreign Currency Notes will be specified in the relevant Final Terms.

Purchase

Unless otherwise indicated in the relevant Final Terms, purchasers are required to pay for Foreign Currency Notes in the
Specific Currency. At the present time there are limited facilities in the United States for the conversion of U.S. dollars
into foreign currencies or currency units and vice versa, and banks do not generally offer non-U.S. dollar checking or
savings account facilities in the United States. If requested on or prior to the fifth business day preceding the date of
delivery of the Notes, or by such other day as determined by the Issuer, the Issuer or its agent may offer to arrange for the
conversion of U.S. dollars into the Specified Currency to enable the purchaser to pay for such Notes. Each such
conversion will be made by the Issuer or its agent on such terms and subject to such conditions, limitations and charges
as the Issuer or its agent may from time to time establish in accordance with its regular foreign exchange practices. All
costs of exchange will be borne by the purchasers of the Foreign Currency Notes.

Judgments

In the event an action based on Foreign Currency Notes is commenced in a court of the United States, it is likely that
such court would grant judgment relating to such Notes only in U.S. dollars. It is not clear, however, whether, in granting
such a judgment, the rate of conversion into U.S. dollars would be determined with reference to the date of default, the
date that judgment is rendered or some other date. Holders of Foreign Currency Notes would bear the risk of exchange
rate fluctuations between the time the judgment is calculated and the time the Specified Currency is converted to
U.S. dollars for payment of the judgment.
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TRANSFER AND TRANSFER RESTRICTIONS
General
The following procedures and restrictions with respect to the registration of any transfer of any Note shall apply:

(1) The Fiscal Agent shall register the transfer of any Note, if the requested transfer (x) is to the Issuer, (y) such
transfer is, in the case of Rule 144A Global Notes, at least one year (or such other period as shall constitute the
required holding period pursuant to Rule 144 under the Securities Act) after the later of (i) the issue date of such
Note (or any predecessor of such Note) and (ii) the sale of such Note (or any predecessor of such Note) by the
Issuer or an Affiliate of the Issuer (computed in accordance with paragraph (d) of Rule 144 under the Securities
Act) and the Holder of such Note is not at the proposed date of such transfer and was not during the three
months preceding such proposed date of transfer an Affiliate of the Issuer, or (z) such transfer is, in the case of
Regulation S Global Notes, at least 40 days after the issue date of such Note (or any predecessor of such Note).
No further documents, certifications or other evidence need be supplied in respect of any such transfer.

(i1) The Fiscal Agent shall register the transfer of any Note if the Holder of such Note has properly completed the
Certificate of Transfer, or a transfer instrument substantially in the form of such Certificate of Transfer, and has
delivered such Certificate to the Fiscal Agent.

(iii) The Fiscal Agent shall register the transfer of a Note to or from DTC or any other institutional trading system
designated by the Issuer in a written notice to the Fiscal Agent. In connection with any such transfer to DTC for
deposit or for deposit in such other institutional trading system, no further documents, certifications or other
evidence need be supplied to the Fiscal Agent in respect thereof. In connection with any such transfer out of
such other institutional trading system, the Fiscal Agent shall receive such documents, certifications or other
evidence from the transferor or transferee as are specified in such written notice.

@iv) If so directed by the Issuer, the Fiscal Agent shall register the transfer of the Notes, from or through any dealer,
placement agent or other person specified by the Issuer which has agreed in writing to offer, sell and effect
transfers of Notes only (i) to a prospective purchaser who such dealer, placement agent or other person has
reasonable grounds to believe and does believe is a QIB; or (ii) in an offshore transaction in accordance with
Rule 903 or 904 of Regulation S. No further documents, certifications or other evidence need be supplied in
respect of any such transfer.

) With respect to any requested transfer of a Note not provided for in (i) through (iv) above, the Fiscal Agent shall
not register such transfer except upon the order of the Issuer signed by or on behalf of the Issuer by an
authorized officer or a duly appointed attorney-in-fact of the Issuer and then only pursuant to any additional
procedures as the Issuer may establish and against surrender of such Note. Such additional procedures may
include, without limitation, (x) delivery by the transferor or the proposed transferee of an opinion of counsel
reasonably satisfactory to the Issuer to the effect that such transfer may be effected without registration under
the Securities Act and (y) the delivery by the proposed transferee of representation letters in form and substance
reasonably satisfactory to the Issuer to ensure compliance with the provisions of the Securities Act. It is
understood that the issuance of such order by the Issuer shall be in the sole and absolute discretion of the Issuer.

(vi) Upon receipt of the duly completed Note and any required instruments of transfer, transfer notices or other
written statements or documents as described above, the Fiscal Agent shall cancel such Note and register the
transfer and complete, authenticate and deliver in the name of the designated transferee or transferees, one or
more new Notes of authorized denominations in the principal amount specified on such Note.

(vii) The Fiscal Agent shall have no liability whatsoever to any party so long as it registers the transfer in accordance
with the instructions described herein.

Transfer Restrictions

As a result of the following restrictions, purchasers of Notes in the United States are advised to consult legal counsel
prior to making any offer, resale, pledge or transfer of such Notes.

The Notes have not been registered under the Securities Act or any state securities laws and, unless so registered, may not
be offered or sold or otherwise transferred except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the Securities Act and applicable state securities laws. Accordingly, the Notes offered hereby
are being offered and sold in the United States only to QIBs in reliance on Rule 144A under the Securities Act and
outside the United States to non-U.S. persons in offshore transactions in reliance on Regulation S under the Securities
Act.

On or prior to the 40th day after the Closing Date, a beneficial interest in a Regulation S Global Note may be transferred
to a person who wishes to take delivery of such beneficial interest through a Rule 144A Global Note only upon receipt by
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the Fiscal Agent of a written certification (in the form set out in the schedule to the Agency Agreement) from the
transferor to the effect that such transfer is being made to a person whom the transferor reasonably believes is a QIB
within the meaning of Rule 144A, in a transaction meeting the requirements of Rule 144A and in accordance with any
applicable securities laws of any state of the United States or any other jurisdiction. After such 40th day, such
certification requirements will no longer apply to such transfers, but such transfers will continue to be subject to the
transfer restrictions contained in the legend appearing on the face of such Note, as set out below.

A beneficial interest in a Rule 144A Global Note may also be transferred to a person who wishes to take delivery of such
beneficial interest through a Regulation S Global Note only upon receipt by the Fiscal Agent of a written certification (in
the form set out in the schedule to the Agency Agreement) from the transferor to the effect that such transfer is being
made in accordance with Regulation S or Rule 144A (if available) under the Securities Act.

Any beneficial interest in either a Rule 144A Global Note or a Regulation S Global Note that is transferred to a person
who takes delivery in the form of a beneficial interest in the other Global Note will, upon transfer, cease to be a beneficial
interest in such Global Note and become a beneficial interest in the other Global Note and, accordingly, will thereafter be
subject to all transfer restrictions and other procedures applicable to a beneficial interest in such other Global Note for so
long as such person retains such an interest.

Each purchaser of the Notes who is in the United States or who is a U.S. Person or purchasing for the account of a
U.S. Person will be deemed to have represented and agreed as follows (terms used herein that are defined in Rule 144A
or Regulation S are used herein as defined therein):

@) It is purchasing the Notes for its own account or an account with respect to which it exercises sole investment
discretion and it and any such account is either (A) a QIB, and is aware that the sale to it is being made in
reliance on Rule 144A or (B) a non-U.S. person that is outside the United States (or a non-U.S. person that is a
dealer or other fiduciary as referred to above) in accordance with Rule 903 or 904 of Regulation S.

(i1) The Notes are being offered only in a transaction not involving any public offering in the United States within
the meaning of the Securities Act, and the Notes offered hereby have not been and will not be registered under
the Securities Act and may not be reoffered, resold, pledged or otherwise transferred except in accordance with
the legend set forth below.

(1i1) It understands and agrees that Notes initially offered in the United States to QIBs will be represented by a
Rule 144A Global Note and that Notes offered outside the United States to non-U.S. persons in offshore
transactions in reliance on Regulation S will be represented by a Regulation S Global Note.

(iv) It shall not resell or otherwise transfer any of such Notes except (A) to the Issuer or by, through or in a
transaction approved by a Dealer, (B) within the United States to a QIB in a transaction complying with
Rule 144A, (C) outside the United States to a non-U.S. person in an offshore transaction complying with
Rule 903 or 904 of Regulation S, (D) pursuant to the exemption from registration provided by Rule 144 under
the Securities Act (if available) or (E) pursuant to an effective registration statement under the Securities Act.

) It agrees that it will deliver to each person to whom it transfers the Notes notice of any restrictions on transfer of
such Notes.

(vi) All Rule 144A Global Notes and any Definitive Notes issued in exchange therefor, if any will bear a legend to
the following effect, unless the Issuer determines otherwise in accordance with applicable law:

“THIS NOTE HAS NOT BEEN REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS
AMENDED (THE “U.S. SECURITIES ACT”) OR ANY OTHER SECURITIES LAWS. THE HOLDER
HEREOF, BY PURCHASING THIS NOTE, AGREES FOR THE BENEFIT OF DANSKE BANK A/S
(THE “ISSUER”) THAT THIS NOTE MAY BE OFFERED, RESOLD, PLEDGED OR OTHERWISE
TRANSFERRED ONLY (1) TO THE ISSUER OR BY, THROUGH OR IN A TRANSACTION
APPROVED BY A DEALER, (2) SO LONG AS THIS SECURITY IS ELIGIBLE FOR RESALE
PURSUANT TO RULE 144A UNDER THE U.S. SECURITIES ACT (“RULE 144A”), TO A PERSON
WHO THE SELLER REASONABLY BELIEVES IS A QUALIFIED INSTITUTIONAL BUYER (AS
DEFINED IN RULE 144A) IN ACCORDANCE WITH RULE 144A, (3) IN AN OFFSHORE
TRANSACTION IN ACCORDANCE WITH RULE 903 OR 904 OF REGULATION S UNDER THE
U.S. SECURITIES ACT, (4) PURSUANT TO AN EXEMPTION FROM REGISTRATION UNDER THE
U.S. SECURITIES ACT PROVIDED BY RULE 144 UNDER THE U.S. SECURITIES ACT (IF
AVAILABLE) OR (5) PURSUANT TO AN EFFECTIVE REGISTRATION STATEMENT UNDER
THE U.S. SECURITIES ACT, AND IN EACH OF SUCH CASES IN ACCORDANCE WITH ANY
APPLICABLE SECURITIES LAWS OF ANY STATE OF THE UNITED STATES OR ANY OTHER
APPLICABLE JURISDICTION. THE HOLDER HEREOF, BY PURCHASING THIS NOTE,
REPRESENTS AND AGREES FOR THE BENEFIT OF THE ISSUER THAT IT WILL NOTIFY ANY
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(vii)

(viii)

(ix)

PURCHASER OF THIS SECURITY FROM IT OF THE RESALE RESTRICTIONS REFERRED TO
ABOVE.

BY ITS ACQUISITION AND HOLDING OF THIS NOTE OR ANY INTEREST HEREIN, THE
PURCHASER AND HOLDER HEREOF AND EACH TRANSFEREE WILL BE DEEMED TO HAVE
REPRESENTED AND WARRANTED, ON EACH DAY SUCH PURCHASER AND HOLDER HOLDS
THIS NOTE OR INTEREST HEREIN, THAT EITHER (A) IT IS NEITHER AN EMPLOYEE
BENEFIT PLAN (AS DEFINED IN SECTION 3(3) OF THE U.S. EMPLOYEE RETIREMENT
INCOME SECURITY ACT OF 1974, AS AMENDED (“ERISA”)) SUBJECT TO TITLE I OF ERISA, A
PLAN TO WHICH SECTION 4975 OF THE U.S. INTERNAL REVENUE CODE OF 1986, AS
AMENDED (THE “CODE”), APPLIES OR AN ENTITY WHOSE UNDERLYING ASSETS INCLUDE
“PLAN ASSETS” BY REASON OF ANY SUCH PLAN’S OR EMPLOYEE BENEFIT PLAN’S
INVESTMENT IN THE ENTITY OR A GOVERNMENTAL, CHURCH OR NON-U.S. PLAN THAT IS
SUBJECT TO OTHER LAWS THAT ARE SUBSTANTIALLY SIMILAR TO SECTION 406 OF
ERISA OR SECTION 4975 OF THE CODE (“SIMILAR LAW”) (COLLECTIVELY, “PLANS”) AND
IT IS NOT PURCHASING OR HOLDING THE NOTE ON BEHALF OF OR WITH THE ASSETS OF
ANY SUCH PLAN, OR (B) ITS PURCHASE, HOLDING AND SUBSEQUENT DISPOSITION OF
THIS NOTE SHALL NOT CONSTITUTE OR RESULT IN A NON-EXEMPT PROHIBITED
TRANSACTION UNDER SECTION 406 OF ERISA, SECTION 4975 OF THE CODE OR ANY
APPLICABLE PROVISION OF SIMILAR LAW.”

It acknowledges that the Fiscal Agent for the Notes will not be required to accept for registration of transfer any
Notes acquired by it, except upon presentation of evidence satisfactory to the Issuer and the Fiscal Agent that
the restrictions set forth herein have been complied with.

It acknowledges that the Issuer, the Dealers and others will rely upon the truth and accuracy of the foregoing
acknowledgements, representations and agreements, and agrees that if any of the acknowledgements,
representations or agreements deemed to have been made by it by its purchase of the Notes are no longer
accurate, it shall promptly notify the Issuer and the Dealers. If it is acquiring any Notes as a fiduciary or agent
for one or more investor accounts, it represents that it has sole investment discretion with respect to each such
account and it has full power to make the foregoing acknowledgements, representations and agreements on
behalf of each such account.

It has received the information, if any, requested by it pursuant to Rule 144A, has had full opportunity to review
such information and has received all additional information necessary to verify such information.

Each purchaser or holder of a Note, or any interest therein, and each fiduciary who causes any entity to purchase or hold
a Note or any such interest, will be deemed to have represented and warranted, on each day such purchaser or holder
holds such Note or interest therein, that either (a) it is neither an employee benefit plan (as defined in Section 3(3) of the
U.S. Employee Retirement Income Security Act of 1974, as amended (“ERISA”)) subject to Title I of ERISA, a plan to
which Section 4975 of the Code, applies or an entity whose underlying assets include “plan assets” by reason of any such
plan’s or employee benefit plan’s investment in the entity, or a governmental, church or non-U.S. plan that is subject to
other laws that are substantially similar to Section 406 of ERISA or Section 4975 of the Code (“Similar Law”)
(collectively, “Plans™) and it is not purchasing or holding the Note on behalf of or with the assets of any such Plan, or
(b) its purchase, holding and subsequent disposition of such Note or interest therein shall not constitute or result in a non-
exempt prohibited transaction under Section 406 of ERISA, Section 4975 of the Code or any applicable provision of
Similar Law.
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PLAN OF DISTRIBUTION

The Notes are being offered on a continuous basis for sale by the Issuer to or through Merrill Lynch, Pierce, Fenner &
Smith Incorporated, Citigroup Global Markets Inc., Danske Bank A/S, Goldman, Sachs & Co., J.P. Morgan Securities
LLC and Wells Fargo Securities, LLC, together with such other Dealers as may be appointed by the Issuer with respect to
a particular Tranche of Notes, pursuant to a program agreement entered into on September 4, 2015 (as supplemented,
amended and/or restated from time to time, the “Program Agreement”). One or more Dealers may purchase Notes, as
principal or agent, from the Issuer from time to time for resale to investors and other purchasers at varying prices relating
to prevailing market prices at the time of resale as determined by any Dealer, or, if so specified in the relevant Final
Terms, for resale at a fixed offering price. If the Issuer and a Dealer agree, a Dealer may also utilize its reasonable efforts
on an agency basis to solicit offers to purchase the Notes.

Unless otherwise specified in the relevant Final Terms, any Notes sold to one or more Dealers as principal will be
purchased by such Dealers at a price equal to 100.00 percent of the principal amount thereof less a percentage of the
principal amount equal to a commission as agreed upon by the Issuer and the relevant Dealers. Notwithstanding this, a
Dealer may sell Notes it has purchased from the Issuer as principal to certain dealers less a concession equal to all or any
portion of the discount received in connection with such purchase. Such Dealer may allow, and such dealers may reallow,
a discount to certain other dealers. After the initial offering of Notes, the offering price (in the case of Notes to be resold
at a fixed offering price), the concession and the reallowance may be changed.

The Issuer may withdraw, cancel or modify the offering contemplated hereby without notice and may reject offers to
purchase Notes in whole or in part. Each Dealer shall have the right, in its discretion reasonably exercised, without notice
to the Issuer, to reject in whole or in part any offer to purchase Notes received by it on an agency basis.

In connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) named as the Stabilizing Manager(s)
(or any person acting on behalf of any Stabilizing Manager(s)) in the relevant Final Terms may over-allot Notes or effect
transactions with a view to supporting the market price of the Notes at a level higher than that which might otherwise
prevail. However, there is no assurance that the Stabilizing Manager(s) (or any person acting on behalf of any Stabilizing
Manager) will undertake stabilization action. Any stabilization action may begin on or after the date on which adequate
public disclosure of the terms of the offer of the relevant Tranche of Notes is made and, if begun, may be ended at any
time, but it must end no later than the earlier of 30 days after the issue date of the relevant Tranche of Notes and 60 days
after the date of the allotment of the relevant Tranche of Notes. Any stabilization action or over-allotment must be
conducted by the relevant Stabilizing Manager(s) (or any person acting on behalf of any Stabilizing Manager(s)) in
accordance with all applicable laws, regulations and rules.

The Stabilizing Manager(s) may purchase and sell Notes in the open market. These transactions may include short sales,
stabilizing transactions and purchases to cover positions created by short sales. Short sales involve the sale by the
Stabilizing Manager(s) of a greater number of Notes than they are required to purchase in the offering. Stabilizing
transactions consist of certain bids or purchases made for the purpose of preventing or retarding a decline in the market
price of the Notes while the offering is in progress.

The Stabilizing Manager(s) may also impose a penalty bid. This occurs when a particular Stabilizing Manager repays to
the Dealers a portion of the underwriting discount received by it because the Stabilizing Manager or its affiliates have
repurchased Notes sold by or for the account of such Stabilizing Manager in stabilizing or short covering transactions.

Neither the Issuer nor any of the Dealers makes any representation or prediction as to the direction or magnitude of any
effect that the transactions described in the immediately preceding paragraph may have on the price of Notes. In addition,
neither the Issuer nor the Dealers makes any representation that the Dealers will engage in any such transactions or that
such transactions, once commenced, will not be discontinued without notice.

The Issuer has agreed to indemnify the Dealers against certain liabilities (including liabilities under the Securities Act) or
to contribute to payments the Dealers may be required to make in respect thereof. The Issuer has also agreed to reimburse
the Dealers for certain other expenses.

Certain of the Dealers and their affiliates have engaged, and may in the future engage, in investment banking and/or
commercial banking transactions with, and may perform services for, the Issuer and its affiliates in the ordinary course of
business. In addition, in the ordinary course of their business activities, the Dealers and their affiliates may make or hold
a broad array of investments and actively trade debt and equity securities (or related derivative securities) and financial
instruments (including bank loans) for their own account and for the accounts of their customers. Such investments and
securities activities may involve securities and/or instruments of the Issuer or Issuer’s affiliates. Certain of the Dealers or
their affiliates that have a lending relationship with the Issuer routinely hedge their credit exposure to the Issuer
consistent with their customary risk management policies. Typically, such Dealers and their affiliates would hedge such
exposure by entering into transactions which consist of either the purchase of credit default swaps or the creation of short
positions in the Issuer’s securities, including potentially the Notes issued under the Program. Any such short positions
could adversely affect future trading prices of Notes issued under the Program. The Dealers and their affiliates may also
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make investment recommendations and/or publish or express independent research views in respect of such securities or
financial instruments and may hold, or recommend to clients that they acquire, long and/or short positions in such
securities and instruments.

No action has been or will be taken in any jurisdiction by the Issuer or any Dealers that would, or is intended to, permit a
public offering of the Notes, or possession or distribution of this Base Prospectus or any other offering material, in any
country or jurisdiction where action for that purpose is required. Persons into whose hands this Base Prospectus comes
are required by the Issuer and the Dealers to comply with all applicable laws and regulations in each country or
jurisdiction in which they purchase, offer, sell or deliver Notes or have in their possession, distribute or publish this Base
Prospectus or any other offering material relating to the Notes, in all cases at their own expense.

The Notes have not been and will not be registered under the Securities Act and the Notes may not be offered or sold
within the United States or to, or for the account or benefit of, U.S. persons except in certain transactions exempt from, or
in a transaction not subject to the registration requirements of, the Securities Act.

Each Dealer has agreed that, except as permitted by the Program Agreement, it will not offer, sell or deliver the Notes,
(i) as part of their distribution at any time or (ii) otherwise until 40 days after the later of the commencement of the
offering and the Closing Date (the “distribution compliance period”) within the United States or to, or for the account or
benefit of, U.S. persons and that it will have sent to each dealer to which it sells Notes (other than a sale pursuant to Rule
144A) during the distribution compliance period a confirmation or other notice setting forth the restrictions on offers and
sales of the Notes within the United States or to, or for the account or benefit of, U.S. persons substantially to the
following effect:

“The Notes covered hereby have not been registered under the U.S. Securities Act of 1933 (the “Securities Act”) and
may not be offered and sold within the United States or to, or for the account or benefit of, U.S. persons (i) as part of
their distribution at any time or (ii) otherwise until 40 days after the later of the commencement of the offering and the
Closing Date, except in either case in accordance with Regulation S or Rule 144A under the Securities Act. Terms used
above have the meanings given to them by Regulation S.”

In addition, until 40 days after the commencement of the offering of the Notes, an offer or sale of Notes within the United
States by any dealer (whether or not participating in the offering) may violate the registration requirements of the
Securities Act if such offer or sale is made otherwise than in accordance with Rule 144A or pursuant to another
exemption from registration under the Securities Act.

The Program Agreement also provides that the Dealers may arrange for the placing of a portion of the Notes to persons
reasonably believed to be QIBs pursuant to Rule 144A.

Terms used in this paragraph have the meanings given to them by Regulation S under the Securities Act.
Selling Restrictions
European Economic Area

In relation to each Relevant Member State, each Dealer has represented and agreed, and each further Dealer appointed
under the Program will be required to represent and agree, that with effect from and including the date on which the
Prospectus Directive is implemented in that Relevant Member State (the “Relevant Implementation Date”) it has not
made and will not make an offer of Notes which are the subject of the offering contemplated by this Base Prospectus as
completed by the final terms in relation thereto to the public in that Relevant Member State except that it may, with effect
from and including the Relevant Implementation Date, make an offer of such Notes to the public in that Relevant
Member State:

6] if the final terms in relation to the Notes specify that an offer of those Notes may be made other than pursuant to
Article 3(2) of the Prospectus Directive in that Relevant Member State (a “Non-exempt Offer”), following the
date of publication of a prospectus in relation to such Notes which has been approved by the competent
authority in that Relevant Member State or, where appropriate, approved in another Relevant Member State and
notified to the competent authority in that Relevant Member State, provided that any such prospectus has
subsequently been completed by the final terms contemplating such Non-exempt Offer, in accordance with the
Prospectus Directive, in the period beginning and ending on the dates specified in such prospectus or final
terms, as applicable and the Issuer has consented in writing to its use for the purpose of that Non-exempt Offer;

(i1) at any time to any legal entity which is a qualified investor as defined in the Prospectus Directive;

(ii1) at any time to fewer than 150 natural or legal persons (other than qualified investors as defined in the Prospectus
Directive), subject to obtaining the prior consent of the relevant Dealer(s) nominated by the Issuer for any such
offer; or
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@iv) at any time in any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of Notes referred to in (ii) to (iv) above shall require the Issuer or any Dealer to publish a
prospectus pursuant to Article 3 of the Prospectus Directive or supplement a prospectus pursuant to Article 16 of the
Prospectus Directive.

For the purposes of this provision, the expression an “offer of Notes to the public” in relation to any Notes in any
Relevant Member State means the communication in any form and by any means of sufficient information on the terms
of the offer and the Notes to be offered so as to enable an investor to decide to purchase or subscribe the Notes, as the
same may be varied in that Relevant Member State by any measure implementing the Prospectus Directive in that
Relevant Member State.

United Kingdom

Each Dealer has represented and agreed, and each further Dealer appointed under the Program will be required to
represent and agree, that:

6] in relation to any Notes which have a maturity of less than a year (i) it is a person whose ordinary activities
involve it in acquiring, holding, managing or disposing of investments (as principal or agent) for the purposes of
its business and (ii) it has not offered or sold and will not offer or sell the Notes other than to persons whose
ordinary activities involve them in acquiring, holding, managing or disposing of investments (as principal or as
agent) for the purposes of their businesses or who it is reasonable to expect will acquire, hold, manage or
dispose of investments (as principal or agent) for the purposes of their businesses where the issue of the Notes
would otherwise constitute a contravention of Section 19 of the Financial Services and Markets Act 2000;

(i1) it has only communicated or caused to be communicated, and will only communicate or cause to be
communicated, any invitation or inducement to engage in investment activity (within the meaning of section 21
of the Financial Services and Markets Act 2000) received by it in connection with the issue or sale of any Notes
in circumstances in which Section 21(1) of the Financial Services and Markets Act 2000 does not apply to the
Issuer; and

(1ii) it has complied and will comply with all applicable provisions of the Financial Services and Markets Act 2000
with respect to anything done by it in relation to any Notes in, from or otherwise involving the U.K.

Ireland

Each Dealer has represented and agreed that: (a) it will not underwrite the issue of, or place, any Notes, otherwise than in
conformity with the provisions of the Irish European Communities (Markets in Financial Instruments) Regulations 2007
(Nos. 1 to 3), including without limitation, Regulations 7 and 152 thereof or any codes of conduct used in connection
therewith; (b) it will not underwrite the issue of, or place, any Notes, otherwise than in conformity with the provisions of
the Central Bank Acts 1942 to 1999, as amended, and any codes of conduct rules made under Section 117(1) thereof; and
(c) it will not underwrite the issue of, place or otherwise act in Ireland in respect of any Notes, otherwise than in
conformity with the provisions of the Irish Market Abuse (Directive 2003/6/EC) Regulations 2005 and any rules issued
under Section 34 of the Irish Investment Funds, Companies and Miscellaneous Provisions Act 2005 by the Central Bank.

Japan

The Notes have not been and will not be registered under the Financial Instruments and Exchange Act of Japan (Law
No.25 of 1948, as amended; the “FIEA”) and each Dealer has represented and agreed, and each further Dealer appointed
under the Program will be required to represent and agree, that it will not offer or sell any Notes, directly or indirectly, in
Japan or to, or for the benefit of, any resident of Japan (as defined under Item 5, Paragraph 1, Article 6 of the Foreign
Exchange and Foreign Trade Control Law (Law No. 228 of 1949, as amended)), or to others for re-offering or resale,
directly or indirectly, in Japan or to, or for the benefit of, a resident of Japan, except pursuant to an exemption from the
registration requirements of, and otherwise in compliance with, the FIEA and any other applicable laws, regulations and
ministerial guidelines of Japan.

Denmark

Each Dealer has represented and agreed, and each further Dealer appointed under the Program will be required to
represent and agree, that it has not offered or sold and will not offer, sell or deliver any Notes directly or indirectly in
Denmark by way of a public offering, unless in compliance with the Danish Consolidated Act No. 1530 of December 2,
2015 on Trading in Securities, as amended, and any Executive Orders issued thereunder and in compliance with
Executive Order 623 of April 24, 2015 to the Danish Financial Business Act.
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Canada

The Notes may be sold only to purchasers in British Columbia, Ontario, Alberta, Québec, Nova Scotia, New Brunswick,
Saskatchewan and Prince Edward Island purchasing, or deemed to be purchasing, as principal that are accredited
investors, as defined in National Instrument 45-106 Prospectus Exemptions or subsection 73.3(1) of the Securities Act
(Ontario), and are permitted clients, as defined in National Instrument 31-103 Registration Requirements, Exemptions
and Ongoing Registrant Obligations. Any resale of the Notes must be made in accordance with an exemption from, or in
a transaction not subject to, the prospectus requirements of applicable securities laws.

Securities legislation in certain provinces or territories of Canada may provide a purchaser with remedies for rescission or
damages if this Base Prospectus (including any amendment thereto) contains a misrepresentation, provided that the
remedies for rescission or damages are exercised by the purchaser within the time limit prescribed by the securities
legislation of the purchaser’s province or territory. The purchaser should refer to any applicable provisions of the
securities legislation of the purchaser’s province or territory for particulars of these rights or consult with a legal advisor.

Pursuant to section 3A.3 (or, in the case of securities issued or guaranteed by the government of a non-Canadian
jurisdiction, section 3A.4) of National Instrument 33-105 Underwriting Conflicts (“NI 33-105”), the Dealers are not
required to comply with the disclosure requirements of NI 33-105 regarding underwriter conflicts of interest in
connection with this offering.

General

None of the Issuer, the Fiscal Agent and the Dealers represent that the Notes may at any time lawfully be sold in
compliance with any applicable registration or other requirements in any jurisdiction, or pursuant to any exemption
available thereunder, or assumes any responsibility for facilitating such sale.

With regard to each Tranche of Notes, the relevant Dealer will be required to comply with such other restrictions as the
Issuer and the relevant Dealer shall agree.

These selling restrictions may be modified by the agreement of the Issuer and the Dealers following a change in a
relevant law, regulation or directive. Any such modification will be set out in a supplement to this Base Prospectus.

No action has been or will be taken in any jurisdiction that would, or is intended to, permit a public offering of any of the
Notes, or possession or distribution of the Base Prospectus or any other offering material or any set of Final Terms, in
any country or jurisdiction where action for that purpose is required.

Each Dealer has agreed that it will, to the best of its knowledge, comply with all relevant laws, regulations and directives
in each jurisdiction in which it purchases, offers, sells or delivers Notes or has in its possession or distributes the Base
Prospectus, any other offering material or any set of Final Terms and neither the Issuer nor any other Dealer shall have
responsibility therefor.
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TAXATION

The following summary is based on the tax laws of Denmark, the United States and Ireland as of the date of this Base
Prospectus, and is subject to changes in Danish, United States or Irish law, including changes that could have a
retroactive effect. The following summary is not exhaustive and does not take into account or discuss the tax laws of any
country other than Denmark, the United States or Ireland. You are advised to consult your own professional tax advisors
as to the Danish, United States, Irish or other tax consequences of the offering and the purchase, ownership and
disposition of Notes.

Prospective investors who may be affected by the tax laws of other jurisdictions should consult their tax advisors with
respect to the tax consequences applicable to their particular circumstances.

Danish Tax Considerations

The following summary refers solely to the tax system applicable to Holders that are not subject to full tax liability in
Denmark, that are not companies included in a Danish joint taxation scheme, and that do not carry on business in
Denmark through a permanent establishment.

Payments in respect of the Notes will not be subject to taxation in Denmark, no withholding tax will be required on such
payments to any Holder of a Note and gains derived from the sale of Notes will not be subject to Danish personal or
corporate income tax.

United States Federal Income Taxation
General

The following is a summary of the principal U.S. federal income tax consequences of the acquisition, ownership,
disposition and retirement of Notes by a Holder thereof. This summary does not address the U.S. federal income tax
consequences of every type of Note which may be issued under the Program, and the relevant Final Terms or a
supplement to this Base Prospectus will contain additional or modified disclosure concerning the material U.S. federal
income tax consequences relevant to such type of Note as appropriate. This summary applies only to Notes held as
capital assets and does not address, except as set forth below, aspects of U.S. federal income taxation that may be
applicable to Holders that are subject to special tax rules, such as certain financial institutions, insurance companies, real
estate investment trusts, regulated investment companies, grantor trusts, tax exempt organizations, dealers or traders in
securities or currencies, or to Holders that will hold a Note as part of a position in a straddle or as part of a hedging,
conversion or integrated transaction for U.S. federal income tax purposes or that have a functional currency other than the
U.S. dollar. Moreover, this summary does not address the U.S. federal estate and gift tax or alternative minimum tax
consequences of the acquisition, ownership or retirement of Notes and does not address the U.S. federal income tax
treatment of Holders that do not acquire Notes as part of the initial distribution at their initial “issue price,” as defined in
“—U.S. Holders—Original Issue Discount” below.

This summary is based on the Code, as amended, existing and proposed treasury regulations, administrative
pronouncements and judicial decisions, each as of the date hereof. All of the foregoing are subject to change, possibly
with retroactive effect, or differing interpretations which could affect the tax consequences described herein.

For purposes of this description, a “U.S. Holder” is a beneficial owner of the Notes who for U.S. federal income tax
purposes is (i) a citizen or resident of the United States; (ii) a corporation (or entity treated as a corporation for U.S.
federal income tax purposes) created or organized in or under the laws of the United States or any State thereof, including
the District of Columbia; (iii) an estate the income of which is subject to U.S. federal income taxation regardless of its
source; or (iv) a trust (1) that validly elected to be treated as a U.S. person for U.S. federal income tax purposes or (2)(a)
the administration over which a U.S. court can exercise primary supervision and (b) all of the substantial decisions of
which one or more U.S. persons have the authority to control.

If a partnership (or any other entity treated as a partnership for U.S. federal income tax purposes) holds Notes, the tax
treatment of the partnership and a partner in such partnership generally will depend on the status of the partner and the
activities of the partnership. Such partner or partnership should consult its own tax advisor as to the consequences of
acquiring, owning or disposing of Notes.

A Non-U.S. Holder is a beneficial owner of the Notes other than a U.S. Holder or a partnership (or an entity treated as a
partnership for U.S. federal income tax purposes).

You should consult your own tax advisor with respect to the U.S. federal, state, local and foreign tax consequences of
acquiring, owning or disposing of Notes.
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Characterization of the Notes

Whether a particular Note is treated as debt (and not equity) for U.S. federal income tax purposes is an inherently factual
question and no single factor is determinative. The Issuer intends to treat the Notes as indebtedness for U.S. federal
income tax purposes unless provided otherwise in the Final Terms or in a supplement to this Base Prospectus, although
no assurances can be given with respect to such treatment. The following discussion assumes that such treatment will be
respected. If the treatment of the Notes as indebtedness is not upheld, it may affect the timing, amount and character of
income inclusion to a U.S. Holder.

U.S. Holders
Interest

Except as set forth below, interest (including “qualified stated interest” as defined in “—Original Issue Discount” below)
paid on a Note, whether payable in U.S. dollars or a currency, composite currency or basket of currencies other than
U.S. dollars (a “foreign currency”), including the amount of any applicable withholding tax thereon, will be includible in
a U.S. Holder’s gross income as ordinary interest income in accordance with the U.S. Holder’s usual method of tax
accounting. In addition, interest on the Notes will generally be treated as foreign-source income for U.S. federal income
tax purposes, which may be relevant in calculating a U.S. Holder’s foreign tax credit limitation.

Foreign Currency Denominated Interest

Any interest paid in a foreign currency will be included in the gross income of a U.S. Holder in an amount equal to the
U.S. dollar value of the foreign currency, including the amount of any applicable withholding tax thereon, regardless of
whether the foreign currency is converted into U.S. dollars. Generally, a U.S. Holder that uses the cash method of tax
accounting will determine such U.S. dollar value using the spot rate of exchange on the date of receipt. Generally, a
U.S. Holder that uses the accrual method of tax accounting will determine the U.S. dollar value of accrued interest
income using the average rate of exchange for the accrual period or, at the U.S. Holder’s election, at the spot rate of
exchange on the last day of the accrual period or the spot rate on the date of receipt, if that date is within five days of the
last day of the accrual period. A U.S. Holder that uses the accrual method of accounting for tax purposes will recognize
foreign currency gain or loss on the receipt of an interest payment if the exchange rate in effect on the date payment is
received differs from the rate applicable to an accrual of that interest.

Original Issue Discount

U.S. Holders of Notes issued with original issue discount (“OID”) will be subject to special tax accounting rules, as
described in greater detail below. U.S. Holders of Notes issued with OID (including cash basis taxpayers) should be
aware that, as described in greater detail below, they generally must include OID in income for United States federal
income tax purposes as it accrues, in advance of the receipt of cash attributable to that income. However, U.S. Holders of
such Notes generally will not be required to include separately in income cash payments received on the Notes, even if
denominated as interest, to the extent such payments do not constitute qualified stated interest (as defined below). Notes
issued with OID will be referred to as “Original Issue Discount Notes.” Notice will be given in the relevant Final Terms
when the Issuer determines that a particular Note will be an Original Issue Discount Note.

The following discussion does not address the U.S. federal income tax consequences of an investment in contingent
payment debt instruments. In the event the Issuer issues contingent payment debt instruments, the relevant Final Terms or
a supplement to this Base Prospectus will describe the material U.S. federal income tax consequences thereof. Persons
considering the purchase of Original Issue Discount Notes with such features should consult their own tax advisors with
respect to such features.

Additional rules applicable to Original Discount Notes that are denominated in or determined by reference to a currency
other than the U.S. dollar are described under “—Foreign Currency Discount Notes” below.

For U.S. federal income tax purposes, a Note, other than a Note with a term of one year or less, will be treated as issued
at an OID if the excess of the Note’s “stated redemption price at maturity” over its issue price equals or exceeds a de
minimis amount (0.25 percent of the Note’s stated redemption price at maturity multiplied by the number of complete
years to its maturity (or, in the case of a Note that provides for payments other than qualified stated interest before
maturity, its “weighted average maturity”)). The “stated redemption price at maturity” of a Note is the sum of all
payments required to be made on such Note other than “qualified stated interest” payments. The “issue price” of each
Note in a particular offering will be the first price at which a substantial amount of that particular offering is sold (other
than to an underwriter, broker, agent or wholesaler). The term “qualified stated interest” means stated interest that is
unconditionally payable in cash or in property (other than debt instruments of the Issuer) at least annually at a single
fixed rate or, subject to certain conditions, based on one or more interest indices. Interest is payable at a single fixed rate
only if the rate appropriately takes into account the length of the interval between payments.
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In the case of a Note issued with de minimis OID, the U.S. Holder generally must include such de minimis OID in income
as stated principal payments are made on the Notes in proportion to the stated principal amount paid on the Note. Any
amount of de minimis OID that has been included in income will be treated as capital gain.

Certain of the Notes may be redeemed prior to their maturity. Original Issue Discount Notes containing such features
may be subject to rules that differ from the general rules discussed herein. Persons considering the purchase of Original
Issue Discount Notes with such features should carefully examine the relevant Final Terms and any supplement to this
Base Prospectus and should consult their own tax advisors with respect to such features since the tax consequences with
respect to OID will depend, in part, on the particular terms and features of the Notes.

U.S. Holders of Original Issue Discount Notes with a maturity upon issuance of more than one year must, in general,
include OID in income in advance of the receipt of some or all of the related cash payments. The amount of OID
includible in income by the U.S. Holder of an Original Issue Discount Note is the sum of the “daily portions” of OID
with respect to the Note for each day during the taxable year or portion of the taxable year in which such U.S. Holder
held such Note (“accrued OID”). The daily portion is determined by allocating to each day in any “accrual period” a pro
rata portion of the OID allocable to that accrual period. The “accrual period” for an Original Issue Discount Note may be
of any length and may vary in length over the term of the Note, provided that each accrual period is no longer than one
year and each scheduled payment of principal or interest occurs on the first day or the final day of an accrual period. The
amount of OID allocable to any accrual period is an amount equal to the excess, if any, of (a) the product of the Note’s
adjusted issue price at the beginning of such accrual period and its yield to maturity (determined on the basis of
compounding at the close of each accrual period and properly adjusted for the length of the accrual period) over (b) the
sum of any qualified stated interest allocable to the accrual period. OID allocable to a final accrual period is the
difference between the amount payable at maturity (other than a payment of qualified stated interest) and the adjusted
issue price at the beginning of the final accrual period. Special rules will apply for calculating OID for an initial short
accrual period. The “adjusted issue price” of a Note at the beginning of any accrual period is generally equal to its issue
price increased by the accrued OID for each prior accrual period and reduced by any payments made on such Note (other
than qualified stated interest) on or before the first day of the accrual period. Under these rules, a U.S. Holder will have to
include in income increasingly greater amounts of OID in successive accrual periods.

In the case of an Original Issue Discount Note that is a Floating Rate Note, both the “yield to maturity” and “qualified
stated interest” will be determined solely for purposes of calculating the accrual of OID as though the Note will bear
interest in all periods at a fixed rate generally equal to the rate that would be applicable to interest payments on the Note
on its date of issue or, in the case of certain Floating Rate Notes, the rate that reflects the yield to maturity that is
reasonably expected for the Note. Persons considering the purchase of Floating Rate Notes should carefully examine the
relevant Final Terms and any supplement to this Base Prospectus and should consult their own tax advisors regarding the
U.S. federal income tax consequences of the holding and disposition of such Notes.

U.S. Holders may elect to treat all interest on any Note as OID and calculate the amount includible in gross income under
the constant yield method described above. For the purposes of this election, interest includes stated interest, acquisition
discount, OID, de minimis OID, market discount, de minimis market discount and unstated interest, as adjusted by any
amortizable bond premium or acquisition premium. U.S. Holders should consult their own tax advisors about this
election.

Fungible Issue

The Issuer may, without the consent of the Holders of outstanding Notes, issue additional Notes with identical terms
(except that the issue date, the issue price or the first payment of interest (if any) may be different in respect of different
Tranches of the same Series). These additional Notes, even if they are treated for non-tax purposes as part of the same
Series of Notes that was created on or before the Grandfather Date (the “original Notes™), in some cases may be treated
as a separate Series for U.S. federal income tax purposes. In such a case, the additional Notes may be considered to have
been issued with OID even if the original Notes had no OID, or the additional Notes may have a greater amount of OID
than the original Notes. These differences may affect the market value of the original Notes if the additional Notes are
not otherwise distinguishable from the original Notes.

Short-Term Notes

In the case of Notes having a term of one year or less (“Short-Term Notes”), all payments (including all stated interest)
will be included in the stated redemption price at maturity and, thus, U.S. Holders generally will be taxable on the
discount in lieu of stated interest. The discount generally will be equal to the excess of the stated redemption price at
maturity over the issue price of a Short-Term Note. In general, individuals and certain other cash method U.S. Holders of
a Short-Term Note are not required to include accrued discount in their income currently unless they elect to do so (but
will be required to include any stated interest in income as it is received). U.S. Holders that report income for United
States federal income tax purposes on the accrual method and certain other U.S. Holders are required to accrue discount
on such Short-Term Notes (as ordinary income) on a straight line basis, unless an election is made to accrue the discount
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according to a constant yield method based on daily compounding. In the case of a U.S. Holder that is not required, and
does not elect, to include discount in income currently, any gain realized on the sale, exchange or retirement of the Short-
Term Note will generally be ordinary income to the extent of the discount accrued through the date of sale, exchange or
retirement. In addition, a U.S. Holder that does not elect to include currently accrued discount in income may be required
to defer deductions for a portion of the U.S. Holder’s interest expense with respect to any indebtedness incurred or
continued to purchase or carry such Notes.

Foreign Currency Discount Notes

OID for any accrual period on a Discount Note that is denominated in, or determined by reference to, a foreign currency
will be determined for any accrual period in the foreign currency and then translated into U.S. dollars in the same manner
as stated interest accrued by an accrual basis U.S. Holder, as described under “—Foreign Currency Denominated
Interest” above. Upon receipt of an amount attributable to OID (whether in connection with a payment of interest or the
sale or retirement of a Note), a U.S. Holder will recognize foreign currency gain or loss in an amount determined in the
same manner as interest income received by a Holder on the accrual basis, as described in “—Foreign Currency
Denominated Interest” above.

Notes Purchased at a Premium

A U.S. Holder that purchases a Note for an amount in excess of the sum of all amounts payable on the Note after the
purchase date other than qualified stated interest will be considered to have purchased the Note at a “premium.” A U.S.
Holder generally may elect to amortize the premium over the remaining term of the Note on a constant yield method as
an offset to interest when includible in income under the U.S. Holder’s regular accounting method. In the case of a Note
that is denominated in, or determined by reference to, a foreign currency, note premium will be computed in units of
foreign currency, and amortizable note premium will reduce interest income in units of the foreign currency. At the time
amortized note premium offsets interest income, exchange gain or loss (taxable as ordinary income or loss) is realized
measured by the difference between exchange rates at that time and at the time of the acquisition of the Notes. Any
election to amortize note premium shall apply to all notes (other than notes the interest on which is excludable from gross
income) held by the U.S. Holder at the beginning of the first taxable year to which the election applies or thereafter
acquired by the U.S. Holder, and is irrevocable without the consent of the IRS. Premium on a Note held by a U.S. Holder
that does not make such an election will decrease the gain or increase the loss otherwise recognized on disposition of the
Note.

Sale, Exchange or Retirement

A U.S. Holder’s tax basis in a Note generally will be its U.S. dollar cost (as defined herein) increased by the amount of
any OID included in the U.S. Holder’s income with respect to the Note and reduced by (i) the amount of any payments
that are not qualified stated interest payments, and (ii) the amount of any amortizable premium applied to reduce interest
on the Note. The U.S. dollar cost of a Note purchased with a foreign currency generally will be the U.S. dollar value of
the purchase price on the date of purchase or, in the case of Notes traded on an established securities market, as defined
in the applicable treasury regulations, that are purchased by a cash basis U.S. Holder (or an accrual basis U.S. Holder that
so elects), on the settlement date for the purchase.

A U.S. Holder generally will recognize gain or loss on the sale or retirement of a Note equal to the difference between the
amount realized on the sale or retirement (less any accrued but unpaid interest, which will be taxable as such) and the tax
basis of the Note. The amount realized on a sale or retirement for an amount in foreign currency will be the U.S. dollar
value of such amount on the date of sale or retirement or, in the case of Notes traded on an established securities market,
as defined in the applicable treasury regulations, sold by a cash basis U.S. Holder (or an accrual basis U.S. Holder that so
elects), on the settlement date for the sale. Gain or loss recognized on the sale or retirement of a Note (other than gain or
loss that is attributable to OID, or to changes in exchange rates, which will be treated as ordinary income or loss) will be
capital gain or loss and will be long-term capital gain or loss if the Note was held for more than one year. The
deductibility of capital losses is subject to limitations.

Gain or loss recognized by a U.S. Holder on the sale or retirement of a Note that is attributable to changes in exchange
rates will be treated as ordinary income or loss. However, exchange gain or loss is taken into account only to the extent of
total gain or loss realized on the transaction. Gain or loss realized by a U.S. Holder on the sale or retirement of a Note
generally will be U.S. source income or loss.

Sale or Exchange of Foreign Currency

Foreign currency received as interest on a Note or on the sale or retirement of a Note will have a tax basis equal to its
U.S. dollar value at the time such interest is received or at the time of such sale or retirement. Foreign currency that is
purchased generally will have a tax basis equal to the U.S. dollar value of the foreign currency on the date of purchase.
Any gain or loss recognized on a sale or other disposition of a foreign currency (including its use to purchase Notes or
upon exchange for U.S. dollars) will be U.S.-source ordinary income or loss.
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Reportable Transaction Reporting

Under certain U.S. Treasury Regulations, U.S. Holders that participate in “reportable transactions” (as defined in the
regulations) must attach to their U.S. federal income tax returns a disclosure statement on Form 8886. A reportable
transaction includes transactions involving foreign currency gains or losses exceeding a statutory amount. U.S. Holders
should consult their own tax advisors as to the possible obligation to file Form 8886 with respect to the ownership or
disposition of the Notes, or any related transaction, including without limitation, the disposition of any non-U.S. currency
received as interest or as proceeds from the sale or other disposition of the Notes.

Foreign Financial Asset Reporting; Surtax

Individuals and, to the extent provided by the U.S. Secretary of Treasury in regulations or other guidance, certain
domestic entities that hold an interest in a “specified foreign financial asset” are required to attach certain information
regarding such assets to their income tax return for any year in which the aggregate value of all such assets exceeds
U.S.$ 50,000. A “specified foreign financial asset” includes any depository or custodial accounts at an FFI, non-publicly
traded debt or equity interest in an FFI, and to the extent not held in an account at a financial institution, (i) stocks or
securities issued by non-U.S. persons; (ii) any financial instrument or contract held for investment that has an issuer or
counterparty which is not a U.S. person; and (iii) any interest in a non-U.S. entity. Penalties may be imposed for the
failure to disclosure such information regarding specified foreign financial assets. U.S. Holders are advised to consult
their tax advisors regarding the potential reporting requirements that may be imposed on them by this legislation with
respect to their ownership of the Notes.

Certain U.S. Holders of Notes who are individuals, estates or trusts will be required to pay a 3.8 percent tax on net
investment income, including on interest and capital gains. U.S. Holders of Notes should consult their tax advisors
regarding the effect, if any, of this legislation on their acquisition, ownership and disposition of the Notes.

Non-U.S. Holders

Under U.S. federal income tax law currently in effect, subject to the discussion below under the caption “—U.S. Backup
Withholding and Information Reporting,” payments of interest (including OID) on a Note to a Non-U.S. Holder generally
will not be subject to U.S. federal income tax unless the income is effectively connected with the conduct by such Non-
U.S. Holder of a trade or business in the United States.

Subject to the discussion below under the caption “—U.S. Backup Withholding and Information Reporting,” any gain
realized by a Non-U.S. Holder upon the sale, exchange or retirement of a Note generally will not be subject to U.S.
federal income tax, unless (i) the gain is effectively connected with the conduct by such Non-U.S. Holder of a trade or
business in the United States or (ii) in the case of any gain realized by an individual Non-U.S. Holder, such Non-U.S.
Holder is present in the United States for 183 days or more in the taxable year of the sale, exchange or retirement and
certain other conditions are met.

U.S. Backup Withholding and Information Reporting

Backup withholding and information reporting requirements may apply to certain payments of principal of, and interest
on, Notes and to proceeds of the sale or redemption of Notes made within the United States or through certain U.S. or
U.S.-related brokers, to certain Holders of Notes. The payor will be required to backup withhold on such payments to a
Holder of a Note that is a U.S. person, other than an “exempt recipient,” if the Holder fails to furnish its correct taxpayer
identification number or otherwise fails to comply with, or establish an exemption from, the backup withholding
requirements. Payments of principal and interest to a Holder of a Note that is not a U.S. person will not be subject to
backup withholding and information reporting requirements if an appropriate certification is provided by the Holder to
the payor and the payor does not have actual knowledge or a reason to know that the certificate is incorrect. The backup
withholding rate is 28 percent.

The above summary is not intended to constitute a complete analysis of all tax consequences relating to the ownership of
Notes. Prospective purchasers of Notes should consult their own tax advisors concerning the tax consequences of their
particular situations.

Irish Taxation

The following is a summary based on the laws and practice of the Revenue Commissioners currently in force in Ireland
as at the date of this Base Prospectus of Irish withholding tax on interest and may be subject to change. The statements in
this summary are based on the understanding that the Notes will be treated as debt for Irish tax purposes. It deals with
holder of Notes who beneficially own their Notes as an investment. Particular rules not discussed below may apply to
certain classes of taxpayers holding Notes, including dealers in securities and trusts. The summary does not constitute
tax or legal advice and the comments below are of a general nature only and it does not discuss all aspects of Irish
taxation that may be relevant to any particular holder of Notes. Prospective investors in the Notes should consult their
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professional advisers on the tax implications of the purchase, holding, redemption or sale of the Notes and the receipt of
payments thereon under the laws of their country of residence, citizenship or domicile.

Withholding Tax

Tax at the standard rate of income tax (currently 20 percent) is required to be withheld from payments of Irish source
interest. The Issuer will not be obliged to withhold Irish income tax from payments of interest on the Notes so long as
such payments do not constitute Irish source income. Interest paid on the Notes should not be treated as having an Irish
source unless:

)] the Issuer is resident in Ireland for tax purposes; or

(i1) the Issuer has a branch or permanent establishment in Ireland, the assets or income of which is used to fund the
payments on the Notes; or

(1i1) the Issuer is not resident in Ireland for tax purposes but the register for the Notes is maintained in Ireland or (if
the Notes are in bearer form) the Notes are physically held in Ireland.

It is anticipated that, (i) the Issuer is not and will not be resident in Ireland for tax purposes; (ii) the Issuer does not and
will not have a branch or permanent establishment in Ireland; (iii) that Notes will not be physically located in Ireland; and
(iv) the Issuer will not maintain a register of any registered Notes in Ireland.

Encashment Tax

In certain circumstances, Irish tax will be required to be withheld at the standard rate of income tax (currently 20 percent)
from any interest, dividends or annual payments paid on Notes issued by a company not resident in Ireland, where such
interest, dividends or annual payments are collected or realized by a bank or encashment agent in Ireland on behalf of any
holder of Notes who is Irish resident. Encashment tax does not apply where the holder of Notes is not resident in Ireland
and has made a declaration in the prescribed form to the encashment agent or bank.

The Proposed Financial Transaction Tax (“FTT”)

On February 14, 2013, the European Commission published a proposal (the “Commission’s Proposal”) for a Directive
for a common FTT in Belgium, Germany, Estonia, Greece, Spain, France, Italy, Austria, Portugal, Slovenia and
Slovakia, (the “participating Member States”).

The Commission’s Proposal has very broad scope and could, if introduced, apply to certain dealings in Notes (including
secondary market transactions) in certain circumstances.

Under the Commission’s Proposal the FTT could apply in certain circumstances to persons both within and outside of the
participating Member States. Generally, it would apply to certain dealings in Notes where at least one party is a financial
institution, and at least one party is established in a participating Member State. A financial institution may be, or be
deemed to be, “established” in a participating Member State in a broad range of circumstances, including (a) by
transacting with a person established in a participating Member State or (b) where the financial instrument which is
subject to the dealings is issued in a participating Member State.

The FTT proposal remains subject to negotiation between the participating Member States and the scope of any such tax
is uncertain. Additional Member States may decide to participate and/or certain of the participating Member States may
withdraw. Prospective holders of Notes are advised to seek their own professional advice in relation to the FTT.
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CERTAIN ERISA CONSIDERATIONS

ERISA and Section 4975 of Code, impose certain requirements on (a) employee benefit plans subject to Title I of
ERISA, (b) individual retirement accounts, Keogh plans or other arrangements subject to Section 4975 of the Code,
(c) entities whose underlying assets include “plan assets” by reason of any such plan’s or arrangement’s investment
therein (the foregoing shall be collectively referred to as “Plans”) and (d) persons who are fiduciaries with respect to
Plans. In addition, certain governmental, church and non-U.S. plans (“Non-ERISA Arrangements™) are not subject to
Section 406 of ERISA or Section 4975 of the Code, but may be subject to other Similar Laws.

In addition to ERISA’s general fiduciary standards, Section 406 of ERISA and Section 4975 of the Code prohibit certain
transactions involving the assets of a Plan and persons who have specified relationships to the Plan, that is, “parties in
interest” as defined in ERISA or “disqualified persons” as defined in Section 4975 of the Code (collectively, the
foregoing shall be referred to as “parties in interest”) unless exemptive relief is available under an exemption issued by
the U.S. Department of Labor. Parties in interest that engage in a non-exempt prohibited transaction may be subject to
excise taxes and other penalties and liabilities under ERISA and Section 4975 of the Code. The Bank and its current and
future affiliates may be parties in interest with respect to many Plans. Thus, a Plan fiduciary considering an investment in
the Notes should also consider whether such an investment might constitute or give rise to a prohibited transaction under
ERISA or Section 4975 of the Code. For example, the Notes may be deemed to represent a direct or indirect sale of
property, extension of credit or furnishing of services between the Bank and an investing Plan which would be prohibited
if the Bank was a party in interest with respect to the Plan unless exemptive relief were available under an applicable
exemption.

In this regard, each prospective purchaser that is, or is acting on behalf of, a Plan, and proposes to purchase Notes, should
consider the exemptive relief available under the following prohibited transaction class exemptions, or PTCEs: (A) the
in-house asset manager exemption (PTCE 96-23), (B) the insurance company general account exemption (PTCE 95-60),
(C) the bank collective investment fund exemption (PTCE 91-38), (D) the insurance company pooled separate account
exemption (PTCE 90-1) and (E) the qualified professional asset manager exemption (PTCE 84-14). In addition, ERISA
Section 408(b)(17) and Section 4975(d)(20) of the Code may provide a limited exemption for the purchase and sale of
securities and related lending transactions, provided that neither the issuer of the securities nor any of its affiliates have or
exercise any discretionary authority or control or render any investment advice with respect to the assets of the Plan
involved in the transaction and provided further that the Plan pays no more, and receives no less, than adequate
consideration in connection with the transaction (the so-called “service provider exemption”). There can be no assurance
that any of these statutory or class exemptions will be available with respect to transactions involving the Notes.

Each purchaser or holder of a security, and each fiduciary who causes any entity to purchase or hold a Note, shall be
deemed to have represented and warranted, on each day such purchaser or holder holds such Notes, that either (i) it is
neither a Plan nor a Non-ERISA Arrangement and it is not purchasing or holding Notes on behalf of or with the assets of
any Plan or Non-ERISA arrangement; or (ii) its purchase, holding and subsequent disposition of such Notes shall not
constitute or result in a non-exempt prohibited transaction under Section 406 of ERISA, Section 4975 of the Code or any
applicable provision of Similar Law.

Each purchaser of a Note will have exclusive responsibility for ensuring that its purchase, holding and subsequent
disposition of such Note does not violate the fiduciary or prohibited transaction rules of ERISA, the Code or any Similar
Law. Nothing herein shall be construed as a representation that an investment in the Notes would meet any or all of the
relevant legal requirements with respect to investments by, or is appropriate for, Plans or Non-ERISA Arrangements
generally or any particular Plan or Non-ERISA Arrangement.

Fiduciaries of any Plans and Non-ERISA Arrangements should consult their own legal counsel before purchasing the
Notes.
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LEGAL MATTERS

Certain legal matters in connection with the offering of the Notes will be passed upon for the Bank by White & Case LLP
as to English law and United States federal law. Certain legal matters in connection with the offering of the Notes will be
passed upon for the Arranger and the Dealers by Davis Polk & Wardwell London LLP as to English law and United
States federal law.

INDEPENDENT AUDITORS

The consolidated financial statements of the Group as at and for the year ended December 31, 2015 have been audited by
Deloitte, independent auditors as stated in their report incorporated by reference into this Base Prospectus.

The consolidated financial statements of the Group as at and for the year ended December 31, 2014 have been audited by
Ernst & Young P/S, independent auditors as stated in their report incorporated by reference into this Base Prospectus.
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ADDITIONAL INFORMATION
Name, Registered Office and Date of Registration

Danske Bank A/S

2-12 Holmens Kanal
DK-1092 Copenhagen K
Denmark

Telephone: +45 33 44 00 00
The Issuer is a commercial bank with limited liability, duly registered on October 5, 1871 in Denmark.
Registration

The Issuer is registered with the Danish Commerce and Companies Agency under Danish corporate registration number
61126228.

Objectives

According to Article 2.1. of the Articles of Association, the objectives of the Issuer are to conduct banking business of
every nature, as well as other kinds of business permitted under Danish law.

Financial Year and Financial Reporting

The financial year of the Issuer runs from January 1 to December 31.
The Issuer publishes quarterly interim financial statements.
Auditors

The Group’s current auditors elected at the most recent annual General Meeting of the Issuer held on March 18, 2015 are,
and the consolidated financial statements of the Group as at and for the year ended December 31, 2015 have been audited
by:

Deloitte Statsautoriseret Revisionspartnerselskab
Weidekampsgade 6

DK-2300 Copenhagen S

Denmark.

The Group’s previous auditors were, and the consolidated financial statements of the Group as at and for the year ended
December 31, 2014 have been audited by:

Ernst & Young P/S

Godkendt Revisionspartnerselskab
Osvald Helmuths Vej 4

DK-2000 Frederiksberg

Denmark.

Admission to Listing and Trading

Application has been made to the Irish Stock Exchange for Notes issued under the Program to be admitted to the Official
List and trading on its regulated market.

However, Notes may be issued pursuant to the Program which will not be admitted to listing on the Irish Official List and
admitted to trading and/or quotation by the regulated market of the Irish Stock Exchange or any other listing authority,
stock exchange and/or quotation system or which will be admitted to listing, trading and/or quotation by such listing
authority, stock exchange and/or quotation system as the Issuer and the relevant Dealer(s) may agree.

Listing Agent

The Irish Listing Agent is Arthur Cox Listing Services Limited and the address of its registered office is Arthur Cox
Building, Earlsfort Terrace, Dublin 2, Ireland. Arthur Cox Listing Services Limited is acting solely in its capacity as
listing agent for the Issuer in connection with the Notes and is not itself seeking admission of the Notes to trading on the
regulated market of the Irish Stock Exchange.
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Authorizations

The establishment of the Program was authorized by a resolution of the Board of Directors of the Issuer passed on
September 11, 2008. The Issuer has obtained or will obtain from time to time all necessary consents, approvals and
authorizations in connection with the issue and performance of the Notes.

Material Adverse Change and Significant Change
There has been no:

6] significant change in the financial position of the Issuer or of the Issuer and its subsidiaries taken as a whole
since December 31, 2015, the last day of the financial period in respect of which the most recent financial
statements of the Issuer have been prepared; and

(i1) material adverse change in the prospects of the Issuer since December 31, 2015, the last day of the financial
period in respect of which the most recently audited financial statements of the Issuer have been prepared.
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Registered Office of the Issuer

DANSKE BANK A/S
2-12 Holmens Kanal
DK-1092 Copenhagen K
Denmark

ARRANGER

Merrill Lynch, Pierce, Fenner & Smith Incorporated
One Bryant Park
New York, NY 10036
United States

DEALERS

Citigroup Global Markets Inc.
388 Greenwich Street
New York, NY 10013

United States

Danske Bank A/S
2-12 Holmens Kanal
DK-1092 Copenhagen K
Denmark

Goldman, Sachs & Co.
200 West Street
New York, NY 10282
United States

J.P. Morgan Securities LLC
383 Madison Avenue
New York, NY 10179

United States

Merrill Lynch, Pierce, Fenner & Smith Incorporated
One Bryant Park
New York, NY 10036
United States

Wells Fargo Securities, LLC
550 South Tryon Street
Charlotte, NC 28202
United States



LEGAL ADVISORS
To the Issuer:
As to United States and English law:

White & Case LLP

1155 Avenue of the Americas 5 Old Broad Street Eteldranta 14
New York, NY 10036 London EC2N 1DW FI-00130 Helsinki
United States United Kingdom Finland

As to Danish law:

Flemming S. Pristed
Group General Counsel
Danske Bank A/S
2-12 Holmens Kanal
DK-1092 Copenhagen K
Denmark

To the Dealers:
As to United States and English law:

Davis Polk & Wardwell London LLP
5 Aldermanbury Square

London EC2V 7HR
United Kingdom
AUDITOR
To the Issuer:
From January 1, 2015 Until December 31, 2014
Deloitte Statsautoriseret Revisionspartnerselskab Ernst & Young P/S
Weidekampsgade 6 Osvald Helmuths Vej 4
DK-2300 Copenhagen S DK-2000 Frederiksberg
Denmark Denmark
LISTING AGENT FISCAL AGENT
Arthur Cox Listing Services Limited U.S. Bank National Association
Arthur Cox Building 100 Wall Street
Earlsfort Terrace New York, NY 10005
Dublin 2 United States

Ireland
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